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Independent Auditor’'s Report




INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Bharti Airtel (USA) Limited

Report on the Audit of the Special Purpose Ind AS Financial Statements

Opinion

We have audited the accompanying special purpose Ind AS financial statements (SPFS) of
Bharti Airtel (USA) Limited (the “Company”), which comprise the Balance Sheet as at
March 31, 2021, the Statement of Profit and Loss (including Other Comprehensive loss),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and a summary of significant accounting policies and other explanatory information
(hereinafter referred to as the “SPFS”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid SPFS is prepared, in all material respects, in accordance with the basis
set out in note 2.1 to the SPFS.

Basis for Opinion

We conducted our audit of the SPFS in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the ‘Auditor’'s Responsibilities for the Audit of the
SPFS’ section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAIl) together
with the independence and ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 (the “Act”) and the
Rules made thereunder, and we have fulfilled our other responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our opinion on the SPFS.

Emphasis of Matter- Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1 to the SPFS, which describes the purpose and basis of
accounting. The SPFS have been prepared by the Company solely to assist Bharti Airtel
Limited for its consolidation purpose and to comply with the requirements under the
Companies Act 2013. As a result, the SPFS may not be suitable for another purpose. Our
report is intended solely for the use of management and Board of Directors for the above
purpose and should not be distributed to or used by any other parties. Our opinion is not
modified in respect of this matter.
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Managem ent’s Responsibility for the Special Purpose Financial Statements

The Company’s Board of Directors is responsible for the preparation and presentation of
these SPFS that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the basis and for the
purpose stated in Note 2.1 to the SPFS.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the SPFS that give
a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the SPFS, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Financial
Statements

Our objectives are to obtain reasonable assurance about whether the SPFS as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these SPFS.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the SPFS, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the SPFS or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the SPFS, including the
disclosures, and whether the SPFS represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the SPFS that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the SPFS may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the SPFS.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Sd/-
Nilesh H. Lahoti
(Partner)
(Membership No. 130054)
(UDIN: 21130054AAAACZ6800)
Place: Gurugram
Date: June 21, 2021
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Bharti Airtel (USA) Limited
Special Purpose Balance Sheet

(All amounts are in thousands of USD; unless stated otherwise)

Assets

Non-current assets

Property, plant and equipment

Capital work-in-progress
Right-of-use assets
Financial assets

- Security deposits
Income tax assets (net)
Deferred tax assets (net)
Other non-current assets

Current assets
Financial assets
- Trade receivables

- Cash and cash equivalents

- Loans
-Others
Other current assets

Total Assets

Equity and Liabilities
Equity
Equity Share capital
Other equity

Non-current liabilities
Financial liabilities
- Lease liabilities
Deferred revenue

Current liabilities
Financial liabilities
- Lease liabilities
-Trade Payables

- total outstanding dues of creditors other than micro enterprises

and small enterprises
-Others
Other current liabilities
Deferred revenue
Provisions

Total Liabilities

Total Equity and Liabilities
* bss than USD 1.

Notes March 31, 2021

March 31, 2021

March 31, 2020

(In Rs. '000) . -
(Unaudited) (Audited) (Audited)
4 267,373 3,643 3,545
4 1,356 18 8
28 871 12 47
5 16,291 222 222
21,242 289 1,209
6 12,628 172 47
10 191,823 2,614 3,086
511,584 6,970 8,164
7 168,670 2,298 2,444
8 47,260 644 1,301
5 529,974 7,222 7,151
9 24,232 330 205
10 104,343 1,423 1,653
874,479 11,917 12,754
1,386,063 18,887 20,918
11 0* 0* 0*
819,286 11,164 12,680
819,286 11,164 12,680
- - 10
18 72,537 988 1,218
72,537 988 1,228
971 13 40
13

390,418 5,320 5,470
14 19,015 259 414

15 366 5 -
18 72,030 982 964
16 11,440 156 122
494,240 6,735 7,010
566,777 7,723 8,238
1,386,063 18,887 20,918

The accompaning notes 1 to 31 form an integral part of these Special Purpose Financial Statements.

As per our report of even date

For DELOITTE HASKINS 8 SELLS LLP

Chartered Accountants

(Firm’s Registration No. 117366W [/ W-100018)

Sdf-

Nilesh H. Lahoti
Partner

Membership No: 130054
Place: Gurugram, India

Date: June 21, 2021

For and on behalf of the Board of Directors of BHARTI AIRTEL (USA) LIMITED

Sd/-
Murali Nayar
Director

Flace: New Jersey, USA

Sd/-

Eric Matthew Gillenwater

Director

Place: New Jersey, USA




Bharti Airtel (USA) Limited
Special Purpose Statement of Profit and Loss

(All amounts are in thousands of USD; except per share data and unless stated otherwise)

March 31,2021 March 31,2021  March 31, 2020

Notes (In Rs. '000)

(Unaudited) (Audited) (Audited)
Income
Revenue from operations 18 L1327 15,715 18914
Other income 45,329 618 568
1,198,546 16,333 19,482
Expenses
Network operating expenses 19 1,064,460 14,505 15,901
License fee 11,838 161 190
Employee benefits expense 20 98,225 1,338 1,280
Sales and marketing expenses 2 45,587 621 517
Other expenses 22 45,677 622 485
1,265,787 17,247 18,373
(Loss) / Profit before depreciation,
finance costs and tax (67,241) (344) 1,109
Depreciation expense 23 48,414 660 733
Finance costs 24 4741 65 70
(Loss) / Profit before tax (120,396) (1,639) 306
Tax (credit) / expense
Current tax 25 147 2 49
Deferred tax 25 (9,147 (125) %
Total tax (credit) / expense (9,000) 143
(Loss) / Profit for the year (111,396) (1,516) 163
Other comprehensive income for the year -
Total comprehensive (loss) / income for the year (111,396) (1,516) 163
Earnings per share (In Rupee [ USD)
(Face Value USD 0.0001 each)
Basic and Diluted earnings per share 26 (370,839) (5,053) 543

The accompani ng notes 1 to 31 form an integral part of these Special Purpose Financial Statements.

As per our report of even date

For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board of Directors of BHARTI AIRTEL (USA) LIMITED
Chartered Accountants

(Firm's Registration Mo. 117366W / W-100018)

Sdf- Sd/- Sd/-

Nilesh H. Lahoti Murali Nayar Eric Matthew Gillenwater
Partner Director Director

Membership No: 130054

Place: Gurugram, India Place: New Jersey, USA Place: Mew Jersey, USA

Date: June 21, 2021




Bharti Airtel (USA) Limited

Special Purpose Statement of changes in equity
(All amounts are in thousands of USD; unless stated otherwise)

Equity share capital Other Equity-Reserves & surplus
Securities  Retained Total

No. of shares | Amount | premium  earnings Total equity
As of April 01, 2019 300 0* 12,600 (83) 12,517 12,517
Profit for the year - 163 163 163
Other comprehensive income
Total comprehensive income . - - 163 163 163
As of March 31, 2020 300 0* 12,600 80 12,680 12,680
Loss for the year (1,516) (1,516) (1,516)
Other comprehensive income - - -
Total comprehensive loss . - - (1,516) (1,516) (1,516)
As of March 31, 2021 300 0* 12,600 (1,436) 11,164 11,164

* bss than USD 1

The accompaning notes 1 to 31 form an integral part of these Special Purpose Fi nancial Statements.

