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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF BHARTI AIRTEL LANKA (PRIVATE) LIMITED

Opinion
We have audited the financial statements of Bharti Airtel Lanka (Private) Limited ("the company,,) which comprise the
statement of financial position as at 31 March 2022, and the statement of compiehensive'und otl", related income,
statement ofchanges in equity and statemenl ofcash flows for the year then ended, and notes ro the financial statements,
including a summary ofsignificant accounting policies.

ln our opinion, the accompanying financial statements give a true and fair view ofthe financial position ofthe Company
as at 3 I March 2022, and of its financial performance and its cash flows for the year then endei in accordance with Sri
Lanka Accounting Standards.

Basis for Opinion
we conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit ofthe Financial dtatements section ofour
report. We are independent ofthe Company in accordance with the ethical requirements ofthe Code ofEthics issued bv
CA Sri Lanka (Code ofEthics) that are relevant to our audit ofthe financial siatements, and we have fulfilled our oi#
ethical responsibilities in accordance with the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. The other information comprises the information included in the
annual report but does not include the financial statements and our auditor,s report thereon.

Our opinion on the financial statements does not cover the other information included in the annual report and we will
not, express any form of assurance conclusion the other information.

ln connection with our audit of the financial statements, our responsibility is to read the other inlbrmation identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

[{ based on the work we have performed on the other information that we obtained prior to the date of this auditor,s
report, we conclude that there is a material misstatement ofthis other information, we are required to communicate the
malter to those charged with govemance.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation offinancial statements in accordance with Sri Lanka
Accounting Standards, and for such intemal control as management determines is necessary to enable the preparation ol
financial stalements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going ioncern basis olaccounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with govemance are responsible for overseeing the Company's financial reporting process.

M. Basheer lsmail FCA, S. Lilani .layasuriya FCA, Gerard J. David FCA, M. Sharnila.j. Henry FCA,
R. Hllmy M. Minfaz ACA, Sarala Y KodaSoda ACA, M, Manzeer M, Muzawwir ACA



Auditor's Responsibilities for the Audit ofthe Financial Statements
our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free tiom materialmisstatement, whether due to fraud or error, and to issue an auditor's report that includes oui opinion. Reasonauleassurance is a high level ofassurance but is not a guarantee that an audit conducted in accordance with'Sii Lanka Auditing
Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or enor and areconsidered material if, individually or-in the aggregate, they could reasonably be expected lo influence the economicdecisions of users taken on the basis ofthese fininci-al siatements.

Deloitte

As part ofan audit in accordance wilh Sri Lanka Auditing Standards, we exercise professionaljudgment and maintain
professional skepticism throughout the audit. We also:

Identi! and assess the risks of material misstatement ofthe financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is suflicient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting- from error! as lraud may involve iollusion, forgery intentional omissions,
misrepresentations, or the override of intemal control.
Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion- on the effectiveness of the
Company's intemal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounling estimates and
related disclosures made by management.

Conclude on the appropriateness ofmanagement's use ofthe going concern basis ofaccounting and, based on the
audit evidence obtained, whether a material uncertainty exists ielated to events or condit[ns that may casr
significant doubt on the Company's ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor;s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modif our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concem.

Evaluate the overall presentation, structure and content ofthe financial statements, including the disclosures, and
whether the financial statements represenl the underlying transactions and events in a manner that achieves fair
presentation.

We.communicate with those charged with.govemance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in intemal conriol rhat we identi! during our
audit.

Report on Other Legal and Regulatory Requirements
As required by section 163 (2) ofthe Companies Act No. 07 of2007, we have obtained all the information and explanarions
that were required for the audit and, as far as appears from our examination, proper accounting records have been kept by the
Company.

QS-CSOA.O C-( \.-
sJMs'fssi-ela-rE+
Chartered Accountants
Colombo
29 Jtly 2022
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Bharti Airtel Lanka (Private) Limit€d
STATEMENT OF COMPREHENSIVE INCOME
As at 31 March 2022

lncome

Revenue

Note

18. 10,589,566 10,731,868

19. 46 882 4,900

20. 1,851 1,588

(t,499,774) (1,224,373)

(1,113,819) (1,009,283)

(7.}ss,s26) (s,702,17e)

(22t,17s) (2s2,937)

(4,e26,673) (3,673,183)

2t (t,832,612) (1,266,s42)

(t5,419,443) (t,079,791)

(23,923,36s) (s,782,499)

23

(23,923,36s) (s,782,499)

13. 16,989 r,386

r6,989 1,386

___Q3l!!,37.9- __lU!lt]tl

2022
Rs.'000

2021
Rs. '000

Other income

Finance income

Expenditure
Access charges

Personnel costs

Network expenses

Marketing expenses

Administrative expenses

Depreciation, amortisation and impairment ofproperty, plant and

equipment

Finance cost

Exchange losses

Loss before tax

Income tax expense

Loss for the year

Other Comprehensive Iucome not to be reclassified to Prolit or Loss

Actuarial gain on defined benefit obligations

Total Comprehensive Expense, Net ofTax

The accounting policies and notes ftom I to 29 form an integral part ofthese financial statements

3

(2,492,642) (2,3t2,563)
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Bharti Airtel Lan ka(Private) Limited
STATEMENT OF FINANCIAL POSITTON
As at 3l March 2022

Assets

Non-Clrrrent Assets
Property, plant & equipment
Intangible assets

Right to use of assets

Advances & prepay,rnents

Current Assets

InYentories

Advances & prepayments

Trade and other receivables

Cash and cash equivalents

Total Assets

Equity and Liabilities
Equity Attributable to Equity Holders of the parent
Stated capital

Accumulated Iosses

Total Equity

Non-Currert Liabilities
Lease liability
Retirement benefi r liability
Asset retirement obligation
Interest bearing loans and borrowings

Current Liabilities
Interest bearing loans and bonowings
Trade and other payables

Deferred revenue

Lease liability
Bank overdrafts

Note 3l-Mar-2022
Rs. '000

3l-Mar-2021
Rs.'000

5

6

8

7

24,014,61I
3,526,123
2,254,556

157,973

t8,210,479

3,843,7 45

2,456,627

t50,395
29,953,263 21,66t,216

9

7

l0
tl

27,488

8 18,868

2,347,915

2,908,391

9,2 t9
85 0,949

t,454,438

1,249,989
6,102,662 3,564,s95

36,055,925 ____?!t?!:!11_

t2

l5
lo
17

8.1

ll

54,802,587
(90,83 7,7s8)

54,802,587

(66,e3 r ,38 r)
(36,03s ,l7 t) (12,128,7 9 4)

8.1

t3

t4
t5

1,636,134

t03,928

388,694

45,502,322

I,992,507

t13,547

394,564
15,268,088

,17,631,078 t7,7 68,706

2,089,828

9,396,212

816, r 37

1,040,565

l,t 17,27 5

I ,306,297
8,527,976

828,809

733,060

,189,'187

Total Equitv and Liabilities
21,460,017 22,585 ,929
36,055,925 28.225.8{ I

I ceniry that these financial statements are in compliance with the requirements ofthe Companies Act No.07 of 200i,

Director & Chief Finance Officer

The ofdirectors are re le for the preparation and presentation ofthese financial statements. Signed on
beh the on25J

sponsib
y 2022.

Director Director

gral part ofthe financial statements3 I form' an intethrough

''>a)z
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Bharti Airtel Lanka Priyate Limited
STATEMENT OF CHANGES IN EQUITY
As at 3I March 2022

Stated

Capital
Rs. '000

Accumulated
Loss

Rs.'000

Total

Rs. '000

As at 3l Mar 2020 s4,802,587 (61,1s0,267) (6,347,680)

Loss for the year (5,782,s00) (s,782,s00)

Other comprehensive income 1,386 1,386

As at 3l Mar 2021 54,802,587 (66,93 t.181) /L2.t28.1941

Loss for the vear (23,e23,36s) (23,923,36s)

Other comprehensive income 16,989 16,989

As at 3l Mar 2022 54,802,s87 (90,8J7,758) (J6.035.171)

The accounting policies and notes from I to 29 form an inte$al pa,t ofthese financial statements.

