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BOARD’S REPORT
Dear Members

Your Directors have pleasure in presenting the Thirty-Eighth (38%) Board's Report on
the Company's business and operations of Bharti Telecom Limited/Company together

with audited financial statements for the financial year ended March 31, 2023.

Financial performance, results of operations and Company overview

Standalone (Rs. in millions)
Particulars For the year ended
March 31,2023 |March 31, 2022
Gross income 6,097 1,105
Profit/(loss)  before finance  expenses, 6,065 1,080
depreciation and tax
Profit/(loss) before tax (1,832) (533)
Less: Tax expenses 1,213 86
Profit/(loss) after tax (3,045) (619)
Consolidated (Rs. in millions)
Particulars For the year ended
March 31,2023 | March 31,2022
Gross income 1,400,905 1,171,204
Profit/(loss) before finance expenses, 722,160 581,049
depreciation and tax
Profit/(loss) before tax 157,769 124,297
Less: Tax expenses 43,946 41,865
Profit/(loss) after tax (before consolidation) (3,045) (619)
Profit/(loss) discontinued operation 0 0
Profit/(loss) after tax (after consolidation) 113,823 82,432

The Company continues to hold its investment in Bharti Airtel Limited in FY 2022-23 as
well. As on the date of this report, the aggregate holding of the Company in Bharti Airtel
Limited stood at 2,299,875,172 (38.54%) equity shares comprising of 2,156,470,865
fully paid-up equity shares and 14,34,04,307 partly paid-up equity shares of Bharti Airtel
Limited.

Change in the nature of business

There was no change in nature of the business of the Company during the financial year
ended on March 31, 2023.
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Secretarial Standards

Pursuant to the provisions of Section 118 of the Act, the Company has complied with the
applicable Secretarial Standards issued by the Institute of Company Secretaries of India
and notified by the Ministry of Corporate Affairs.

Dividend

The Board of directors did not recommend any dividend for the financial year 2022-23.

Share capital

Authorized Share Capital:

As on March 31, 2023, the authorised share capital stood at Rs. 50,000,000,000 (Rupees
Five Hundred Crore) divided into 5,000,000,000 (Rupees Fifty Crore) equity shares of Rs.
10 (Rupees Ten Only) each.

There was no change in the Authorised Share Capital of the Company during the year.

Issued, Subscribed, and Paid-up Share Capital:

During the financial year 2022-23, there was no change in issued, subscribed and paid-
up share capital of the Company.

As on the closure of the financial year 2022-23, the issued, subscribed and paid-up share
capital of the Company stood at Rs. 25,823,163,360 divided into 2,582,316,336 equity
shares of Rs. 10 each.

Deposits

The Company has neither invited nor accepted any deposits from public within the
meaning of Section 73 of the Act read with Companies (Acceptance of Deposits) Rules,
2014 during the period under review and, as such, no amount of principal or interest was
outstanding as on the balance sheet closure date.

Capital Adequacy

The Company is registered with the RBI! as a CIC-ND-SI vide Certificate No. N-14.03465
dated January 15, 2019. The Company primarily functions as an investment holding
company with more than 90% of its total assets consisting of investment in shares of

Bharti Airtel Limited.

As a CIC-ND-SI, the Company is required to:

1 RBI Disclaimer: (a) Reserve Bank of India does not accept any responsibility or guarantee about the present position
as to the financial soundness of the company or for the correctness of any of the statements or representations made or
opinions expressed by the company and for discharge of liability by the company,(b) Neither is there any provision in
law to keep, nor does the company keep any part of the deposits with the Reserve Bank and by issuing the Certificate
of Registration to the company, the Reserve Bank neither accepts any responsibility nor guarantee for the payment of
the public funds to any person/ body corporate.
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a. maintain minimum Adjusted Net Worth of 30% of its aggregate risk weighted
assets on balance sheet and risk adjusted value of off-balance sheet items as on
the date of the last audited balance sheet as at the end of the financial year; and

b. restrict the outside liabilities up to 2.5 times of its Adjusted Net Worth as on the
date of the last audited balance sheet as at the end of the financial year.

The Company is in compliance with the above-mentioned requirements as at March 31,
2023.

Transfer to Reserve

Under section 45-IC(1) of Reserve Bank of India Act, 1934, non-banking financial
companies (NBFCs) are required to transfer a sum not less than 20% of its net profits to
reserve fund. During the year, the Company has not transferred any amount to Statutory
Reserve from the Retained Earnings.