As per our report of even date

For DELOITTE HASKINS 8 SELLS LLP
Chartered Accountants

(Firm’'s Registration No. 117366W / W-100018)

For and on behalf of the Board of Directors of BHARTI AIRTEL (USA) LIMITED

Sd/- 5d/- Sd/-

Nilesh H. Lahoti Murali Nayar Eric Matthew Gillenwater
Partner Director Director

Membership Mo: 130054
Place: Gurugram, India

Place: Mew Jersey, USA Place: Mewr Jersey, USA

Date: June 21, 2021




Bharti Airtel (USA) Limited
Special Purpose Statements of cash flows

(All amounts are in thousands of USD; unless stated otherwise)

Cash flows from operating activities
(Loss) / Profit before tax

Adjustments for :
Depreciation and amortisation expense
Finance costs
Interest income
Unrealised foreign exchange gain
Other non - cash items
Operating cash flow before changes in working capital
Changes in working capital
Trade receivables
Trade payables
Other financial and non - financial liabilities
Other financial and non - financial assets

Net cash (used in) / generated from operations before tax
Income tax Refund / (Paid) (net)
Net cash generated from operating activities (a)

Cash flows from investing activities

Purchase of property, plant and equipment (including CWIP)
Loan given

Repayment of loan given

Interest received

Net cash used in investing activities (b)

Cash flows from financing activities

Interest and other finance charges paid
Payment of lease liabilities

Net cash used in financing activities (c)

Net (decrease) / increase in cash and cash equivalents during the

year (a+b+c)
Add: Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as at end of the year (Note 8)

For the year ended

March 31, 2021 March 31, 2020

(in USD) (in USD)
(1,639) 306
660 733
65 71
(87) (190)
(0) (1)
185 (378)
(816) 541
421 1,485
(150) 979
(387) (561)
104 477
(828) 2,921
918 (125)
20 2,796
(644) (730)
(2,000) (3,500)
1,929 1,849
71 55
(644) (2,326)
(65) (65)
(38) (40)
(103) (105)
(657) 365
1,301 936
644 1,301

The accompaning notes 1 to 31 form an integral part of these Special Purpose Financial Statements.

As per our report of even date

For DELOITTE HASKINS 8 SELLS LLP For and on behalf of the Board of Directors of BHARTI AIRTEL (USA) LIMITED

Chartered Accountants
(Firm's Registration Mo. 117366W / W-100018)

Sdf- Sd/-

Nilesh H. Lahoti Murali Nayar
Partner Director

Membership No: 130054

Place: Gurugram, India Place: New Jersey, USA

Date: June 21, 2021

Sdy-
Eric Matthew Gillenwater
Director

Place: Mew Jersey, USA




Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements
(All amounts are in thousands of USD; except per share data and unless stated otherwise)

1. Corporate information

Bharti Airtel (USA) Limited (‘the Company’ ) ntheUnitedr por at
States of America (USA) haing its registered office at CT Corporation Sgtem, 28 IbertyStreet, New York

10005.

The Companyis a subsidiaryof  Bharti International (Singapore) Pte. td. with effect from June 27, 2018.

The Companyhas point of presence (POP) in the United States of America to proide the telecommunication
serices so as to interconnect international and domestic capacities originating and terminating into that

country

2. Summary of significant accounting policies

2.1 Basis of preparation

The Special Purpose Financial Statements ( * f i nan c i a |haesbeen prepaned ythe Companysolely
to assist Bharti Airtel Imited for its consolidation purpose and to complywith the requirement under the
Companies Act, 2013 (' Act )

These financial statements hae been prepared to complyin all material respects with  the Indian Accounting
Standard (‘Ind AS’) as notified bythe Ministryof Corporate Affairs ( * M QuAder)section 133 of the Act, read
together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to
time) and other releant proisions of the Act , except additional disclosures required bythe Act (since the
Companyis not incorporated in India and these financial statements are not statutoryfinancial statements,

full compliance with the Act is not required).

The financial statements are approed for issue bythe C o mp a Board ef Directors on June 21, 2021.

The financi al statements are based on the <classificati
Financi al Statements’ and dAc. iFwtheg for thel purpose ofsclarityeadoud e | | |
items are aggregated in the statement of profit and loss and Balance Sheet. Nonetheless, these items are dis-

aggregated separatelyin the notes to the financial statements, where applicable or required.

The financial statements are presented in United St at es Dol lars (“USD’), whi ch
functional currency Therefore , all the amounts included in the financial statements are reported in USD and
are rounded to the nearest thousands, except per share data and unless stated otherwise. Further, due to
rounding off, certain amounts are appearing as '0'. The translation of USD to Indian Rupee amounts
presented in the Balance Sheet and statement of Profit and loss is unaudited and is included solelyfor the
readers in India and has been calculated using the exchange rate of USD 1 = Rs. 73.385, the RBI reference

rate as announced bythe Resere Bankof India (RBI) on March 31, 2021. Such translations should not be
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Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements

(All amounts are in thousands of USD; unless stated otherwise)

construed as representations that the Indian Rupee amounts represent, or hae been or could be conerted

into, United States Dollars at that or anyother rate.

The preparation of the said financial statements requires the use of certain critical accounting estimates and
judgements. It also requires the management to exercise judgements in the process of appling the
Company’' s accounting policies. The areas where estimate

ineling a higher degree of judgement or complexity are disc  losed in note 3.

The accounting policies, as set out in the following paragraphs of this note, hae been consistentlyapplied, by
the Company to all the periods presented i n the said financial statements, except in case of adoption of any

new standards and amendments during the gar.

To proide more reliable and releant information about the effect of certain items in the  Balance Sheet and
Statement of Profit and bss , the Companyhas changed the classification of certain items. Preio us gar
figures hae been re -gr ouped or reclassified, to confirm to such

There is no impact on Equityor Net bss due to these regrouping / reclassifications.

New amendments adopted during the year
MCA id e notification no. G.S.R. 463(E) dated July24, 2020 has issued the Companies (Indian Accounting
Standards) Amendment Rules, 2020 which amends following Ind AS:

Ind AS 107, Financial Instruments: Disclosures

Ind AS 109, Financial Instruments

Ind AS 116, Leases

Ind AS 1, Presentation of Financial Statements

Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors

Ind AS 10, Eents after the Reporting Period

Ind AS 37, Proisions, Contingent labilities and Contingent Assets

The amendments are applicable for annual periods beginning on or after the April 1, 2020, howeer, these do

not hae material impact on the financial statements of the Company .

2.2 Basis of measurement
The financial statements hae bee n prepared on the accrual and going concern basis, and the historical cost

conention except where the Ind AS requires a different accounting treatment.




Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements

(All amounts are in thousands of USD; unless stated otherwise)

Fair value measurement

Fair alue is the price at the measurement date, at which an asset can be sold or a liability can be transferred,

in an orderly transaction between markt participants. The  Company’ s accounting pol i ci
measurement of certain financial instruments at fair @lues (either on a recurring or non -recurring basis).

