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23 firms in fray to run special trains,
can buy or lease rakes for private ops

Lenders question RBI's
loan exposure definition

ShreyaNandli

shreya.n@livemint.com
NEW DELHI

S many as 23 companies,

‘ N including  Bombardier,
Alstom, Siemens, India’s
National Investment and Infrastruc-
ture Fund (NIIF) and Bharat Heavy
Electricals Ltd (BHEL), have shown
interest in running special trains
under the Indian Railways’ plans for
privatization, and attended the pre-

Foreign, pvt sector banks said more clarity is needed on the new norms
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everal foreign and private lenders
have questioned the definition of

“loan exposure” in the Reserve L~ ® Virtualhiring  gpplication meetingon Wednesday. £ = e ¢ i S | 57

Bank of India’s (RBI) recent circu- L te“’l::':f't':r'e The railways said the firms willhave ~ The companies will have the freedom to decide on the fares to be charged

lar that bars corporate borrowers pandemic the option to either run their own from the passengers, the ministry of railways said. RAMESH PATHANIA/MINT
from operating multiple current accounts. bit.ly/3gSzyjl trains or lease them—a move that is

While publicsector banks (PSBs) stand to
benefit the most from the changed regula-
tions on current accounts announced by
RBIlast Thursday, foreign and private sec-
tor banks said more clarity is warranted on
what constitutes aloan exposure.

“Howdoyou define exposure? Whether
itisfunded or non-funded? What happens
toyourdraftlimit whichis given for settle-
ment transactions? What about forex set-
tlement risk, whether that is defined as
exposure?” asked a senior banker with a
foreign bank.

RBI's 6 August circular says borrowers
with more than 350 crore exposure to the
banking system need to have an escrow
mechanism and only banks managing such
escrow can open current accounts. Compa-
nies with less than X50 crore exposure to
the banking system will have fewer restric-
tion in opening such accounts.

Seniorbankerssaid PSBs, which collec-
tively are the biggest lenders of working

expected to encourage more players
tobid for the project.

“Ministry of railways (MoR) clari-
fied that risks with regard to operation
oftrains shall be allocated to the par-
tiesbest suited to manage them. MoR
also informed that the private entity
shall have the freedom to decide on
the fare to be charged from its passen-
gers,” the ministry said.

Other companiesthat attended the
meeting included BEML, IRCTC,
CAF, Sterlite, Bharat Forge, JKB
Infrastructure and Titagarh Wagons,
it added. Last month, the national
transporter had invited request for

qualification (RFQ) for private partici-
pation in the operation of passenger
trains for over 109 routes, with the
introduction of 151 modern trains.
Thiswill be in addition to the existing
trains operated on the network.

The first pre-application confer-
ence was held on 21 July. After the
applicantsare shortlisted, in the next
stage, they will have to offer a fixed-
price bid forundertaking the project.

“Theapplicantsraised queriesona
number of issues, including flexibility
inclusters, eligibility criteria, bidding
process, procurement of trains, fares,
operations and maintenance,” the

ministry said. Asfaras haulage charges
(for using tracks) are concerned, it will
be indexed for the entire concession
period, bringing certainty onitsrate.
Thisisthe first initiative of private
investment for running passenger
trains on the Indian Railways’ net-
work. The project entails a private
sector investment of about 330,000
crore. According to the railways, the
trains will operate across 12 clusters,
including Bengaluru, Chandigarh,
Jaipur, Delhi, Mumbai, Patna, Prayag-
raj, Secunderabad, Howrah and
Chennai. By April 2023, some routes
are expected to be operationalized.

According to the RBI circular issued on 6 August, borrowers with more than 50 crore
exposure from the banking system will need to have an escrow mechanism. MINT

bility on the product, may not be easy,” said
abanker with a private sector bank.

While alarge chunk of the business with
private and foreign banks could be hit,
these banksare looking at moving to a fee-
based system for all services instead of
offering them for free against the free float
money with the bank.

Analystsbelieve private banks that have
been involved in cash management for

toring will take place. They are also ques-
tioning whether PSBs will be able to pro-
vide the servicesattached to external com-
mercial borrowing or export credit agency
loans that foreign banks have been able to.