Debentures

During the financial year 2022-23, the Company raised Rs. 13,350 Mn through issuance
of listed, unsecured, redeemable non-convertible debentures at face value of Rs. 1 Mn
each on private placement basis as per the following details:

» 15,000, Series IX debentures at a coupon rate of 8.70% per annum (maturity November
21, 2024).

» 25,000, Series X debentures at a coupon rate of 8.80% per annum (maturity November
21, 2025).

» 30,000, Series XI debentures at a coupon rate linked to 6 Months KMCLR (maturity
November 21, 2025).

» 13,000, Series XII debentures at a coupon rate of 8.60% per annum (maturity
December 05, 2024).

» 32,000, Series XIII debentures at a coupon rate of 8.70% per annum (maturity
December 05, 2025).

» 10,500, Series XIV debentures at a coupon rate of 8.60% per annum (maturity
December 12, 2025). and

» 8,000, Series XV debentures at a coupon rate linked to 6 Months KMCLR (maturity
December 12, 2025).

Further, the following debentures were redeemed during the financial year 2022-23:

» 4,600 unsecured, listed, rated, redeemable, non-convertible Series VI debentures
having a face value of Rs. 1 Mn per debenture at a coupon rate of 5.10% per annum
aggregating to Rs. 4,600 Million.

The details of outstanding debentures as on the date of this Report are as under:

> 4,600 unsecured, listed, rated, redeemable, non-convertible Series VII debentures

having a face value of Rs. 1 Mn per debenture at a coupon rate of 5.85% per annum
aggregating to Rs. 4,600 Million.
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> 4,600 unsecured, listed, rated, redeemable, non-convertible Series VIII debentures
having a face value of Rs. 1 Mn per debenture at a coupon rate of 6.42% per annum
aggregating to Rs. 4,600 Million.

» 15,000 unsecured, listed, rated, redeemable, non-convertible Series IX debentures
having a face value of Rs. 1 Mn per debenture at a coupon rate of 8.70% per annum
aggregating to Rs.15,000 Million.

» 25,000 unsecured, listed, rated, redeemable, non-convertible Series X debentures
having a face value of Rs. 1 Mn per debenture at a coupon rate of 8.80% per annum
aggregating to Rs. 25,500 Million

» 30,000 unsecured, listed, rated, redeemable, non-convertible Series XI debentures
having a face value of Rs. 1 Mn per debenture at a floating rate linked to K- MCLR 6M
as published by Kotak Mahindra Bank Limited per annum aggregating to Rs.30,000
Million.

» 13,000 unsecured, listed, rated, redeemable, non-convertible Series XII debentures
having a face value of Rs. 1 Mn per debenture at a coupon rate of 8.60% per annum
aggregating to Rs. 13,000 Million.

» 32,000 unsecured, listed, rated, redeemable, non-convertible Series XIII debentures
having a face value of Rs. 1 Mn per debenture at a coupon rate of 8.70% per annum
aggregating to Rs. 32,000 Million.

» 10,500 unsecured, listed, rated, redeemable, non-convertible Series XIV debentures
having a face value of Rs. 1 Mn per debenture at a coupon rate of 8.60% per annum
aggregating to Rs. 10,500 Million.

» 8,000 unsecured, listed, rated, redeemable, non-convertible Series XV debentures
having a face value of Rs. 1 Mn per debenture at floating rate linked to K- MCLR 6M
as published by Kotak Mahindra Bank Limited per annum aggregating to Rs. 8,000
Million.

The aforesaid debentures are listed on National Stock Exchange of India Limited.
The details of Debenture Trustee are given hereunder:

Axis Trustee Services Limited

The Ruby, 2rd Floor, SW,

29 Senapati Bapat Marg, Dadar West, Mumbai - 400 028, India
Telephone No. 022 62300451

Fax No. 022 43253000

E-mail: debenturetrustee@axistrustee.in; compliance@axistrustee.in

Directors and Key Managerial Personnel
Appointments/ Retirement by rotation:

Pursuant to the provisions of the Act, Chua Sock Koong (DIN: 00047851) will retire by
rotation at the ensuing AGM and, being eligible, has offered herself for re-appointment.
The Board, on the recommendation of the Nomination and Remuneration Committee,
recommends her re-appointment as Director liable to retire by rotation at the ensuing
AGM.