Also, the fair mlues of financial instruments measured at amortised cost are required to be disclosed in the

said financial statements.

The Company is required to classifythe fair mluation method of the financial / non-financial assets and
liabilities, either measured or disclosed at fair ®lue in the financial statements, using a three leel
fair-alue -hierarchy(which reflects the significance of inputs used in the measurement). Accordingly the
Company uses sluation techniques that are appropriate in the ci rcumstances and for which sufficient data
are awmilable to measure fair &lue, maximising the use of releant obserable inputs and minimising the use

of unobserable inputs.

The three leels of the fair -alue -hierarchyare described below:
kel 1: Qu oted (unadjusted) prices for identical assets or liabilities in actie markts
kel 2: Significant inputs to the fair alue measurement are directlyor indirectlyobserable

kel 3: Significant inputs to the fair slue measurement are unobserable

23 Foreign currency transactions

Initial Recognition

Foreign currencytransactions are recorded in the functional currency byappling to the foreign currency
amount the exchange rate between the functional currencyand the foreign currencyat the date of the

transaction.

Subsequent measurement

Foreign currencymonetaryitems are reported using the closing rate. Non -monetaryitems which are carried
in terms of historical cost denominated in a foreign currencyare reported using the exchange rate at the date
of the transaction; and non-monetaryitems which are carried at fair @lue or other similar aluation
denominated in a foreign currencyare reported using the exchange rates that existed when the =lues were

determined.

Exchange Difference

Exchange differences arising on the settlement of monetaryitems or on restatement of the Companis
monetanjtems at rates different from those at which theywere initiallyrecorded during the war, or reported

in preious financial statements, are recogni sed as income or expense in the gar in which theyarise.
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Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements

(All amounts are in thousands of USD; unless stated otherwise)

24 Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current / non-current classification.
Deferred tax assets and liabilities, and all assets and liabilities which are not current (as discussed in the

below paragraphs) are classified as non-current assets and liabilities.

An asset is classified as current when it is expected to be realised or intended to be sold or consumed in
normal operating cgle, held primarilyfor the purpose of trading, expected to be realised within twele
months after the reporting period, or cash or cash equiglent unless restricted from being exchanged or used

to settle a liabilityfor at leas t twele months after the reporting period .

A liabilityis classified as current when it is expected to be settled in normal operating cyle, it is held primarily
for the purpose of trading, it is due to be settled within twele months after the reportin g period, or there is
no unconditional right to defer the settlement of the liabilityfor at least twele months after the reporting

period.

2.5 Property, plant and equipment (*PPE’)

An item is recognised as an asset, if and onlyif, it is probable tha t the future economic benefits associated
with the item will flow to the Company and its cost can be measured reliably PPE are initiallyrecognised at
cost. The initial cost of PPE comprises its purchase price (including non-refundable duties and taxes but
excluding anytrade discounts and rebates), and anydirectlyattributable cost of bringing the asset to its

worlng condition and location for its intended use.

Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and anyimpairment
losses. When significant parts of PPE are required to be replaced at regular interals, the Company recognises
such parts as separate component of assets. When an item of PPE is replaced, then its carring am ount is
de-recognised from the Balance Sheet and cost of the new item of PPE is recognised. Further, in case the
replaced part was not being depreciated separately the cost of the replacement is used as an indication to

determine the cost of the replaced part at the time it was acquired.

The expenditures that are incurred after the item of PPE has been asilable for use, such as repairs and
maintenance, are normallycharged to the statement of profit and loss in the period in which such costs are
incurred. Howeer, in situations where the said expenditure can be measured reliably and is probable that
future economic benefits associated with it will flow to the Company, it is included

g@lue or as a separate asset , as appropriate.

Cost of assets not readyfor intended use, as on the Balance Sheet date, is shown as capital workin
progress, adances gien towards acquisition of PPE outstanding at each  Balance Sheet date are disclosed

under other non- current assets.

n

t
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Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements

(All amounts are in thousands of USD; unless stated otherwise)

Depreciation on PPE is computed using the straight-line method oer the estimated useful ligs. The
management basis its past experience and technical assessment has estimated the useful life, which is at
variance with the life prescribed in Part C of Schedule Il of the Act and has accordingly, depreciated the

assets over such useful life.

The Company has established the estimated range of useful lies of different categories of PPE as follows:

Years
Plant & Machinery 3-20
Office Equipment 2-5
Computer 3
Furniture & fixtures 5

The useful lies, residual @lues and depreciation method of PPE are reiewed, and adjusted appropriately at -

least as at each financial gar end so as to ensure that the method and period of depreciation are consistent

with the expected pattern of economic benefits from these assets. The effect of anychange in the estimated

useful lies, residual slues and / or depreciation method is accounted prospectiely and a ccordinglythe
depreciati on i s calcul ated over t he PPE’ s remaining
depreciation for PPE sold, scrapped, retired or otherwise disposed off are de-recognised from the Balance

Sheet and the resulting gains / (losses) are included in the statement of profit and loss within other income /

other expenses.

2.6 Impairment of non-financial assets

PPE and Right of Use (‘ROU’) assets

PPE (including CWIP) and Right of use assets with definite lies are reiewed for impairment, wheneer
eents or changes in circumstances indicate that their carring slues maynot be recoerable.

For the purpose of impairment testing, the recoerable amount (that is, higher of the fair alue less costs to
sell and the @lue -in-use) is determined on an indiidual asset basis, unless the asset does not generate cash
flows that are largelyindependent of those from other assets, in which ca se the recoerable amount is
determined at the cash-generating-unit (CGU’ Jeel to which the said asset belongs . A CGU is the smallest
unit identifiable group of assets that generate cash inflows that are largelyindependent of the cash inflows
from other assets or group of assets. If such indiidual assets or CGU are considered to be impaired, the
impairment to be recognised in the statement of profit and loss is measured bythe amount bywhich the

carring alue of the asset / CGU exceeds their estimated recoerable amount and allocated on pro  -rata basis.

Reversal of impairment losses
Impairment losses are reersed in the statement of profit and loss and the carring alue is increased to its
reised recoerable amount proided that this amount does not exceed the carring slue that would hae

been determined had no impairment loss been recognised for the said asset / CGU in preious gars.




Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements

(All amounts are in thousands of USD; unless stated otherwise)

2.7 Financial instruments
a. Recognition, classification and presentation
The financial instruments are recognised in the Balance Sheet when the Companybecomes a part yto the

contractual proisions of the financial instrument.

The Companydetermines the classification of its financial instruments at initial recognition.

The Companyclassifies its financial assets in the following categories: a) those to be measured subsequently

at fair mlue through profit or loss and b) those to be measured at amortised cost. The classification depends

on the entity’s business model for managing the financi

The Companyhas clas sified all the financial liabilities at amortised cost.