5
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Bharti Airtel Lanka Private Linlited
CASH FLOW STATEMENT
As at 3l March 2022

Cash Flows From / (Used in) Operating Activities
Loss before tax from continuing operations

Adjuslments for
Deferred revenue

Depreciation

Amortisation

Depreciation ROU assets

Impairment of property, plant and equipment aBd CWIp
Amortisation of prepaid lease rental
lncome from investments

Finance costs

Other income

(Profit) / loss on disposal ofproperty, plant and equipment
(Profit) / loss on retirement of property, plant and equipment
Foreign currency gains / (losses)

Provision for defined benefit plans

Provision for / (reversal of) property, plant and equipment CWIP
Provision for doubtful debts

Operating loss before working capital changes

(lncrease) / decrease in inventories
(lncrease) in trade and other receivables
Increase / (decrease) in trade and other payables

Cash used in operations

Income tax paid

Gratuity paid

Receipts from recharge cards and reload sales
Net cash (used in) / from operations

Cash Flows from Investitrg Activities
Acquisition ofproperty, plant & equipment
Proceeds from disposal ofproperty, plant and equipment
Renewal of mobile license fee
Interest received

Money received from sundry balances written off
Net cash flows used in investing activities

Note 2022

Rs.'000
2021

Rs. '000

(23,e23,36s) (s,782,4e9)

5

6

(7,338,6s6)

3,086,214

878,987

962,962

(3,400)

(1,878)

(l,8sl)
t,832,612

(2,81l)
(44,070)

9,762

t5,419,443

17,5 t3
(t7,022)
(l1,615)

(7,346,210)

2,3s6,458
504,20s

820,540
(8,920)

(1,652)

(1,588)

1,266,542

(3,r6r)
(r,739)
1,61 r

|,079,797
23,969

47,63s

t,676

20

2t

l3
5.2

oJr7,176) (7,043,33e)

(18,269)
(85s,481)

793,376

3,',739

(262,047)

3,380,325
(9,217,s49) (3,92t,322)

l3 ( 10, r43)
7 ,32s,984

(7 ,434)
7,289,972

(r,901,709) 3,361,216

20

(9,441,060)

44,079

(9,280,801)

t,739
(750,002)

1,588

3,161

I,851

2,81I
(e,3e2,319) (10,024,315)

ASSO

-iiD AC

Net Increase in Cash and Cash Equivalellts
Effect ofexchange rate difference on cash and cash equivalents
Cash and cash equivalents at the beginning ofthe year
Cash and cash equivalents at the ertd of the year

( 1,136 ,413)
14,495,151 7,262,664

3,201,123
(1,470,209)

(9,939,798)
(8,208,884) (9,939,798 )

r\ S

I 5.1

l5.l
2tc

20,77 6,297

(4,491,296)

(l,437,315)

783,532

9,362,583
( 183,084)

(999;119)

191,297

,067) (1,108

ll
l1

599,565

(2r0,263)
(10,329,100)

The accounting policies and notes from l to 29 form an integral part ofthese financiar statements.

6

Cash Flows from Financillg Activities
Loans received during the year

Loans settled during the year
Interest payment on loans and borrowing
Increase / (decrease) in short term loans
Repayments on lease liability
Net cash flows from financing activities

cr ruo-04.
.rr15 444 400



Bharti Airtel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS

I

Year ended 3I Mar.ch 2022

Corporate Information
General

These factors will not raise su

l.l

1.2

1.3

1.4

Bha(i Airter LanJ<a lprivate) Limited. ("company") is a limited liabirity company incorporated on 2gMarch 2007 and domicired in Sri Lanka. ,r" i"git6r"i "ifr."t ir," co.o*y is situated at l lth Flror,west Tower, World Trade Centre, Echeton Squaie, clf.rl"trl^ '

Principle Activities and Nature ofOperations

]he lolqanv is engaged in its Principal activity ofproviding mobile telecommunication services wirh rhelaunch of its services on r2 January 2009. There were no .i!-nin.-i .r'unges in the nature of lhe principaractivities of lhe Company during the financial v*, ,na., ..-ri.*.* 
"

Parent f,ntity and Ultimate parent Entity
The Company's parent entity and ultimate parent undertaking and controlling party is Bharti Airtel Ltd,which is incorporated in India.

Date ofAuthorization for Issue
The financial statements of Bharti Airter Lanka (private) Limited for the year ended 3 l March 2022 wcreauthorized for issue in accordance with a resolution ortt" rouia oi-directors on zs J,rry zir;. ----

General Accounting policies
Basis of Preparation
The financial statements have been prepared on a historical cost basis except for Retirement benefitliability, Lease liabiriry, Righr of use'Asiet and Asser netiremeni ourigation, which are reflected in thefinancial statements at their present varue. . The nnun.rui .iui.rr"nti are presented in Sri Lankan Rupeesand rounded to the nearest thousand unless otherwise statea. 

-- '--

Statement of Compliance - Basis ofpreparation
The financial statements of the company have been prepared in accordance with sri Lanka AccountingStandards (LKAS, SLFRS), relevant interpretations ofihesranoing Interp.etation. co.n*itte" i,,aia;randlnternational Financiar Reporting Interpretations cornm;ttee fin1lC,,). and per tt. ."qrir'.,n"ni, o'r tn"Companies Act No .7 of2007.

Going Concern
The Directors have made an assessment ofthe company's abirity to continue as a going concem and theydo not intend either to liquidate, merge or to cease operations. Htwever, the company has incurred a lossafter tax of Rs 23'923 Mn for the financiar year ended y rluci iozz (2021 - Rs s,ztr u"j. a, "t' ,"reporting date, the company's accumulated loss amounted to Rs 90,g3g Mn (2021 ,rr. oo,sri Mrj.'
Despite that fact, the management has forecasted positive EBITDA and operationar cash flows as theCompany was able to successfully complete the 4Grollout in the curent tinancial year.

In addition to above the company have below support from the related companies- Financial and technical support from the parent entity to provide additional funding as on whenrequired by the Company for.the purpose of meeting t'tre Company's future liabilities to enable the
Company to continue as a going concem over the eniuing perircd of l2 months.- Signed conrract with a related party company, aharti aiiel Lanka (pvt) Ltd. has a facility ofUSD
175. Mn Curent usage is only usDl5i.7, Mn. Availability of this unused credit facilities areavailable for future expansions.

2

2.1

2.2

2.3
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been prepared on a going concern basis.



Bharti Airtel Lanka
NOTES TO THE
Year errded 31 March 2022

2.4

(Private) Limited
FINANCIAL STATEMENTS

Signifi cant Accounting Estimates and Assumptions
The financial statements are sensilive to-assr*ption. and estimates made in measuring certain carrying
amounts represented in the statement offinancial position and amounts charged to the jatemeni orp'rontor.loss and other comprehensive income. These courd result in a significlnt risr or cursing mai".iur
adjustments-to the carrying amounts of assets and Iiabilities which are disclosed in the relevant notes ro
the fi nancial statements.

a) Impairment Losses on Capital Work in progress
Management reviews capital work in progress it each month end to identifi any constructions which are
unlikely to be completed. An impairment loss is recognized for uncompleted sites and computer t uia*ur"
& integral software based on the period lapsed since commencement ofthe construction ane de;;;pment.
Refer details given in Note 5.2.

b) Asset Retirement Obligation (ARO)
The. Company has recognized a provision for Asset Retirement Obligation associated with each base
station constructed in leasehold assets. The determination ofthe obligalon is based on estimates relating
to discounl rates, expected cost to dismantle the site and the expecteJ timing ofthese costs. Refer details
given in Note 14.

c) Delined Benelit Plans
The Defined Benefit Obligations and the related charges for the year are determined using an actuarial
valuation. The actuarial valuation_involves making assumptions about discount rates, 

"future 
salary

increases, and mortality rates etc. Due to the long t"., nutrr" of such obligations these estimates are
subject to significant uncertainties. Further detailsire provided in Note 13.

d) Impairment of Trade Receivables
lmpairment of trade receivables is based on the Company's past loss experience and is determined on
management's best estimate. Refer details given in Note l0.l ind 10.2 relating to impairment offinancial
assets.

e) Impairment of Non-Financial Assets
The Company assesses whether there are any indicators of impairment for all non-financial assets at each
reporting date' Non-financial assets are tested for impairmenr and concluded when there are indicators
that the carrying amounts may not be recoverable. The impairment analysis is principally based upon
discounted estimated cash flows from the use and eventual iisposal ofthe assets. Factois liie lower than
anticipated sales and resulting decreases ofnet cash flows and ihanges in the discount rates could lead to
rmpalrment.