According to the new guidelines, RBI
hasasked banks to comply with newnorms
for existing current and overdraft accounts
within three months. Most banks said that
itwould be a challenging task torealign all

WomenConnect Challenge to come to India

capital and term loans to cor-
porates, tend to lose out to pri-
vate peers both in domestic
and foreign cash management
business. However, with RBI
barring corporate borrowers
from maintaining multiple
current accounts, especially in
banks with which they have

little or negligible loan exposure, industry
experts say PSBs will see a surge in cash
management business, which in turn will
also give PSBs access to cheaper funds.
But many lenders ask how settlements
will happenin the case of openingaletter of
credit or bank guarantee or a foreign
exchange contract and how end-use moni-

COMPLICATIONS APLENTY

MANY lenders also
ask how settlements
will happen in case of
opening a letter of
credit, forex contract

THERE are doubts if
the loan exposure is
funded, or if forex
settlement risks are
defined as exposure

BANKS said that it
would be tough to
realign all accounts,
and close current
accounts in 3 months

the accounts and relationships, and close
current accounts in three months.
“Almost all clients which are sophisti-
cated have done technological integration
either on the cash management side or
trade financing side. To unlock all of this, to
make new arrangements with public sector
banks that may or may not have right capa-

large borrowers will be at the
receiving end of this norm.
Since RBI says a borrower
doesnot need a separate cur-
rent account and can use the
existing cash credit or over-
draftaccount to streamline the
cash flows, systemic current
account deposits will shrink.

Anil Gupta, vice-president (financial sec-
tor ratings) at Icra, said the circular is
intended to enable lenders to have abetter
control onborrowers’ cash flows and moni-
tor the same. The measure may improve
disciplineamongborrowers as instances of
funds diversion could reduce, he added.
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RIL-Aramco mega deal faces valuation hurdles
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ifferences overthe valu-
D ation of therefining and
petrochemicals busi-
nessof Reliance Industries Ltd
(RIL) is likely to prolong a
potential mega deal between
India’s largest private sector
company and the world’s top
crude oil producer, Saudi Ara-
bian Oil Co. (Aramco), said two
people, requesting anonymity.
The deal wasannounced last
August by RIL chairman and
managing director Mukesh
Ambani, wherein Aramco was
to pick up a 20% stake in the
company’s oil and chemicals
business for $15 billion, at an
enterprise value of $75 billion.
However, an agreement is
yet to be signed between the
two companies. Last month,
Ambani had informed share-
holders at the annual general
meeting that due to the unfore-
seen circumstances in the
energy market, the Aramco
deal has not progressed as per
the original timeline.

The deal entailed Aramco
taking a 20% stake in RIL's oil
and chemicals biz.  sLoomserG

On Sunday, Aramco presi-
dentand chief executive Amin
Nasser said work on the RIL
deal is on and they will update
shareholdersin due course.

“Theimpact of crude oil pri-
ceson Saudi Aramco’s balance
sheet is visible. It wants a mar-
ket to place its crude, but it is
not desperate. And, so is not
RIL to sell a stake. So, both
companies are looking at a
commercial deal which is a
win-win forboth,” said the first
official cited above.

While for Aramco, the drop

inoil price hasimpacted itsbal-
ance sheet and valuation, RIL,
having raised 2.12 trillion
through its combined invest-
mentsin Jio Platforms, arights
issue and investment by BP in
itsfuel retail business, isnot as
desperate to sell a stake.

According to Bernstein
Research, RIL’slast year’s valu-
ation of $75 billion could have
fallen to a gross valuation of
nearly $57 billion, ason 16 July.
Crude prices have fallen
23.44% so far since 12 August
2019, when the RIL-Aramco
deal was first announced.

AnRILspoksperson did not
immediately reply to an email
query on Wednesday seeking
comments.

