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Bhart Airtel Rwanda Holdings Limitad
Commentary of the Directors
Under Sectlon 1656{d) of the Companies Act 2001

The directors present their commentary, together with the audited financial statements of Bharti Alrtel Rwanda
Holdings Limited {the 'Company’} for the year ended December 31, 2014.

PRINCIPAL ACTIVITY

The principal activity of the Company is Investment holding,

RESULTS AND DIVIDEMDS

The Company's loss for the year endad 31 December 2019 is USD 15,408 (2018 Loss: USD 3,183,804},

The directors do not recommend the payment of a dividend for the year under review (2018 - Nil),

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements for each financial vear which present fairly the

financlal position, financial performancs and cash flows of the Company. In preparing those financial statements,
the directors are requirad to:

. select sultable accounting policles and then apply them consistenty;

. make judgmeants and estimates that are reasonable and prudant;

. state whether Infernational Financial Reporting Standards have been followsad, subject fo any
material depariures disclosed and explained in the financial statements; and

. prepare the financial statements on fhe going concern basis unless it is inappropriste to presume

that the Company will continue in busingss,
The directors confirm that they have complied with the above requirements In preparing the financial statements,
The directors are responsibla for kesping proper accounting records which disclose with reasonable accuracy at
any time the financlal position of the Company and to enable them te ensure that the financizl statements comply
with the Mauritian Companies Act 2001, They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularifies,
AUDITOR

Deloitte has been appointed as auditor and has indicated its willingness to remain in office and will be
automatically re-appointed at the Annual Maeting,

By Order of the Board

Df:um}nnd iy
SECRETARY
OCORIAN CORPORATE SERVICES (MAURITIUS) LIMITED

Date: OF July 2020




SECRETARY'S CERTIFICATE
Bharti Airtel Rwanda Holdings Limited
SECRETARY'S CERTIFICATE UNDER SECTION 166 (d) OF THE MAURITIUS COMPANIES ACT

In accordance with section 166 (d) of the Mauritius Companies Act, we certify that to the best of our
knowledge and bellef, the Company has filed with the Registrar of Companies, all such returns as are
required of the Company under the Mauritius Companies Act 2001 for the Audited Financial Statements
for the year ended 31 December 2019,

Dated 7 July 2020

Docuslgned by:

- Lo

ERFGASBAEZINL2T

Gl Tty LD rd
TTES AT 22

Ocorfan Corporate Services {Mauritius) Limited
Secretary
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Bharti Airtel Rwanda Holdings Limited Mavuritius

Report on the audit of the financial statements
Opinion

We have auditad the finandal statements of Bharti Airtel Rwanda Holdings Limited (the "Company”) set out an
pages 7 o 24, which comprise the statement of financial position as at 31 Decamber 2019, and the statement of
profit or loss and other comprehensive income, statemeant of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including & summary of significant accounting poficles.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 December 2019, and of its financial performance and cash flows for the year then ended in
cempliance with the requirements of the Mauritius Companies Act 2001 in so far as applicable to Category 1 Global
Business Licence companies, as described in note 3 to the financial staterments.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our responsibilities under
those Standards are further described In the Auditors Responsibilities for the Audit of the Financial Statements
sectlon af our report, We are independent of the Company in accordanca with thae International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBEA Code), and wa have fulfiled our ather
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained Is
sufficient and appropriate to provide a basis for our apinian.

Emphasis of matter - Basis of preparation

We draw attention to note 3 to the financlal statements, which describes the basis of preparation of the financial
staternents in accordance with the requirements of the Mauritius Companies Act 2001 in so far as applicable to
Categary 1 Global Business Licence companies. Our opinion is not modified In respect of this matter,

Report on ather legal and regulatory requirements
Mauritivs Companies Act 2001
In accordance with the raquirements of the Mauritius Companies Act 2001, we report as follows:

" we have no relationship with, or interast in, the Company other than in our capacity as auditor;

. we have obfained all information and explanations that we have reguirad; and

. in our opinion, proper accounting records have been kept by the Company as far as appaars from our
exarmination of those records.