During the financial year, based on the recommendation of Nomination and
Remuneration Committee, the Board at its meeting held on March 23, 2023, appointed
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Arvind Kohli (DIN: 00001920) as a Non-Executive & Independent Director for a term of
five (5) years w.e.f. March 23, 2023 to March 22, 2028. The said appointment of Arvind
Kohli as an Independent Director was approved by the Members on June 21, 2023, in
accordance with the provisions of the Act and the Securities Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (“the Listing
Regulations”).

Ravi Kumar Kaushal (DIN: 02814471) will be completing his present term as Independent
Director of the Company on January 25, 2024. On the recommendation of Nomination
and Remuneration Committee and subject to the approval of the shareholders, the Board
has approved his re-appointment as Independent Director for a further term of five
consecutive years w.e.f. January 26, 2024 upto January 25, 2029.

Brief resume, nature of expertise, disclosure of relationship between directors inter-se,
details of directorships and committee membership held in other companies of the
Directors proposed to be appointed/re-appointed along with their shareholding in the
Company, as stipulated under Secretarial Standard 2 and Listing Regulations is appended
as an Annexure to the Notice of the ensuing AGM.

Resignation:
During the year under review, the following directors have resigned from the office:

Ravinder Arora retired from the Board w.ef. July 31, 2022, upon completion of his
second term as Independent Director of the Company.

The Board places on record its sincere and deep appreciation for his invaluable guidance
and contribution during his tenure.

Due to the sudden demise of Rajiv Kumar Chaudhri on December 15, 2022, his position
as Non-Executive & Independent Director was concluded. The Board expresses its
heartfelt condolences on his sad demise.

In the opinion of the Board, all the directors, including the directors appointed/ re-
appointed during the year, possess the requisite qualifications, experience, expertise,
proficiency and hold high standards of integrity.

Key Managerial Personnel

As on the end of the financial year, the Company has the following Key Managerial
Personnel:

a) Mr. Devendra Khanna, Managing Director
b) Mr. Rohit Krishan Puri, Company Secretary
¢) Mr. Sanjay Dua, Chief Financial Officer.

Sanjay Dua, had resigned from post of Chief Financial Officer of the Company w.e.f. closing
of business hours of May 16, 2023, and Puneet Tandon was appointed as Chief Financial
Officer of the Company w.e.f. May 17, 2023.
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Declaration by Independent Directors

The Company has received declarations from all the Independent Directors of the
Company confirming that they meet with the criteria of independence as prescribed
under Section 149(6) of the Act and Regulation 16(1)(b) and 17 of the Listing
Regulations.

In terms of Regulation 25(8) of the Listing Regulations, they have also confirmed that
they are not aware of any circumstance or situation which exists or may be reasonably
anticipated that could impair or impact their ability to discharge their duties as an
Independent Director without any external influence.

The Independent Directors have complied with the Code for Independent Directors
prescribed in Schedule IV to the Act and the Code of Conduct for Directors and senior
management personnel formulated by the Company.

In compliance with the provision of Rule 6(1) and (2) of the Companies (appointment
and Qualification of Directors), Rules, 2014, all the Independent Directors (IDs) of the
Company have registered their names with the data bank of IDs maintained by the Indian
Institute of Corporate Affairs (IICA).

Statement regarding opinion of the Board on the appointment of Independent
Director

In the opinion of the Board, all the independent directors possesses requisite
qualifications, experience, expertise, proficiency and hold high standards of integrity. In
compliance with the provision of Rule 6(1) and (2) of the Companies (appointment and
Qualification of Directors), Rules, 2014, all the Independent Directors (IDs) of the
Company have registered their names with the data bank of IDs maintained by the Indian
Institute of Corporate Affairs (IICA).

Material changes and commitments affecting the financial position between the
end of financial year and date of this report

There were no material changes and commitments affecting the financial positions of the
Company which have occurred between the end of the financial year of the Company and
the date of the Board’s Report.

Ratings

During the financial year 2022-23, the rating agency, CRISIL has maintained rating of
“AA+ Stable” for the Debentures issued by the Company. The instruments with this rating
are considered to have high degree of safety regarding timely servicing of financial
obligation. Such instruments carry very low credit risk. Further, CRISIL and ICRA have
maintained a rating of “A1+” for the Commercial Papers issued by the Company.
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Board evaluation and Familiarization Programme

In compliance with the provisions of the Act, the Nomination and Remuneration
Committee had approved the process, format, attributes and criteria for the performance
evaluation of the Board, Board Committees and Individual Directors including the
Chairman and the Managing Director. The process provides that the performance
evaluation shall be carried out on an annual basis. During the financial year, the Board
had completed the evaluation process, which included evaluation of the Board as a whole,
the Board Committees and individual Directors including the Chairman and the Managing
Director.