Colo ,'ro -04.
rrl 0!i5,144400
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Bharti Airtel Lanka (Private ) Limited

J

3.1

3.2

NOTES TO THf, FINANCIAL STATEMENTS
Year ended 31 March 2022

A liability is cunent when

It is expected to be settled in normal operating cycle,
It is held primarily for the purpose oftrading,
It is due to be settled within twelve months after the reporting period, or
The Company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

J.J

data are available to measure fai
the use ofunobservable inputs.

r value, maximising the use ofrelevant ob

Summary of Significant Accounting poticies
Foreign Currency Translation
The financial statements are presented in Sri Lankan Rupees, which is the company,s functional and
presentation currency. Transactions.in foreign currencies are initially recorded at the functional currency
rate ruling at the date ofthe transaction. Monetary assets and liabilities denominated in foreign curencies
are retranslated at the functional currency rate of exchange ruling at the statement of finan-cial position
date- All differences are taken to the statement of profit oi loss. ion monetary item that is measured in
terms of historical cost in a foreign currency is translated using the exchange rate as at the date of the
initial transaction.

Foreign Currency Translation
The Company presents assets and liabilities in the statement of financial position as current and non-
current.

An asset is classified as current when it is

- Expected to be realised or intended to be sold or consumed in the normal operating cycle,- Held primarily for the purpose oftrading,
- Expected to be realised within twelve months after the reporting period,
- Cash or cash equivalents unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period

All other assets are classified as non-current.

Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:- In the principal market for the asset or liability, or

- In the absence ofa principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest- A faii value
measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient

9

5

0l
400co

c0clA

; a4a0\1

.qrEREO

leinputs and minimising



Bharti Airte I Lanka (Private) Limited
ANCIAL STATEMENTS

lida
l1ot re

NOTES TO THE FIN
Year ended 3l M*ch 2022

3.3

3.4 Taxation
Current Taxes

Since, the company is
Deferred tax asset/li

y period of l5 years as stated above under current taxation.
for the temporary difference, which is to be reversed during

Fair Value Measureme\t - (Contd.)
All assets and liabilities for which fair value is measured or disclosed in the financial statements arecategorised \ryithin the fair varue hierarchy, described as fonows, based on the rr*".t r"r"iinpri'tiut i.significant to the fair value measurement as a whole:

Level 1- 
-Quoted 

(unadiusted) market prices in active markets for identical assets or liabilities
Level 2 -Valuation techniques for which the lowest Ievel input that is significant to the fairvalue measurement
is directly or indirectly observable
Level3- valuation techniques for which the lowest Ievel input that is significant to the fair value measuremenr
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between Levels in the hierarc-hy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end ofeach reporting period.

Pursuant to agreement dated 20 September 2007 entered into with Board oflnvestment under section 17
of the Board of lnvestment Law, for the business to construct, operate and maintain a digital cellular
mobile communication system to provide mobile communication service, the Inland Revelnue Act No.
10 of 2006 relating to the imposition, payment and recovery of income tax in respect of the profits and
income ofthe enterprise shall not apply for a period of 15 years from the year in which the enterprise
commences to make profits or any year of assessment not later than hvo (02) years from the daL of
commencement of commercial operation whichever is earlier.

This exemption is continued to be applied under Inland Revenue Act, No .24 of2017.

After the expiration ofthe aforesaid tax exemption period, lhe profits and income ofthe enterprise shall
be charged at the rate of fifteen perce nt (15%).

The company's other income from sale of products are liable for income tax ar rhe rate of z4oh.

Deferred Taxation
Deferred tax is recognized on temporary differences at the reporting date between the tax bases ofassets
and liabilities and their carrying amounts for financial reporting purposes- Deferred tax liabilities
generally are recognized for all taxable temporary differencei, ana aeferiea tax assets are recognized to
the extent that it is probable that taxable profit will be available against which deductible te"mporary
differences, carry-forward ofunused tax credits or unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that suflicient taxable profit will be avaiiable to allow all or part ofthe deferred
tax asset to be recovered. Unrecognized deferred tax assets are reassessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profit will aliow ttri deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at tax rates rhat are expected to apply in the year when
the liability is settled or asset is realized, based on the tax rates and tax laws that have been enacled or
substantively enacted as at the reporting date.

11, c asJ
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Bharti Airtel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March Z02Z

3.5

3.6

3.7

Borrowing Costs
Borrowing costs are recognised as an 

-expense 
in the period in which they are incuned, except to the

extent where borrowing costs that are.directly attributaLle to the acquisition, consrruction, or priduction
ofan asset that takes a substantial period of time to get ready for ils intended use or sale, a." tapituflseo
as part ofthat assets.

Intangible Assets
An. intangible asset is recognised if it is probable that benefits attributable to the asset will flow to the
entity and cost ofthe assets can be measured reliably. Intangible asset acquired separately is measured on
initial recognition at cost. Following initial recognition, intangible asset is carried at cost less any
accumulated amortisation and any accumulated impairment loss.

Intangible assets with finite life is amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and
the amortisation method for an intangible asset with a finite useful life is reviewed at least at each financial
year end. Changes in the expected useful life or the expected pattern ofconsumption of future economic
benefits embodied in the asset are accounted for by changing the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates. The amortisation ixpense on inrangible
asset with finite Life is recognised in the statement of comprehensive income in thi expense catelgory
consistent with the function ofthe intangible asset.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and any accr"imulated
impairment losses.

Licences
Licence fee paid by the Company has been recognised as an intangible asset and the same is being
amortised equally over period of licence of l0 years from the date of commencement of commercial
operations or renewal date.

Software
Software represents the operational, networking and other software used by the company. Such software
is amortised on a straightJine basis over a period of l-3 years.

Inventories
Inventory is valued at the lower of cost and net realizable value. Cost includes the packing cost of SIM
stock. The inventory cost is determined on first-in-first-out basis. Net realisable vilue is the estimated
selling price in the ordinary cause ofbusiness, less estimated costs of completion and the estimated costs
necessary to make the sale.

Financial Instruments
Initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset ofone entity and a financial liabiliry
or equity instrument ofanother entity.

Financial assets - Initial recognition and measurement
Financial assets are classified at fair value minus the transaction cost as the initial recognition, and as
subsequently measured at amortized cost, fair value through other comprehensive income (OCI), and fair
value through profit or loss.

ll



Bharti Airtel Lanka (Private ) Limitcd
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2022

Financialassets - Initial recognition and measurement _ (Contd)
l'he classification offinancial assets at initial recognition depend their contractual cash flow characteristics
and the Company's business model for managingihem. With the exception oftrade receivables that do not
contain a significant financing component, the Company initially measures a linancial asset at its fair value
plus, in the case of a financial asset not at fair vatul tnrougtr profit or loss, transaction costs. Trade
receivables that do not contain a significant financing aoapon"ni are measured at the transaction price
determined under SLFRS 15 (Refer to the accounting policiis in section (e) Revenue from contracts with
customers.)

ln order for a financial asset to be classified and measured at amortized cost or fair value through OCl, it
needs to give rise to cash flows that are 'solely payments ofprincipal and intercst (sppl), on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performej at an instrument level.
The Company's business model for managing financial assets refers to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash fl-ows will result frorn
collecting contractual cash flows, selling the financial assets, or both. Purchases or sales offinancial assels
that require delivery of assets within a time frame established by regulation or convention in the
marketplace (regular way trades) are recognized on the trade date, i.e., the date that the company commits
to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financiar assets are crassified in four categories:o Financial assets at amortized cost (debt instruments)

' Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments)

' Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon DE recognition (equity instruments)

. Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)
This category is the most relevant to the Company. The Company meiisures financial assets at amortized
cost ifboth ofthe following conditions are met:

' The financial assets held within a business model with the objective to hold financial assets in
order to collect contractual cash flows and

' The contractual terms ofthe financial asset give rise on specified dates to cash flows that are solely
payments ofprincipal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest @lR) method and
are subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized,
modified or impaired. Company's financial assets at amortized cost includes trade receivables, amoint due
from related companies, fixed deposits with banks and cash and cash equivalents.