Other information

The directors are respansibie for the ather information. The other information comprises the Corporate Information,
Commentary of the Directors and Secretary’s Cartificate, but does not include the financial statements and our
auditor’s report therson.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
daing 5o, consider whethar the other information is materially inconsistent with the financial statements or our
knowladge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
parformed, we conclude that there is a material misstatement of this other information, we are required to repart
that fact, We have nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in compliance with
the requirements of the Mauritius Campanies Act 2001 in so far as applicable to Category 1 Global Business Licence
companies and they are also responsible for such internal control as the directors determing is necassary to enable
the preparation of financial staterments that are free from matarial misstatermeant, whather due to fraud ar errar.
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Responsibilities of directors for the financial statements (cont’d)

In preparing the financial statements, the directors are responsible for assessing the Company’s ahbility to continue
as a going concern, disclosing, as applicable, matters related to going coneern and using the going concern basis of
accounting unless the directors either intend to liguidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are respansible for overseeing the Company’s financial reporting process.
Auditor's responsibilities for the audit of the financial statements

Qur objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our apinicn.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
censidered material if, individually or in the aggregate, they could reasonably he expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstaterment of the financial statements, whether due to fraud or
errar, design and perform audit procedures responsive to those risks, and cbtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatemeant
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intanticnal cmissions, misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effactiveness of the
Company’s intarnal control.

. Evaluatz the appropriateness of accounting palicies used and the reasonablenass of accounting estimates and
related disclosures made by management,

. Conclude on the appropriateness of the directors’ use of the geoing concern basis of accounting and, based on
the audit evidence obtained, whether 2 material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements ar, if such disclosures are inadequate, to modify sur opinion. Qur conclusions are based on
the audit evidence obtained up to the date of our auditor's report, However, future events or conditions may
cause the Company to cease to continue as & going concern,

. Evaluate the overall presentation, structure and content of the financial stataments, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicata with the directors regarding, among other mattars, the planned scope and timing of the audit and
significant audit findings, including any significant deficiancies in internal control that we identify during our audit.

This report is made solely to the Company's shareholder, as a body, in accordance with the Mauritius Companies Act
2001. Our audit work has been undertaken so that we might state to the Company's shareholder those matters we
are required to state to the shareholder in an auditor's report and for no other purpose. To the fullest extent

permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
sharahalder as a body, for cur audit work, for this report, or for the opinions we have formed.

D e Loitre Ot -

Deloitte Vishal Agrawal, FCA

Chartered Accountants Licensed by FRC
07 July 2020



Eharti Alrtel Rwanda Holdings Limited
Statement of Profit or Loss and Other Comprehensive Income for the year ended 31 December 2019
{Alf amounts are in United States Dollars - "USD}

Far the year ended For the year ended
December 31, 2019 December 31, 2018
Expenses
License and registration faes 1 800 1800
ST A ST TEBE o . . B 2150 . R 322.;2.. .
Diractors' feas 1 500 1.500
Domiciliation fees 200 )
Accountancy feas 1.000 1.000
Audit fees 6,636 £,859
Legal and professional fees 1716 1719
Taxation fees 450 450
Bank charges 990 A RO0
Liability written back (994)
Met interest waived (Nole 8 and 11) R 3147 454
Total Expenses 16,048 3,163,604
Loss before tax {16,048} (3,163,604)
Income tax expense (Mote &) .
Loss for the year {16,048) {3.163,604)
Other comprahensive income for the year
Total comprehensive loss for the year {16,04E) 3,163,604

L]

The notes on pages 11 to 24 form an integral part of these financials statements.
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EBharti Airtel Rwanda Holdings Limited
Statement of Binancial Position as at 21 December 2019
(A armounts are in United States Doflars - "USD7}

Director

The notes on pages 11 to 24 farm an integral part of these financials statemeants.

As at As at
Motes December 31, 2019 Dacember 31, 2018
ASBETS
" Nén-curfent asfats

[rvestment in subsidiary 7 - -
Current assets

Loan receivable 8 216,828,770 226,628,770

Other receivables and prapayments 9 224,365 124 732

Cash arnd cash equivalenis 485 444 491,709

217,338,575 227,245,211

Total assets 217,338,679 227,245,211
EQUITY AND LIABILITIES
Shareholders' funds

Elated capital 10 40,001 40,001

{Accumulated losses) | Retained earmings {451,913} {435 865)
Total equity {411,912} {355,864)
Current liabilities

Borrowings 11 217,150,254 227,074 250

Other payables and accrued axpenses 12 800,237 566,815

217,750,421 227 641,075
Total liabilities 217,750,491 227,641,075
Total equity and liabilities 217,338,679 227,245,211
Approved by the Board of directors on 07 July 2020 and signed on its behslf by
DocuSigned by:
‘ i Dooufigeed by:
EmEDzEFiwacaﬁ g%i :%E "
Rishal Tanee Davanands Naraidoo

Director

&



Bharti Airtel Rwanda Holdings Limited
Statement of Changes In Eqguity for the year ended 21 December 2619
(All amounts are in United States Doflars - "USD")

