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TANZANIA TOWERS LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

INTRODUCTION

The Directors submit their report together with the audited financial statements of Tanzania Towers
Limited (“the Company”) for the year ended 31 December 2020, which disclose the state of affairs of
the Company.

INCORPORATION

The Company is incorporated in Tanzania under the companies Act, 2002 as a private Company limited
by shares.

PRINCIPAL ACTIVITIES

The principal activity of the Company is to establish, operate and maintain wireless communication
towers and other related services. The Company did not operate during the year.

RESULTS AND DIVIDEND

The results are set out on page 9 of the financial statements. The Directors do not recommend payment
of dividend in respect to the year ended 31 December 2020 (2019: Nil).

FUTURE DEVELOPMENTS

The Company is in the process of de-registration with the Registrar of Companies Business Registration
and Licencing Agency (BRELA).

DIRECTORS

The Directors of the Company at the date of this report, all of whom have served throughout the year,
except as otherwise indicated, were:

Name Occupation Nationality Appointment date
Mr. George Mathen Managing Director — Airtel Tanzania Plc Indian 1 November 2019
Mr. Nishant Mohan Finance Director - Airtel Tanzania Plc Indian 1 September 2015

None of the Directors had any interest in the issued and fully paid up shares of the Company.
CORPORATE GOVERNANCE

The Board of Directors (“the Board”) takes overall responsibility for the Company, including
responsibility for identifying key risk areas, considering and monitoring investment decisions,
considering significant financial matters, and reviewing the performance of management business plans
and budgets. The Board is also responsible for ensuring that a comprehensive system of internal control
policies and procedures is operative, and for compliance with sound corporate governance principles.

The Board delegates the day to day management of the business to Parent Company. Management of
the parent Company are invited to attend board meetings and facilitates the effective control of all the
Company'’s operational activities, acting as a medium of communication and coordination between all
the various business units. The Board met once during the year.

SHAREHOLDING OF THE COMPANY

The shareholding of the Company as at 31 December 2020 is as stated below:

% of No. of Value

Shareholder shareholding shares (TZS)
Airtel Tanzania Plc 99.9 999 999,000
Jantina Catharina Uneken-Van de Vreed 0.1 1 1,000
100.0 1000 1,000,000




TANZANIA TOWERS LIMITED

REPORT OF THE DIRECTORS (CONTINUED)

10.

11.

12.

13.

SOLVENCY

The Company’s state of affairs as at 31 December 2020 is set out on page 10 of the financial
statements. The Board confirms that applicable accounting standards have been followed and that the
financial statements have been prepared accordingly. The Company is in the process of de-registration
with the Registrar of Companies, Business Registration and Licencing Agency (BRELA).

GOING CONCERN

During the year ended 31 December 2019, the shareholders of the Company resolved to de-register
the Company, consequently the Directors initiated de-registration process with the Registrar of
Companies. The financial statements have been prepared on a basis other than that of a going concern.
This includes where appropriate writing down the Company’s assets to recoverable amounts. The
parent company will keep on providing financial support to the Company to meet its obligation until
such time when the Company is deregistered.

RELATED PARTY TRANSACTIONS AND BALANCES

Details of transactions and balances with related parties are disclosed in note 15 to the financial
statements.

POLITICAL AND CHARITABLE DONATIONS

The Company did not make any political or charitable donations during the year ended 31 December
2020 (2019: Nil).

AUDITORS

The auditors, Deloitte & Touche, having expressed their willingness, continue in office in accordance
with Section 170(2) of the Companies Act, 2002.

Approved by the Board of Directors and signed on its behalf by:

ol

I~ =

Mr. George Mathe ﬁr. Nishant Mohan
Director

Director
....... O‘LQ’\JO"\ 2021




TANZANIA TOWERS LIMITED
DECLARATION OF HEAD OF FINANCE

The National Board of Accountants and Auditors (NBAA) according to the powers conferred to it
under the Auditors and Accountants (Registration) Act No. 33 of 1972, as amended by Act No. 2

of 1995, requires financial statements to be accompanied with a declaration issued by the Head
of Finance responsible for the preparation of financial statements of the entity concerned.

It is the duty of a professional accountant to assist the Board of Directors to discharge the
responsibility of preparing financial statements of a Company showing a true and fair view of the
Company’s position and performance in accordance with applicable accounting standards and
reporting requirements. Full legal responsibility for the preparation of financial statements rests
with the Board of Directors as stated under the Statement of Directors’ Responsibilities on page
earlier page.

