NETWORK i2i LIMITED

AUDITED FINANCIAL STATEMENTS

FOR THE YEAR ENDED

MARCH 31, 2021




NETWORK i2i LIMITED

Contents Page No.
1. Corporate Information 3
2. Commentary of the Directors 4
3. Certificate from the secretary 5
4. Independent Auditor’'s Report 7-8

5. Financial Statements

- Statement of Profit or Loss and other comprehensive income 9

- Statement of Financial Position 10
- Statement of Changes in Equity 11
- Statement of Cash Flows 12

- Notes to Financial Statements 13-53



NETWORK i2i LIMITED
CORPORATE INFORMATION

Date of Appointment

DIRECTORS Bashirali Abdulla Currimjee February 09, 2001
Jantina Catharina Van De Vreede May 22, 2013
Naushad Ally Sohoboo September 06, 2013

Ajay Chitkara August 24, 2015
Rajvardhan Singh Bhullar April 18, 2016
(ceased to be director w.e.f. March 30, 2021)

Pravin Surana January 01, 2020

ADMINISTRATOR IQ EQ Corporate Services (Mauritius) Ltd.
AND SECRETARY 33 Edith Cavell Street
Port Louis, 11324

Mauritius

REGISTERED OFFICE C/01Q EQ Corporate Services (Mauritius) Ltd.
33 Edith Cavell Street
Port Louis, 11324
Mauritius

BANKERS Standard Chartered Bank (Mauritius) Limited
19 Bank Street, 6t floor, Standard Chartered Tower,
Cybercity, Ebene, Mauritius - 72201

BNP Paribas,

The Netherlands
Herengracht, 5951017,
CE Amsterdam

AUDITOR Deloitte
7th-8th Floor, Standard Chartered Tower,
19-21 Bank Street, Cybercity,
Ebene, 72201, Mauritius




NETWORK i2i LIMITED
COMMENTARY OF THE DIRECTORS

The Directors present their commentary, together with the audited financial statements of Network i2i
Limited (the ‘Company’) for the year ended March 31, 2021.

PRINCIPAL ACTIVITY

The principal activity of the Company is the operation and provision of telecommunication facilities and
services utilising a network of submarine cable systems and associated terrestrial capacity. The network
consists of submarine cable system connecting Chennai to Singapore and consortium ownership of
submarine cable systems like South East Asia - Middle East - Western Europe - 4 (SWM4), Asia America
Gateway (AAG), India - Middle East -Western Europe (IMEWE), Unity, Europe India Gateway (EIG) and
East Africa Submarine System (EASSY). The Company sells, leases or otherwise provides wholesale
bandwidth and related telecommunication services to carrier customers. It also acts as an investment
holding entity.

RESULTS AND DIVIDENDS
The Directors do not recommend the payment of any dividend for the year (2020: Nil).

DIRECTORS
The present membership of the Board is set out on page 3.

DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Company’s Directors are responsible for the preparation and fair presentation of the financial
statements, comprising the statement of financial position at March 31, 2021, the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows for the
year then ended, and the notes to the financial statements, which include a summary of significant
accounting policies and other explanatory notes, in accordance with International Financial Reporting
Standards and comply with the Mauritius Companies Act 2001 and for such internal controls which are
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

The Directors have made an assessment of the Company’s ability to continue as a going concern and
have no reason to believe the business will not be a going concern in the year ahead.

AUDITOR
The Board of Directors has recommended the appointment of Deloitte as auditor for the year 2021-22.

Deloitte has confirmed its willingness / eligibility to continue in office and a resolution concerning its re-
appointment will be proposed at the next Annual General Meeting of shareholder.
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Know how Know you

NETWORK i2i LIMITED
Certificate from the secretary

We certify that, to the best of our knowledge and belief, the Company has filed with the Registrar of
Companies, all such returns as are required of Network i2i Limited under Section 166(d) of the
Mauritius Companies Act, 2001 for the year ended March 31, 2021.
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Corporate Services (Mauritius) Ltd
SECRETARY

Date: July 07, 2021

1Q EQ Corporate Services (Mauritius) Ltd, 33, Edith Cavell Street, Port Louis, 11324, Mauritius

T:+230 212 9800 mauritius@igeq.com
F:+230 212 9833 www.igeg.com

Regulated by the Financial Services Commission as holder of a management licence. Licence Type — FS3.1A Management Licence
Incorporated in Mauritius No: BRN C09004928



Independent Auditor’s Report




Deloitte.

7t - 8" floor, Standard Chartered Tower
19-21 Bank Street

Cybercity

Ebéne 72201

Mauritius

Independent auditor’s report to the Shareholder of
Network i2i Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Network i2i Limited (the “Company”) set out on pages 9 to 53, which comprise the
statement of financial position as at 31 March 2021, and the statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at

31 March 2021, and of its financial performance and cash flows for the year then ended in compliance with the requirements of the
Mauritius Companies Act 2001 in so far as applicable to Category 1 Global Business Licence companies, as described in note 2.1 to the
financial statements.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those Standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including International Independence Standards) (the “IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Emphasis of matter - Basis of preparation

We draw attention to note 2.1 to the financial statements, which describes the basis of preparation of the financial statements in
accordance with the requirements of the Mauritius Companies Act 2001 in so far as applicable to Category 1 Global Business Licence
companies. Our opinion is not modified in respect of this matter.

Key audit matter

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial
statements of the current period. These matters are addressed in the context of our audit of the financial statements, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. We have determined that there are no key audit
matters to communicate in our report.

Other information

The directors are responsible for the other information. The other information comprises the Corporate Information, Commentary of
the Directors and Certificate from the secretary, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in compliance with the
requirements of the Mauritius Companies Act 2001 in so far as applicable to Category 1 Global Business Licence companies and they
are also responsible for such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Company’s financial reporting process.




Deloitte.

7t - 8" floor, Standard Chartered Tower
19-21 Bank Street

Cybercity

Ebéne 72201

Mauritius

Independent auditor’s report to the Shareholder of
Network i2i Limited (Continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism throughout the
audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements
Mauritius Companies Act 2001
In accordance with the requirements of the Mauritius Companies Act 2001, we report as follows:
we have no relationship with, or interest in, the Company other than in our capacity as auditor;
we have obtained all information and explanations that we have required; and
in our opinion, proper accounting records have been kept by the Company as far as appears from our examination of those
records.
Use of this report
This report is made solely to the Company’s shareholder, as a body, in accordance with the Mauritius Companies Act 2001. Our audit
work has been undertaken so that we might state to the Company’s shareholder those matters we are required to state to the
shareholder in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume

responsibility to anyone other than the Company and the Company’s shareholder as a body, for our audit work, for this report, or for
the opinions we have formed.

be/h)'\:tk'e N ‘f_aw‘z»/.

Deloitte shal Agrawal, FCA
Chartered Accountants Licensed by FRC
17 July 2021




NETWORK i2i LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
{All amounts are in United States Dollar -~ "USD’})

For the vear ended

Notes March 31,2021 Maxch 31, 2020

Incoms
Revenue 5 175,676,184 90,317,353
Ofher income o 20,282,715 23,783,775
195,558,399 114,101,328
Expenses
Network operating expenses 7 45.221.820 35,826,002
Depreciation expense 12 & 28 5,397,582 6,127,869
Emplovee benefits expense 5 1,323,859 749476
Other operating expenses 9 3,513,406 783075
Cost of goods sold - 446,565
Sales and marketing expense 82,932 2314
Provision for Hability for subsidiary 23 §2,677,500 -
Provision for impairment on dinvestment in subsidiary 13 1,390,000 51,008,681
Netloss on fair valubion of finacial assels at TVIPL 15 - 3041006
125,607,199 128,125,078
Profit / {loss) before finance cosfs and income tax 70,351,200 (14,026,750}
Fimance costs 10 36,441 101 72,579,163
Profit / {loss) before income tax 33,910,099 {86,605,913)
Income tax expense 11 4,228 530 2,676,000
Profit / (loss) for the year 29,680,569 {89,251,973)
Other comprehensive income for the year = =
Total comprehensive income / {loss) for the year 29,680,569 {59,261,973)

The accompanying notes 1 to 30 form an integral part of these financial statements.

Approved by the Board of directors on July 07, 2021 and signed on its behalf by:

v
R

Naushad Ally Sohoboo Pravin Surana
Director Director




NETWORKi2i LIMITED
STATEMENT OF FINANCIAL POSITION
{All amounts are in United States Dollar - "USD")

Asof
Notes March 31, 2021 March 31, 2020
ASSETS
Non-current assets
Property. plant and equipment 3 113328822 122,201,684
Capital wosk-in-progress 12 5906452 3
Ivestments in subsidiary 13 2.750.515.365 2,756,633,365
Financial assels
-Investments 13 1,947,254 41,540,404
Deferred tax asset 1 672030 -
Other nen-current assets 14 130,011,384 158,040,693
3,031,361,346 3,079,022,209
Current assets
Financial assets
“Loans 7 785,053,763 847,988,544
-Trade receivables 17 56,000,331 33,381,280
~Cash and cash equivalents 18 91414215 255,065,549
-Other bank balances 18 15.000.000 ~
“Dthese 15 22387 790,599
Current tax asseis - 100,709
Other current assets 1 19,130,002 17,350,003
973,629,898 1,154,930,384
Total asseis 4,005,011,244 4,233,951,593
EQUITY AND LIABILITIES
Equity
Share capital 19 1.267427.8%6 1.267 427,596
Retained earnings 215403,333 237.3%0,722
Perpebual securities 1,493,534.350 499,603,045
Total equity 2,973,365,585 2,504,628,263
Non-curzent liabilities
Financial Habilities
-Borrowings 20 - 803,835,870
-Others 22 464,057,007 441,553,108
Deferred revenus 5 §7454,210 03,305,749
551,511,307 1,340,787.732
Lurrent labilities
Financial liabilities
-Borrowings b 347837008 317480875
-Derivative financial Hability 21 297,432 3,805,685
-Trade and other payables 23 107777558 45,876,803
Deferred revenue 5 19,538,168 30,273,235
Casrrent tax Habilities 4590103 -
480,134,352 388,536,598
Total liabilities 1,031,645,659 1,729,324,330
Total eguity and labilities 4,005,011,244 4,233,952,593

The accompanying notes 1 to 30 form an integral part of these financial statements.