Kotak Institutional Equities
has estimated RIL’s petro-
chemicals business to post
earnings before interest, taxes,
depreciation and amortization
(Ebitda) of ¥26,000 crore in
FY21,declining from330,900
crore in FY20, and 337,900
crore in FY19. Ebitda for its
refining and marketing busi-
ness is estimated at 18,600
crore in FY21 against 324,500

crore in FY20 and 326,100
crorein FY19.

The second person cited
above said another factor that is
likely to delay the deal is the
availability of another asset in
the market for Aramco to pur-
chase—that of state-run Bharat
Petroleum Corp. Ltd (BPCL).

“Saudi Aramcoiskeen on the
deal with RIL. Though BPCL’s
stake sale by the government is
alsoanattractive option for the
company, it is currently cau-
tiousonitsinvestments, given
the present world economic
scenario,” he added.

Aramco said in a press
release on Sunday that its net
income plunged to $23.2 bil-
lion in the first six months of
2020, from $46.9billionin the
year-ago. It reported a 73.4%
fall in its second-quarter net
profit, and said it expects capi-
tal expenditure for 2020 to be
at the lower end of the $25 bil-
lion to $30 billion range.

“Strong headwinds from
reduced demand and lower oil
prices are reflected in our sec-
ond-quarter results,” Nasser
said on Sunday.

Nearly 66% shoppers ignored e-comm sales
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lipkart’s Big Saving Days
F and Amazon’s Prime Day
and Freedom Sale failed
to benefit from pent-up con-
sumer demand, with nearly
66% users staying away, findsa
survey by community media
platform LocalCircles.
According to the survey, out
of the over 17,000 shoppers
from across 211 districts, 36%
said they browsed through the
sitesbut did not buy anything,
while 30% did not even visit
the e-commerce platforms.
Global e-commerce giant
Amazon conducted its Prime
Day 2020 sale in India on 6-7
August, before the US event

for the first time, while Flip-
kart kick started the sale sea-
son on 6 August in the runup
toits flagship ‘Big Billion Day’
sale expected in October.
Following the Prime Day

31,000.

The survey said that close to
79% of consumers said they
shopped at the sales because
they did not want to step out
due to covid-19. Only 11% said

sale, Amazon they were drawn
India held a ‘Free- Only 11% of the by the good dis-
dom Sale’ consumers counts.
between 8 and 11 surveyed said According to
August, with they were drawn e'ilrlier LocalCir-
lucrative offers. cles surveys,
According to . by the good e-commerce
the ‘Mood of the dlscounts_' as per platformsbenefit
Consumer’ sur- LocalCircles from pent up
vey, 27% respon- demand after
dents said they most people held

spent at least 1,000 on the
e-commerce sales. While 7%
respondents said they spent
over 10,000, 20% spent
between 31,000 and X10,000.
Only 7% said they spent up to

back from making big-ticket
purchases between March and
May. In the recent survey,
most consumers made a bee-
line for gadgets, including lap-
tops, mobile phones, tablets,

printersand routers, aswell as
fashion and household items,
besides essential supplies.

Amazon said it clocked close
to$600 million in sales during
the two-day event. Most buy-
ersbought smartphones, per-
sonal computers, large kitchen
appliances, apparel and pantry
stocks. Flipkart’s Big Savings
Day sale also saw considerable
sales, said industry analysts.

Flipkart-owned Myntra,
which conducted its first sale
0f 2020 with the End Of Rea-
son Sale on19-23 June, said 3.5
million customers bought 10
million products.

Other smaller online retail-
ers, like Grofers and Paytm
Mall have also announced
their sale events starting 11
August.
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eliance Foundation on
R Wednesday said it will
launch the W-GDP
WomenConnect Challenge
across India this year, in associ-
ation with the US Agency for
International Development
(USAID).
Under the Women'’s Global
Development and Prosperity
(W-GDP) Initiative, the new