I Rose A. Massawe, being the professional accountant responsible for the preparation of the of
Tanzania Towers Limited hereby acknowledge my responsibility of ensuring that the financial
statements for the year ended 31 December 2020 have been prepared in compliance with
applicable accounting standards and statutory requirements.

I thus confirm that the financial statements comply with applicable accounting standards and
statutory requirements as on that date and that they have been prepared based on properly
maintained records.

Rose A. Massawe
Professional Accountant
NBAA Membership No. GA 7876

0
o(zé(\t an . 2021
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF TANZANIA TOWERS LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Tanzania Towers Limited “(the Company”), set out on pages 8 to
18, which comprise the statements of financial position at 31 December 2020 and the statements of profit or loss
and other comprehensive income, the statements of changes in equity and the statements of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2020 and of their financial performance and cash flows for the year then ended in
accordance with International Financial Reporting Standards (*IFRSs”) and the requirements of Companies Act,
2002.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the National Board of Accountant
and Auditors (NBAA) Code of Ethics, which is consistent with the International Ethics Standards Board for
Accountants Code of Ethics for Professional Accountants (IESBA Code), together with other ethical requirements
that are relevant to our audit of the financial statements in Tanzania, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter

Without qualifying our opinion, we draw attention to Note 6 to the financial statements regarding the proposed
voluntary wind-up of the Company and planned deregistration and the basis of preparation of the financial
statements. The basis of preparation is consistent with International Financial Reporting Standards and further
describes that the going concern assumption is not appropriate to the Company.

Other Information

The Directors are responsible for the other information, including the Report of the Directors. The other
information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Financial Statements

The Directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards (IFRSs) and the requirements of the Companies Act,
2002 and for such internal controls as Directors determine are necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations of
the Company, or have no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the Company’s financial reporting process.

Partners: E.A. Harunani  D.C. Nchimbi  F.J. Kibiki

Assaciate of Deloitte Africa, a Member of Deloitte Touche Tohmatsu Limited



INDEPENDENT AUDITOR'’S REPORT (CONTINUED)
Responsibilities of the Directors for the Financial Statements

The Directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with International Financial Reporting Standards (IFRSs) and the
requirements of the Companies Act, 2002 and for such internal controls as Directors determine
are necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the
Company or to cease operations of the Company, or have no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or taken aggregate, they could reasonably be expected to influence the
economic decisions of users taken based on these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

° Conclude on the appropriateness of the Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.



INDEPENDENT AUDITOR’S REPORT (CONTINUED)
Report on Other Legal and Regulatory Requirements
As required by the Companies Act, 2002 we report to you, based on our audit, that:

O] we have obtained all the information and explanations which to the best of our knowledge
and belief, were necessary for the purposes of our audit;

(ii) in our opinion, proper books of account have been kept by the Company, so far as
appears from our examination of those books of account; and

(iii) the Company’s statement of financial position (balance sheet) and the statement of profit
or loss and other comprehensive income (profit and loss account) are in agreement with
the books of account.

The engagement partner responsible for the audit resulting in this independent auditor’s report is
E.A. Harunani.

Deloitte & Touche
Certified Public Accountants (Tanzania)

Lot _

Signed by: E.A. Harunani 7’( .......... VAN 2021
NBAA Registration No. ACPA 1065
Dar es Salaam




TANZANIA TOWERS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Notes TZS 000 TZS 000
Revenue - -
Other income 7 - 55,535
Operating expenses 8 (8,979) (13,048)
Operating (loss)/profit (8,979) 42,487
Finance cost 9 (9,313) (68)
(Loss)/profit before income tax (18,292) 42,419
Income tax expense 10 - -
(Loss)/profit for the year (18,292) 42,419
Other comprehensive income - -
Total comprehensive (loss)/income for
the year (18,292) 42,419




TANZANIA TOWERS LIMITED

STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2020

Assets
Non-current assets
Intangible asset - licence

Total assets

Equity and liabilities
Equity

Share capital
Accumulated losses

Shareholders’ deficit

Current liabilities
Intercompany loan
Other payables
Total liabilities

Total equity and liabilities

Notes

11

12

13
14

2020 2019
TZS '000 TZS '000
1,000 1,000
(1,101,770) _ (1,083,478)
(1,100,770) _ (1,082,478)
1,045,062 1,035,749
55,708 46,729
1,100,770 1,082,478