Approved by the Board of directors on July 07, 2021 and signed on its behalf by:

N Drredn Sz

Naushad Ally Sohoboo Pravin Surana
Director Director

10



NETWORK i2i LIMITED
STATEMENT OF CHANGES IN EQUITY
(Al amounts are in United States Dollar - ‘USD")

Perpetual
securities

Retained
earnings

Total Equity

Share capital
No of shares Amount
At April I, 2019 1,267427 8% 1,267 427,896

Issuance of perpetual securities (nel of expenseciizefer note 4(b)) *

Logs for the vear -

909,503,045

326,676693

(89,281,973

1,594106,5%1
992 803,645
(89.261,973)

Total cemprehensive loss for the year

At March 31, 2020 1,267.427,896

Issuance of perpeheal securities {net of expensces] {zefer note 4{aj} -
Dividend {refer note 4(b}} =
Protfit for the vear =

Total comprehensive income fos the vear

At March 31, 2021 1267427896

{69.281,973) {85,261,973)

1267427826 999,803,645 237,396,722 2,504.625.263
= 493,550,753 - 495,550,753

= (2.520,042) {51.673,958) 136,500.000;

i i 28,650,509 28,680.569
29,680,569 28,680,569

1267427596 1490,534,356 215,403,333 2,973,365,585

The accompanying notes 1 to 30 form an integral part of these financial statements.

Approved by the Board of directors on July 07, 2021 and signed on its behalf by:

Naushad Ally Sohoboo
Director

#)g-e-r"“'" ¥

wrantn

Pravin Surana
Director

11



NETWORK i2i LIMITED
STATEMENT OF CASH FLOWS
(All amounts are in United States Dollar - 'USD")

Operating activities

Profit / {loss) Defore tax

Adjustments for:

Depreciation expense

Finance costs

Interest income

Aliowance for cdoubtful debts

Profit on sale of plant and sguipment

Gain on sale of investments {net of expense}
Other nion cach items

Operating cash flows before changes in working capital

Changes in working capital

Trade receivables

Trade payables

Cther Snancial and non financial asoets
Cither financial and non financial Habilities

Income tax paid

Net cash flows from operating activities {a)

Investing activities
Purchase of plant and equipment

voceeds from sale of plant and equipment
Loan to related parties {refer note 27}
Repayment of loan by related parties
Investment in Fixed deposit
Net sale J {prarchase) of investments

Interest received

Net cash flows generated from / {used in) investing activities {b)

Financing activities
roceeds from borrowings
Repayarent of borrowings
Proceeds from issue of perpetual securities (refer note d{aj}
Inkerest and other Hnance charges paid
Payment of lease Habilities
Dividend paid on perpetual securitiss

Net cash flows jused in} / generated from financing activities {c}
Net (decrease) / increase in cash and cash equivalents (a+b+c)

Casiy and cash equivalents at beginning of the year
Cash and cash eguivalents at the end of the year (vefer note 15)

For the year encded

Mavch 3%, 2021

MMaxch 31, 2020

33,010.000 (86,503,013}
5,397,582 6,127,860
36,441,101 72,576,163
(14,784,202} (20,159,064}
{8,445) 106,090

» (3,500,000

(5,482,975} L

54,067,500 §4,141.260
122,510,657 52,659,153

(22,610 807}

(10422, 508}

41,500,191} 4,951,063
9,550,460 1,088,305
{5,676,605% 113,560,320}
99,324,514 34,415,589
{110,757} (369,370
99,213,757 33,846,210
112,224,970} (69,416,419}
= 3,500,000
(75,175,000} (559,636,560}
142,210,167 29,190,511
(15,000,000} =
43,810,188 {1.469,3765)
8,600.615 4,053,044
50,311,003 (593,748,830)
25,480,030 1,030.854,504
(797,430,430} (1.153,822.603)
405 556,753 000,503,645
(17314747} (34.523,340)
= {15763}
(36,500,000 -
(350,199,394) 512,323,827
(160,674,634) 252.421,216
235,085,849 267,633
91,414,215 255,085,549

Refer note 24(d), for reconciliation of liabilities whose cash flow movements are disclosed as part of

financing activities in the statement of cash flows.

The accompanying notes 1 to 30 form an integral part of these financial statements.

Approved by the Board of directors on July 07, 2021 and signed on its behalf by:/? AA
,rﬁ

Naushad Ally Sohoboo
Director

Pravin Surana

Director

12
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NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS
(All amounts are in United States Dollar — ‘USD’; unless stated otherwise)

1. Corporate information

Network i2i Limited (the 'Company') is domiciled and incorporated in Mauritius under the Mauritius
Companies Act, 2001 as a private company limited by shares. The address of its registered office is 33 Edith
Cavell Street, Port Louis, 11324, Mauritius.

The principal activity of the Company is the operation and provision of telecommunication facilities and
services utilising a network of submarine cable systems and associated terrestrial capacity. The network
consists of submarine cable system connecting Chennai to Singapore and consortium ownership of
submarine cable systems like South East Asia - Middle East - Western Europe - 4 (SWM4), Asia America
Gateway (AAG), India - Middle East -Western Europe (IMEWE), Unity, Europe India Gateway (EIG) and
East Africa Submarine System (EASSY). The Company sells, leases or otherwise provides wholesale
bandwidth and related telecommunication services to carrier customers. It also acts as an investment

holding entity.

The Company is a wholly owned subsidiary of Bharti Airtel Limited, a company listed on BSE and NSE and

incorporated in India.

21 Basis of preparation

The financial statements have been prepared in accordance with the Mauritius Companies Act, 2001 for
companies holding a Category 1 Global Business Licence. The Directors have considered the exemption
available under Section 12 of the Fourteenth Schedule of the Mauritius Companies Act 2001 and have not
prepared group financial statements as required by IFRS 10, Consolidated Financial Statements. These
financial statements have been prepared in accordance with International Financial Reporting Standards

(IFRS) on a standalone basis.

The preparation of the said financial statements requires the use of certain critical accounting estimates and
judgements. It also requires the management to exercise judgement in the process of applying the
Company’s accounting policies. The areas where estimates are significant to the financial statements, or

areas involving a higher degree of judgement or complexity, are disclosed in note 3.

The accounting policies, as set out in the following paragraphs of this note, have been consistently applied,
by the Company, to all the periods presented in the said financial statements, except in case of adoption of

any new standards and amendments during the year.

13



NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS
(All amounts are in United States Dollar — ‘USD’; unless stated otherwise)

To provide more reliable and relevant information about the effect of certain items in the statement of

financial position and statement of profit or loss and other comprehensive income, the Company has

changed the classification of certain items. Previous year figures have been re-grouped or reclassified, to

confirm to such current year’s grouping / classifications. There is no impact on Equity or Net Loss due to

these regrouping / reclassifications.

Application of new and revised International Financial Reporting Standards (IFRSs)

New and revised IFRSs applied with no material effect on the financial statements

The accounting policies adopted are consistent with those of the previous financial year except for adoption

of the following interpretation effective from the current year.

S.No. | Improvements/ Amendments to Standards Effective date- annual
periods beginning on
or after
1 IAS 1 Presentation of Financial Statements - Amendments regarding January 1, 2020
Definition of material
2 IAS 8 Accounting Policies, Changes in Accounting Estimates and January 1, 2020
Errors - Amendments regarding the definition of material
3 IAS 39 - Financial Instruments: Recognition and Measurement - January 1, 2020
Amendments regarding pre-replacement issues in the context of the
IBOR reform
4 IFRS 7 Financial Instruments: Disclosures - Amendments regarding January 1, 2020
pre-replacement issues in the context of the IBOR reform
5 IFRS 9 Financial Instruments - Amendments regarding pre- January 1, 2020
replacement issues in the context of the IBOR reform

Standards, amendments and interpretations to existing standards in issue but not yet effective

At the date of authorisation of these financial statements, the following relevant Standards and

Interpretations were in issue but effective for annual periods beginning on or after the respective dates:

S. No. | Improvements/ Amendments to Standards Effective date-annual
periods beginning on
or after
1 IAS 1 Presentation of financial statements-Amendments regarding January 1, 2023
classification of liabilities
2 IAS 1 Presentation of financial statements-Amendments regarding January 1, 2023
disclosure of accounting policies
3 IAS 8 Accounting Policies, Changes in Accounting Estimates and January 1, 2023
Errors - Amendments regarding the definition of accounting
estimates
4 IAS 12 Income Taxes - Amendments regarding deferred tax on January 1, 2023
leases and decommissioning obligations
5 IAS 16 Property, Plant and Equipment - Amendments prohibiting a January 1, 2022

14




NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS
(All amounts are in United States Dollar — ‘USD’; unless stated otherwise)

company from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the
company is preparing the asset for its intended use

6 IAS 37 Provisions, Contingent Liabilities and Contingent Assets - January 1, 2022
Amendments regarding the costs to include when assessing whether
a contract is onerous

7 IAS 39 Financial Instruments: Recognition and Measurement - January 1, 2021
Amendments regarding replacement issues in the context of the
IBOR reform

8 IFRS 7 Financial Instruments: Disclosures - Amendments regarding January 1, 2021
replacement issues in the context of the IBOR reform

9 IFRS 9 Financial Instruments - Amendments regarding replacement January 1, 2021
issues in the context of the IBOR reform

10 IFRS 9 Financial Instruments - Amendments resulting from Annual January 1, 2022

Improvements to IFRS Standards 2018-2020 (fees in the “10 per cent’
test for derecognition of financial liabilities)

The Directors anticipate that these amendments will be applied in the Company’s Financial Statements for
the annual periods beginning on the respective dates as indicated above. The Directors have not yet assessed

the potential impact of the application of these amendments.

2.2 Basis of measurement

The financial statements have been prepared on the accrual and going concern basis, and the historical cost
convention except where the IFRS requires a different accounting treatment. The principal variations from
the historical cost convention relate to financial instruments classified as fair value through profit or loss -

which are measured at fair value.