Financial liabilities - initial and subsequent measurement
Financial liabilities are initially recognised at fair value less any directly attributable transaction costs.
Subsequent to initial recognition, these liabilities are measured at amortised cost using the effective interest
method.

,11 Cnstl€ Lano.
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Bharti AiItel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year cnded 3l M*ch 2022

De-recognition of financial assets and liabilities
['inancial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial

assets) is primarily derecognized (i.e., removed from the Company's statement offinancial position) when:

. The rights to receive cash flows from the asset have expired
Or

. The Company has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in iull without material delay to a third party under a

'pass-through' arrangement; and either (a) the Company has transferred substantially all the risks
and rewards ofthe asset, or (b) the Company has neither transferred nor retained substantially all

the risks and rewards ofthe asset, but has transferred control ofthe asset.

Financial liabilities
A frnancial liability is derecognised when the obligation under the liability is discharged, cancelled or
expired.

Cash and Cash f,quivalents
Cash and cash equivalents are cash in hand and at bank that are readily convertible to known amounts of
cash and subject to insignificant risk of changes in value.

For the purpose ofcash flow statement, cash and cash equivalents consist ofcash in hand and at bank net

of outstanding bank overdraft s.

Property, Plant and Equipment
Owned Assets
Items of property, plant and equipment are measured at cost less accumulated depreciation and

accumulated impairment loss, if any. Depreciation is provided ior on the basis specified in paragraph

4.10.3.

The cost of property, plant and equipment includes expenditure that are directly attributable to the

acquisition ofthe asset. The cost of self-constructed assets includes the cost of materials and direcl labour,

any other costs directly attributable to bringing the asset to a working condition for its intended use, and

the costs of dismantling and removing the items and restoring the site on which they are located and

borrowing costs on qualifing assets. Purchased software that is integral to the functionality ofthe related

equipment is capitalised as a part ofthat equipment.

When parts ofan item ofproperty, plant & equipment have different useful Life, they are accounted for as

separate items (major components) ofproperty, plant & equipment.

The Company uses various premises on lease to set up infrastructural facilities to support the Company's

telecommunication network and to install the equipment. A provision is recognized for the costs which are

to be incu6ed for the restoration of these premises at the end of the lease period. lt is expected that this

provision will be utilised at the end ofthe lease period ofthe respective sites as per the respective lease

agreements.

Capital Work-in-Progress
The plant and equipment under construction are recognised at cost under work in progress and capitalised

when such plant and equipment are available for use.

The Company recognizes an imp
objective evidence of impairment.

3.9
3.9.1

airment loss for sites wh
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Bharti Airtel Lanka (Private ) Limited
NOTES TO TIIE FINANCIAL STATEMENTS
Year ended 31 Ma,rch 2022

Derecognition
The carrying amount ofan item ofproperty, plant & equipment is derecognised on disposal; or when no
future economic benefits are expected from its use. Gains and losses on de-recognition are recognised in
the statement ofcomprehensive income and gains are not classified as revenue.

Depreciation
Depreciation is recognised in the statement of comprehensive income on a straight-line basis over the
estimated useful life ofeach part ofan item ofproperty, plant and equipment since this most closely reflects
the expected pattem ofconsumption ofthe future economic benefits embodied in the asset.

The estimated useful life for the cunent and comparative period is as follows;

3.9.3

3,10 Leases

3.11

Buildings
Telecommunication Infrastructure and Equipment
Offrce, Furniture and Equipment
Computer Hardware
Leasehold lmprovements

20 Years
I -20 Years
l- l0 Years
I -3 Years
Period of lease or l0 years

whichever is less

Right ofUse Assets
The Company recognises right of use assets when the underlying asset is available for use. Right of use

assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any

re-measurement of lease liabilities. The cost of right of use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less

any lease incentives received. Unless the Company is reasonably certain to obtain ownership ofthe leased

asset at the end ofthe lease term, the recognised right ofuse assets are depreciated on a straight-line basis

over the shorter of its estimated useful life or the lease term. Right ofuse assets are subject to impairment.

Provisions
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
a past event, where it is probable that an outflow of resources embodying economic benefits will be

required to settle the obligation and a reliable estimate can be made for the amount ofthe obligation. When

the Company expects some or all of the provisions are to be reimbursed, the reimbursement is recognised

as a separate asset but only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of comprehensive income net of any reimbursement. If the effect

ofthe time value ofmoney is material, provisions are determined by discounting the expected future cash

flows at a pre-tax rate that reflects cunent market assessments of the time value of money and, where

appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due

to the passage of time is recognized as an interest expense.

Asset Retirement Obligations
Provisions for asset retirement obligations are measured at the present value ofmanagement's best estimate

ofthe expenditures required to settle the present obligation at the end ofthe reporting period using a pre-

tax rate that reflects current market assessments of the time value of money and the risks specific to the

ision due to passage of time is recogn ised as finance cost.

..,.uo-04.
Jl15 444 400
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Bharti Airtel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March 2022

3.12 RetirementBenefitObligations

b) Defined Benefits Plans - Gratuity
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
defined benefit is calculated by independent actuaries. The present value ofthe defined benefit obligation
is determined by discounting the estimated future cash outflows using interest rates that are denominated
in the cunency in which the benefits will be paid, and that have terms to maturity approximating to the
terms ofthe related liability.

The present value ofthe defined benefit obligations depends on a number of factors that are determined on
an actuarial basis using a number of assumptions. Key assumptions used in determining the defined
retirement benefit obligations are given in Note 13.2 Any changes in these assumptions will impact the
carrying amount ofdefined benefit obligations.

Actuarial gains and losses for the defined benefit obligation is recognized in full in the period in which
they occur in other comprehensive income. Such actuarial gains and losses are also immediately recognized
in retained earnings and are not reclassified to comprehensive income in subsequent periods.

Provision has been made for retirement gratuity from the first year of service for all employees, in
conformity with Sri Lanka Accounting Standards. However, under the Payment of Gratuity Act No. l2 of
1983, the liability to an employee arises only on completion of5 years ofcontinued service. The gatuity
liability is not extemally funded.

3.13 Impairment of Non-Financial Assets
Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable.

An impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs to sell and its value in use. The value in use
calculation is based on a discounted cash flow model. The cash flows are derived from the budget for the
next five years and do not include restructuring activities that the Company is not yet committed to or
significant future investments that will enhance the asset's performance ofthe cash generating unit being
tested. The recoverable amount is most sensitive to the discount rate used for the discounted cash flow
model as well as the expected future cash inflows and the growth rate used for extrapolation purposes

3.14 Revenue Recognition
Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
services rendered in the ordinary course ofthe Company's activities. Revenue is stated net ofall applicable
taxes and levies, returns, rebates and discounts.

Under SLFRS 15, revenue is recognised at an amount that reflects the consideration to which an
entity expects to be entitled in exchange for transferring goods or services to a customer.

(
\
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a) Defined Contribution Plans - Employees, Provident Fund and Employees, Trust Fund
Employees are eligible for Employees' Provident Fund Contributions and Employees' Trust Fund
Contributions in line with the respective statutes and regulations. The Company contributes l2%o and 3%o

of gross emoluments of employees to Employees' Provident Fund and Employees' Trust Fund
respectively.