Stated capital
Accumulated Total

No of shares Amount Losses equity
As of December 31, 2017 40,001 40,001 2,727,738 2.767,740
Loss for the year - - (3,163,604} (3,163,604}
Cther comprehensive profit . - -
Tofal comprehensive loss - - {3,163,604) {3,163,604)
As of December 31, 2018 40,001 40,001 {435,865 (3935,864)
Loss for ihe year - - {16,048)| {16,048)
Ciher comprehensive profit . -
Total comprahensive loss - - {16,045) {16,048)
Ag of December 31, 2019 40,001 40,001 {451,813} {411,912}

The notes on pages 11 fo 24 form an integral part of these financials staiemenis.
9




Bhartl Airtel Rwanda Holdings Limited

Statement of Cash Flows for the vear ended 31 December 2019

(Al amourts are in United States Dolflars - 'USD")

Oparating activities
Loss before tax

 Adjustments for:
Met Finance expense

Expanses paid by other related party on behalf of the Company
Operating cash flows before changes in working capital

Changes in working capital ;

(Increase) / Dacreasa in other recaivables and prepayments
Increasa [ (Decreass) in other payables and accrued expenses

Met cash flows used in operating activities (a)

Cash flow from investing activities

Loan 1o subsidiary
Loan repayment by subsidiany

Net cash flows used in investing activities {b)

Cash flow from financing activities

Loan from parent
Laan repayment to parent

Net cash flows generated from financing activities {c)

Net {decrease)fincrease in cash and cash equivalents during the

year (aj+{bj+(c)

Cash and Cash Equivalents as at baginning of the year
Cash and cash equivalents as at end of the year

For the year ended
December 31, 219

For the year ended
December 3%, 2018

(16,048) (3,163,604)
. 3,142,454
32,956 142,291
16,918 121,141
{99,633) (122.831)
456 (2,119)
(82,258) (3,809)
{20,000,000) {14,464,000)
30,000,000 .
10,000,000 (14,454,000}
20,075,394 14,454,000
{30,000,000) :
{9,924,006) 14,464,000
(6,265] (3,809)
491,709 435,518
485,444 491,708

The notes on pages 11 to 24 form an integral part of these financials statements.
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Bhart Airtel Rwanda Holdings Limited
Motes to Financial Setements
(AN amounts are in United States Doflars - 'USD")

1.  Corporate information

Bhartl Alrtel Rwanda Holdings Limited {the "Company”) is a private limited company incorporatad in Mauritius,
holds & Category 1 Global Business Licence (renamed Global Business License (GBL)) under the Financial
Services Act 2007 and is regulated by Financial Services Commission. The Cnmpany s reglstered office Is &th
Floor, Tower A, 1 Cybercity, Ebene,. Bapublic.of Mauritius, — . ; .

The Company's step-up parent is Airtel Africa plc listed on London Stock Exchangs on 3 July 2019 and on
Migerian Stock Exchange on 8 July 2018.

The principal activity of the Company is investment holding.
2, Application of new and revised international financial reporting standards

2.1 New and revised IFRSs applied with no material effect on the financial statements

In the current year, the company has applied new and revised standards and interpretations issued by
International  Accounting Standards Board (CIASE") and International Financial Reporting Interpretations
Committee ("IFRC") of the |ASE are relevant to its operations and effective for accounting periods beginning on
01 January 2019,

IAS 12 - Income Taxes - Amendments resulting from Annual Improvements 2015-2017 Cycle {income tax
consequences of dividends)

IAS 28 - Investment in Associates and Joint Ventures — Amendments regarding long- term interests in associates
and joint veniuras

IFRIC 23 - Uncertainty over Income Tax Treatments issued

IAS 19 - Employee Benefits - Amendments regarding defined benefit plan amendments, curlailments and
satilements.

2.2 Mew and revised Standards In issue but not vet effective

At the date of authorisation of these financial statements, the following relevant Standards were in issue but
effective on annual periods beginning on or after the respective dates as indicated:

1AS 1 - Presentation of financial statements - Amendments regarding the definition of materiat (effective January
1, 2020)

148 1 - Presentation of financial statements - Amendments regarding the classification of liabilities (effeclive
January 1, 2022)

143 8 - Accounting policies, Changes In Accounting Estimates and Errors - Amendmenis regarding the definition
of material (effective January 1, 2020}

|AS 39 - Financial Instruments: Recognition and Measurement - Amendments regarding pre-replacement issues
in the context of the IBOR reform (effective January 1, 2020).