Fair value measurement

Fair value is the price at the measurement date, at which an asset can be sold or liability can be transferred,
in an orderly transaction between market participants. The Company’s accounting policies require,
measurement of certain financial instruments at fair values (either on a recurring or non-recurring basis).
Also, the fair values of financial instruments measured at amortised cost are required to be disclosed in the

said financial statements.

The Company is required to classify the fair valuation method of the financial instruments, either measured
or disclosed at fair value in the financial statements, using a three level
fair-value-hierarchy (which reflects the significance of inputs used in the measurement). Accordingly, the
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the

use of unobservable inputs.

The three levels of the fair-value-hierarchy are described below:

Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets

15



NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS
(All amounts are in United States Dollar — ‘USD’; unless stated otherwise)

Level 2: Significant inputs to the fair value measurement are directly or indirectly observable

Level 3: Significant inputs to the fair value measurement are unobservable

2.3 Summary of significant accounting policies

a. Foreign currency transactions
(i)  Functional currency
The financial statements are presented in United States Dollars (‘USD) which is the functional and

presentation currency of the Company.

(i) Transactions and balances
Transactions in foreign currencies are initially recorded in the relevant functional currency at the exchange

rate prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the closing exchange rate prevailing as at the reporting date with the resulting foreign exchange
differences, on subsequent re-statement / settlement, recognised in the statement of profit or loss and
comprehensive income within finance costs. Non-monetary assets and liabilities denominated in foreign
currencies are translated into the functional currency using the exchange rate prevalent, at the date of initial
recognition (in case they are measured at historical cost) or at the date when the fair value is determined (in
case they are measured at fair value) - the resulting foreign exchange difference, on subsequent re-statement
/ settlement, is recognised in the statement of profit or loss and comprehensive income, except to the extent

that it relates to items recognised in the other comprehensive income or directly in equity.

b. Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on

current / non-current classification.

Deferred tax assets and liabilities, and all assets and liabilities which are not current (as discussed in the
below paragraphs) are classified as non-current assets and liabilities.

An asset is classified as current when it is expected to be realised or intended to be sold or consumed in
normal operating cycle, held primarily for the purpose of trading, expected to be realised within twelve
months after the reporting period, or cash or cash equivalent unless restricted from being exchanged or used

to settle a liability for at least twelve months after the reporting period.

16



NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS
(All amounts are in United States Dollar — ‘USD’; unless stated otherwise)

A liability is classified as current when it is expected to be settled in normal operating cycle, it is held
primarily for the purpose of trading, it is due to be settled within twelve months after the reporting period,
or there is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

c. Property, plant and equipment ("PPE’)

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated
with the item will flow to the Company and its cost can be measured reliably. PPE are initially recognised at
cost. The initial cost of PPE comprises its purchase price (including non-refundable duties and taxes but
excluding any trade discounts and rebates), and any directly attributable cost of bringing the asset to its

working condition and location for its intended use.

Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and any impairment
losses. When significant parts of property, plant and equipment are required to be replaced in regular
intervals, the Company recognises such parts as separate component of assets. When an item of PPE is
replaced, then its carrying amount is derecognised from the statement of financial position and cost of the
new item of PPE is recognised. Further, in case the replaced part was not being depreciated separately, the
cost of the replacement is used as an indication to determine the cost of the replaced part at the time it was

acquired.

The expenditures that are incurred after the item of PPE has been available for use, such as repairs and
maintenance, are normally charged to the statement of comprehensive income in the period in which such
costs are incurred. However, in situations where the said expenditure can be measured reliably, and is
probable that future economic benefits associated with it will flow to the Company, it is included in the

asset’s carrying value or as a separate asset, as appropriate.

Depreciation is calculated on a straight line basis over the useful life of the asset as follows:
Categories Years

Plant and equipment

Cable network and related assets 7 to 25 years
Other equipment 1 to 10 years
Synchronous digital hierarchy 8 to 10 years

Computer equipment
Computer equipment 3 years
An item of plant and equipment and any significant part initially recognised is derecognised upon disposal

or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
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derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in statement of profit or loss and other comprehensive income when the
asset is derecognised.

The assets’ residual values, useful lives and methods of depreciation are reviewed at each financial year end

and adjusted prospectively, if appropriate.

d. Impairment of non-financial assets

PPE

PPE (including CWIP) with definite lives, are reviewed for impairment, whenever events or changes in
circumstances indicate that their carrying values may not be recoverable. Intangible assets under
development is tested for impairment, at-least annually and whenever circumstances indicate that it may be
impaired.

For the purpose of impairment testing, the recoverable amount (that is, higher of the fair value less costs to
sell and the value-in-use) is determined on an individual asset basis, unless the asset does not generate cash
flows that are largely independent of those from other assets, in which case the recoverable amount is
determined at the cash-generating-unit (‘CGU’) level to which the said asset belongs. If such individual
assets or CGU are considered to be impaired, the impairment to be recognised in the statement of
comprehensive income is measured by the amount by which the carrying value of the asset / CGU exceeds

their estimated recoverable amount and allocated on pro-rata basis of the carrying value of each asset.

Reversal of impairment losses

Impairment losses are reversed in the statement of profit or loss and other comprehensive income and the
carrying value is increased to its revised recoverable amount provided that this amount does not exceed the
carrying value that would have been determined had no impairment loss been recognised for the said

asset / CGU previously.

e. Financial instruments

A. Recognition, classification and presentation

The financial instruments are recognised in the statement of financial position when the Company becomes

a party to the contractual provisions of the financial instrument.

The Company determines the classification of its financial instruments at initial recognition.
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The Company classifies its financial assets in the following categories: a) those to be measured subsequently
at fair value through profit or loss, and b) those to be measured at amortised cost. The classification depends

on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

The Company has classified all the non-derivative financial liabilities as measured at amortised cost.

Financial assets and liabilities arising from different transactions are off-set against each other and the
resultant net amount is presented in the statement of financial position, if and only when, the Company
currently has a legally enforceable right to set-off the related recognised amounts and intends either to settle

on a net basis or to realise the assets and settle the liabilities simultaneously.

B. Measurement - Non-derivative financial instruments

L Initial measurement
At initial recognition, the Company measures the non-derivative financial instruments at its fair value plus,
in the case of financial instruments not at fair value through profit or loss, transaction costs. Otherwise

transaction costs are expensed in the statement of profit or loss and other comprehensive income.

IL. Subsequent measurement - financial assets
The subsequent measurement of the non-derivative financial assets depends on their classification as

follows:

i Financial assets measured at amortised cost

Financial assets that are within the scope of IFRS 9 are required to be measured subsequently at amortised

cost or fair value on the basis of the entity’s business model for managing the financial assets and the

contractual cash flow characteristics of the financial assets, specifically:

o debt instruments that are held within a business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are solely payments of principal and interest on
the principal amount outstanding, are measured subsequently at amortised cost;

e debt instruments that are held within a business model whose objective is both to collect the

contractual cash flows and to sell the debt instruments, and that have contractual cash flows that are
solely payments of principal and interest on the principal amount outstanding, are measured

subsequently at fair value through other comprehensive income (FVTOCI);

e all other debt investments and equity investments are measured subsequently at FVTPL.
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ii. Financial assets at fair value through profit or loss (‘FVTPL’)

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss to the extent they are not part of a designated hedging
relationship. The net gain or loss recognised in profit or loss includes any dividend or interest earned on

the financial asset.

Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of

allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are

credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated
future cash receipts, including all fees and points paid or received that form an integral part of effective
interest rate is calculated by discounting the estimated future cash flows, including expected credit losses,
to the amortised cost of the debt instrument on initial recognition. For purchased or originated credit-
impaired financial assets, a credit-adjusted effective interest rate is calculated by discounting the estimated
future cash flows, including expected credit losses, to the amortised cost of the debt instrument on initial

recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before

adjusting for any loss allowance.

Impairment

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk since initial recognition. If credit risk has not increased significantly, twelve
month, expected credit loss (ECL) is used to provide for impairment loss, otherwise lifetime ECL is used.

However, only in case of trade receivables, the Company applies the simplified approach which requires

expected lifetime losses to be recognised from initial recognition of the receivables.

iii. Derecognition of financial assets

The financial assets are de-recognised from the statement of financial position when the rights to receive

cash flows from the financial assets have expired, or have been transferred and the Company has
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transferred substantially all risks and rewards of ownership. The resultant impact of derecognition is

recognised in the statement of profit or loss and other comprehensive income.

III. Subsequent measurement - financial liabilities

i. Financial liabilities measured at amortised cost

Any off-market financial guarantees are amortised over the life of the guarantee and are measured at each
reporting date at the higher of (i) the remaining unamortised balance of the amount at initial recognition
and (ii) the best estimate of expenditure required to settle the obligation at the end of the reporting period.
Other financial liabilities are subsequently measured at amortised cost using the EIR method (if the impact

of discounting / any transaction costs is significant).

ii. Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the interest rate, transaction costs and other premium or discounts) through the expected
life of the financial liability, or (where appropriate a shorter period), to the net carrying amount on initial

recognition.

iii.  Derecognition of financial liabilities

The financial liabilities are de-recognised from the statement of financial position when the underlying

obligations are extinguished, discharged, lapsed, cancelled, expires or legally released.

C. Measurement - derivative financial instruments

Derivative financial instruments, including separated embedded derivatives are classified as financial
instruments at fair value through profit or loss - Held for trading. Such derivative financial instruments are
initially recognised at fair value. They are subsequently measured at their fair value, with changes in fair
value being recognised in the statement of profit or loss and other comprehensive income within finance

costs.

D. Investment in subsidiaries
The Company recognises its investment in subsidiaries at cost less any impairment losses. The said
investments are tested for impairment whenever circumstances indicate that their carrying values may

exceed the recoverable amount (viz. higher of the fair value less costs to sell and the value-in-use).

21



NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS
(All amounts are in United States Dollar — ‘USD’; unless stated otherwise)

f. Leases

The Company, at the inception of a contract, assesses the contract as, or containing, a lease, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether the contract involves the use of an identified asset, the Company has the right to obtain
substantially all of the economic benefits from use of the asset throughout the period of use; and the

Company has the right to direct the use of the asset.