Financial assets and liabilities arising from different transactions are off-set against each other and the
resultant net amount is presented in the Balance Sheet, if and only when, the Companycurrentlyhas a legally
enforceable right to set-off the related recognised amounts and intends either to settle on a net basis or to

realise the assets and settle the liabilities simultaneously

b. Measurement — financial instruments

I. Initial measurement
At initial recognition, the Companymeasures the non-derigtie  financial instruments at its fair &lue plus, in
the case of a financial asset not at fair @lue through profit or loss, transaction costs. Otherwise transaction

costs are expensed in the statement of profit and loss.

I1. Subsequent measurement - financial assets
The subsequent measurement of the non-deriatie financial assets depends on their classification as follows:
i. Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely

pamnents of principal and interest are measured at amortised cost using the Effectie -InterestRate ( * EI R’ )

method (if the impact of discounting / anytransaction costs is significant). Interest income from these

financial assets is included in other income.

ii. Financi al assets at fair value through profit or
All financial assets that do not meet the criteria for amortised cost are measured at fair &lue through
profit or loss. Interest (basis EIR method) income from financial assets at FVTPLis recognised in the
statement of profit and loss within other income separatelyfrom the other gains/ losses arising from

changes in the fair alue.

10
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Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements

(All amounts are in thousands of USD; unless stated otherwise)

iii. Impairment

The Companyassesses on a forward lookng basis the expected credit losses associated with its  assets
carried at amortised cost. The impairment methodologyapplied depends on whether there has been a
significant increase in credit risksince initial recognition. If credit riskhas not increased significantly
twelemonth e x pect ed c rE itused to praide for infipairment loss, otherwise lifetime ECL

is used.

Howeer, onlyin case of trade receiab les, the Companyapplies the simplified approach which requires

expected lifetime losses to be recognised from initial recognition of the receiables.

II1. Subsequent measurement - financial liabilities
Financial liabilities are subsequentlymeasured at amortised cost using the EIR method (if the impact of

discounting / anytransaction costs is significant).

C. Derecognition

The financial assets are de-recognised from the Balance Sheet when the rights to receie cash flows from the
financial assets hae expired, or hae been transferred and the Companyhas transferred substantiallyall risk

and rewards of ownership. The financial liabilities are derecognised from the Balance Sheet when the

underling obligations are extinguished, discharged, lapsed, cancelled, expires or legallyreleased. The

resultant impact of derecognition is recognised in the statement of profit and loss.

2.8 Leases

The Company at the inception of a contract, assesses the contract as, or containing, a lease if the contract
coney the right to control th e use of an identified asset for a period of time in exchange for consideration.
To assess whether a contract coney the right to control the use of an identified asset, the Company
assesses whether the contract inuvles the use of an identified asset, th e Companyhas the right to obtain
substantiallyall of the economic benefits from use of the asset throughout the period of use; and the

Companyhas the right to direct the use of the asset.

Company as a lessee

The Companyrecognises a ROU and a corresponding lease liabilitywith respect to all lease agreements in
which it is the lessee in the Balance Sheet. The lease liabilityis initiallymeasured at the present alue of the
lease pamnents that are not paid at the commencement date, discounted byusing  the incremental borrowing
rate (as the rate implicit in the lease cannot be readilydetermined). kase liabilities include the net present
glue of fixed paments (including anyin -substance fixed pagnents) and pawents of penalties for

terminating the lease, if the lease term reflects the lessee exercising that option.
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Subsequently the lease liabilityis measured at amortised cost using the effectie interest method. It is
remeasured when there is a change in future lease pagents including changesinth e Company’ s
of whether it will exercise an extension or termination option or when the lease contract is modified and the
lease modification is not accounted for as a separate lease. The corresponding adjustment is made to the
carring amount of the ROU, or is recorded in profit or loss if the carring amount of the related ROU has

been reduced to zero and there is a further reduction in the measurement of the lease liability

ROU are measured at cost comprising the amount of the initial measurement of lease liability anylease
paments made at or before the commencement date and anyinitial direct costs less anylease incenties

receied.

Subsequent to initial recognition, ROU are stated at cost less accumulated depreciation and anyimpairment
losses and adjusted for certain remeasurements of the lease liability Depreciation is computed using the
straight-line method from the commencement date to the end of the useful life of the underling asset or the
end of the lease term, whicheer is shor ter. The estimated useful ligs of ROU are determined on the same

basis as those of the underling asset.

In the Balance Sheet, the ROU and lease liabilities are presented separately In the statement of profit and
loss, interest expense on lease liabilities are presented separatelyfrom the depreciation charge for the ROU.
Interest expense on the lease liabilityis a component of finance costs, which are presented separatelyin the
statement of profit and loss. In the statement of cash flows, cash paynents for the principal portion of lease
pamnents and the interest portion of lease liabilityare presented as financing actiities, and short  -term lease
papents and paments for leases of low -@lue assets and sriable lease paments not included in the

measurement of the lease liabilityif anyas operating actiities.

When a contract includes lease and non-lease components, the Companyallocates the consideration in the
contract on the basis of the relatie stand -alone prices of each lease component and the aggregate

stand-alone price of the non-lease components.

Short-term leases and leases of low-value assets
The Companyhas elected not to recognise ROU and lease liabilities for short term leases that hae a lease
term of twele months or less and leases of low alue assets. The Companyrecogni ses lease pagnents

associated with these leases as an expense on a straight-line basis oer the lease term.

2.9 Taxes
The income tax expense comprises of current and deferred income tax. Income tax is recognised in the

statement of profit and loss, except to the extent that it relates to items recognised in the other

12
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comprehensig income or directlyin equity in which case the related income tax is also recognised

accordingly

a. Current tax

The current tax is calculated on the basis of the tax rates, laws and regulations, which hae been enacted or
substantielyen acted as at the reporting date. The pament made in excess / (shortfall) of the Company’ s
income tax obligation for the period are recognised in the Balance Sheet under assets as income tax

assets / under current liabilities as current tax liabilities.

Anyinterest, related to accrued liabilities for potential tax a ssessments are not included in income tax charge

or (credit), but are rather recognised within finance costs.

The Companyperiodicallyesluates positions takn in the tax retur ns with respect to situations in which
applicable tax regulations are subject to interpretation. The Companyconsiders whether it is probable that a
taxation authoritywill accept an uncertain tax treatment. If the Companyconcludes it is probable that the
taxation authoritywill accept an uncertain tax treatment, it determines the taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits or tax rates consistentlywith the tax treatment used or planned to be
used in its income tax filings. If the Companyconcludes it is not probable that the taxation authoritywill
accept an uncertain tax treatment, the entityreflects the effect of uncertaintyin determining the related

taxable profit (tax loss), tax bases, unused tax losses, unused tax credits or tax rates.

b. Deferred tax

Deferred tax is recognised on temporarydifferences arising between the tax bases of assets and liabilities and
their carring mlues in the financial statements. Deferred tax is also recognised in respect of carried forward
tax losses and tax credits. Howeer, deferred tax is not recognised if it arises from initial recognition of an
asset or liabilityin a transaction other than a business combination that at the time of the transaction affects

neither accounting nor taxable profit or loss.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Companyexpects, at the end of the reporting period, to recoer or settle the

carring amount o f its assets and liabilities.