All directors participated in the evaluation process. The result of evaluation was
discussed in the respective committee meetings. Recommendations arising from the
evaluation process were considered by the Board to optimize its effectiveness.

A note on the familiarisation programme adopted by the Company for orientation and
training of the Directors is provided in the report on Corporate Governance, which forms
part of this Annual Report.

Board Meetings

The Board of Directors met nine times during the financial year 2022-23, i.e., on: May 17,
2022, May 30, 2022, August 8, 2022, August 23, 2022, September 21, 2022, October 31,
2022, November 10, 2022, November 30, 2022 and February 7, 2023.

The requisite details regarding composition of the Board, number of board meetings held
and attended by each director are provided in the Corporate Governance Report, which
forms part of this annual report.

Board Committees

In compliance with the statutory requirements, the Company has the following
mandatory Committees viz.:

a) Audit Committee

In compliance with the requirements of Section 177 of the Act, the Listing Regulations
and applicable master circulars and regulations issued by Reserve Bank of India (“RBI”),
the Company has a committee of the Board known as the Audit Committee. All
recommendations made by the Committee were accepted by the Board.

During the financial year 2022-23, the Committee met six times, i.e., on May 17, 2022,
May 30, 2022, August 8, 2022, August 23, 2022, October 31, 2022 and February 7, 2023.
The composition and the attendance of the members at the meeting are provided in the
Corporate Governance Report, which forms part of this annual report.

b) Nomination and Remuneration Committee
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In compliance with the requirements of Section 178 of the Act, the Listing Regulations
and applicable master circulars and regulations issued by the RBI, the Company has
committee of the Board known as the Nomination and Remuneration Committee.

During the financial year 2022-23, the Committee met two times i.e. on May 17, 2022 and
February 07, 2023. The composition and the attendance of the members at the meeting
are provided in the Corporate Governance Report, which forms part of this annual report.

c) Stakeholders’ Relationship Committee

In compliance with the requirements of Section 178 of the Act, the Listing Regulations
and applicable master circulars and regulations issued by the RBI, the Company has a
committee of the Board known as the Stakeholders’ Relationship Committee.

During the financial year 2022-23, the Committee met four times May 17, 2022, August
08, 2022, October 31, 2022, February 07, 2023. The composition and the attendance of
the members at the meeting are provided in the Corporate Governance Report, which
forms part of this annual report.

d) Asset Liability Committee

In compliance of Master Direction - Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)
Directions, 2016 and other RBI regulations, the Company has a committee of the Board
known as the Asset Liability Committee.

During the financial year 2022-23, the Committee met four times, i.e., on May 17, 2022,
August 08, 2022, October 31, 2022, February 07, 2023. The composition and the
attendance of the members at the meeting are provided in the Corporate Governance
Report, which forms part of this annual report.

e) Group Risk Management Committee

In compliance with the Listing Regulations and Master Direction - Core Investment
Companies (Reserve Bank) Directions, 2016and other RBI regulations, the Company has
a committee of the Board known as the Group Risk Management Committee.

During the financial year 2022-23, the Committee met four times i.e. on May 17, 2022,
August 08, 2022, October 31, 2022, and February 07, 2023. The composition and the
attendance of the members at the meeting are provided in the Corporate Governance
Report, which forms part of this annual report.

f) IT Strategy Committee

In pursuant to the Master Direction - Information Technology Framework for the NBFC
Sector issued by RBI, the Company has a committee known as the IT Strategy Committee.

During the financial year 2022-23, the Committee met twice i.e., on April 29, 2022 and
October 26, 2022. The composition and the attendance of the members at the meeting
are provided in Corporate Governance Report, which forms part of this annual report.
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g) Corporate Social Responsibility (CSR) Committee

In compliance with the requirements of Section 135 of the Act, the Company has
committee of the Board known as the Corporate Social Responsibility Committee.

During the financial year 2022-23, the Committee met one time, i.e. on May 17, 2022.
The composition and the attendance of the members at the meeting are provided
in the Corporate Governance Report, which forms part of this report.