The financial statements on page 9 to 19 were approved and authorised for issue by the Board of
Directors on ......... (;- o T 2021 and were signed on its behalf by:

J‘Oﬂf\

i

Mr. George h{lathen

Director

10

g

Mr. Nishant Mohan
Director



TANZANIA TOWERS LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2020

At 1 January 2019

Total comprehensive income for the year
At 31 December 2019

At 1 January 2020

Total comprehensive losses for the year

At 31 December 2020

11

Share Accumulated
capital losses Total
TZS ‘000 TZS 000 TZS ‘000
1,000 (1,125,897) (1,124,897)
- 42,419 42,419
1,000 (1,083,478) (1,082,478)
1,000 (1,083,478) (1,082,478)
- (18,292) (18,292)
1,000 (1,101,770) (1,100,770)




TANZANIA TOWERS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flow from operating activities

(Loss)/profit before tax
Adjustments for:

Reversal of unutilized accrual
Unrealized exchange losses from intercompany loan

Cash flow (used in)/generated from operating
activities before working capital

Movement in working capital:

Increase/(decrease) in other payables

Net cash used in operating activities
Cash and cash equivalent at 1 January

Cash and cash equivalent at 31 December

12

Notes

2020 2019
TZS ‘000 TZS ‘000
(18,292) 42,419
5 (40,922)

9,313 2,984
(8,979) 4,481
8,979 (4,481)




TANZANIA TOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

CORPORATE INFORMATION

Tanzania Towers Limited (“the Company”) is a limited liability Company incorporated and
domiciled in Tanzania. The address of its registered office and principal place of business are
disclosed in the corporate information page of this report. The principal activities of the Company
are described in the Directors’ report.

STANDARDS AND INPERPRETATIONS AFFECTING THE REPORTED RESULTS OR
FINANCIAL POSITION

a) Adoption of new and revised International Financial Reporting Standards and
interpretations effective in the year ended 31 December 2020

None of the new and revised standards and interpretations, which became effective during the
year, have resulted in a change in the Company’s accounting policies or in presentation. Neither
have they had an effect on the reported results for the year.

b) Relevant new and amended standards and interpretations issued but not yet
effective in the year ended 31 December 2020

At the date of authorisation of these financial statements, few revised standards and
interpretations were in issue but not yet effective. Since the Company does not have operations,
these standards and interpretations will not have any effect on the financial statements of the
Company, when effective.

c) Early adoption of standards

The Company did not early-adopt any new or amended standards during the year ended 31
December 2020.

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards and the requirements of the Companies Act, 2002.

For the Companies Act, 2002 reporting purposes, in these financial statements, the statement
of financial position represents the balance sheet and the profit and loss account is equivalent
to the statement of profit or loss and other comprehensive income.

(a) Basis of Preparation

The financial statements have been prepared on historical cost basis, except where stated
otherwise. The financial statements are presented in Tanzanian Shillings (TZS) and all balances
are rounded to the nearest thousand (TZS ‘'000’), except when otherwise indicated.

(b) Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the Company operates (the “functional currency”).
The financial statements are presented in Tanzania Shillings, rounded to the nearest thousand
which is the Company’s functional and presentation currency.

Transactions and balances

Transactions in foreign currencies are initially recorded in Tanzanian Shillings using rates of
exchange ruling at the dates of the transaction. Foreign exchange gains/losses resulting from
the settlement of such transactions and from translations at year-end rates of monetary assets
and liabilities denominated in foreign currencies are recognised in the profit or loss statement.

13



TANZANIA TOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(c) Intangible assets

Intangible assets comprise of a license for provision of National Network Facilities. Acquired
licences are measured on initial recognition at cost. Licences have a finite useful life and are
carried at cost less accumulated amortisation and impairment. Amortisation is calculated using
the straight-line method to allocate the cost of licence over the licence period of 25 years.

Intangible assets are grouped at the lowest levels for which there are separately identifiable
cash flows for the purpose of assessing impairment. If there is an indication that the carrying
value of an intangible asset is greater than its recoverable amount, it is written down to its
recoverable amount and the resultant impairment loss recognised in profit or loss.

(d) Tax

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the tax authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted, at the reporting
date.