Deferred tax assets are recognised onlyto the extent that it is probable that future taxable profit will be
awmilable against which the temporarydifferences can be utilised. The Companyconsiders the projected

future taxable income and tax planning strategies in malng this assessment.

The unrecognised deferred tax assets / carring amount of deferred tax assets are reiewed at each reporting

date for recoerabilityand adjusted appropriately
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Deferred tax is determined using tax rates (and laws) that hae been enacted or substantielyenacted bythe

reporting date and are expected to applywhen the asset is realised or the liabilityis settled.

Income tax assets and liabilities are off-set against each other and the resultant net amount is presented in
the Balance Sheet, if and onlywhen, (a) the Companycurrentlyhas a legallyenforceable right to set -off the
current income tax assets and liabilities, and (b) when it relate to income tax leied bythe same taxation

authorityand where there is an intention to settle the current income tax balances on net basis.

2.10 Cash and cash equivalents
Cash and cash equiglents include cash in hand, bankbalances and anydeposits with original maturities of
three months or less (that are readilyconertible to kown amounts of  cash and cash equialents and subject

to an insignificant riskof changes in alue).

2.11 Equity Share capital
Ordinaryshares are classified as Equitywhen the Companyhas an un-conditional right to awid delieryof
cash or another financial asset, that is, when the diidend and repaent of capital are at the sole and

absolute discretion of the Companyand there is no contractual obligation whatsoeer to that effect.

2.12 Employee benefits

The Company’'s empl oyee wages salaiies, donuses,i dafined contribationu plaes and
compensated absences. The emploge benefits are recognised in the gar in w hich the associated serices
are rendered bythe Companyemploges. Short-term emploge benefits are recognised in statement of profit

and loss at undiscounted amounts during the period in which the related serices are rendered.

Defined contribution plans
The contributions to defined contribution plans are recognised in the statement of profit and loss as and when
the serices are rendered byemploges. The Companyhas no fur ther obligations under these plans begnd

its periodic contributions.

2.13 Provisions
Proisions are recognised when the Company has a present obligation (legal or constructie) as a result of a
past eent, it is probable that an outflow of resources will b e required to settle the said obligation, and the

amounts of the said obligation can be reliablyestimated.

Proisions are measured at the present mlue of the expenditures expected to be required to settle the
releant obligation (if the impact of discounting is significant), using a pre-tax rate that reflects current markt
assessments of the time alue of moneyand the risk specific to the obligation. The increase in the proision

due to unwinding of interest oer passage of time is recognised within finance costs.
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2.14 Contingencies

A disclosure for a contingent liabilityis made when there is a possible obligation or a present obligation that
may but probablywill not, require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the liklihood of outflow of resources is remote, no proision or disclosure is
made. Contingent assets are not recognised and disclosed onlywhere an inflow of economic benefits is

probable.

2.15 Revenue recognition
Reenue is r ecognised upon transfer of control of promised products or serices to customer at the
consideration which the Companyhas receied or expects to receie in exchange of those products or

serices, net of anytaxes / duties and discounts.

In order to determine if it is acting as a principal or as an agent, the Companyassesses whether it is primarily
responsible for fulfilling the performance obligation and whether it controls the promised serice before

transfer to customers.

The Companyassesses its ree nue arrangements in order to determine if it is acting as a principal or as an
agent bydetermining whether it has primaryobligation basis pricing latitude and exposure to inentoryrisk

associated with the sale of goods / rendering of serices.

In the said assessment, both the legal form and substance of the agreement are reiewed to determine each
party’'s role in the transaction.

Reenue is recognised when, or as, each distinct performance obligation is satisfied. The main categories of

regnue and the basis of recognition are as follows:

Point of Presence (POP) Services: Reenue from these serices are recognised based on the capacities
interconnected at each such POP and aries from time to time. These serices are recognised upon transfer of

control of serices oer time.
IP port services: Reenue from IP port serices is recogni sed on an accrual basis.
These serices are recognised upon transfer of control of serices oer time.

Deferred Revenue: Deferred reenue includes amount billed to cust omers upfront relating to Indefeasible

Right of Use (“1 RU”) ar rsadogréhmperiod of thevdriangdmerdsr e r ecogni

Interest Income: The interest income is recognised using the EIR method. For further details, refer
note 2.7.
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2.16 Earningspershare (‘' EPS’)
The Companypresents the Basic and Diluted EPS.

Basic EPS is computed bydiiding the profit for the period attributable to the shareholde rs of the Companyby

the weighted aerage number of shares outstanding during the period.

Diluted EPS is computed byadjusting, the profit for the gar attributable to the shareholders and the
weighted aerage number of shares considered for deriing Basic  EPS, for the effects of all the shares that
could hae been issued upon conersion of all dilutie potential shares. The dilutie potential shares are
adjusted for the proceeds receiable had the shares been actuallyissued at fair @lue. Further, the dil  utie
potential shares are deemed conerted as at beginning of the period, unless issued at a later date during the

period.

2.17 Segment reporting
Based on the waythe Company manages its operating business, and the manner in which resource allocation
decisions are made, the Company has onlyone reportable segment for financial reporting purposes, being the

telecom serices. Accordingly no further operating segment financial information is disclosed.

3. Key source of estimation uncertainties and critical judgments

The estimates and judgements used in the preparation of the said financial statements are continuously
edluated bythe Company, and are based on historical experience and arious other assumptions and factors
(including expectations of future eents), that the Company beliegs to be reasonable under the existing
circumstances. The said estimates and judgements are based on the facts and eents, that existed as at the
reporting date, or that occurred after that date but proide additional eiden ce about conditions existing as at

the reporting date.

Although the Company regularlyassesses these estimates, actual results could differ materiallyfrom these
estimates - een if the assumptions under ling such estimates were reasonable when made, if these results
differ from historical experience or other assumptions do not turn out to be substantiallyaccurate. The

changes in estimates are recognised in the financial statements in the period in which theybecome kown.

3.1 Key sources of estimation uncertainties
The estimates and assumptions that hae a significant riskof causing a material adjustment to the carring

#lues of assets and liabilities within the next financial gar are discussed below.

a. Useful lives of PPE
As described at 2.5 abog, t he Companyreiews the estimated useful lies of PPE at end of each reporting
period. After considering markt conditions, industrypractice, technological deelopments and other factors,

the Companydetermined that the current useful lies of its PPE remain appropriate. Howeer, change in
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economic conditions of the markt, competition and technology among others, are unpredictable and they

maysignificantlyimpact the useful lies of PPE and therefore the depreciation charge.

b. Allowance for impairment of trade receivables

The expected credit loss is mainlybased on the ageing of the receiable balances and historical experience.
The receigbles are assessed on an indiidual basis or grouped into homogeneous groups and assessed for
impairment collectiely depending on their significance. Moreoer, trade receiables are written off on a case -

to-case basis if deemed not to be collectible on the assessment of the underling facts and circumstances

This space is intentionallfeft blank
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4. Property, Plant and Equipment ( *- PPE"’ )
The following table presents the reconciliation of changes in the carring slue of PPE for the gar ended
March 31, 2021 and March 31, 2020:

PPE
Furniture
Pla':'t and and office Computers Total
Equipment N
equipments

Gross carrying value
Balance as of April 1, 2019 11,216 1 2 11,219

Additions 911 - - 911
Balance as of March 21, 2020 12,127 1 2 12,130
Balance as of April 1, 2020 12,127 1 2 12,130

Additions 723 - - 723
Balance as of March 21, 2021 12,850 1 2 12,853
Accumulated depreciation
Balance as of April 1, 2019 7,885 1 2 7,888

Depreciation 697 - - 697
Balance as of March 31, 2020 8,582 1 2 8,585
Balance as of April 1, 2020 8,582 1 2 8,585

Depreciation 625 - - 625
Balance as of March 31, 2021 9,207 1 2 9,210
Net carrying value
As of March 31, 2020 3,545 - - 3,545
As of March 31, 2021 3,643 - - 3,643

The carring glue of capital work -in-progress as at March 31, 2021 and March 31, 2020 is USD 18 and USD 8
respectiely which mainlypertains to plant and equipment.