IFRS 7 - Financial Instruments: Disclosures — Amendments regarding pre-replacement issues in the context of the
IBOR reform {effective January 1, 2020)

IFRS 9 - Financial Instruments - Amendments regarding pre-replacement Issues in the context of the IBOR raform
(effective January 1, 2020)

The directors anficipate that these amendments will be applied in the Company's financial statements at the
above effectlive dates in future periods. The directors have not yet assessed the potential Impact of the application
of these amendments.

11



Bharti Airtel Rwanda Heldings Limited
Motes to Financial Statements
{All amounts are in United States Dolfars - "USD’)

3. Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. The
policies have been consistently applied to both years presented, unless othenwise stated.

Basls of presentation

holding a Category 1 Global Business Licence. The directors have considered the exemption available under
Section 12 of the Fourteenth Schedule of the Mauritius Companies Act 2001. The Company has not prepared
consolidated financial statements as required by IFRS 10, Consolidated Financial Statements, and these financial
statements have been prepared under the historical cost convention and in accordance with International
Financlal Reporting Standards (IFRS) on a stand-alone basis.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires the directors to exercise their judgment in the process of applying the Company's
accounting policies. The areas invalving a higher degree of judgment or complexity, or areas where assumptions
and estimates are significant to the financial statements are described in Mote 4,

Going concern

At 31 December 2019, the Company had shareholder's deficit of US$ 411,912 (2018: Shareholder' deficit of USS
395,864) and the net current liabilities of the company are USE 411,912 (2018: net current liahilities of US3
395,864).

The financial statements have been prepared on the going concern basis which assumes that the Company will
continue in operational existence in the foreseeable future. The validity of this assumption depends on the
continued financial support of its step up holding company, Bharli Airtel International {Netherlands) BV, The
Company has received a letter of comfort from its step up holding company, confirming that the support will be
forthcoming over the next twelve months. it is thus appropriate for the financial statements to be prepared on the
going concern basis,

Foreign currency translation
{a) Functional and presentation currency

ltems included in the financial staternents are measured using the currency of the primary economic environment
in which the entity operates (‘the functional currency”).The financial statements are presented in United States
dollars (USD), which Is also the functional currency of the Company.

(b} Transactions and balances

Foreign currency transactions are initially recorded in the functional currency at the exchange rates prevailing at
the date of the transaction. Monetary assets and liabiliies denominated in foreign currencies are fransiated into
the functional currency at the closing exchange rate prevailing as at the reporting date with the resulting foreign
exchange differences, on subsequent re-statement/settlement, recognised in the Statement of Profit or Loss and
Comprehensive Income within finance costsffinance income. Non-monetary assets and liabilities denominated in
foreign currencies are translated into the functional currency using the exchange rate prevalent, at the date of
initial recognition.

Current and deferred income tax

The income tax expense for the year comprises of current tax only. The current income tax is calculated on the
basis of the tax rales, laws and regulation, which have been enacted or substantively enacted as at the reporting
date in the counfry where the Company operate and generate taxable income. Management periodically
evaluates positions taken in tax returns with respect fo situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities,

12



Bhartl Airtel Rwandz Holdings Limited

Motes to Financial Statements
(Al amounts are in United States Dollars - "UsD’}

3. Summary of significant accounting policies (Continued)
Current and deferred income tax {Continued)

Deferred income tax is recognised, using the liability method, on - temporary differences arising between the tax
. bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax assels are
recognised only to the extent that it is probable that future taxable profit will be available against which the
temporary differences, tax losses and fax credits can be utilized. Deferred income fax is determined using tax
rates (and laws) that have been enacted or substantially enacted by the date of the Statement of Financial
Position and are expected to apply when the related deferred income tax asset is realised or the deferred income
tax labllity is settled.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable enfities where
thera is an intantion o settle the balances on a net basis.

Investment in subsidiary

Subsidiaries are all entities over which the Company has conirol. The Company controls an entity when the
Company iz exposed to, or has rights to variable returns from its invalvement from the entity, and has the ability to
affect those returns through its power owver the entity.

Investment in subsidiary is initially shown at cost. Where the carrying amount of an investment is greater than its
estimated recoverable amount, it is written down immediately to its recoverable amount and the difference is
charged to profit and loss.

On disposal of an investment, the diference betwaen the net disposal procesds and the carrying amount is
charged or credited to Statement of Profit or Loss and Comprehensive Income.