Bharti Airtel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l Mrrch 2022

4

Revenue Recognilion (C o ntd.)
The Company recognises revenue when it satisfies a performance obligation by transferring a

promised good or service to a customer. The good or service is transferred when the customer obtains
the control of good or service. The timing of the transfer ofcontrol of good or service, at point in
time or over time, should be determined to recognise revenue. Accordingly, the specific
revenue recognition criteria applied to significant elements of revenue is set out below:

The Company principally obtains revenue from providing telecommunication services comprising access

charges, airtime usage, messaging, interconnect fee, data services, infrastructure provision, connection
fees, equipment sales and other related services.

Telecommunications services (Prepaid and Post-paid)
Revenue from mobile telecommunications services provided to post-paid and prepaid customers is

recognised as and when services are transferred. Ifthe customer performs first, by prepaying its
promised consideration, the Company has a contract liability (Prepaid). This is presented in the
statemenl of financial position as deferred revenue.

Consideration received from the sale of prepaid credit is recognised as a contract liability until such
time the customer uses the services, then it is recognised as revenue. lfthe Company performs first
by satisfing a performance obligation, the Company has a contract asset (Post-paid).

Connection fees

The Company recognizes connection fee as a one time fee and Company recognizes revenue as and when
connections are provided

Interconnection and roaming revenue
Revenue from interconnection and roaming services provided to other telecom operators are recognised
accrual basis, based on satisfaction of performance obligations and by applying contractual rates

net of estimated discounts.

Interest income
Interest income is recognised using the effective interest method.

Other activities
Income on account of infrastructure shared is recognised on an accrual basis.

Compa rative Information
Where necessary, comparative figures have been adjusted to conform to the changes in presentation in the

current year.

C,J|!i,,iJC, - 04.
Irl 0115 444 400
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The Company may provide handsets to its customers along with the mobile telecommunication services.
In such cases, it allocates the contract's transaction price to each performance obligation based on their
relative stand-alone selling price. The stand-alone selling prices are determined based on active market
prices.

lf a customer has the option to pay for the equipment or services over a period, SLFRS 15 requires
judgement to determine ifthe contract includes a significant financing component. If it does, then the
transaction price is adjusted to reflect the time value of money.
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Bharli Airlel l,ank-a (Privrte) Limited
NOTES TO THE FINANCIAL STATEMENTS
As al3l Mrrch 2022

31.01.2022

Rs. '000

5. Propcrty, PI.nt and Equipmtnt

Property, ptant and €quipmenl
Frcehold (Note 5.1)

Cap(al working progress f ole J.2,/

Capital goods in transit

22,1t t,236
1,301,375

t3,17 t ,42)
4,618,453

360,603

S.l Frerhold Land B'iildings

-___t!41,!.L1_ ___!!?19,11e

TotnlT.l.com
lofrAslruclore

equipment

Office
f,quipm€nt

Furniture
& !'ittings

Computer
Hardwrre

and Integral
Software

Leesehold
Improvcm€nts

Rs.'000 R!. '000 Rs. '000 Rr '000 Rs-'000 Rs.'000

9'1,159

3,766

(l l)
(576)

Cott
As at 0l April 2020

Additions during the year

Adjustment/ transfers

Retirements during the year

Disposals during the year

As at 3l March 2021

Additions during the year

Adjustmenv transfe.s

Retirements during the year

Disposals during the year

As at 3 I March 2022

A c c u mu I ale d D ep rcci dlio n
As at 0l April 2020

Charge for the year

Adjustmen/ transfers

Depreciation on retirements

Depreciation on disposals

As at 3 I March 202 I

Charg€ for the year

Adjustment/ lransfers

Depreciation on retir€ments

Depreciation on disposals

As at 3l March 2022

3t,t64,363
4,266,136

(98,690)

(63,884)

(t3,242)
20.799 101,078

20,199 101,078

( r40,945)

46,952,669

53,682
t,t08

2,496,631

165,436

34,030,494

4,636,446

(98,721)

(64,461)(l)

Rs.'000

96,182

Rs.'000

13,242)

3s,2s4.68f 100,318 54,790 2,862.066

t2,69s,797 2,899 - 1,043,916

(778,16r) (34) (294) (333,036)

(78.70s) (268)

96,'182

1,418

,,_0"

38,490,516

13,714,030

(l, r r l,6Jl)
(78,971)

(140,94s)

102,915 54,496 3,512,946 98,092 50,902,995

40,393

5,067

20,343,968 93,160 49,934

2,207,331 2,592 l,16l
(4s,s89) (13)

(62,333\ (5rs)

2,409,84s
184,031

(t)

88,210

1,316

560

23,025,7t0

2,401,49E

(4s,042)

(62,849)

(13,2421(t3,242\

45,460

5,067

22,430,135 9s,424 5t,09s
1,075,s51 2,990 I,193

(1E3,555) (16)

(69,08s) (t21)

2,593,875

202,3t6
( r8,840)

90,086

1,507

25,306,07s

3,288,621
(202,41l)

\69,212\
( 140,935) r40,935)

50,527 25,ll2,llt 98,271 52,288 2,171,351 91,593 28,182,t41

2t,939
I t,0 t8

21,939

t3,018
(21,939)(2 r,939)

l1,018

9,618

( r3,0r8)
9Flt

13,0t8

9,618

( 13,01D
9,618

Written DoPn Ynlue

As at ll March 2021

As at ll March 2022

20.799 55.618 12,811.510 4,894 1.695

20,799 50,551 21,830,940 4,644 2,2!L
268. 19 r 6,696 13,17t,423

795,595 6,499 711,216

-21/.]:, , sq0c

(

t1

(ff€0

., - 0.1.
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31.03,2021

Rs. '000

20,'t99 101,078

P tovis io n fo t I mpnirmenl
As al0l April 2020

Charge for the year

Adjustment/ transfers

As at 3l March 2021

Charge for the year

Adjustmen/ transfers

As at 3l March 2022



Bharti Airtel Lanka (Priyate ) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

Cost

As at 0l April 2020

Additions during the year

Adjustment/ transfers

As at 3l March 2021

Additions during the year

Adjustment/ transfers

As at 3l March 2022

Im?aiment
As at 01 April 2020

Charge for the year

Reversal of impairment

As at 3l March 2021

Charge for the year

Reversal of impairment
As at 3 I March 2022

Intangible Assets

Summary
Cost

As at 01 April 2020

Acquired / incurred during the year

License addition in CWIP
As at 3l March 2021

Acquired / incured during the year

As at 3l March 2022

Amorlisalion
As at 3 I March 2020

Amortisation for the year

As at 3l March 2021

Amortisation for the year

As at 3 I March 2022

Telecom
lnfrastructure

eq uipment

Computer
Hardware and

integral

Total

Rs.'000

251,9'19

4,277,480

261,029

Rs.'000 Rs.'000

47 ,87 5

(47,87 5)

251,979
4,325,355

213,t54
4,790,488

3,126,173

(6,s18,273)
2,347

(2,347)

4,790,488

3,128,520

6,520,620)
r,398,388 1,398,388

64,400

I12,035

64,400)

64,400

I12,035

64,400)
I12,03s
95,013

(l12,035)

112,035

95,011

(1r2,03s)
95,013 95,013

Nel Book Value
As at 3 I March 2021

As at 3 1 March 2022

4,678,453 4,678,453

1,303,375 1,303,37s

5.3 During the financial year, the Company acquired property, plant & equipment and intangible assets to the
aggregate value of Rs.9,441 Mn (2021Rs. 10,031 Mn).

Licences

Rs. '000

Software
Rs.'000

6.