Company as a lessee

For lease contracts, the Company recognises a right-of-use asset and a corresponding lease liability with
respect to all lease agreements in which it is the lessee, in the statement of financial position. The lease
liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the incremental borrowing rate (as the rate implicit in the lease
cannot be readily determined). Lease liabilities include the net present value of fixed payments (including
any in-substance fixed payments) and payments of penalties for terminating the lease, if the lease term

reflects the lessee exercising that option.

Subsequently, the lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is a change in future lease payments including changes in the Company’s
assessment of whether it will exercise an extension or termination option or when the lease contract is
modified and the lease modification is not accounted for as a separate lease. The corresponding adjustment
is made to the carrying amount of the right-of-use asset, or is recorded in statement of profit or loss and
other comprehensive income if the carrying amount of the related right-of-use asset has been reduced to

zero.

Right-of-use assets are measured at cost comprising the amount of the initial measurement of lease liability,
any lease payments made at or before the commencement date and plus any initial direct costs less any lease

incentives received.

Subsequent to initial recognition, right-of-use assets are stated at cost less accumulated depreciation and any
impairment losses; and adjusted for certain remeasurements of the lease liability. Depreciation is computed
using the straight-line method from the commencement date to the end of the useful life of the underlying
asset or the end of the lease term, whichever is shorter. The estimated useful lives of right-of-use assets are

determined on the same basis as those of the underlying property and equipment.
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In the statement of financial position, the right-of-use assets and lease liabilities are presented separately. In
the statement of profit or loss and other comprehensive income, interest expense on lease liabilities are
presented separately from the depreciation charge for the right-of-use asset. Interest expense on the lease
liability is a component of finance costs, which are presented separately in the statement of profit or loss and
other comprehensive income. In the statement of cash flows, cash payments for the principal portion of lease
payments and the interest portion of lease liability are presented as financing activities, and short-term lease
payments and payments for leases of low-value assets and variable lease payments not included in the

measurement of the lease liability, if any, as operating activities.

When a contract includes lease and non-lease components, the Company allocates the consideration in the
contract on the basis of the relative stand-alone prices of each lease component and the aggregate stand-

alone price of the non-lease components.

Short-term leases and leases of low-value assets
The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases that
have a lease term of 12 months or less and leases of low value assets. The Company recognises the lease

payments associated with these leases as an expense on a straight-line basis over the lease term.

g. Taxes

The income tax expense comprises of current and deferred income tax. Income tax is recognised in the
statement of profit or loss and other comprehensive income, except to the extent that it relates to items
recognised in the other comprehensive income or directly in equity, in which case the related income tax is

also recognised accordingly.

Current tax

The current tax is calculated on the basis of the tax rates, laws and regulations, which have been enacted or
substantively enacted as at the reporting date. The payment made in excess / (shortfall) of the Company’s
income tax obligation for the period are recognised in the statement of financial position as current tax assets

/ current tax liabilities.

The Company periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation. The Company considers whether it is probable that a
taxation authority will accept an uncertain tax treatment. If the Company concludes it is probable that the
taxation authority will accept an uncertain tax treatment, it determines the taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits or tax rates consistently with the tax treatment used or planned to be

used in its income tax filings. If the Company concludes it is not probable that the taxation authority will
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accept an uncertain tax treatment, the entity reflects the effect of uncertainty in determining the related

taxable profit (tax loss), tax bases, unused tax losses, unused tax credits or tax rates.

Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities
and their carrying values in the financial statements. Deferred tax is also recognised in respect of carried
forward losses and tax credits. Deferred tax is not recognised if it arises from initial recognition of an asset
or liability in a transaction other than a business combination that at the time of the transaction affects

neither accounting nor taxable profit or loss.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the

carrying amount of its assets and liabilities.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised. The Company considers the projected

future taxable income and tax planning strategies in making this assessment.

The unrecognised deferred tax assets / carrying amount of deferred tax assets are reviewed at each

reporting date for recoverability and adjusted appropriately.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
reporting date and are expected to apply when the asset is realised or the liability is settled.

Income tax assets and liabilities are off-set against each other and the resultant net amount is presented in
the statement of financial position, if and only when, (a) the Company currently has a legally enforceable
right to set-off the current income tax assets and liabilities, and (b) when it relate to income tax levied by the
same taxation authority and where there is an intention to settle the current income tax balances on net

basis.

h. Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, call deposits, and other short term highly
liquid investments with an original maturity of three months or less that are readily convertible to a known

amount of cash and are subject to an insignificant risk of changes in value.
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i Share capital
Ordinary shares are classified as equity when the Company has an unconditional right to avoid delivery of
cash or another financial asset, that is, when the dividend and repayment of capital are at the sole and

absolute discretion of the Company and there is no contractual obligation whatsoever to that effect.

j- Joint arrangements
Investments in joint arrangements are classified as either joint operations or joint ventures. The classification
depends on the contractual rights and obligations of each investor, rather than the legal structure of the joint

arrangement.

Joint operations

The Company recognises its direct right to the assets, liabilities, revenues and expenses of joint operations
and its share of any jointly held or incurred assets, liabilities, revenues and expenses. These have been
incorporated in the financial statements under the appropriate headings. Details of the joint operation are

set out in note 26.

k. Revenue recognition
Revenue is recognised upon transfer of control of promised products or services to the customer at the
consideration which the Company has received or expects to receive in exchange of those products or

services, net of any taxes / duties, discounts and process waivers.

Revenue is recognised when, or as, each distinct performance obligation is satisfied. The main categories of
revenue and the basis of recognition are as follows:
@) Service revenue

Service revenues mainly pertain to data, Indefeasible Right of Use ('IRU’) and bandwidth services.

The Company has entered into certain IRU agreements. An IRU is a right to use a specified amount of
capacity for a specific time period that cannot be revoked or voided. Revenue from IRU agreements is

recognised over the period of agreement.

Amounts received or contractually receivable as per the agreement in excess of revenue recognised are
recorded as deferred revenue in the statement of financial position. Costs of the network relating to IRU
agreements are included as plant and equipment and depreciated over the economic useful life of the

network.
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Non-IRU revenue comprises of revenue from rendering of bandwidth services to customers and is

recognised over the period of use of these bandwidth services.

Operation and maintenance revenues are recognised upon performance of services.

(ii) Equipment sales
Equipment sales mainly pertain to sale of telecommunication equipment and related accessories for which
revenue is recognised when the control of equipment is transferred to the customer i.e. transferred at a point

in time.

(iii) Interest income

The interest income is recognised using the EIR method. For further details, refer note 2.3(e).

L Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources will be required to settle the said obligation, and the

amounts of the said obligation can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the
relevant obligation (if the impact of discounting is significant), using a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the obligation. The increase in the

provision due to un-winding of interest over passage of time is recognised within finance costs.

m. Borrowing costs

Borrowing costs consist of interest and other ancillary costs that the Company incurs in connection with the
borrowing of funds. The borrowing costs directly attributable to the acquisition or construction of any asset
that takes a substantial period of time to get ready for its intended use or sale are capitalised. All other
borrowing costs are recognised in the statement of profit or loss and other comprehensive income within

finance costs in the period in which they are incurred.

3. Key sources of estimation uncertainties

The estimates and judgements used in the preparation of the said financial statements are continuously
evaluated by the Company, and are based on historical experience and various other assumptions and
factors (including expectations of future events), that the Company believes to be reasonable under the

existing circumstances. The said estimates and judgements are based on the facts and events, that existed as
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at the reporting date, or that occurred after that date but provide additional evidence about conditions
existing as at the reporting date.

Although the Company regularly assesses these estimates, actual results could differ materially from these
estimates - even if the assumptions under-lying such estimates were reasonable when made, if these results
differ from historical experience or other assumptions do not turn out to be substantially accurate. The
changes in estimates are recognised in the financial statements in the year in which they become known.

a. Key sources of estimation uncertainties

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying

values of assets and liabilities within the next financial year are discussed below:

L Useful lives of PPE

As described at note 2.3(c), the Company reviews the estimated useful lives of property, plant and
equipment at the end of each reporting period. After considering market conditions, industry practice,
technological developments and other factors, the Company determined that the current useful lives of its
PPE remain appropriate. However, changes in economic conditions of the markets, competition and
technology, among others, are unpredictable and they may significantly impact the useful lives of PPE and

therefore the depreciation charges.

IL Allowance for impairment of trade receivables

The expected credit loss is mainly based on the ageing of the receivable balances and historical experience.
The receivables are assessed on an individual basis or grouped into homogeneous groups and assessed for
impairment collectively, depending on their significance. Moreover, trade receivables are written off on a
case-to-case basis if deemed not to be collectible on the assessment of the underlying facts and

circumstances.
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4. Significant transactions / new developments

a. During the year ended March 31, 2021, the Company has issued subordinated perpetual securities of
USD 500,000,000 at an issue price of USD 99.888 which are guaranteed by its parent company. The notes
bear interest at a rate of 3.975% per annum payable semi- annually in arrears. The interest payments on
these securities may be deferred in a cumulative, non-compounding manner, subject to certain
restrictions including on distributions and payment of dividend by the Company and its parent until
such cumulative interest remains unpaid The entire amount collected on these securities (net of issue

expense of USD 3,883,247) have been classified as a separate component of equity.

b. During the year ended March 31, 2020, the Company issued subordinated perpetual securities (original
securities) of USD 750,000,000 at an issue price of USD 200,000 which were guaranteed by its parent
company. Subsequently, on February 18, 2020, the Company issued additional subordinated perpetual
securities (additional securities) of USD 250,000,000 at an issue price of USD 201,300 plus accrued interest
amounting to USD 4,826,042 for the period from October 15, 2019 to the subsequent issue date. The
additional securities constitute a further issuance of, and form a single series with, the original securities
and have the same terms and conditions as the original securities except for the principal amount, issue
date and issue price. The entire amount collected on these securities (net of issue expense of USD

6,647,397) have been classified as a separate component of equity.