Financial instruments

The Company initially recognizes financial instrumenis on the dafe that they are originated. All other financial
asseis are recognised initially on the trade date, which is the date that the Company becomes a party o the
contractual pravisions of the Instrument. Financial instruments are initially recognised st fair value plus fransaction
costs.

Financial assets and liabilities are offzet and the net amount presented in the statement of financial posifion when,
and only when, the Company has a legal right to offset the amounts and intends either to setfle on a net basls or
to realise the asset and settle the lability simultanecusly,

LAimortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest Income over the relevant pariod.

For financial assets ather than purchased or orginated credit-impaired financial assets (ie. asseis that are
credit-impaired on Initial recognition), the effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective Interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through the expected life of
the debt instrument, or, where appropriate, a shorier period, to the gross carrying amount of the debt instrument
on initial recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted effective
interast rate is caloulated by discounting the estimated future cash flows, including expected credit losses, fo the
amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recegnition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
differance between that initial amount and the maturdty amount, adjusted for any loss allowance.

i3



Bharti Airtel Rwanda Holdings Limited
Motes to Financial Statements
(Alf amounts are in United States Dolfars - "USD"}

3. Bummary of significant accounting policies {(Continued)
Financial instruments {Continuad)

The gross carrying amount of a financial asset is the amorised cost of a financial assat before adjusting for any
__loss allowance.

Financial instruments camied on the statement of financial pesition include loan receivable, other receivables,
cash and cash equivalents, borrowings and, other payables and accrued expenses. The paricular recognition
methods adopted are disclosed below:

Loan receivable

Loan receivable is recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

Other receivables

Other recelvables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with financial institutions, other short term,
highly liguid invesiments with orginal maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value. The Company's cash and cash
equivalents comprise of cash at bank,

Barrowings

Borrowings are recognised initiglly at fair value, net of transaction costs incurred. Borrowings are subsequently
carfed at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in Statement of Profit or Loss and Comprihensive Income owver the period of the borrowings
using the effective interest method.

Other payables and accrusd expenses

Other payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

Stated capital
Stated capital is determined using the nominal values of shares that have been issued and classified as aquity,
Impairment of non-financial assets

The carrying amount of assets is assessed at each reporting date to determine whether there are any indications
of impairment, If any such indication exists, the Company estimates the recoverable amount of the asset being
the higher of the asset's net selling price and its value in use, in order to determine the extent of the impairment
Ioss {if any). An impairment |oss is recognised for any excess of the assel’s carrying amount over its recoverable
amount and is taken diractly to profit and loss.

Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model as opposed to an
incurred credit loss modeal under 1AS 38, The expected credit loss model reguires the Company to accouni for
expected cradit losses and changes in those expected credit losses at each reporting date to reflect changes in
credit risk since initial recognition of the financial assets. In other words, it 1s no longer necessary for a credit
evant to have occurred before credit losses are recognised.

14



Bharti Airtel Rwanda Holdings Limited
Motes to Financial Statements
{Alf amounts are in United States Dolfars - 'USD7)

3. Summary of significant accounting policies (Continued)

Impairment of financial assets {Continued)

Specifically, IFRS 9 requires the Company to recognize a loss allowancs for expected cradit losses on:
(1) Debt investments measured subsequently at amortised cost or at FVTOCE and

(2) Trade receivables and contract assets;

in partlcular, IFRS 8 requires the Company to measure the loss allowance for a financial instrument at an amount
equal io the lifetime expected credit losses (ECL) if the credit risk on that financial instrument has increased
significantly since initial recegnition, or if the financial instrument is a purchased or originated credit impaired
financial asset.

However, if the credit risk on & financial instrument has not increased significanily since initial recognition (except
for a purchased or originated credit impaired financial asset), the Company Is raguired to measure the loss
allowance for that financial instrument at an amount equal to 12 months ECL. IFRS 2 also requires a simplifiad
approach for measuring the loss allowance at an amount equal to lifetime ECL for frade receivables, contract
assets and lease receivables in certain circumstances.

Derecognition of financial assets and liabilities

The Company derecognises a financlal asset when the contractual rights to the cash flows from the asset expire,
or it transfers the rights to recelve the contractual cash flows on the financial asset in a transaction in which
substanfially all the risks and rewards of ownership of the financial asset are transferred. Any interest in
transferred financial assets that is created or refained by the Company is recognised as a separate asset or
liability. The Company derecognises a financial liability when its contractual obligations are discharged, cancelled
ar expired.

Revenue recognition

Interest income is recognised using the effective interest method,

Dividend income is recognised when tha right to receive the dividend is established.