The Annual Report on Corporate Social Responsibility Activities for the financial year
2022-23 u/s 135 of the Act is annexed as Annexure A to this report. The CSR policy is
available on the website of the Company at http://www.bhartitelecom.in/policies.html

h) Committee of Directors

The Company has a committee known as BTL Committee of Directors. During the
financial year 2022-23, the Committee met Eight times, i.e.,, on September 07, 2022,
September 21, 2022, November 10, 2022, November 21, 2022, November 30, 2022,
December 05, 2022, December 06, 2022, December 12, 2022. The composition and the
attendance of the members at the meeting are provided in the Corporate Governance
Report.

Extract of Annual Return
As per the requirements of Section 92(3) read with Section 134(3)(a) of the Act and

read with rule framed thereunder, the annual return for the FY 2022-23 is on the
website of the Company at www.bhartitelecom.in

Particulars of loans, guarantees or investments

The Company, being an NBFC, is exempted from the provisions of Section 186 [except
sub-section (1)] of the Act. Accordingly, details of particulars of loans, guarantees or
investments as required to be provided as per Section 134(3)(g) of the Act are not
provided.

However, loans, guarantees or investments made by the Company forms part of notes to
the standalone financial statements.

Related Party Transactions

All arrangements / transactions entered by the Company with related parties during the
financial year were in ordinary course of business and on at arm’s length basis.

During the financial year, the Company has not entered into any arrangement /
transaction with related parties which could be considered material, accordingly, the
disclosure of Related Party Transactions in Form AOC-2 is not applicable on the
Company.

The physical copies of annual financial statements of the subsidiary, associate and joint
venture companies will also be made available to the investors of the Company and
those of the respective companies upon request.
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In compliance with the requirement of the Listing Regulations, names of related parties
and details of transactions with them have been included in notes to the financial
statements provided in this Annual Report. The updated Policy on the Related Party
Transactions is available on the Company’s website at
https://www.bhartitelecom.in/docs/policies/BTL RPT Policy.pdf.

Subsidiary / Joint Venture / Associate Companies

As on March 31, 2023, the Company has subsidiary, associate and joint venture
companies as set out in Note 29 of the standalone financial statements.

During the year under review, the following became subsidiaries of the Company: Airtel
Congo Telesonic Holdings (UK) Limited, Airtel DRC Telesonic Holdings (UK) Limited,
Airtel Gabon Telesonic Holdings (UK) Limited, Airtel Kenya Telesonic Holdings (UK)
Limited, Airtel Madagascar Telesonic Holdings (UK) Limited, Airtel (M) Telesonic
Holdings (UK) Limited (formerly known as Airtel Malawi Telesonic Holdings (UK)
Limited), Airtel Niger Telesonic Holdings (UK) Limited, Airtel Nigeria Telesonic Holdings
(UK) Limited, Airtel Rwanda Telesonic Holdings (UK) Limited, Airtel Seychelles Telesonic
Holdings (UK) Limited, Airtel Tanzania Telesonic Holdings (UK) Limited, Airtel Uganda
Telesonic Holdings (UK) Limited, Airtel Zambia Telesonic Holdings (UK) Limited, Airtel
Tchad Telesonic Holdings (UK) Limited, Airtel (M) Telesonic Limited, Airtel Kenya
Telesonic Limited, Airtel Nigeria Telesonic Limited, Airtel Rwanda Telesonic Limited,
Airtel Telesonic Uganda Limited, Airtel Zambia Telesonic Limited, Airtel (Seychelles)
Telesonic Limited, Airtel Mobile Commerce Tanzania B.V., Nxtra Africa Data Holdings
Limited (formerly known as Airtel Africa Data Center Holdings Limited), Nxtra Nigeria
Data Holdings (UK) Limited (formerly known as Airtel Nigeria Data Center Holdings (UK)
Limited), Nxtra Kenya Data Holdings (UK) Limited (formerly known as Airtel Kenya Data
Center Holdings (UK) Limited), Nxtra DRC Data Holdings (UK) Limited (formerly known
as Airtel DRC Data Center Holdings (UK) Limited), Nxtra Gabon Data Holdings (UK)
Limited (formerly known as Airtel Gabon Data Center Holdings (UK) Limited), Nxtra
Congo Data Holdings (UK) Limited (formerly known as Airtel Congo Data Center Holdings
(UK) Limited), Airtel Congo RDC Telesonic S.A.U. and Nxtra Africa Data (Nigeria) Limited.

During the year under review, Mawezi RDC S.A. became joint venture of the Company.

During the year, Telesonic Networks Limited and Nettle Infrastructure Investments
Limited ceased to be the subsidiaries of the Company and Aban Green Power Private
Limited ceased to be the associate company.