Current income tax relating to items recognised directly in equity is recognised in equity and
not in profit or loss. Management periodically evaluates positions taken in the tax returns with
respect to situations in which applicable tax regulations are subject to interpretation and
establish provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

o When the deferred tax liability arises from the initial recognition of goodwill or an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

o In respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

° When the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

o In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed
at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

14



TANZANIA TOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(d) Tax (continued)
Deferred tax (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
set off current tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

(e) Financial instruments
Initial recognition and measurements

Financial assets and financial liabilities are recognised initially at fair value plus directly
attributable transaction costs. All financial assets are recognised initially at fair value plus, in
the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset. All financial liabilities are recognised
initially at fair value and, in the case of loans, borrowings, and payables, net of directly
attributable transaction costs. Other transaction costs are expensed as incurred in the Statement
of Comprehensive Income.

Subsequent measurement of financial assets

For the purposes of measurement after initial recognition, financial assets are classified in
accordance with the various categories in IFRS 9. The Company does not hold any financial
assets.

Subsequent measurement of financial liabilities

The Company’s financial liabilities include amounts due to related parties and other payables,
and their subsequent measurement is as follows: -

Other payables and amounts due to related parties

Financial liabilities that are of short duration with no stated interest rate are measured at original
invoice amount.

After initial recognition, interest-bearing financial liabilities are subsequently measured at
amortised costs using the effective interest rate method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in profit or loss.

De-recognition of financial instruments

Financial assets

A financial asset is derecognised when the rights to receive cash from the asset have expired,
or the Company has transferred it right to receive cash flows from the asset and the transfer
qualifies for de-recognition.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a de-recognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is recognised in
profit or loss.

15



TANZANIA TOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(e) Financial instruments (continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if:

o There is a currently enforceable legal right to offset the recognised amounts and

e There is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including experience of future events that are believed to be reasonable under the
circumstances. The most significant uses of judgment, assumptions and estimates are as
follows:

Going Concern

The Directors have exercised significant judgment in assessing the Company is going concern
status. Refer to Note 6 for further details.

Deferred tax assets

Deferred tax assets are recognized in respect of tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilized. Judgment is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely
timing and level of future taxable profits, together with future tax planning strategies.

FINANCIAL RISK MANAGEMENT
The Company’s principal financial liabilities comprise of other payables and intercom pay loan

The Company’s activities expose it to a variety of financial risks including liquidity risk and
market risk. Market risk comprises interest rate risk, foreign exchange risk and price risk. The
Company does not have significant exposure to price risk or interest rate risk since no price
sensitive/interest bearing financial instruments are held.

The Company’s overall risk management program focuses on the unpredictability of financial
market and seeks to minimize potential adverse effects on its financial performance, but the
Company does not hedge any risks.

The Company has in place the risk management framework, which is reviewed periodically by
the Board.

Foreign exchange risk

The Company’s exposure to foreign exchange risk arises on loan taken from related party and
are quoted in foreign currency. The Company mitigate foreign exchange risk by making prompt
payment and buying foreign currencies whenever the rates move in its favour. Furthermore,
currency exposure arising from liabilities denominated in foreign currencies is managed in Parent
Company because the company is in liquidation process.

16



TANZANIA TOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5.

FINANCIAL RISK MANAGEMENT (CONTINUED)
Liquidity risk

Prudent liquidity risk management includes obtaining support from Parent Company because
the company is in process of liquidation.

The table below analyses the Company’s financial liabilities into relevant maturity groupings
based on the remaining period at the reporting date to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balance due within
12 months equal their carrying balances as the impact of discounting is not significant.

Between
Less than 3 and 12
3 months months Total
TZS ‘000 TZS ‘000 TZS ‘000
At 31 December 2020
Related party Liabilities 55,708 1,045,062 1,100,700
55,708 1,045,062 1,100,700
At 31 December 2019
Related party liabilities 46,729 1,035,749 1,082,478
46,729 1,035,749 1,082,478

GOING CONCERN

During the year ended 31 December 2019, the shareholders of the Company resolved to de-register
the Company, consequently the Directors initiated de-registration process with the Registrar of
Companies (BRELA). The Company is therefore no longer a going concern and in line with the
requirements of JAS 1 Presentation of the financial statements, the annual financial statements
have not been prepared as a going concern.