Interast and dividend income are recognised gross of withholding taxes.

Expense recognition

Expenses are accounted for in Statement of Profit or Loss and Comprehensive Income on acorual basis,

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past
avents, it is probable that an outflow of resources will be required to settle the obligation and a reliable estimate of
the amount can be made.

15



Bharti Airtel Rwanda Holdings Limited
Motes to Financial Statements
(Al amounts are in United States Dollars - 'USD")

4. Critical accounting estimates and judgments

The estimates and judgments used in the preparation of these financial statements are continuously evaluated by
the Company, and are based on historical experience and various other assumptions and factors (including
expectations of future events), that the Company believes to be reasonable under the existing circumstances,
—These-estimates-and judgments-are-hased-on-the facis-and-events;-that-axisted-as-at-the-reporting-date or-that
cccurred after that date but provide additional evidence about conditions existing as at the reporting date. The
changes in estimates are recognised in the financial statements in the yvear in which they become known,

Determinanion of functiona! currency

The directors consider the USD as the currency that most faithfully represents the economic effect of the
underlying transactions, events and conditions. The USD is the currency in which the Company measures iis
performance and reports its resulfs,

The Company has made investment in EWF {Note 7} and expects to recelve dividend and proceeds from disposal
of investment in RWF. However, it obtains financing from its shareholder(s) and other stakeholders in USD and all
operating activities are conducted in USD. Thus, USD is the functional currency as it most faithfully reflects the
underlying transactions, events and conditions that are relevant to the Company.

Eupalrment assessment

The directors have assessed the recoverable amount of the subsidiary at 31 December 2018 and are of the
opinion that the investment has been fully impaired. The impairment assessment is based on the net assat value
of the investee company. (Mote 7)

5. Financial risk managsment objectives and policies
Financial risk Taciors

The Company's activities expose it to a variety of financial risks; market risk (Including currency risk, interest rate
risk and price risk), credit risk and liquidily risk. This note presents information about the Company's exposurs to
each of the said risks, the Company's objectives, policies and processes for measuring and managing risk, and
the Company's management of capital. Further quantitative disclosures are Included throughout these financial
statements.

The board of directors has overall responsibility for the establishment and oversight of the Company’s risk
managemsant framework. The Company’s risk management policies are established to identify and analyse the
risks faced by the Company to set appropriate measures and controls and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
in the Company's activilies.

The Company's exposure to the various types of risks associated to its activity and financial instrumants is
detailed below.

{a} farket risk

Market risk is the risk that changes in market prices, such as forelgn exchange rates and interest rates will affect
the Company's income or the value of its holding of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising the
return,

(il Currancy risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign exchange
rates. None of the Company's financial assets and liabilities is denominated in foreign currency at the reparting
date and therefore is not exposed to foreign currency risk,
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5. Financial risk management obxjectives and policies {Continued)
fal FMiarket risk foontinied;

il ttersst rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair

values of financial instruments, As at reporting date, the Company Is not exposed to interest rate risk as it does
not hold any interest bearing financial assets or financial liabilities.

il Toraddit risl

Cradit risk is the risk that a counter party to & financial instrument will fail to discharge an cbligation or
commitment that it has entered into with the Company. The Company's exposure to credit risk is monitored by
management on an ongoing basis. The Company limits its risk by carrying out transactions through companies
within the group and by banking with reputable financial institutions.

Amounts due from related parfles are assessed regarding credit risk at each reporting dale. As the same ara
closely monitored and controlled by the same managemeant, there is no provision matrlx being followed on ageing
basis. There have been no instances observed in the past where collections are assumed to be at risk for such
related party receivabie.

(o} Liguciily risk

Liquidity risk is the risk that an entity will encounter financial difficulty in meeting obligations associated with
financial liabilities. The Company manages liguidity risk through funding from its parent.

The table below summarises the maturity profile of the Company’s financial liahilitlies at 31 December 2019 based
on contractual undiscounted payments:

On Demand Within 1 year More than 1 year Total
December 31, 2019
Borrowings 217,150,254 - - 217,150,254
Other payables and accrued expenses 585,449 14,788 i 600,237
217,735,703 14,788 - 217,750,481
On Demand Within 1 year More than 1 year Total
December 31, 2018
Borrowings 227,074,260 - - 227,074 260
Other payables and accrued expenses 662,483 14,332 ) 566,815
227,626,743 14,332 - 227,641,075

(dy Falr values

The carrying amounts of the loan receivable, other receivables, cash and cash equivalents, borrowings and other
payables and accrued expenses approximaie their fair values,
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5. Financial risk management chjectives and policies (Continued)
fa]  Capiial visk managemend
The Company’s chjective when managing capital is to safeguard the Company's ability to pay its debts when they

fall due and to continue as a going concern. Capital comprises of equity and retained earnings. In order to
maintain or adjust the capital structure, the Company may issue shares or have recourses from funds of its

parent.