4,292,274 r,486,368

386,637

5,778,642

386,637

750,002

5,042,2'76

309,01 I

1,873,005

252,354
6,915,281

561,365

5,351,287 2,125,359 7,47 6,646

(t,szs,t22)
(26s,422)

(1,042,209)
(238,7 83)

(2,567,31r)
(504,205)

( 1,790,544)

(42s,905)
(t,280,992)

(453,082)
(3,071,s36)

(878,987)

s(0clA
(2,216,449) (t;134,0',14) (3,9s0,s23)

3,251,732
..e'04

'15 4400

3,134,83

Net Book Value
As at March 202 t
As at March 2022

fRED ACC

l8

5.2 Capital Work in Progress

Total
Rs.'000

'750,002

592,0t3 3,843;t45
391,285 3,s26,t23



Bharti Airtel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

7. Advances and Prepayments
Current

Non current

Total

Cosl

As at the beginning ofthe year

Additions during the year

Expirations during the period

Balance as at the end ofthe year

A ccumulated D ep r eci atio n

As at the beginning ofthe year

Depreciation for the year

Expirations during the period

Balance as at the end of the year

Net Book Value

8.1 Lease Liability
Long term portion

Shofi term portion
Total lease liability

Amounls recosnised in the

31.03.2022

Rs. '000

31.03.202t
Rs.'000

818,868

157,973

850,949

150,395

976,841 r,001,344

This includes various payments made by the company for networking expenses, access charges, which are relating
to futule periods.

8. Right to Use of Assets

4,761,508

83 5,921

(316,279)

4,739,548

361.165
(339,20s)

5,281,150 4,761,508

(2,304,881)

(e62,e62)

241,249

(t,823,s46)
(820,540)

339,205

(3,026,s94) ___]zt!!qqu

2,254,556 2,456,627

t,636,t34
1,040,565

|,992,507

733,060

ive ihcofie stdtemenl

2,616,699 2,'.l25,561

lnterest on lease liabilities 326,10',7 243,391

r'(a 0c

'/ ;, ' rrtle Laoe,
I C,i.', lJo 04.
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llharti Airtel Lanka (Priyate) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

Less - Provision for obsolete stocks

9.1 Movements for the provision for obsolete stocks

Balance as at I April
Further provisions made

Provisions written back

Balance as at 31 March

Other receivables

Claim receivables

Less : Provisions for claim receivables

l0.l Trade D€btors
Trade receivables are non-interest bearing and are as follows;

Receivables llom post paid subscribers

Receivables from other operators - related parties (l0.la)
Receivables from other operators - others

a) Receivables from other operators - related parties

27,488 9,219

18,338 23,502

(t'7;787) (5,164)

551 18,338

2,065,5'.7 8

(248,959)
1,3 r 9,886

(2s2,397)
I ,8 I 6,619 I,067,489

31.03.2022

Rs.'000

23,7 s5

4,218

66

26,996

495

66

28,039

(55 r)
21,55',7

( 18,338)

s3 t ,296
4s,206

(4s,206)

386,950

45,206

(4s 06

386,949

1,454,438

229,404
194,305

1,641,868

2t't ,653
t15,248
986,985

2,065,57I 1,3 19,886

Bharti Airtel Limited
Bharti Intemational Singapore Pte Ltd
Airtel Networks Kenya Limited
Bharti Airtel USA
Airtel Gabon S.A.

SingTel Mobile Singapore Pte

Others

188,605

2,0t3
1,136

t22
1,73't

662

30

110,522

2,6t9
764
122

1,168

31.03.2022

Rs.'000
31.03.202 t

Rs.'000Relationship

Parent Company

Group Company

Group Company

up Company

up Company

Company

Group Company 53i

\
CIAT F

20

9, Inventories
SIM stocks

Dongle stocks

Handsets stocks

10. Trade and Other Receivables

Trade debtors ( l0.l )
Less : Provision for impairment (10.2)

31.03.2021

Rs.'000

531,296

2,34',1,9t5

194,305 I t5,248



Bharti Airtel Lanka (Private) Limited

10, Trade and Other Receivables (Contd.)

l0.l Trade Debtors (Contd.)

b) Receivables from post paid subscribers are recognized based on the monthly billing canied out for the services

provided. The Company provides a period of 30 days for settlements to be made from the date of the monthly

billing. The Company makes a provision for impaiment in relation to all post paid subscribers, whose connections

have been temporarily or permanently disconnected in the network, as well as for all dues receivable for over 90

days.

NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

c) As at 3l March, the ageing analysis oftrade receivables are as follows,

Neither Past due but trot imPaired

Past due

lmpairment
of trade

receiYablesTotal

Rs. '000

nor
impaired

Rs.'000

30 - 60 60 - 90 days

days

Rs.'000 Rs. '000

90-120 Over 120

Rs.'000 Rs.'000 Rs. '000

2022

2021

2,06s,s78 481,182 305,881 148,997 61,002 58,616

1,319,886 536,058 232,740 44,432 7s,649 60,439

7 54,340

I l8,l7l

See Note 28 on credit risk of fade receivables, which explains how the Company manages and measures credit

quality oftrade receivables that are neither past due nor impaired.

10.2 The provision for impairment in relation to Trade Receivables of the Company has been based on a collective

impairment model which is as follows;
31.03.2022 31.03.2021

Rs- '000 Rs. '000

Balance as at the beginning ofthe year

Impairment loss recognized during the year

Reversal of previously recognized impairment loss

Balance as at the end ofthe year

252,39',7 302,463

16,584 96,'790

(20,023) (146,8s5)

__24]_9:2_ ___22;21-

, aSS0 c

2t

ta0

rrle Lanc
.'r,-04.
I r4it 400

0-30
days

Rs.'000

248,959

252,198



Bharti Airt€l Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2022

11. Cash and Cash Equivalents in the Cash Flow Statement
Components ofCash and Cash Equivalents

Fayourable Cash and Cash Equivalents Balance
Cash in hand

Cash at bank

Unfavourable Cash and Cash Equivalents Balance
Bank overdrafts

Total Cash and Cash Equivalents for the Purpose of Cash Flow
Statement

12. Stated Capital
As at the beginning ofthe year

31.03.2022

Rs. '000

31.03.2021

Rs. '000

565

2,907 ,826

73

1,249,9t6
2,908,391 |,249,989

(8,208,884) (9,939,798)

2022 2021

No. of
Sha res Rs.'000 Rs.'000

50,200,22t,77 | 54,802,587 50,200,221,771 54,802,587

_:9_20922J11_t ___l1,!94_q7 _j920922UJ-t ___11,!921!2-

No. of
Shares

Rs l0/- share capital

Rs 0.9950/- share capital

Rs l/- share capital

525,596,420

2s,600,483,632
24,074,141,719

50 ,200 ,221 ,77 |

525,596,420

2s,600,483,632

24,074,14t,719
50,200,22t ,771

31.03.2022

Rs. '000

J 1.03.2021

Rs. '000

13. Retirement Benefit Liability
As at the beginning ofthe year

Charge for the year

Benefits paid

Actuarial gains

Balance as at the end ofthe year

13.1 Expense Recognized During the Year
lnterest cost

Current service cost

113,547

t7 ,513
(r0,r43)

98,398

23,969
(7,434)

( 1,386)16,989

I t 3,547

10,332

t3,637

17,513 23,969

(1,386)Actuarial gains recognized in other comprehensive income
\ 1l S l"')\

22

6,989)

(11 ,1 t] ,21 5) (11,r89,787)

103,928

9,368

8,146

C,]l.,,.o-0.r
I! 0 ! i5 .r-r-r 400



Bharti Airtel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3l March 2022

13.

13.2

Retirement Benefi t Obligation (Contd.)

An independent professionally qualified actuary caried out an actuarial valuation of the defined benefit plan
gratuity on 3l March 2022. The principal financial assumptions underling the valuation are as follows:

Discount rate

Salary increment

Stafftumover

Retirement age

Mortality
Estimated average remaining
work life

Impact on defined benefit obligatior

14. Asset Retirement Obligations
Balance as at I April
Provisions for additions for the year

Commissioning interest expenses

Variances in provisions

Balance as at 31 March

No. of sites

Discount rate

Discounting period

t2% (202t - 8.2s%)
6.2% (202t - 6.2yo)
l0%Up to age 54 and thereafter 0olo (2021 - l0% Up to age 4g and zero
thereafter)

57 to 60 years as specified by the company (2021 - 55 or 58 Years as

specified by the company)

Based on a 1967170 Mortalit-J Table (lnstitute ofActuaries, London)
8 years (2021- 7.96 years)

Salary Increment Rate Discount Rate
I7o increase 17o decrease l7o increase l%o decrease

Rs.'000 Rs.'000 Rs.'000 Rs.'000

6,286 (s,773) (5,186) 5,720

31.03.2022

Rs. '000

31.03.2021

Rs. '000

394,564
, ?(q

68,990

(77,6te)
388,694 394,564

31.03.2022 I1.03.202 r

287,1l8
39s

23,432

83,619

Net movement represent the change in discount rate amounting to Rs. 49.09 Mn [202] - Rs. 72.84 Mn].