The Company has, amongst other things, assessed the value of the assets for impairment and
analysed the need to recognise a liability for contractual commitments that may have become
onerous as a consequence of the decision to de-register the Company.

Long-term liabilities that met the criteria of IAS 1 with the result that the entity no longer has an
unconditional right to defer settlement of the liability for at least 12 months after the end of the
reporting period were presented as current liabilities.

The parent company will keep on providing financial support to the Company to meet its
obligation until such time when the Company is deregistered.

2020 2019
TZS ‘000 TZS ‘000
OTHER INCOME
Reversal of unutilised accruals
- 55,535

In year ended 31 December 2019, other income comprises of TZS 40.9 million reversed on
account of suspension of interest on shareholders loan with effect from July 2017 and TZS 14.6
million due to write off of other payable.

The Company has no revenue since it does not have any operations.

17



TANZANIA TOWERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10.

11.

12,

2020 2019
TZS ‘000 TZS ‘000
OPERATING EXPENSES
Auditors’ remuneration 6,954 12,070
Rates and taxes 2,025 -
Other consultancy fees - 978
8,979 13,048
FINANCE COST
Foreign exchange loss 9,313 68

TAXATION

The Company has no current tax liability due to accumulated tax losses amounting to TZS 670
million as at 31 December 2020 (2019: TZS 663 million). The deferred income tax asset arising
from accumulated tax losses and temporary difference estimated to be around TZS 300 million
(2019: TZS 284 million) has not been recognised because, as at the reporting date, there was
no evidence that future taxable profits will be available against which the deferred income tax
asset can be utilised.

2020 2019
TZS ‘000 TZS ‘000
INTANGIBLE ASSET - LICENCE
Cost
At 1 January and 31 December 634,000 634,000
Amortisation and impairment
At 1 January and 31 December 634,000 634,000

Net Book Value = -

Before 5 September 2017, the Company held National Network facilities licence issued by
Tanzania Communication Regulatory Authority (" TCRA’) in 2013. Due to failure to roll out its
operations as per the licence conditions, the Company resolved to surrender the licence on 5
September 2017.

2020 2019
TZS ‘000 TZS 000
SHARE CAPITAL
Authorised, issued and fully paid up capital:
1,000 ordinary shares of TZS 1,000 each 1,000 1,000
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13.

14.

15,

16.

17.

18.

19.

INTERCOMPANY LOAN

The Company took an intercompany loan of USD 451,349 from Africa Towers N.V. (“Africa
Towers") to acquire a license from Tanzania Communication Regulatory Authority. The loan
attracted interest of 2.6% per annum. Through letter dated 21 November 2019, interest on
shareholder’s loan was suspended with effect from 1 July 2017. By way of a novation agreement
dated 17 December 2020 between Africa Towers and Bharti Airtel Tanzania B.V. all rights,
benefits, interests and obligation of Africa Towers relating to the loan will be novated to Bharti
Airtel Tanzania B.V.

Below is the loan balance and interest accrued there on.

2020 2019

TZS ‘000 TZS ‘000

Balance as at 1 January 1,035,749 1,073,687

Other income - (40,922)

Exchange losses 9,313 2,984

Balance as at 31 December 1,045,062 1,035,749
OTHER PAYABLES

Intercompany payable 55,708 46,729

55,708 46,729

The audit fee accrual and other tax payable has been presented as part of intercompany payable
since the parent company has taken over the obligation of payment of such amount.

RELATED PARTY DISCLOSURES

Related party relationships exist between the Company, its shareholders, other companies under
common ownership and the Directors of the Company.

The following are balances with related parties;

Relationship 2020 2019

TZS 000 TZS 000

Bharti Airtel Tanzania B.V. Common Parent 1,045,062 1,035,749
Airtel Tanzania PLC Parent Company 55,708 46,729

1,100,770 1,082,478

COMMITMENTS
The Company had no commitments as at 31 December 2020 (2019: Nil).
STEP UP HOLDING COMPANY

The Company is owned and controlled by Airtel Tanzania Plc. Step up parent company is Bharti
Airtel International (Netherlands) B.V. a company incorporated and domiciled in Netherlands.

CONTIGENT LIBILITY

The Company had no Contingent liability as at 31 December 2020 (2019: Nill).

SUBSEQUENT EVENTS

There were no material events after the reporting date that required disclosures in or adjustment

to the financial statements.
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