The distribution/ interest on these securities are 5.65% p.a. payable half yearly in arrears on April 15 and
October 15 every year. The interest payments on these securities (original securities and additional
securities) may be deferred, at the sole discretion of the Company, in a cumulative, non-compounding
manner, subject to certain restrictions including on distributions and payment of dividend till such
cumulative interest remains unpaid. Further, the parent company, being the Guarantor of these
securities, and the Company shall not declare or pay any dividends, distributions or make any other
payment on, and will procure that no dividend, distribution or other payment is declared, paid or made
on any of the Junior Obligations or (except on a pro rata basis) the Parity Obligations of the Guarantor
and the Company, respectively. The interest on such securities will be debited to retained earnings as

distribution to the security holders.

During the year, the Company has made a distribution of USD 56,500,000 as interest to the holders of
these securities, out of which USD 4,826,042 (constituting the accrued interest collected from holders of
additional securities from October 15, 2019 to February 18, 2020) has been debited to perpetual securities
and remaining amount of USD 51,673,958 has been debited to retained earnings as distribution to the

security holders.
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c. On October 1, 2019, the Company has acquired submarine cable namely EIG (Europe India Gateway),
IMWE (India Middle East- Western Europe) and SMW4 (South East Asia- Middle East- Western Europe),
having combined length of 46,401 Kms, from its parent company for total consideration of USD

65,013,590 (net of IRU cancellations of USD 4,708,205).

5. Revenue

For the year ended
March 31, 2021  March 31, 2020

Service revenue 175,676,154 89,826,331
Sale of products - 497 2232
175,676,154 90,317,553

Revenue is disaggregated by timing of revenue recognition:

Timing of Revenue Recognition For the year ended
March 31, 2021  March 31, 2020
Transferred over time 175,676,154 80,820,331
Transferred at a point in time - 497 2232
175,676,154 90,317,553

Contract Balances

The following table provides information about unbilled revenue and deferred revenue from contract with

customers:
Asof
March 31, 2021  March 31, 2020
Unbilled revenue (refer note 15) - 761,210
Deferred reveniie
- Current 19,535,165 20,273,235
- Non - current 87,454,210 05,305,740

Significant changes in the unbilled revenue and deferred revenue balances during the year are as follows:

As of

March 21, 2021 March 21, 2020
Eevenue recognised that was included in
deferred revenue at the beginning of the 20,273,235 19616922
vear
Increases due to cash received, excluding
amounts recognised as revenue during the 11,596,629 5,756,593
vear
Transfers from unbilled revenue recognised 761,210 5,565

at the beginning of the yvear to receivables
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6. Other income

Interest on loans given

Interest on fixed deposits

Gain on sale of investments (net of expense)
Others

7. Network operating expenses

Passive infrastructure charges
Fepair and maintenance
Internet bandwidth and leasedline charges

Others

8. Employee benefit expense

Salary and wages
Allowances

9. Other operating expenses

Aundit fees™

Legal & professional charges
Rates, fees and taxes

Repair and maintenance - others
Allowance for doubtful debts
Consultancy charges

Others

For the year ended

Marxch 31, 2021 Marxch 31, 2020
14,115,564 18,636,119
665,635 1,552,945
5452978 -
15,035 3,504,711
20,252,215 23,783,775

For the vear ended

March 31, 2021 March 31, 2020
472,644 622,718
30,450,703 19,627,012
17,268,065 15,524,362

408 52,000

45,221,520 35,626,092

For the yvear ended

March 31, 2021 March 31, 2020
174,045 173,523
1,149314 575,953
1,323,959 749476

For the yvear ended

March 31, 2021 March 31, 2020
09,5580 22,243
3,161,819 338,118
- 40,502
40,403 33,034
(8,445) 106,099
51,580 57,162
249,370 156,917
3,513,406 763,075

*Audit fees includes USD 914 (2020: USD 914) towards out of pocket expenses.
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10. Finance costs

Interest on borrowings
Corporate guarantee fees

Bank charges
Net foreign exchange (gain) / loss

For the year ended

March 31, 2021 March 31, 2020
35,504,751 63,010,007
2,140,193 5,410,493
69,532 18,224
(1,603,055) 4,139,539
36,441,101 72,579,163

(This space is intentionally left blank.)
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11. Tax Expense

For the yvear ended

Maxch 31, 2021 Marxch 31, 2020
The major components of the Income Tax Expense are:
Current income tax 3,245,525 =
Deferred tax
- Relating to origination and reversal of temporary differences 687,603 5
Tax expense attributable to current yvear's profit 3,933,188 =
Adjustment in respect of income tax of previous year
- Current income tax 1,656,044 336,159
- Deferred tax (1,359,702) 2,339,901
296,342 2,676,060
Income tax expense recorded in statement of profit or loss and other
4,229,530 2,676,060

comprehensive income

The Company is liable to income tax in Mauritius on chargeable rate at 15%. with effect from January 1, 2019, the existing

provisions of Deemed Foreign Tax Credit of 80% on the foreign sourced income have been abolished and provisions of

Partial Exemption Regime (PER) have introduced instead. INi2i, being a GBL1 company with license issued before October
16, 2017, will be able to benefit from the presumed foreign tax credit benefit up to June 30, 2021 and thereafter under the PER.

The reconciliation between the actual income tax charge and the accounting profit is as follows:

For the vear ended

Marxch 31, 2021 March 31, 2020
Profit / (loss) before tax 33,910,090 (56,605,913)
Tax at effective rate of 15% 5,086,515 {12,990,887)
Tax impact on expenses not deductible for tax purpose 2,805,127 11,902,974
Adjustment in respect to current income tax of previous years 1,656,044 336,159
Adjustment in respect to deferred tax of previous years (1,359,702) 2330001
Tax for which no credit is allowed 110,758 -
Foreign tax credit (80%) (4,069,212) 1,087,913
Income tax expense recognised in statement of profit or loss and other
comprehensive income 4,225,530 2,676,060
Deferred tax assets relate to the following: As of

March 31, 2021 March 31, 2020
Accelerated depreciation for tax purposes (2,017,590) -
Deferred revenue 2,002,930 -
Provision for impairment of debtors and advances 26,000 -
Closing balance 672,039 -
Deferred tax (credit) / expense For the yvear ended

Maxch 31, 2021 Maxch 31, 2020
Accelerated depreciation for tax purposes 2,017,590 (1,145,188)
Deferred revenue 2 ,602,930) 3,330,495
Tax losses available for carryforward - 130,201
Provision for impairment of debtors and advances (26,600) 24 390
Total (672,039) 2,339,901
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12. Property, plant and equipment

The following table presents the reconciliation of changes in the carrying value of property, plant and

equipment for the year ended March 31, 2021 and March 31, 2020:

Plant and Computer
. : Total
equipmient equipimert
Gross Carrying value
At April 1, 2019 217,941 122 4. 885 217,946,007
Additions™ 84622012 - 854622012
Dsposal fadjustment (G,000,000) - (G, 000,000
At March 31, 2020 206,564,034 4. 585 200,508,919
Additions 416,750 - 416,750
Dhsposal fadjustment (592,030) - (5092,030)
At Mavrch 31, 2021 296,088,754 4 585 296,093,639
Accunmilated Depreciation
At April 1, 2019 174,252,208 4 .885 174,257,003
Charge 5,110,142 - 5,110,142
DHsposal fadjustment (6,000,0007% - (&,000,0007%
At hMarch 31, 2020 174,362,350 4 885 174,367,235
Charge 8,397 582 - 85,397 582
At March 31, 2021 182,759,932 4 585 182,764,517
Met book value®
At MMarch 31, 2020 122 201,684 - 122,201,654
At hMarch 31, 2021 113,328,822 - 113,328,822

*It includes the acquisition of submarine cables from parent company (refer note 4(c)).

#It mainly includes the jointly controlled assets (refer note 26).

The carrying value of capital work-in-progress as at March 31, 2021 and 2020 is USD 8,906,482 and USD 3

respectively, which mainly pertains to plant and equipment.
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13. Investments

As of
March 31, 2021 March 31, 2020

(a) Investment in Subsidiaries, at cost * 2,8639,004,040 2,837, 732,040
Less: Provision for impairment on investment in subsidiary” (82,488,681) (81,098,681)
2,756,515,365 2,756,633,365

(b) Other Investments (FVIFL)
Equity Instruments @ 1,047,254 41,546,464
1,947,254 41,546,464

* Refer note -27 A (6) & 27 B (9)

~ Impairment test for investment in a subsidiary

The Company assesses at the end of each reporting period whether there is objective evidence that
investment in its subsidiary is impaired.

As at March 31, 2021, the carrying value of investment in Bharti Airtel Holdings Mauritius Limited
(BAHML), the subsidiary of the Company was USD 82,698,232 (March 31, 2020: USD 81,428,232).

BAHML had made a downstream investment in Bharti Airtel Overseas Mauritius Limited (BAOML). Out of
USD 82,698,232 (March 31, 2020: USD 81,428,232), BAOML had made a downstream investment of USD
82,348,681 (March 31, 2020: USD 81,098,681) in Bharti Airtel Ghana Holdings B.V. (a joint venture of BAOML
and Millicom Ghana Limited) which had further invested in its wholly owned subsidiary, Airtel Ghana
Limited. Airtel Ghana Limited is engaged in the business of providing telecommunication services in Ghana.
These downstream subsidiaries and joint venture do not have any other business operations / sources of

revenue generation (for detail refer note 23).

During the year ended March 31, 2021, the recoverable amount of the investment in BAHML is determined at
USD 209,551 and consequently, a provision for impairment loss of USD 1,390,000
(March 31, 2020: USD 81,098,681) has been recognised.

@ Equity Instruments

During the year ended March 31, 2021, the Company has sold remaining 23,053,933 shares in ‘Helios Towers
plc’ for a total consideration of USD 45,879,171. This has resulted in a gain of USD 6,279,961 (gross) which has

been recorded in the statement of profit or loss and other comprehensive income.