The value of the asset retirement obligation (ARO) recognised in plant & machinery and the conesponding
depreciation as at end of the financial year amounted to Rs.121,326,424/- (2021 - Rs.196,187,232l-) and
Rs.76,200,587/- (2021 - Rs.l13,938,051/- ) respectively. The principle financial assumptions used to arrive at
the ARO are as follows;

4. .ss0c

, .0.1.
r r5 .1..$ 400 l,l l3

I t.7 t%
15 years

1,088

7.75%
15 yean

23

a0 Acc

13.3 A quantitative sensitivity analysis for significant assumptions as at 3 I March 2022 is as shown below.

(



Bharti Airtel Lanka rivate Limited
NOTES TO THE FINANCIAL STATEMENTS
Year ended 3I March 2022

15. Interest Bearing Loans and Borrowings

2022 2021

Total

Rs,'000 Rs. '000 Rs. '000 Rs.'000

45,502,322 45,502,322

2,089,828
15,268,088 15,268,088

2,089,828
I ,306,297 306,297

2,089,828 45.502.322 47.592 tsn I ,io6 )s? 15,268,088 16,574,185

Current Non
Current
Rs. '000

Total Current Non
Current
Rs.'000

Network i2i Limired
Short term loans

Total interest bearing
loans & bonowings

l5,l lnter€st Bearing Loans and Borrowings
Loans at the beginning ofthe year
Loans received during the year
Loans settled during the year
Exchange loss on revaluation

16. Trade and other Payables
Equipment creditors
Other payables & provisions

31.03.2022

Rs.'000

16,57 4,383
2t,559,828
(4,491 ,296)
t3,949,234

31.03.2021

Rs.'000

6,334,053

9,553,880

(183,084)

869,534
47,592,t49 16,57 4,383

Terms of Borrowings - Network i2i Limited-Mauritius

Rate of interest

Security

Tenure ofthe loan

Interest payable

LIBOR + 170 bps

Unsecured

Loan is repayable on due date on 30 June 2025
Interest accrued for the year has been accounted under due to related
parties in (note 24) amounting to Rs. 454,I l6 thousand (2020-21 -
169,457 thousand)

31.03.2022

Rs.'000
31.03.202 r

Rs.'000

- related parties ( l6.l)
- others

1,823,21t

3,094,324

4,47 8,677

3,064,218

1,830,954

3,632,804
9,396,212 8,52't ,97 6

16.l Amounts Payable to Retated parties

Bharti Airtel Limited
Network i2i Limited
Bharti Airtel Services Limited
Bharti Airtel (Singapore) Private Limired
Singapore Telecome Mobil
Other related parties

!A

Relationship

Parent Company

Group Company

Group Company

Group Company

Group Company

Group Company

79,67 4

2,828,682

93,540

92,208

t2l
99

q Pte Ltd ..04.
rr14400

AED AC

All the related party dues are interest free and repayable on demand

/t 3,094,324 t,830.954

73,349
1,462,860

120,3

t74,350
'19



Bharti Airtel Lanka (Priva te) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

Services:

Prepaid revenue

Post paid revenue

Value Added Services (VAS)
Interconnection

Roaming revenue

Others

0ther Income
Profit on sale offixed assets

Sundry balances written back
Scrap sales

Finance Income
lnterest on refundable deposit

Finance Cost
Interest expense on loans and boffowings
lnterest on asset retirement obligation (note l4)
Interest expense on finance leases (note 8.1)
Interest expenses capitalized

3t.03.2022
Rs. '000

31.03.2021

Rs. '000

17. Deferred Revenue
Deferred revenue 8l 6,l l7 828,809

816,t37 828.809

Deferred revenue comprises the unutilised balance of call time, data etc. Such revenue amounts are
recognised as revenue upon subsequent utilisation of seruices.

18. Reyenue

I ,459,206
298,05 0

6,33t,981
1,597,105

44,692

85 8,53 2

I,559,619

293,413

6,626,804

t,348,097

42,442

861,433
10,589,566 10,73 I ,868

19.

20.

21.

44,070

1,990

822

I ,739
3,161

46,882

1,851

4,900

1,588

1,483,701

68,990

326,301

(46,386)

I ,03 7,14 8

23,432

243,391

(37,429)
|,832,612 1,266,542

cJ:. ,. ' 04.
-! 01i5 444 400
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Bharti Airtel Lanka riYate Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3I March 2022

22, Loss from Contin[ing OperatioDs
Loss before tax stated after charging / (crediting) followings ;

Directors remunerations

Depreciation

Amortization s
Impairments of asset retirem€nt obligation
Employees benefits including the following
- Salary expenses

- Bonus and incentives

- Defined benefit plan costs - gratuity
- Defined contribution plan costs - EpF & ETF
Included in Adminislrative Eryenses
Legal and professional charges
Auditor's remun€ration

Amortization of prepaid Iease rental

23. Income Tax

Current Incom€ Tax
Assessable income on other income

Income tax on other income - @Z4o/o (2021_2g%)

Set off against ESC

Current income tax charge

31.03.2022

Rs. '000

31.03.2021

Rs.'000

135,924

4,049,17 6

878,98 7

(1,581)

1,113,819

52,9 5 t

t7,513
86,049

12,847

2,420

1,8 78

3,96 8

83,682

3,1'16,997

504,205
(8,019)

1,009,283

7 t,80'7

23,969

80,799

18,688

2,200

1,652

6,368

952

(es2)

1,783

( r,783)

Coi. ,lr,r'0.1.
rf 0115 .t 14 400

:
S 0AS C

CA
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Bharti Airtel LaIlka (Priyate) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

24. Related Party Disclosures

a) Transactions with the parent and related entities

Nature ofTransaction
Borrowings obtained
Finance charges

Purchase of goods/services

Purchase of capital assets

Manpower services

Leased I lne servlces

Revenue

Cost

Roaming services

ReYenue

Cost

lnterconnection services

Revenue

Cost

Key Management Personnel Compensation
Shon-term employee benefits
Post employment benefits

Parent
Bharti Airtel Limited
2022 2021

Rs. '000 Rs. '000

2022
Rs. '000

z02t
Rs.'000

Affilia tes

(77t) (895)

( r 6,285,000)
(4s4,116)

18,32'7

(161,276)

732

(160)

(9,179,s00)

(169,4s7)

16,715

( r25,63 I )

(36,7 4e)
(148,218)

( r95,653 )
(149,434)

160,696

(8,888)

30,961

(3,s24)

236,655
('79,94t)

t50,694
(7 ,843)

31,950

( 16,935)

* Affiliates of the Company include Network i2i Limited, Bharti Airtel Services Limited, Bharti Intemational
(Singapore) Pte. Ltd. , Bharti Airtel Nigeria B.V, Bharti Airtel (uSA) Limited, Airtel Networks Kenya Limited,
Airtel Madagascar S.A., Jersey Airtel Limited, Airtel (Seychelles) Limited.

Due liom and due to related party balances are reflected in note number l0.l.a and 16.l to these financial
statements.

b) Transactions with Key Management personnel of the Company or its parent
The key management personnel of the Company are those persons having authority and responsibility for
planning, directing and controlling the activities of the entity, directly or indirectly, includini any director
(whether executive or otherwise) ofthat entity.