Pursuant to Section 129(3) of the Companies Act, 2013 read with Rule 5 of Companies
(Accounts) Rules, 2014, a statement containing salient features of financial statements of
subsidiary companies is annexed to the Annual Report. The statement also provides the
details of performance and financial position of each of the subsidiary companies and
their contribution to the overall performance of the Company.

The audited financial statements of each of its subsidiary companies are available for
inspection at the Company’s registered office as well as the corporate office and are also
available on the website of the Company at www.bhartitelecom.in.
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Transfer to Investor Education and Protection Fund

No amount was required to be transferred by the Company to the Investor Education and
Protection Fund (IEPF) during the financial year under reporting.

Auditors and Auditor’s Report

Statutory Auditor

M/s ]J.C. Bhalla & Co., Chartered Accountants (firm registration number 001111N) were
appointed as Statutory Auditors of the Company on September 30, 2021, to hold office for a
period of three years, from the conclusion of 36t AGM until the conclusion of the 39th AGM of the
Company to be held in the year 2024 as per the provisions of the Act and ‘Guidelines for
Appointment of Statutory Central Auditors (SCAs)/ Statutory Auditors (SAs) of Commercial
Banks (excluding RRBs), UCBs and NBFCs (including HFCs)’ issued by RBI vide Circular dated
April 27,2021 (RBI SA Guidelines).

M/s ].C. Bhalla & Co. Chartered Accountants have confirmed that they are not
disqualified from continuing as Statutory Auditors of the Company and satisfy the
independence criteria in terms of the applicable provisions of the Act and Code of Ethics issued
by the Institute of Chartered Accountants of India and RBI SAs Guidelines.

The Board has duly examined the Statutory Auditors’ Report to the accounts, which is self-
explanatory. The clarifications, wherever necessary, have been included in the Notes forming
part of the annual accounts. The Report does not contain any qualification, reservation,
disclaimer or adverse remark.

Further, the auditors have not reported any fraud u/s 143(12) of the Act.

Secretarial Auditor

The Board had appointed Chandrasekaran Associates, Company Secretaries, to conduct its
Secretarial Audit for the financial year ended March 31, 2023. The Secretarial Auditors have
submitted their report, confirming compliance by the Company of all provisions of applicable
corporate laws. The Report does not contain any qualification, reservation, disclaimer or adverse
remark. The Management confirmed that the intimation for retirement of Ravinder Arora upon
completion of his second tenure on July 30, 2022, was given by the Company to the National
Stock Exchange vide its submission dated September 30, 2022. The Management also confirmed
that after the sudden demise of Rajiv Chaudhri on December 15, 2022, the Company initiated the
extensive search for his replacement. Arvind Kohli was appointed as an independent director on
March 22, 2023. Consequently, he replaced Rajiv Chaudhri in the Audit Committee and
Nomination and Remuneration Committee.

The Secretarial Audit Report is annexed as Annexure C to this report.

Internal Auditor and Internal Assurance Partner

The Board had appointed T.R. Chadha & Co, LLP, Chartered Accountants as the internal
assurance partner for the financial year ended March 31, 2023.

The Board, in its meeting held on May 17, 2023 had appointed Shimul Jaitley as the Internal
Auditor of the Company in place of Nikhil Malhotra, who has resigned from Bharti Group to
pursue external opportunities.
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Risk Management

The Company keeps evaluating the risks to which the Company is exposed to on a
continuous basis, to ensure consistent, efficient and effective assessment of risks and its
timely mitigation.

The Company has a process in place to identify key risks and prioritize relevant action
plans to mitigate risks. To have more robust process, the Company had constituted a
separate Group Risk Management Committee to focus on the risk management including
determination of company’s risk appetite, risk tolerance and regular risk assessments
(risk identification, risk quantification and risk evaluation) etc.

The Company also has a duly approved Risk Management Policy. The objective of the
Policy is to have a well-defined approach to risk. The policy lays down broad guidelines
for timely identification, assessment, and prioritization of risks affecting the Company in
the short and foreseeable future. The Policy suggests framing an appropriate response
action for the key risks identified, so as to make sure that risks are adequately addressed
or mitigated. The policy is available on the website of the Company at
http://www.bhartitelecom.in/policies.html.

The Board has also appointed Aseem Soin as the Chief Risk Officer to head the risk
management function of the Company.