During the year ended March 31, 2020, the Company had sold 5,590,665 (0.95%) shares in ‘Helios Towers plc’
for a total consideration of USD 3,665,624. This had resulted in a loss of USD 4,786,526 which had been

recorded in the statement of profit or loss and other comprehensive income.
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Further, the net fair value gain on investments in Helios Towers plc and Tube Inc. for the year ended
March 31, 2021 is Nil (March 31, 2020: USD 1,745,520).
Detail of investments in subsidiaries and other investments are as below:

Name of company Country of incorporation Principal activity Proportion (¢0) of ownership interest
As at March 31, 2021 As at March 31, 2020

Investment in subsidiaries

Bharti International (Singapore) Singapore Investing Holding, 100% 100%
Pte Limited Telecommunication

Services
Bharti Airtel Infernational MMauritius Investment holding 100% 100%

(Mauritius) Limited

Bharti Airtel Holding (Mauritius) Mauritius Investment Holding 100% 100%
Linnited
Airtel Africa Mauritius Limited Mauritius Investment Holding 100% 100%
Network i?i (UK) Limited”™ United Kingdom Management Services 100% -
MNetwork i2i (Kenya) Limited™ Kenya Telecommunication - -
Services
Other Investments
Helios Towers plc (formally United Kingdom Passive 5 231%
known as Helios Towers Limited) telecommumnication
infrastructure
Tube Incorporated United States Software Development 10% 10%
Airtel Africa plc.™ London Investment Holding 0% 0%

*Network i2i (Kenya) Limited was incorporated on July 3, 2019 but no capital infusion has been done in it till
date.

#Network i2i (UK) Limited was incorporated on May 19, 2020 with capital infusion of USD 2,000.

Refer note 27A(6).

14. Other non-current assets

As of
March 31, 2021 Marxch 31, 2020
Prepaid expenses 145,272,044 158,640,693
Capital advances 1,739,340 -
150,011,354 155,640,693
15. Financial assets - others
As of
March 31, 2021 Marxch 31, 2020
Unbilled revenue - 761,210
Interest accrued on investments 22387 29,359
22,387 790,599
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16. Other current assets

Prepaid expenses
Employee receivables
Taxes receivable

Advance to suppliers

17. Trade receivables

Trade receivables:-unsecured

- related parties ( refer note 27 A)

- other than related parties
Less: Allowance for doubtful debts

The ageing analysis of trade receivables is as follows:

Amount neither past due nor impaired
Trade receivables past due but not impaired:
Less than 30 days
30 to 00 davs
60 to 90 da: /s
Above 90 days

Movement in allowances for doubtful debts

Opening balance
Provision (reversal) / made during the year

Closing balance

Refer note 24(c) for credit risk

As of
March 31, 2021 March 31, 2020
19,123,654 17,507,886
5,711 5,711
637 304
- 66,612
19,130,002 17,580,603
As of
March 31, 2021 March 31, 2020
54,003,025 32,245321
1,853,052 1,980,950
(836,546) 1,016,506 (844,991) 1,135,959
56,009,531 33,381,250
As of

March 31, 2021 March 31, 2020

55,324,148 33,050,599
110,483 114,521
204,659 241,977
270,119 75,504
936,668 743,279

56,846,077 34,226,271

Asof

March 31, 2021 March 31, 2020

544,001 738,802
(8,445) 106,099
836,546 844,991

Trade receivables are non-interest bearing and generally have up to 30 days terms. They are recognised at

their original invoice amounts which represent their fair values on initial recognition.

The amount due from related parties is unsecured, interest free and repayable on demand. The amount is

expected to be settled in cash.
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18. Cash and bank balances

Cash and cash equivalents As of
March 31, 2021  March 31, 2020

Cash on hand 2 2
Balances with banks
- On current accounts 10,837,550 7,088,683
- Bank deposits with original maturity of three months or less 83,576,667 247,999,964
94,414,215 255,088,819
Other bank balances As of
Maxch 31, 2021 March 31, 2020
Term deposits with bank 15,000,000 -
15,000,000 -

All bank balances are assessed to have low credit risk as they are held with reputed financial institutions. No

expected credit loss provision has been recognised in respect of these amounts as they are not material.

19. Share capital

As of
March 31, 2021 March 31, 2020

Issued, Subscribed and fully paid-up shares
1,267 427,896 (March 31, 2020 - 1,267 427,896 ) 1,267 427,596 1,267 427,8%
equity shares of USD 1 each

1,267,427,8% 1,267,427,596

a. Terms/rights attached to equity shares
The Company has only one class of equity shares having par value of USD 1 per share. Each holder of equity

share is entitled to cast one vote per share.

b. Details of shareholders

Asof
March 31, 2021 March 31, 2020
No. of Shares 0 holding No. of Shares i1 holding
Equity shares of USD 1 each fully paid
Bharti Airtel Limited 1,267 A27,59% 100% 1,267 427,896 100%
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20. Borrowings

Non-Current

Unsecured
Term Loan™

Loan from related parties (refer note 27 A)

Current

Unsecured
Term Loan *

Loan from related parties (refer note 27 A)

* Guarantee given by Bharti Airtel Limited

20.1.1 Repayment terms of borrowings

As of

March 31, 2021 March 31, 2020

- 199,923,552
- 603,915,323

- 503,838,875

As of

March 31, 2021 March 31, 2020

= 40,000,000
347,537,098 277 450,875

347,837,098 317,480,875

The table below summarises the maturity profile of the Company’s borrowings:

As of March 31, 2021

Number of
Frequency of installments apras Between one
Interest rate (range) ; : Within one year
installments outstanding per and two years
facility (range)
1 347 537,008 -

Loan from related parties 104%-141%

As of March 31, 2020

Number of
Frequency of installments T Between one
Interest rate (range) ; : Within one vear
installments outstanding per and two vears
facility (range)
Term loans 238%-281% 240,000,000 —
Loan from related parties 2.70%-3.00% 277 A80,675 003,915,323
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20.1.2 Interest rate of borrowings

Weighted average  Total bormowings

rate of Interest (Floating Rated)
usD 128% 347 837,008
March 31, 2021 347,837,098

Weighted average  Total bommowings

rate of Interest (Floating, Rated)
usp 2.54% 1,121,319.750
March 31, 2020 1,121,319,750
21. Derivative financial liability
As of

March 31,2021 March 31, 2020

Current derivative financial liability
Option contracts 200,432 3,805,085

22. Financial liabilities - others
Non-current

As of

March 31,2021 March 31, 2020

Others* 464,057,097 441,553,108

464,057,097 441,553,108

*It pertains to advance received against an agreement to sell investment in associates held via subsidiary
Bharti International (Singapore) Pte Ltd, at a future date and is subject to certain customary closing
conditions. Further, it is supported by a guarantee by Bharti Airtel Limited which is effective on occurrence of

certain contingent conditions.
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23. Trade and other payables

As of

March 31, 2021  March 31, 2020

Trade pavables - due to related parties (refer note 27A) 354,686 300,484
Trade payables - others 742,006 4,378,959
Payables against capital expenditure 9,705,319 11,908,273
Interest accrued 24347302 22,623,447
Accrued operating expenses 0,902,545 7097500
Other payables™ 62,725,003 50116

107,777,551 46,976,503

*Other payables includes Bharti Airtel Limited (Intermediate Parent company) along with the other JV
partner Milicom has executed a definitive agreement for the transfer of JV to Government of Ghana on a
going concern basis. A Share sale and purchase agreement (SPA) has been signed between the parties on
March 31, 2021. The transaction is subject to closing of the mutually agreed conditions. Pending closure of the
transaction, USD 62,677,500 has been provided for against the Company’s share of liability of BAHML. (Refer
note 9)

Trade payables are non-interest bearing and are normally settled on 30-day terms.

24. Financial risk management objectives and policies

Financial risk factors

The main risks arising from the Company’s financial assets and liabilities are foreign exchange, interest rate,
liquidity and credit risks. The overall risk management seeks to minimise potential adverse effects of these
risks on the financial performance of the Company. The Company has established risk management policies,

guidelines and control procedures to manage its exposure to financial risks.

a) Foreign exchange risk

The Company has liabilities which are denominated mainly in USD, JPY, SGD, MUR, AED and GBP.
Consequently, the Company is exposed to the risk that the exchange rate of the USD relative to the MUR,
SGD, JPY, AED and GBP may change in a manner which has an effect on the reported values of the

Company’s assets and liabilities.

The following demonstrates the sensitivity in foreign currency to functional currency, with all other variables
held constant, of the Company's profit before tax (due to changes in fair value of monetary assets and

liabilities).
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Change in

currency exchange Effect on profit
rate before tax
For the year ended March 31, 2021

SGEP 5% 302

-5% (302)

AED -5% (3,442)
5% 3,442

MUR 5% (55)
-5% 55

SGD 5% (571)
-5% 571

PY 5% (1)
-5% 1

For the vear ended March 31, 2020

GBP 5% 273

-5% (273)

AED 5% (234)
-5% 234

MUR 5% (56)
-5% 56

SGD 5% (13.077)
-5% 13,077

e 5% (3,360)
-5% 3,300

Currency profile
The currency profile of the Company’s financial assets and liabilities is summarised as follows:

As of

March 31, 2021 March 31, 2020

GEP 6,035 5456
AED (68,547) (4,688)
MUR (1,092) (1,120)
sSGD (11,411) (261,548)
PY (15) (67,202)
(75,330) (329,102)

b)  Interest rate risk

The Company’s significant interest earning financial assets are loans given to related parties. Interest income

from these balances may fluctuate in amount, in particular due to changes in market interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all

other variables held constant, of the Company's profit before tax (through the impact on floating rate

borrowings).
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Change in
interest rate (basis Effect on profit
points) before tax
March 31, 2021
Loans to / from related parties +20 777,129
-20 (777,129)
March 31, 2020
Term loans +20 (479.847)
20 479,847
Loans to / from related parties +20 (151,919)
-20 161,919

¢) Credit risk

Credit risk refers to the risk of default on its obligation by the counter-party, the risk of deterioration of
credit-worthiness of the counter-party as well as concentration risks of financial assets, and thereby exposing

the Company to potential financial losses.

Financial assets that potentially subject the Company to concentrations of credit risk consist primarily of trade

and other receivables, cash and loans to related parties and balances with banks.

Trade Receivable

The Trade receivables of the Company are typically non-interest bearing unsecured and derived from sales
made to a large number of independent customers. As the customer base is widely distributed both

economically and geographically, there is no concentration of credit risk other than related parties.