This space is intentionallfef t blank
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5. Loans and security deposit

As of
March 31,2021 March 31, 2020

Unsecured, considered good

Non- current

Security Deposits* 222 222
222 222

Current
Loan to related parties (Refer note 27)# 7,222 7,151
7,222 7,151

*Securitydeposits (net of allowance for bad and doubtful debts of USD 51 and USD 51 as at March 31, 2021
and March 31, 2020, respectiely primarilyincludes deposits gien towards rented premises, cell sites and

interconnect ports.

#bans gien to related parties are unsecured, bear aerage interest rate which is IBOR plus margin,
effectie interest rate is 1.35% and 3.37% as at March 31, 2021 and March 31, 2020 and are gien for a
short term period on a rewling basis which is repagble on demand. The amounts are expected to be settled

in cash.

6. Deferred Tax Assets (Net)

As of

March 31, 2021  March 31, 2020

Deferred Tax Liabilities arising on account of ;

Depreciation expense 790 508
Gross Deferred Tax Liabilities 790 508
Less:

Deferred Tax Assets arising on account of :

Provision for impairment of debtors 240 298
Losses available for offset against future taxable income 465 -
Unearned Income 257 257
Gross Deferred Tax Assets 962 555
Deferred Tax Assets (net) 172 47

This space Is intentionalleft blank
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7. Trade Receivables

Trade Receivable considered good- unsecured *
Less: Allowances for doubtful receivables

* Includes amount due from related parties (refer note 27).

The movement in allowances for doubtful receivables is as follows:

Opening balance
Additions / (reversal)
Balance at the end of the year

8. Cash and Cash Equivalents

Balance with banks

9. Other Financial Assets

Current

Interest accrued on loan (Refer note 27)
Unbilled revenue
Receivables from employees

10. Other assets

Non-current

Prepaid expenses

As of

March 31,2021 March 31, 2020

3443 3,864
(1,145) (1,420)
2,298 2,444

For the year ended

March 31, 2021 March 31, 2020

1,420 1,798
(275) (378)
1,145 1,420
As of

March 31, 2021  March 31, 2020

644 1,301
644 1,301
As of
March 31,2021  March 31, 2020
222 205
21 -
87 -
330 205
As of
March 31, 2021  March 31, 2020
2,614 3,086
2,614 3,086
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Current
As of
March 31,2021 March 31, 2020
Prepaid expenses 1,043 1,130
Taxes receivable - 518
Advances to suppliers (net)* 380 5
1,423 1,653

* Net of proision of USD 154 and USD 101 as on March 31, 2021 and March 31, 2020 respectiely .

11. Equity Share Capital
As of

March 31, 2021 March 31, 2020

Authorised shares

1,000 equity shares of USD 0.0001 each 0* 0*

Issued, Subscribed and fully paid-up shares
300 equity shares of USD 0.0001 each 0* 0*
0% 0*

* kss than USD 1.
a. Reconciliation of the equity shares outstanding at the beginning and at the end of the year

For the year ended

March 31, 2021 March 31, 2020
No. of shares UsD No. of shares uUsD
At the beginning of the year 300 0* 300 0*
Outstanding at the end of the year 300 0* 300 0*

* kss than USD 1.

b. Terms/rights attached to equity shares
The Companyhas onlyone cla ss of equityshares haing par @lue of  USD 0.0001 per share. Each holder of

equityshares is entitled to one wte per share.

c. Shares held by holding Company
As of

March 31, 2021 March 31, 2020
No. % holding No. % holding

Bharti International (Singapore) Pte. Ltd., the
holding company 300 (March 31, 2020 - 300) equity 300 100% 300 100%
shares of USD 0.0001 each fully paid up
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d. Details of shareholders (as per the register of shareholders) holding more than 5% shares in
the Company

As of
March 31, 2021 March 31, 2020
No. % holding No. % holding
Equity shares of USD 0.0001 each fully paid up
Bharti International (Singapore) Pte. Ltd. 300 100% 300 100%

12. Reserves and surplus
a) Retained earnings : Retained earnings represent the amount of accumulated earnings of the
Company.
b) Securities premium account : Securities premium is used to record the premium on issue of

shares.

13. Trade Payables

As of
March 31, 2021 March 31, 2020
Others* 5,320 5,470
5,320 5,470

* Includes amount due to related parties (refer note 27).

There is no amount pagble to micro and small enterprises as of March 31, 2021 and March 31, 2020.

14. Other Financial Liabilities

Current
As of

March 31,2021 March 31, 2020

Dues to employees - 79
Contribution to funds 162 162
Payable against capital expenditure 97 7
Others - 166
259 414
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15. Other liabilities

Current

Taxes payable

16. Provisions

Current

Provision for leave encashment

17. Contingencies and commitments

(i) Contingencies

As of
March 31, 2021  March 31, 2020

5 -

5 -

As of

March 31, 2021 March 31, 2020
156 122

156 122

Claims against the companynot ackowledged as debts amounting to USD  Nil as of March 31, 2021

(March 31, 2020: USD 4)

(ii) Commitments

Estimated amount of contracts to be executed on capital account and not proided for (net of adances)
USD 522 as of March 31, 2021 (March 31, 2020: USD 635).