() Fipsncial instruments by catag

2k}

Financial Assets

Amartised cost:

Loan Receivable

Other Receivables

Cash & Cash Equivalents

Financial Liabilities

..:._ :

December 31, 2019

December 31, 2018

216,628,770 226,628,770
224,365 124,732
485,444 491,708

217,338,579 227,245,211

December 31, 2019

December 31, 2013

Amortised cost:

Borrowings 217,150,254 227,074,260

Other payables and accrued expenses 600,237 566,815
_21 7,750,491 227 641,075

§. Income Tax

Upto December 2318, the Company is subject fo income tax in Mauritius on its net income at 15%. However, the
Company was entitled fo a tax credit equivalent o the higher of the aciual forelgn tax suffered (Foreign Tax
Credit) and 80% of the Mauritius tax on its foreign source income, thereby giving an effective tax rate of 3%. With
effect from 1 January 2018, the Foreign Tax Credit available to the Company has been sbolished by Mauritius
Finance {Miscellaneous Provisions) Act 2018 (Finance Act), with introduction of 80% partial exemption regime
whereby an Income tax exemption of 80% on the following categories of income is applicable, provided that the
pre-defined substance requirements issued by the Financial Service Commission (FSC) are met,

o Forgign-source dividend {not allowed as deduction in scurce couniry).
o Interest income.
o Profit atiributable to a permanent establishment (PE) that a resident company has in a foreign country.

GBC1 licence issued on or before 16 October 2017 will remain governed under the existing provisions of tha
Financial Services Act 2007 until 30 June 2021, after which it will be deemed to be a Global Business License
{GBL}).

The foregoing is based on current interpretation and practice and is subject to any future changes in the Mauritian
tax laws. At 31 December 2018, the Company had accumulated tax losses of USD 3,299,042 (2018 - USD
3,323,385).
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6. Income Tax (Continued)

The tax losses ara avallable for set off against future taxable profit of the Company as follows:

Upto the year ending

December 31, 2018

31 December 2020
31 December 2021
3 Decamber 2022
31 December 2023
31 December 2024

38,971
40,874
38,865

3,163,604
16,048

3,298,362

A reconciliation between the accounting loss and the tax charge is as follows:

December 31, 2019 December 31, 2018
Loss before taxation (16,048) (3,163,604)
Income tax @ 15% {2,407} {474,541)
Impact of:
Unutilized tax loss 2,407 474,541
Income tax expense . -

Deferred tax assel, amounting to USD 98,981 {2018; USD 99,698) has not been recognised in the financial
statemants as it is not probable that the Company will have suifficient taxable profit against which the unused tax

losses could be utilized in the foresesable future.

7. Investment in subsidiary

For the year ended For the year ended
December 31, 2019 December 31, 2018
Airte! Rwanda Limited 169,442 169,442
Provision for impairment (169,442} (169,442)
Mame of Company Country of Mumber of shares Type of shares % Ownership
incorporation held interest
Airtel Rwanda Limited Rwanda 1000 Ordinary 100%

At 31 December 2019, the Directors reviewed the financial position of the investes company and belleved that

investment was fully impaired.
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8. Loan receivable

For the year endad For the year ended
December 31, 2019 December 31, 2018
Loan given to Airtel Rwanda Limited
oAbt beainning of tREVBAT. e e B BBERTTO i Z1BATBDET
Addition during the year 20,000,000 14,464,000
Repayment (30,000,000) -
Interest adjustment # - {6,013,317)

216,628,770 226,628,770

The loan is unsecured, interest free and was repayabie by 31 December 2021, The agreement betwean Airtel
Fwanda Limited and the Company has been amanded via the First Amendment Agreement dated 5 June 2018
wherein the repayment clause now states that any outstanding principal loan amount and accrued interest
thereon will be payable in full upon request of the lender by glving a 3 {three} months advance notice to the
barrower,

The Company has received a letter of comfort from its step up parent company, Bharti Airtel Inlermational
{Netherands) B.V., confirming that they will provide or procure the requisite financial support for Airtel Rwanda
Limited to be in a position, at alt imes, to meet its financial obligations as are necessary to ensure that Airtel
Rwanda Limited remains technically solvernt.