31.03.2022

Rs.'000
31.03.2021

Rs.'000

196,'7 49

(6s,422)

134,093

I,832

'18,532

5,150

S

'/.r ri '.:lleLane,
r ,-' - 0.1

, l1! r-1.1 400
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Bharti Airtel Lanka 0'riYate) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 31 March 2022

25.

25.1

Commitments arId Contingercies
Capital Expenditure Commitments
The Company has purchase commitments for acquisition of property, plant and equipment incidental to the
ordinary course ofbusiness as at balance sheet date as follows;

3 t.03.2021

Rs.'000

31.03.2022

Rs. '000

Contracted but not provided for 3,238.100 6.252.269

25.2 Contingent Liabilities
The company had given out bank guarantess to the value ofLKR 1,963 million.

Filed legal actions as mentioned below with the respective contingent liability ss disclosed below. However no
provisions made in financial statements.

l. Inquiry into alleged false declaration ofHS Codes on CUSDECS. Eight (8) shipments ofBharti Airtel Lanka
(Pw) Ltd detained & seized. - LKR 67 million
2. Inquiry into past shipments ofAirtel Lanka (200? to 2009 period) LKR 519 million
3. Appeal ofdistrict court case no: 00943/201lIDMR LKR 500 Mn

26. Asset Pledged
The Company has not pledged any assets as at 3l March2022

21. Events Occurring after the Balance Sheet Date
There have been no other material events occurring after the balance sheet date, that require adjustments to or
disclosures in these financial statements.

Year end

Auditor's report date

Date

3l-Mav22
25-Jun-22

Buying
rate (RS.)

288.7 s

3 5 8.54

Selling rate
(Rs)

299.00

3 6 8.90

0cASS

! 0.1.
I r 5 4,1.1400

7J

c

Subsequent to the year end Sri Lankan rupee witnessed a sharp depreciation against the US Dollar The Cornpany
is exposed to foreign currency denominated payments. As per exchange rates published by Centml Bank of Sri
Lanka the exchange rates as at the end offinancial year audit report date are as follows.

28



28.

Bharti Airtel Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

Financial Risk Management Objectives and policies

The Company's principal financial liabilities comprise loans and borrowings, trade and other payables. The main
purpose for obtaining these assistance is to carry out the Company's operations. The Company has trade and other
receivables, and cash and short-term deposits that arise fiom the normal cause of its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management
oversees the management of these risks. The senior management is supported by the Parent Company's Audit
cornmittee that advises on financial risks and the appropriate risk govemance framework for the company. The
Audit connnittee provides assurance to the company's senior management that the company's financial risk-taking
actiYities are govemed by appropriate policies and procedures and that financial risks are identified, measured and
managed in accordance with Company policies and Company risk appetite and agrees to policies for managing
each ofthese risks which are summarized below

Market Risk
Market risk is as a result of fluctuations in the cash flows due to changes in market prices. Mainly due to interest
rate and foreign currency risks.

Wide Fluctuation in interest rate may have a significant impact on the company's cash flows giyen its borrowing
portfolio. The company may enter into interest rate swap and options to manage such risk at an appropriate time.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of
loans and borrowings affected. With all other variables remaining contact, the Company's profit before tax is
affected through the impact on floating rate borrowings, as follows:

Increase/
decrease in %o

Effect on
profit before
tax 202112022

Effect on
profit before
tax 202012021

Rs.'000 Rs.'000

Sri Lanka Rupee denominated bomowings

United States Dollar denominated borrowings

+lo/o

-t%
t12,24'.7

(t t2,241)

25 |,567
(251,s6',7)

103,929

( 103,929)

92,470
(92,470)

s0c

29

i0AC

a

Interest Rat€ Risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Company's exposure to the risk of changes in market interest rates relates
primarily to the Company's debt obligations with floating interest rates.

+0.5Yo

-0.svo

ri5.144400



Bharti Airtel Lanka (Private ) Limited
NOTES TO THE FINANCIAL STATEMENTS

28. Financial Risk Management Objectives and policies (Contd.)

Foreign Cutency Risk
Foreign cunency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Company tansacts business both in local currency and in
foreign currency. The Company has foreign currency loans and foreign cu.rrency trade payables and receivables,
and is therefore exposed to foreign exchange risk arising from various currency exposures primarily with respect
to the United States Dollar. The Company may enter into appropriate hedginB products to mitigate this risk.

The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rat€s, with all
other variables held constant. The iapact on the Company's profit before tax is due to changes in the fair value of
monetary assets and liabilities including embedded derivatives.

The Company's exposure to foreign currency changes for all other currencies is not material.

Change in

USD Rate
Effect on Loss

before tax
Rs.000

2022 5% 2,856,004

2021 1,038,929

The strategy ofthe Group is to maintain a strong risk management culture and manage the risk/reward relationship
within and across the Group's major risk-based lines ofbusiness.

The Group attempts to control credit risk by monitoring credit exposures, limiting transactions with specific
counterparties, and continually assessing the creditworthiness of counterparties.

Cr€dit quality of financial assets

The credit quality of frnancial assets that are neither past due nor impaired can be assessed by reference to
historical information about counterparty default rates.

Refer Note 10- t for further details on the credit quality ofthe Company,s trade receivables.

Company do not have any other significant financial assets. Cash at bank they maintain with high standard
fi nancial institutions.

Liquidity Risk
The Liquidity risk is the risk that the Company may not be able to meet its present and future cash obligations

tive is to; at all times
ly monitors its liquidity
of financing including

ized cost.

maintain optimum levels of liquidity to meet its cash req T
position and deploys a robust cash management system. It
bilateral loans, debt, and overdraft from both domestic and int

30

erQational

iD ACC

bjec

As at 3l March 2022

Credit Risk
Credit risk is the risk that counter-party will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily
for trade receivables) and from its financing activities including any deposits with banks and financial institutions
and other financial instruments. The Company maintains an adequate oversight over its debtors and deals with
reputable financial institutions.

without incurring unacceptable losses or impacting operations.

banks at.zoo



Bharti Airt€l Lanka (Private) Limited
NOTES TO THE FINANCIAL STATEMENTS
As at 3l March 2022

28. Financial Risk Management Objectiyes and Policies (Contd.)
The table below analyses the Group's non-derivative financial liabilities based on the remaining period at the
reporting date to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

45,502,322lnterest bearing loans and borrowings

Trade and other payables

Bank overdrafu

Interest bearing loans and borrowings

Trade and other payables

Deferred revenue

Bank overdrafts

lnterest bearing loans and bonowings
Bank overdrafts
Less: Cash at hank and in hand

Net debt

Equity
Net debt to equity ratio

1,095,000

6,417,986

n,|7,27s

994,828

2,943,503

47,592,ts0
9,36 t,489

I t,t t7 ,27 5

18,630,261 3,938,33t 45,s02,322 68,070,914

Less than 3

months
Total

Rs,

2t I ,296
3,396,690

15,268,088

Rs.

1,095,000

5,t3 t ,283
828,810

I1,189,787

16,5'14,385

8,527 ,97 4

828,810

I1,189,787
18,244,880 3,607 986 15,268,088 37,t20,955

29. Capital Risk Management Objectives
The Company manages its capital to ensure that it will be able to continue as a going concem while
maximizing the retum to stakeholders through the optimization ofthe debt and equity balances. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt.

The capital s$ucture of the Company consists of issued share capital less treasury shares, reserves and

retained earnings.

Geaing ralio

The gearing ratio at year end was as follows
31.03.202 t

Rs.'000

^S
s0c

47 ,s92,t s0

I t,t t7 ,27 5

(2,908,391)

t6,574,3 85

I l,l 89,787

(t ,249,989)

o-04.
,j5444400

55,801,034 26,5t4,183

3t

EOA

(36,03s,171)

N/A
(12,t28;194)

N/A

Financial liahilitv

['inancial Iiabilitv

31.03.2022

3-12
trver I veer

moIltns

Bt Rs.

Less than 3

months

Rs.

Tota I

Rs.

31.03.2021

3-12
l rver I ve2 r

monrns

Br Rs.

31.03.2022

Rs.'000