Corporate Governance

The Company is committed to uphold high standards of Corporate Governance and
adhere to the requirements set out by the Securities and Exchange Board of India.

A detailed report on Corporate Governance forms an integral part of this Report. A
certificate from CL & Associates, Company Secretaries, affirming compliance of Code of
Corporate Governance as specified under Regulation 17 to 27 during FY 2022-23 is
annexed as Annexure C.

Management Discussion and Analysis Report

Management's Discussion and Analysis Report for the year under review detailing
economic scenario and outlook, as stipulated under Schedule V of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and RBI CIC Directions is

presented in a separate section and forms an integral part of this Report.

Nomination & Remuneration Policy

The Company, pursuant to the provisions of Section 178 of the Act and Listing Regulations
has formulated and adopted a Nomination and Remuneration Policy, which includes criteria
for determining qualifications, positive attributes and independence of a director and other
matters as provided under section 178(3) of the Act, and is available on the website of the

Company http://www.bhartitelecom.in/policies.html.
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Vigil Mechanism

In compliance with the provisions of Section 177 of the Act, the Company has vigil
mechanism in place for its directors and employees to report concerns about unethical
behaviour, actual or suspected fraud, or violation of code of conduct etc. The mechanism
also provides for adequate safeguard against the victimisation of employees who avail
the mechanism, and allow direct access to the Chairperson of Audit Committee in
exceptional cases. The complaints or concerns, if any, received from any person are
promptly redressed.

During the period, the Company has not received any complaint from any director /
employee of the Company.

The vigil mechanism policy is available on the website of the Company at

http: //www.bhartitelecom.in/policies.html.

Internal Financial Controls

The Company has established a robust framework for internal financial controls. It has
in place adequate controls, procedures and policies, ensuring orderly and efficient
conduct of its business, including adherence to the Company’s policies, safeguarding of
its assets, prevention and detection of frauds and errors, accuracy and completeness of
accounting records and timely preparation of reliable financial information.

Your Board reviews the internal processes, systems and the internal financial controls
and accordingly, the Directors’ Responsibility Statement contains a confirmation as
regards adequacy of the internal financial controls. Assurance on the effectiveness of
Internal Financial Controls is obtained through management reviews, self-assessment,
continuous monitoring by functional heads as well as testing of the internal financial
control systems during the course of audits. We believe that these systems provide
reasonable assurance that our internal financial controls are designed adequately and
are operating as intended.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings
and Outgo

The Company does not carry on any manufacturing activity and accordingly the
provisions to furnish information, as per Section 134 of the Act, read with the Rule 8 of
Companies (Accounts) Rules, 2014, relating to Conservation of Energy and Technology
Absorption are not required to be complied with.

During the year under review, there were nil Foreign Exchange Earnings and Outgo.
Particulars of Employees
Disclosure relating to remuneration of Directors u/s 197(12) of the Act read with Rule

5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 is not applicable.
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Maintenance of Cost Records

The Company was not required to maintain cost records as specified by the Central
Government under Sub-Section (1) of Section 148 of the Act.

Prevention of Sexual harassment

The Company is committed to provide a protective environment at workplace to all its
women employees, if any, to ensure that every woman employee is treated with dignity
and respect.

The Company has in place Prevention of Sexual Harassment at Workplace Policy in line
with the requirements of The Sexual Harassment of Women at the Work Place
(Prevention, Prohibition and Redressal) Act, 2013 and rules made thereunder. An
Internal Complaints Committee (ICC) is in place as per the requirements of the said Act
to redress complaints received regarding sexual harassment. All employees (permanent,
contractual, temporary, trainees) are covered under this policy.

During the year, there was no complaint regarding sexual harassment.

Corporate Insolvency Resolution Process Initiated Under the Insolvency and
Bankruptcy Code, 2016 (IBC)

No application has been filed for the corporate insolvency resolution process, by a
financial or operational creditor against or by the Company itself under Section 10 of the
Insolvency and Bankruptcy Code, 2016 before the National Company Law Tribunal
during the financial year under review.

Directors’ Responsibility Statement

Pursuant to Section 134(5) of the Act, the Directors to the best of their knowledge and
belief confirm that:

1. In the preparation of the annual accounts for the year ended March 31, 2023, the
applicable accounting standards read with requirements sets out in Schedule III to
the Act, have been followed and there are no material departures from the same;

2. The Directors had selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial
year and of the profit of the Company for the year ended on that date;

3. The Directors have taken proper and sufficient care for the maintenance of adequate

accounting records in accordance with the provisions of the Companies Act, 2013,

for safeguarding the assets of the Company and for preventing and detecting fraud

and other irregularities;

The Directors have prepared the annual accounts on a ‘going concern basis’; and

The directors have devised proper systems to ensure compliance with the provisions

of all applicable laws and that such systems are adequate and are operating

effectively.