As there is no independent credit rating of the customers available with the Company, the management
reviews the credit-worthiness of its customers based on their financial position, past experience and other
factors. The credit risk related to the trade receivables is managed / mitigated by each business unit, basis the
Company’s established policy and procedures, by setting appropriate payment terms and credit period, and
by setting and monitoring internal limits on exposure to individual customers. The credit period provided by

the Company to its customers generally ranges upto 30 days.

Based on the industry practices and the business environment in which the entity operates, management
considers that the trade receivables are credit impaired if the payments are more than 90 days past due. Refer

note 17 for details on the impairment of trade receivables.
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The Company performs on-going credit evaluations of its customers’ financial condition and monitors the
credit-worthiness of its customers to which it grants credit in its ordinary course of business. The gross
carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does
not have assets or sources of income that could generate sufficient cash flows to repay the amount due.
Where the financial asset has been written-off, the Company continues to engage in enforcement activity to
attempt to recover the receivable due. Where recoveries are made, these are recognised in statement of profit

or loss and other comprehensive income.

Loan to related parties and Cash at bank
Loan to related parties is unsecured and repayable on demand. The Directors have considered that the loan to

related parties to have low credit risk. Accordingly, no ECL provision has been recognised in relation to these
balances as the amounts are not material. Credit risk from balances with banks is managed by Parent's

treasury in accordance with the Board approved policy.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to

credit risk at the reporting date was:

More than 1 Within 1 Total
year vear
As of March 31, 2021
Trade receivables™ - 56,009,531 56,000,531
Loans to related parties - 789,053,763 789,053,763
Cash at bank - 04414213 04414213
Other bank balances - 15,000,000 15,000,000
- 954 477,507 954 477,507
More than 1 Within 1 Total
vear vear
As of March 31, 2020
Trade receivables™ - 33,381,280 33,381,280
Loans to related parties - 847,088 344 8470858344
Cash at bank - 255,088,847 255,088,847

- 1,136,458 471 1,136,458 471

* Include receivables that are past due but not impaired at reporting dates (refer note 17).

As at March 31, 2021, the Company’s maximum exposure to credit risk without taking into account any
collateral held or other credit enhancements, which will cause a financial loss to the Company due to failure
to discharge an obligation by the counterparties and financial guarantees provided by the Company arises
from the carrying amount of the respective recognised financial assets as stated in the statement of financial

position.
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Gross canrying Loss Net carrying
Note
amount allowance anvounnt

As of March 31, 2021
Loan to related parties 27 789,053,763 - 759,053,763
Trade receivables 17 56,840,077 836,040 56,009,531
Cash at bank 18 04474713 - 04,4714.213
Other bank balances 18 15,000,000 - 15,000,000
055,314,053 836,546 Q54 477,507

As of March 31, 2020
Loan to related parties 27 847,055,344 - 847,985,344
Trade receivables 17 34,226,271 544 007 33,381,280
Cash at bank 18 255,088,847 - 255,088,847
1,137,303,462 544 007 1,136,458,471

The Company determines the expected credit losses on these items as described in the relevant notes.

d) Liquidity risk

In the management of liquidity risk, the Company monitors and maintains a level of cash and cash

equivalents deemed adequate by the management to finance its operations and mitigate the effects of

fluctuations in cash flows. Due to the dynamic nature of the underlying business, the Company aims at

maintaining flexibility in funding by keeping credit lines available.

The table below summarises the maturity profile of the Company's financial liabilities at March 31, 2021 and

March 31, 2020 based on contractual undiscounted payments:

As of March 31, 2021 Within 1 More than 1 Total
year year
Trade and other pavables 107,777,551 - 107,777,551
Borrowings 347 837,008 - 347,837,008
Other financial liabilities (including derivatives) 207,432 464,057,007 404,348.529
455,906,051 464,057,097 919,963,175
As of March 31, 2020 Within 1 More than 1 Total
year year
Trade and other pavables 46,976,803 - 406,976,803
Borrowings 317,450,875 803,838,575 1,121,319,750
Other financial liabilities 3,505,655 441,553,108 445,358,793
368,263,363 1,245,391,983 1,613,655,346
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Reconciliation of liabilities whose cash flow movements are disclosed as part of financing activities in the

statement of cash flows:

Statement of cashflow

Non-cash

oo April 1, 2020 P&L charge Cash flows March 31, 2021
line item changes
P; ds tof
Borrowings soceets (TepIpEEoE  avamiogsn 2 (771,941,400) (1,541,252) 347,837,008
borrowings
Interest accrued Interest paid 22,623,447 38,104,750 (17,314,747) (19,066,1584) 24,347,302
Statement of cashflow . Non-cash
el April 1, 2019 P&L charge Cash flows March 31, 2020
line item changes
P ds tof
Borrowings roceeds / repaymentof .5 78 570 . (152,937,709) 4,078,580 1,121,319,750
borrowings
Interest accrued Interest paid 14,738,326 68,439,624 (34,523,346) (26,031,157) 22,623,447
e) Capital management

The primary objective of the Company's capital management is to ensure that it maintains a strong credit

rating and healthy capital ratios in order to support its business and maximise shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust the dividend payment to the
shareholder, return capital to the shareholder or issue new shares. No changes were made in the objectives,
policies or processes during the years ended March 31, 2021 and March 31, 2020. The Company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debt. Net debt is calculated as

borrowings less cash and cash equivalents. The details are as follows:

As of

March 31, 2021 March 31, 2020
Borrowings 347,837,095 1,121,319,750
Cash and cash equivalents (94,414,215) (255,088,849)
Other bank balances (15,000,000) -
et Debt 238,422 883 566,230,901
Equity 2,973,365,585 2,504,6258,263
Capial and net debt 3,211,7688,468 3,370,859, 164
Gearing ratio 74200 25.7000

25. Capital Commitments

Commitments for the acquisition of plant and equipment not provided for in the financial statements:

Contracted capital expenditure

As of
March 31, 2021 March 31, 2020
20,252,577 13,741,105




NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS
(All amounts are in United States Dollar — ‘USD’; unless stated otherwise)

26. Jointly controlled operations
The Company has participated in various consortium towards supply, construction, maintenance and
providing long term technical support with regards to following Cable Systems. The details of the same are as

follows and already included in property, plant and equipment refer note 12:

March 31, 2021 March 31, 2020
Cable project Net block (USD) Share 00 Net block (USDY) Share %
AAG-Project 22,118,383 798% 23,866,527 8.02%
EASSY Project 1,644,929 1.20% 1,760,239 120%
Unity Project 12,391,573 10.00% 13,191,242 10.00%
EIG Project 28,560,724 813% 30,454,155 513%
IMEWE Froject 30,134,610 13.35% 32,191,599 13.45%
SMW-4 Project 16,147,700 9.68% 17,682,335 9.67%
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27. Related party disclosures

Related party transactions represent transactions entered into by the Company with the holding company,
fellow subsidiaries and entities having significant influence over the Company. The transactions and balances
with the following related parties for the years ended March 31, 2021 and March 31, 2020, respectively, are

described below:

List of related parties Relationship

Bharti Airtel Limited Parent company

Bharti Enterprises (Holding) Private Limited Ultimate controlling entify
Singapore Telecommunication Limited Entity having significant influence

over l.'l- arent COﬂ‘lF 8.1"[_\-'

Bharti International (Singapore) Pte Limited Subsidiary
Bharti Airtel International (Mauritius) Limited Subsidiary
Bharti Adirtel Holding (Mauritius) Limited Subsidiary
Airtel Africa Mauritius Limited Subsidiary
Airtel Nefworks Kenya Limited * Subsidiary
Airtel Madagascar 5. A~ Subsidiary
Airtel Malawi Plc * Subsidiary
Airtel Tanzania Plc ™ Subsidiary
Airtel Uganda Limdted * Subsidiary
Airtel Networks Zambia Plc (formerly known as Celtel Zambia plc) ™ Subsidiary
Adrtel Congo S A™ Subsidiary
Aidrtel Networks Limited”™ Subsidiary
Celtel Niger S.A ™ Subsidiary
Airtel (Seychelles) Limited * Subsidiary
Adrtel Gabon S A * Subsidiary
Airtel Ewanda Limited * Subsidiary
Airtel Tchad S A Subsidiary
Bharti Airtel Kenya BV. " Subsidiary
Aidrtel Congo (RDC)S.A™ Subsidiary
Bharti Airtel Lanka (Pvt) Limited Subsidiary
Bharti Airtel (HongKong) Limited Subsidiary
Bharti Airtel (USA) Limited Subsidiary
Bharti Airtel (France) SAS Subsidiary
Bharti Airtel (UK) Limited Subsidiary
Bharti Airtel International (Wetherlands) B.V. Subsidiary
Network i2i (UK) Limited Subsidiary
IQ EQ Corporate Services Mauritius Led. Local management company

* Transactions of similar nature with such subsidiaries have been clubbed and shown under the head 'Other

African subsidiaries'.
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A. The details of amounts due to or due from the related parties as of March 31, 2021 and March 31, 2020 are

as follows:

Asof
March 31, 2021 March 31, 2020
1 Loan outstanding # &
Bharti International (Singapore) Pte Limited 226,889,484 247 461,859
Bharti Airtel Lanka (Pvt) Limited 76,724,060 27,724,060
Airtel Africa Mauritius Limited 432,788,008 525,250,890
736,401,642 500,436,809
2 Accrued interest @
Bharti International (Singapore) Pte Limited 32,045,719 33,264,625
Bharti Airtel Lanka (Pvt) Linndted 7,351,056 6,452,995
Airtel Africa Mauritius Limited 13,255,346 7,833,014
52,652,121 47,551,535
3 Trade and other receivables / (payables) @
Bharti Airtel Limited 37 A4T AT 14,077,533
Bharti Airtel (USA) Limited 343,142 662,403
Bharti Airtel Holding (Mauritius) Limited (62,677,500} -
Singapore Telecommunication Limited (625,524) (901,558)
Bharti Airtel (HEK) Limited 83,524 34,843
Bharti Airtel (UK) Limited 1,175,960 (216,265)
Network i2i (UK) Limited 954,935 -
Bharti International (Singapore) Pte Limited 5,502,190 2,642,599
Other African Subsidiaries 6,598,330 15,050,816
Bharti Airtel (France) SAS (3,030) (3,791)
4 Bormowings™
Bharti Airtel International (Mawritius) Limited 234,546,412 234,638,530
Bharti Airtel (USA) Limited 7,221,534 7,151,107
Bharti Airtel (UK) Limited 41,712,901 35,601,232
Bharti Airtel Limited 64,355,951 603,915,323
347,837,098 881,396,198
5 Interest due”
Bharti Airtel International (Mauritius) Limited 21,536,624 17,855,627
Bharti Airtel (USA) Limited 221,590 205,145
Bharti Airtel (UK) Limited 1,241,571 1,126,065
Bharti Airtel Limited 1,347,218 2,728,862
24,347,303 21,915,699
6 Investment
Bharti Airtel International (Mauritius) Limited 235,220,000 235,220,000
Bharti International (Singapore) Pte Limited 415,900,000 415,900,000
Bharti Airtel Holding (Mauritius) Limited 32,698,232 81,428,232
Airtel Africa Mauritius Limited 2,105,183,804 2,105,183,804
MNetwork i2i (UK) Linited 2,000 -
Adrtel Africa Plc 10 10
2,5639,004,046 2,837,732,046
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B. The details of related party transactions entered into by the Company during the year March 31, 2021 and
March 31, 2020 are as follows:

For the year ended
March 31, 2021 March 31, 2020

1 Sale/ transfer of IRU
Bharti Airtel Limited - 4,275,819
- 4,275,819

2 Sale/ rendering of services

Bharti Airtel Limited 03,184,579 31,500,154
Bharti Airtel (USA) Limited 4,737,925 4,251,000
Bharti International (Singapore) Pte Limited 35,084,583 22,950,018
QOther African Subsidiaries 5,503,504 5,623,641
Bharti Airtel (HK) Limited 577,378 318,250
Bharti Airtel (UK) Limited 7A485,695 2,022,719

149,564,264 66,704,252

3 Purchase of assets

Bharti Airtel Limvited - (65,013,590}
Singapore Telecommunication Limited - (4,176,929)
- (69,190,519)

4  Purchase of goods / Receiving of services

Bharti Airtel Limited (1,709,021) (1,368,283)
Singapore Telecommunication Limited (691,723) (972,668)
Bharti Airtel (UK) Limited (120,754} (167,921)
IQ EQ Corporate Services Mauritius Limited (61,970) (13,525)
Network i2i (UK) Limited (2,682,943) -
Bharti Airtel (USA) Limited (405,105} (15,510)
Bharti Airtel (France) SAS (10,819) (5,985)
(5,682,335) (2,543,892)

5  Fundreceived/Expenses incurred on behalf of the Company
Bharti Airte]l Linuited (50,445) i
(89,448) :

6  Loans given #

Bharti Airtel Lanka (Pvt) Limited 40,000,000 18,224 060
Bharti International (Singapore) Pte Limited 29,100,000 11,900,000
Airtel Africa Mauritius Limited 75,000 529,512,500

78,175,000 559,636,560

b |

Repayment of loans given

Bharti Airtel Lanka (Pvt) Limited - 3,250,000
Bharti International (Singapore) Pte Limited 40,672,375 21,673,900
Airtel Africa Mauritius Limited 02,537,792 4,266,610

142,210,167 29,190,510
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10

11

12

13

Interest income

Bharti International (Singapore) Pte Limited
Bharti Airtel Lanka (Pvt) Limited

Adrtel Africa Mauritius Limited

Investment

Adrtel Africa Mauritius Limited

Bharti Airtel Holding (Mauritius) Limited
Network i2i (UK) Limited

Bommowings taken

Bharti Adrtel (ITSA) Linuted
Bharti Airtel (UK) Limited
Bharti Airtel Limited

Repayment of borrowings

Bharti Airtel International (Mauritius) Limited
Bharti Airtel Limited

Bharti Airtel (UK) Limited

Bharti Adrtel (ITSA) Limdted

Interest expense

Bharti Airtel Limited

Bharti Airtel International (Mauritius) Limited
Bharti Airtel (ITSA) Linuted

Bharti Airtel (UK) Limited

Corporate guarantee commision
Bharti Airtel Limited

For the yvear ended

March 31, 2021 March 31, 2020
5,596,306 10,171,788
§95,000 597,107
7,613,562 7,867,226
14,107,928 18,636,121
- 75,000
1,270,000 5,000,000
2,000 -
1,272,000 5,135,000
2,000,000 3,500,000
23,489,030 23,000,000
- 603,915,323
25,459,030 630,415,323
92,123 280,404
530,559,372 -
17467 361 7.319,722
1,920,274 1,548,593
559,045,130 9,455,079
(9,058,954) (2,728,562)
(3,688,874) (7,708,778)
(574A71) (190,411}
(645,1406) (961,905}
(13,483475) (11,589,956)
(2,140,193) (5,410,493)
(2,140,193) (5,410,493)

# Loans given to related parties are unsecured, interest rate of 1.55% to 2.25% (previous year of 2.90% to

3.60%) per annum and are given for a short term period on a revolving basis which is repayable on demand.

The amounts are expected to be settled in cash.

* The USD borrowings are unsecured carries interest rate from 1.04 % to 1.41 % (previous year 2.70 % to 3.00

%) for the year ended and are taken for a short term period on a revolving basis which is repayable on

demand. The amounts are expected to be settled in cash.

@ Airtel Africa Mauritius Limited, Bharti Airtel Lanka (Pvt) Limited , Bharti International (Singapore) Pte

Limited & Airtel Africa Plc. rely on support of holding company to meet their obligation.
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28. Leases

Company as a lessee
ROU

The following table presents the reconciliation of changes in the carrying value of ROU assets for the year

ended March 31, 2021 and March 31, 2020:

Total

Balance at April1, 2019 17,727
Depreciation charge for the year (17,727)
Ealance at March 31, 2020 -
Depreciation charge for the year =
Balance at March 31, 2021 ~

Amount recognised in statement of comprehensive income

Leases under IFRS 16 For vear ended For yvear ended

March 31, 2021 March 31, 2020

Interest on lease liabilities - 388
Expenses relating to short-term leases 14,797 1,200
Expenses relating to leases of low-value assets, excluding short- 2,045 2,400

term leases of low-value assets

Amount recognised in statement of cash flows

Leases under IFRS 16 For year For vear ended
ended March March 31, 2020
31, 2021
Total cash outflow for leases - 15,763
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29. Fair value of financial assets and liabilities

The category wise details as to the carrying value and fair value of the Company’s financial instruments are

as follows:

Financial Assets

Fair value through profit or loss

Carrying Value as of

Fair Value as of

March 31, 2021 March 31, 2020

March 31, 2021 March 31, 2020

Investments™ - 39,599,210 39,599,210

Investments 1,947,254 1,947,254 1,947,254 1,947,254

Amortised cost

Trade receivables 56,009,531 33,381,280 56,009,531 33,381,280

Cash and cash equivalents 04,414,215 255,088,849 04,414,215 255,088,849

Other bank balances 15,000,000 - 15,000,000 -

Other financial assets 789,076,150 848,778,943 789,076,150 848,778,943
956,447,150 1,178,795,536 956,447,150 1,178,795,536

Financial Liabilities

Fair value through profit or loss

Derivatives 201,432 3,805,685 291,432 3,805,685

Amortised cost

Borrowings- floating rate 347,837,008 1,121,319,750 347,837,008 1,121,319,750

Trade payables 107,777,551 46,976,803 107,777,551 46,976,803

Other financial liabilities 464,057,007 441,553,108 464,057,007 441,553,108
919,963,178 1,613,655,346 919,963,178 1,613,655,346

*During the previous year ended March 31, 2020, “Helios Towers’ listed on London Stock Exchange (LSE) and
henceforth, its securities have been trading actively on the LSE. Accordingly, the Company has transferred its
investments in Helios Towers from Level 3 to Level 1 in the year ended March 31, 2020. There were no other

transfers between Level 1 and Level 2 fair value measurements.

The following methods / assumptions were used to estimate the fair values:
i.  The carrying value of trade receivables, trade payables, short-term borrowings, floating-rate long-
term borrowings, other current financial assets and liabilities approximate their fair value mainly due

to the short-term maturities of these instruments / being subject to floating-rates.

ii.  The fair value of other long-term borrowings and non-current financial assets / liabilities is estimated
by discounting future cash flows using current rates applicable to instruments with similar terms,

currency, credit risk and remaining maturities.

ifi. ~ The fair values of derivatives are estimated by using pricing models, wherein the inputs to those
models are based on readily observable market parameters. The valuation models used by the

Company reflect the contractual terms of the derivatives (including the period to maturity), and
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market-based parameters such as interest rates, foreign exchange rates, volatility etc. These models
do not contain a high level of subjectivity as the valuation techniques used do not require significant

judgement and inputs thereto are readily observable.

The following table describes the key inputs used in the valuation (basis discounted cash flow technique) of

the Level 2 financial assets / liabilities as of March 31, 2021 and March 31, 2020:

Financial assets fliabilities Inputs used

Derivatives

-Forward & option confracts Forward currency exchange rates, interest rates

Investments Prevailing inferest rates in markef, future payouts, Interest rates

30. COVID-19

COVID-19 pandemic has resulted in worldwide issues with restrictions imposed on movement of people and
goods. Consequently, the Company formulated arobust Business Continuity Plan to ensure
that its operations are not disrupted. The Company has considered a range of possible scenarios to

understand potential outcomes on its business and plan appropriately.

A detail assessment has been carried out by the Company with regards to impact on revenue and costs.
Impact due to any extended credit terms, cancelled orders, change in contractual terms, price concession
request, onerous obligations etc. were comprehensively evaluated for any risk due to COVID-19 on revenue
recognized and collectability thereof and no material impact has been noted. The Company has not
experienced any loss of significant customer on account of force majeure clauses in the revenue contracts.
Besides, the Company has also assessed its other arrangements, including borrowing arrangements and no
changes in terms of those arrangements are expected due to COVID-19. In borrowing arrangements, the
Company has not defaulted and there is no breach of any of the debt covenants.

The Company has also re-assessed its financial risk management policies and impact of any change on the
related disclosures in the financial statements, on counterparty credit risk, liquidity risk and foreign currency

risk and no material impact has been noted.
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