# The Company has waived off the Interest charged on loan, given to Airtel Rwanda Limited, amounting USD
§.013,317 by passing Board resclution dated 29 June, 2018,

9. Other receivables and prepaymenis

For the year ended For the year ended
December 31, 2019 December 31, 2018
Armaount receivabla from parent - Bharti Airtel Africa B.V, (Note 13) 1 1
Amount receivable from subsidiary- Airtel Rwanda Limited (Note 13) 224,364 124,731
224,365 124,732
10, Stated capital
For the year ended For the year ended
December 31, 2019 December 31, 2018
Issued and partly paid:
40001 shares of USD 1 2ach 40,001 40,001

The company’s shares are fully held by Bharti Airtel Africa B.V.
Rights and restrictions attached to ordinary shares:
Veting richis

Each ordinary share shall entitle its holder to receive notice of, to attend and vote at any meeting of the Company.
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Fhiohis relating to dividends

Each ordinary share shalt entitle its holder the rdght of an equal share in dividends as authorised by the board,

Rinhie relsiing io repayment of capital

Upon winding-up, each ordinary share shall entitle its holder the right to an equal share in the distribution of the

surplus assets of the Company.

11, Borrowings

For the year ended
December 31, 2019

For the year ended
December 31, 2018

Loan from Bharti Airtel Africa BV

At the beginning of the year 227,074,260 215481123
Addition during the year 20,075,004 1,464,000
Repayment {30,000,000) -
Interest adjustment # - i2,870,863)
217,150,254 227,074,260

The lpan is unsecured, interest free and repayable by 31 December 2021, The agreement between Bharti Airtel
Africa BV and the Company has been amended via a Third Amendment dated 15 May 2018 wherein the
repayment clause now stales that any outstanding principal loan amount and accrued interest thereon will be
payable in full upon reguest of the lender by giving a 3 (three)} months advance notice o the borrower. In terms of
interest, based on the above mentioned Amendment Agreement, the lender will re-determine interest rate

annually, the first ime one yvear after the Effective Date of the Amendment Agreement.

# The Company approached Bharti Airtel Africa BV for interest waiver on 27" June 2018 and has been awarded

interest waiver amounting USD 2,870,863,

12. Other payables and accrued expenses

For the year ended For the year ended
December 31, 2019 December 31, 2018
Amount due to other related parties {Refar Note 13) 585,449 552483
Accruals 14,788 14,332
600,237

566,815

21



Bharti Alrtel Rwanda Heldings Limited
Motes to Financial Statements
(AN amourrts are in United States Dollars - "USD?)

13. Related Party Transaction

During the year under review, the company entered inte fransactions with related parties. Amounis due toffrom
related parties are unsecured, interest free and repayable on demand. The nature, volume of transaction and the

Entity Name

Bharti Airtel Africa BY

Channel Sea Management Company {Mauritius) Limited
Celtel {Mauritius} Holding Limited

Airtel Rwanda Limited

Key Management Services

Ocaorian Corporate Services (Mauritius) Limited - Administrator
Expense including directors fee incurred by the Company

Cutstanding Balance

Relationship

Holding company
Fellow subsidiary
Fellow subsidiary

Subsidiary company

December 31, 2019

December 31, 2018

7,700

8,772
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14, Parent company

The directors consider Bharli Aldel Africa BV, a Company incorporated in the Netherdands as the Company's
parent and Airtel Africa Plc, a company incorporated in London, United Kingdom as the Company's step-up
parent.

Bharti Enterprises (Holding) Private Limited is the uliimate controlling entity. It is held by private trusts of Bharti
family, with Mr Sunil Bharti Mittal's family trust effectively controlling the Company.
18, Evant after reporting date

In December 2019, there was an outbreak of Covid 19. This, however, became widespread in a number of
countries after the reporting date and was subsequently declared & pandemic by the World Health Organisation
{(WHOQ) In March 2020. In this regard, a response team was set up in the Company's subsidiary to ensure
preparedness and implement safely measures {o contain the spread of the COVID-19. The Company's subsidiary
staff are being provided with relevant information and tools to help ensure safety as they carry out their day to day
duties.

The Company’s subsidiary has also implemented social distancing when managing its qusues across the country
to protect our customers, The Company’s subsidiary will continue to review the fast-changing situation and
implement stringent procedures in ling with Ministry of Health and World Health Organization guidelines to ensure
that the health and safely of all our key stakeholders is not compromised. The COVD-19 has no impact on the
financial operafions as most customers are now using more data and airtime as a means of communication.
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