partnership between Reliance | acrossIndiainthefallof2020. | expandingopportunities, and
Foundationand USAID aimsto | Attheheartofthispartnership | empowering women.
bridge the gender is our shared goal Ivanka Trump, adviser to US
anddigitaldivide  The challenge will to help bridge | President Donald Trump, on
in India. The alli- be launched both the gender | Wednesday said: “The W-GDP
ance wasannoun- by Reliance divideand thedig- | Fundwascreatedtosourceand
ced at a W-GDP Foundation to Ital. 91v1de in | scalethe mostinnovative pro-
eventon Tuesday. bridge the gender India. grammesto advance women’s
Nita Ambani, T .. The W-GDP | economicempowerment. We
founder and and c_llgltal_dlwde Women’s Con- | are leveraging the resources
chairperson, Reli- in India nect Challenge | andexpertiseofthe USgovern-
ance Foundation, (WCC) supports | mentand the private sector so
said: “Together, privatesector-led | that activities have enduring,
we shall launch the W-GDP | approachestoclosethegender | deep effects on the communi-
WomenConnect Challenge | and digital divide, besides | tiestheyreach.”

Indian Terrain plans
to expand footprint
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omegrown fashion
H apparel and accessories
firm Indian Terrain
Fashions Ltd, which has com-
pleted two decades of opera-
tions, said it is expanding its
retail footprint with the launch
of 20 retail stores in tier 2 and
tier 3 cities and towns such as
Hubli, Lucknow, Siwan, Ooty,
Ganganagar, and Srinagar in
FY21.
The smart casual clothing
brand, which offers a range of

Indian Terrain, which has a
turnover of 900 crore, oper-
ates more than 1,500 stores
across formatssuch as exclusive
brand outlets (EBOs), multi-
brand outlets (MBOs), and large
format stores. “We are operat-
ing 65 stores in malls across
Indiaand are in discussions on
renegotiating rents with most
mall managements who have
been supportive of the challen-
ges faced by retailers during
this period. However, we
haven’t closed any of our mall
stores till now,” Narsimhan
said.

casual and sports- The footfall in
wearformenand ~ The company is stores hasreduced
boys, is expand- focusing on but the company
ingatatimewhen online selling, claims to have
retailers are reel- having seen reasonable
Lng under losses strengthened its demfand and con-

ecause of the . . versions during
lockdown follow- partner_s h_lpS with the unlocking
ing the coronavi- e-tail firms phase. Consumers
rus outbreak and are opting for
the consequent comfort wearsuch
dip in consumer demand. as T-shirts, shorts, joggers and

The company has noticed
that smaller townsare showing
much more resilience and the
consumption impact as the
result of covid-19ismuchlessin
smaller towns, said Charath
Narsimhan, managing director,
Indian Terrain.

“This expansion strategy was
always part of the long-term
plan. However, it has been
expedited under the present
situation,” he said.

ringer T-shirts.

The company isfocusing on
onlineselling, having strength-
ened e-commerce partnerships
with Flipkart, Myntra and
Nykaa.

“Our overall online sales are
ahead of the pre-pandemiclev-
els. Atpresent, our contribution
of online sales is between 10%
and 12% and we are targeting
this to reach 25% in the next
three years,” Narsimhan said.

£ PARADIP PORT TRUST

E-TENDER CALL NOTICE
No.EM/PD-29/2020
Name of the work “Providing
Assistance in Office-cum-Site works
under E&M Dept. on job work basis
for a period of one year”. Estimated
cost: Rs.1,07,70,082 /-. The last date &
time of submission of bid :
dt.25/08/2020 upto 17:15 Hrs. Refer
our website for details :
https://eprocure.gov.in/eprocure/
app. Executive Engineer (M)

P&D Cell, E&M Dept.
PPT/PR/163/20-21, Dt.12.08.2020

in following tender:

Tender section of our website

q/v
TATA

TATA POWER
The Tata Power Company Limited
(Corporate Contracts Department)
Smart Center of Procurement Excellence, 2nd Floor, Sahar Receiving Station,
Near Hotel Leela, Sahar Airport Road Andheri (E),
Mumbai 400 059, Maharashtra, India
(Board Line: 022-67173188) CIN: L28920MH1919PLC000567

NOTICE INVITING EXPRESSION OF INTEREST

The Tata Power Company Limited hereby invites Expression
of Interest from interested and eligible bidders for participation