18. Revenue from operations

Service revenue

For the year ended
March 31, 2021 March 31, 2020
15,715 18,914
15,715 18,914
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Disaggregation of Revenue

Reenue is disaggregated bytiming of reenue recognition is as follows:

For the year ended
Particulars March 31, 2021 March 31, 2020
Timing of Revenue Recognition
Services transferred over time 15,715 18,914
15,715 18,914

Contract Balances

The following table proides information about unbilled reenue and deferred reenue from contract with

customers
As of
March 31, 2021 March 31, 2020
Unbilled Revenue (refer note 9) 21 -
Deferred Revenue 1,970 2,182
Significant changes in the deferred regnue balance during the gar are as follows:
For the year ended

March 31, 2021

Deferred Revenue

Revenue recognised that was included in the deferred revenue at the

beginning of the year 964
Increases due to cash received, excluding amounts recognised as
revenue during the year 752

19. Network operating Expense

For the year ended
March 31, 2021 March 31, 2020

Internet Access & Bandwidth charges 13,524 14,631
Repair & Maintenance 981 1,270
14,505 15,901
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20. Employee Benefits Expense

For the year ended
March 31, 2021 March 31, 2020
Salaries, wages and bonus 1,172 1,123
Contribution to employee's funds 49 46
Staff welfare expenses 117 111
1,338 1,280

21. Sales and marketing expenses

For the year ended
March 31, 2021 March 31, 2020

Sales commission & distribution 614 456
Advertisement & marketing 7 61
621 517

22. Other Expenses

For the year ended
March 31, 2021 March 31, 2020
Legal and professional charges# 47 355
Telephone, telex and postage 8 5
Travelling and conveyance 13 46
Miscellaneous expenses 554 78
622 485

#Details of audit or’' s Goods ruSerieas a Tax) dnaludgd eénx legbl tanidi pnofgssional

charges:
For the year ended
March 31, 2021 March 31, 2020
Audit fees 6 6
Reimbursement of expenses 0 0
6 6
23. Depreciation Expense
For the year ended
March 31, 2021 March 31, 2020
Depreciation (incuding on ROU) 660 733
660 733
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24. Finance Costs

For the year ended
March 31, 2021 March 31, 2020
Interest expense- lease liabilities 3 6
Bank charges 62 65
Net foreign exchange gain (0) (1)
65 70

25. Income Tax (credit) / expense

For the year ended

March 31, 2021 March 31, 2020

Current tax 2 49
Deferred tax (125) %4
(123) 143

A reconciliation of the tax charge applicable to (loss) / profit before tax at the USA statutoryrate to the tax

charge at the effectie tax rate, and a reconciliation of the applicable rate (that is, the USA statutorytax rate)

to the effectie tax ra te, is as follows:

For the year ended
March 31, 2021 March 31, 2020
(Loss) / Profit before tax (1,639) 306
Tax (credit) / charge at the USA statutory tax rate @ 21% (344) 64
Non deductible expenses 0 71
Adjustment in respect to current income tax of previous years 219 -
Minimum tax 2 8
(123) 143

For the year ended

March 31, 2021 March 31, 2020
Deferred tax (income) / expense
Carry forward losses (465) -
Provision for impairment of debtors / advances 58 79
Depreciation on PPE / ROU 15 (82)
Unearned income 48 97
Deferred Tax (Reversed) / Recognised in respect of previous years 219 -
Net deferred tax (income) / expense (125) 94
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26. Earnings pershare( ‘' EPS"’ )
The details used in the computation of basic and diluted EPS:

(USD thousands, except number of shares and per share data)
For the year ended

March 31, 2021 March 31, 2020

(a) Profit attributable to equity shareholders (i) (1,516) 163
(b) Total number of shares outstanding at the end

of the year 300 300
(c) Weighted average number of equity shares

oustanding during the year (ii) 300 300
(d) Nominal value of equity shares (in USD) 0.0001 0.0001
(e) Earnings per share (Basic and Diluted) (i) / (i) (5.053) 543

27. Related Party Transactions

In accordance of the requirements of Ind AS — 24 on Related PartyDisclosures, the name of the related
parties where control exists and / or with whom transactions hae takn place during the gar and description
of the relationships are as following:

i. Ultimate Parent Company
Bharti Airtel Imited

ii. Intermediate Parent Company
Networki2i Imited

iii. Parent Company
Bharti International (Singapore) Pte. td.

iv.  Ultimate controlling entity
Bharti Enterprises (Holding) Priate Imited. It is held bypriate trusts of Bharti family with Mr. Sunil
Bhart. Mittal's family trust effectively controll in¢

v. Entity having significant influence over the parent company
Singapore Telecommunication Imited

vi. Other entities with whom transactions have taken place during the reporting periods

Fellow Subsidiaries
Bharti Airtel (UK) Lmited
Bharti Airtel Serices Imited
Bharti Airtel (Hong Kong) Imited
Bharti Airtel &nk (Priate) lmited
Bharti Airtel (Japan) Priate Lmited
Bharti Airtel (France) SAS
Bharti Telemedia Lmited
Nxtra Data lmited

27



Bharti Airtel (USA) Limited
Notes to Special Purpose Financial Statements

(All amounts are in thousands of USD; unless stated otherwise)

The details of amounts due to or due from the related parties as of March 31, 2021 and March 31, 2020 are

as follows:
As of
S.No Particulars March 31, 2021 March 31, 2020
1 Loan given
Network i2i Limited 7,222 7,151
7,222 7,151
2 Interest receivable
Network i2i Limited 222 205
222 205
3 Receivables/ (Payables)
Bharti Airtel Limited 1,178 962
Bharti Airtel Services Limited 1 1
Bharti Telemedia Limited (0) (0)
Bharti Airtel (France) SAS 11 (64)
Bharti Airtel (Japan) Private Limited (9) (8)
Bharti Airtel Lanka (Private) Limited (2) (2)
Singapore Telecommunication Limited (269) (453)
Bharti Airtel (Hong Kong) Limited (12) (72)
Network i2i Limited (343) (662)
Bharti Airtel (UK) Limited 113 (32)
Bharti International (Singapore) Pte. Ltd. 147 (67)
Nxtra Data Limited (1) (1)
814 (398)

Outstanding balances at gar e nd are un-secured and settlement occurs in cash.

This space is intentionallfeft blank
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The details of related partytransactions entered into bythe Companyfor the gars ended

and March 31, 2020 are as follows:

S.No Particulars

March 31, 2021

For the year ended

March 31, 2021

March 31, 2020

1 Rendering of services
Bharti Airtel Limited
Bharti Airtel (France) SAS
Bharti Airtel (UK) Limited
Bharti International {Singapore) Pte. Ltd.
Bharti Airtel (Hong Kong) Limited
Metwork i2i Limited

2  Purchase of goods [/ Receiving of services

Bharti Airtel Limited

Bharti Airtel (France) SAS

Bharti Airtel (Japan) Private Limited
Bharti Airtel Lanka (Private) Limited
Singapore Telecommunication Limited
Bharti Airtel (Hong Kong) Limited
Metwork i2i Limited

Bharti Airtel (UK) Limited

Bharti International {Singapore) Pte. Ltd.
Mxtra Data Limited

3  Loans given
Metwork i2i Limited

4  Repayment of Loans given
Metwork i2i Limited

5 Interest income
Metwork i2i Limited

This space iIs intentionallfeft blank

3,146 4,968
13 -
820 481
1,581 899
102 48
405 16
6,067 6,412
1,507 1,415
204 140
13 10
8 7
195 329
527 528
4,728 4,251
220 200
419 841
(0) (1)
7,821 7,720
2,000 3,500
2,000 3,500
1,929 1,849
1,929 1,849
87 190
87 190
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28. Leases

Right-of-use assets (‘' ROU")
The following table presents the reconciliation of changes in the carring slue of ROU asset for the gar
ended March 31, 2021 and March 31, 2020:

Building Total
Balance as at April 1, 2019 83 83
Depreciation expense 36 36
Balance as at March 31, 2020 47 47
Building Total
Balance as at April 1, 2020 47 47
Depreciation expense 35 35
Balance as at March 31, 2021 12 12
Building
The Company’s |l eases of building comprise of | ease of

Amounts recognised in profit or loss

For the year ended
Leases under Ind AS 116 March 31, 2021 March 31, 2020
Interest on lease liabilities 3 5]

Amounts recognised in statement of cash flows
For the year ended

Leases under Ind AS 116 March 31, 2021 March 21, 2020

Total cash outflow for leases 38 40

Refer note 29(1)(b) for maturityprofile of kase labilities

29, Financial and capital risk

29. 1. Financial Risk

The business actiities of the Companyexpose it to a arietyof financial risk, namelymarkt risk (that is,

foreign exchange riskand interest rate risk, credit riskand liquidityrisk The oerall riskmanagement seek

to minimize potential aderse effects of these risk on the financial performance of the Company The
Company has established riskmanagement  policies, guidelines and control procedures to manage its

exposure to financial risk.
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(a) Credit risk
Credit riskrefers to the riskof default on its obligation bythe counter  -partythe riskof deterioration of credit -
worthiness of the counter-partyas well as concentration risk of financial assets, and therebyexposing the

Companyto potential financial losses.

The Companyis exposed to credit riskmainlywith respect to trade receigbles. The t rade receiables of the
Companyare tpicallynon -interest bearing un-secured and deried from sales made to a number of
independent customers including group entities. The credit period proided bythe Companyto its customers

(other than Companyentities), generallyranges between 0 -90 day.

As the customer base is widelydistributed both economicallyand geographically there is no concentration of
credit riskother than Companyreceiables. For details of trade receiables / reenues from related -parties,

refer note 7 and 27.

The Companyperform son-goi ng credi t evaluations of its customers
credit worthiness of its customers to which it grants credit in the ordinarycourse of business.
Consequently t he allowance for impairment of trade receiables is created to the extent and as and when

required, based upon the expected collectabilityof accounts receiables.

The ageing analgis of trade receigbles as of the reporting date is as follows:

Neither past due Past due but not impaired
nor impaired Less than 30to 60 60to90 Above 90
30 days days days days| Total
Trade Receivables as of March 31, 2021 1,840 162 218 58 20 2,298
Trade Receivables as of March 31, 2020 1,307 520 426 191 (0) 2,444

Cash and cash equialents are placed with reputed financial bank / institutions.

(b) Liquidity risk
lquidityriskis the riskthat the Companywill not be able to meet its financial obligations as theybecome
due. Accordingly as a prudent liquidityriskmanagement measure, the Companycloselymonitors its liquidity

position and deploy a robust cash management sgtem.

To manage liquidityrisk the Companymonitors its net operating cash flow  and maintains an adequate leel
of cash and cash equiglents to finance the Companis operations and mitigate the effects of fluctuations in

cash flows.
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Analysis of financial instruments by remaining contractual maturities
The table below summarizes the maturity profile of the Company’'s fi

reporting period based on contractual undiscounted repament obligation.

As of March 31, 2021

Carrying On demand Less than 6to12 i1to2 >2 Total

amount 6 months months years years
Trade payables 5,320 - 5,320 - - - 5,320
Other financial liabilities 259 - 259 - - - 259
Lease Liabilities 13 - 13 0 0 - 13
5,592 - 5,592 0 0 - 5,592

As of March 31, 2020

Carrying On demand Less than 6to12 ito2 >2 Total

amount 6 months months years years
Trade payables 5,470 - 5,470 - - - 5,470
Other financial liabilities 414 - 414 - - - 414
Lease Liabilities 50 - - 40 13 - 53
5,934 - 5,884 40 13 - 5937

(c) Foreign currency risk

The Companyhas foreign currencytrade pagbles, receiables and borrowings (internal as well as external).
Howeer, foreigh exchange exposure mainlyarises from trade pagbles and accrued expenses denominated
in foreign currencies. Consequently the Companyis mainlyexposed to foreign exchange risk related to

foreign currencies is -a-is the functional currencies.

Sensitiityanalgis for foreign currencyrisk

The following table demonstrates the sensitivt y of t he Company’'s profit [/ (| os:
possible change in the exchange rates against the functional currencyof the Company

Change in currency Effect on profit / (loss) before tax

exchange rate March 31, 2021 March 31, 2020
LKR +5% (0) (0)
-5% 0 0
GBP +5% 0 (0)
5% (0) 0
INR +5% 4) -
-5% 4 -

The aboe sensitiityanalgis is based on a reasonablypossible change in the under -ling foreign currency

against the USD while assuming all other griables to be constant.
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19.2. Capital management

Company’ s o b meanaging capital iw to isdfeguard its abilityto continue as a going concern (so that
it is enabled to proide returns and create wlue for its shareholders, and benefits for other stakholders),
support business stabilityand growth, ensure adherence to the releant laws and regulations, and maintain
an optimal and efficient capital structure so as to reduce the cost of capital. In order to maintain or adjust the
capital structure, the Company mayissue new shares, declare diidends, return capital to share holders, etc.
The Companymanages its capital structure and maks adjustments to it, in light of changes in economic

conditions or its business requirements.

30. COVID-19

For the gar ended March 31, 2021, the Companyhas cons idered the possible effects that mayresult from
the pandemic relating to COVID-19 in the preparation of these financial statements including the
recoerabilityof carring amounts of financial and non -financial asset sand companybeliees that the

carrin g amount of these assets will be recoered.

The Companyhas not experienced anyloss of significant customer on account of force majeure clauses in the
regnue contracts. Besides, the Companyhas also assessed its other arrangements, including leasing

arrangements and no changes in terms of those arrangements are expected due to COVID-19.

The Companyhas also re -assessed its financial riskmanagement policies and impact of anychange on the
related disclosures in the financial statements, on counterpartyc redit risk liquidityriskand foreign currency

riskand no material impact has been noted.

The Companyhas updated the foregoing assessment as at March 31, 2021 and there is no material impact on

the financial statements for the gar ended March 31, 2021 .

This space is intentionallfeft blank
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31.  Fair value of financial instruments
The category wise details as to the carrying nisarease and
follows:
As of
March 31, 2021 March 31, 2020
Carrying Value Fair Value Carrying Value Fair Value
Assets at amortised costs
Security deposits 222 222 222 222
Loans 7,222 7,222 7,151 7,151
Trade receivables 2,298 2,298 2,444 2,444
Cash and cash equivalent 644 644 1,301 1,301
Other financial assets 330 330 7,356 7,356
10,716 10,716 18,474 18,474
Liabilities at amortised costs
Trade payables 5,320 5,320 5,470 5,470
Other financial liabilities 259 259 414 414
5,579 5,579 E,884 5,884

Management has determined that the carring amounts of cash and cash equiglents, trade receiables, trade
pagbles an d other pagbles and accruals reasonablyapproximate their fair &lues because these are short
term in nature and re-priced regularly Amounts due to / from related companies, approximate their fair alue
as the interest rates charged to / byrelated compa nies are approximatelyequialent to interest rate

prewiling in the markt or re -priced regularly
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