"Rate Contract for LCI Drive Control upgrade including
replacement of Power Thyristor Bridges & Cabinets of
ID Fan Motors at Maithon Power Limited”

For details of pre-qualification requirements, purchasing
of tender document, bid security, etc., please visit

(URL:https://www.tatapower.com/tender/tenderlist.aspx).
Eligible vendors willing to participate may submit their
expression of interest along with the tender fee for issue of
tender document latest by 21* Aug. 2020.
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bharti
BHARTI AIRTEL LIMITED

CIN: L74899DL1995PLC070609
Regd. & Corporate Office: Bharti Crescent, 1, Nelson Mandela Road,
Vasant Kunj, Phase-Il, New Delhi - 110 070
Tel.: +91-11-4666 6100; Fax.: +91-11-4166 6137
Email id: compliance.officer@bharti.in, Website: www.airtel.com

FOR THE ATTENTION OF SHAREHOLDERS

Thisis to state that:

1.The 25t Annual General Meeting (AGM') of Bharti Airtel Limited
(‘Company') will be held on Tuesday, August 18, 2020 at 03:30 P.M.
(IST) through Video Conferencing ('VC') / Other Audio-Visual Means
('OAVM') to transact the businesses as set forth in the Notice of 25th
AGM ('the Notice'). The Company has appointed KFin Technologies
Private Limited ('KFIN'), RTA to provide VC / OVAM facility along with
the e-voting/ remote e-voting ('e-voting') facility for the 25t AGM.

2.The electronic dispatch of the Notice and Integrated Report & Annual
Financial Statements for the financial year 2019-20 ('Integrated Annual
Report') to members was completed on Monday, July 27, 2020. The
Notice and Integrated Annual Report is available on the Company's
website www.airtel.com and on the website of the Stock Exchanges,
i.e.,, BSE Limited and National Stock Exchange of India Limited at
www.bseindia.com and www.nseindia.com and on the website of KFIN
at https://evoting.karvy.com.

3.The remote e-voting will commence at 9:00 A.M. on Friday, August 14,
2020 and end at 5:00 P.M. on Monday, August 17, 2020. The cut-off
date for the purpose of ascertaining the eligibility of Members to avail e-
voting facility was Tuesday, August 11, 2020. The voting rights of
Members shall be in proportion to their share in the paid-up equity share
capital of the Company as on the cut-off date. The instructions for e-
voting are provided in the Notice, which is available on the website of
the Company viz. www.airtel.com

4.The Company is providing the facility of Speaker Registration to the
members to express their views or ask questions during the AGM. The
facility of 'Speaker Registration' will open from Friday, August 14, 2020
and will end on Saturday, August 15, 2020. The members are requested
to avail this opportunity.

5.The facility for voting through electronic means will also be made
available atthe AGM. The members who will be present in attending the
AGM through VC / OAVM and have not already cast their vote(s)
through remote e-voting and are otherwise not barred from doing so,
shall be eligible to vote during the AGM. Information and instructions
including details of user id and password relating to e-voting have been
sent to the members through e-mail. The login credentials used for e-
voting may also be used for attending the AGM through VC / OAVM.

6.The “Record Date” for determining the entitlement of members to final
dividend for the financial year ended March 31, 2020 was Friday,
August 07, 2020. As per the Income Tax Act, 1961, as amended by the
Finance Act, 2020, dividend paid or distributed by the Company on or
after April 01, 2020 shall be taxable in the hands of the Members. The
Company shall therefore be required to deduct tax at source (TDS) at
the time of making payment of the said dividend.

7.In case of any query pertaining to e-voting, members may visit Help &
FAQs section available at KFIN website (https://evoting.karvy.com
/public/Faqg.aspx). In case of any other queries / grievances connected
to remote e-voting or shares, members may contact Mr. Raj Kumar
Kale, an official of KFIN, at telephone number: 040-67162222 or the toll
free number 1800-345- 4001 or at email: evoting@kfintech.com

For Bharti Airtel Limited
Sd/-
Pankaj Tewari

Place : New Delhi

Date :August 12, 2020 Company Secretary
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