S
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Annexure- A
The Annual Report on Corporate Social Responsibility (CSR) Activities
Brief outline on CSR Policy of the Company:
At Bharti Telecom, business success is not just about profits and shareholder returns. We believe
in pursuing wider socio- economic and cultural objectives and have always endeavoured to not just live up

to it, but to try and exceed the expectations of the communities in which we operate.

At Bharti Telecom, the CSR and welfare activities centers on the following areas:

i. Promoting education including special education, employment enhancing vocation skills
especially among children and livelihood enhancement projects;
ii. Eradicating hunger, poverty and malnutrition, promoting preventive health care and sanitation
and making available safe drinking water;
ii. Contributions or funds provided to technology incubators located within academic institutions,

which are approved by the Central Government.

2. Composition of the CSR Committee as on March 31, 2023: -

Designation / Number of meetings | Number of meetings of CSR
Sl. No. | Name of Director | Nature of of CSR Committee | Committee attended during
Directorship held during the year | the year
1. | Mr. Rajan Bharti Chairman 1 1
Mittal
2. | Mr. Devendra Managing 1 1
Khanna Director
3. | Mr. Ravi Kumar Independent 1 1
Kaushal Director
4. | Mr. Tao Yih Arthur Member 1 1
Lang

3. Web-link(s) where Composition of CSR Committee, CSR Policy and CSR Projects approved by the

board are disclosed on the website of the Company: -

Composition of CSR committee: http://www.bhartitelecom.in/corporateGovernance.html

CSR Policy: http: //www.bhartitelecom.in/policies.html

CSR Projects: Not Applicable

Executive summary along with web-link(s) of Impact assessment of CSR projects carried out in
pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules,
2014, if applicable (attach the report): - Not Applicable



S.No. Particulars Amount
(in INR)
2) Average net profit of the Company as per sub-section (5) of Section | (2,655,855,618)
135
b) Two percent of average net profit of the company as per section | (53,117,112)
135(5)
) Surplus arising out of the CSR projects or programmes or activities | Nil
of the previous financial year
d) Amount required to be set off for the financial year, if any Nil
e) Total CSR obligation for the financial year [(b)+ (c)- (d)] Nil
S. No. Particulars Amount
(in INR)
2) Amount spent on CSR Projects (both Ongoing Project and other | Nil
than Ongoing Project):
b) Amount spent in Administrative Overheads: Nil
) Amount spent on Impact Assessment, if applicable: Nil
d) Total amount spent for the Financial Year [(a)+(b)+(c)]: Nil

(e) CSR amount spent or unspent for the Financial Year:

Amount Unspent (in Rs.)
Total Amount | Total Amount transferred to .
Amount transferred to any fund specified under
Spent for the | Unspent CSR Account as per . .
] . . . Schedule VII as per second proviso to sub-section
Financial Year. sub-section (6) of section (5) of section 135(5)
(inRs.) 135. )
Amount. | Date of transfer Name of the Fund | Amount. | Date of transfer.
N.A. N.A. N.A. N.A. N.A. N.A.

(f) Excess amount for set-off, if any:

A t
Sl. No. Particular -moun
(in Rs.)
() Two percent of average net profit of the company as per section 135(5) Nil
(i) Total amount spent for the Financial Year Nil
(iii) o e Nil
Excess amount spent for the financial year [(ii)-(i)]
(iv) Surplus arising out of the CSR projects or programmes or activities of the Nil
previous Financial Years, if any
v) Amount available for set off in succeeding financial years [(iii)-(iv)] .




7. Details of Unspent Corporate Social Responsibility amount for the preceding three Financial Years:

Not Applicable
(6)) (2) (3) 4) (5) (6) () 8
Sl. | Preceding Amount Balance Amount | Amount transferred Amount Deficiency,
No. | Financial transferred | Amount Spentin to a Fund as remaining if any
Year(s) to Unspent in the specified under to be spent
CSR Account | Unspent | Financial | Schedule VII as per in the
under sub- CSR Year (in second proviso to succeeding
section (6) Account Rs.) sub-section (5) of Financial
of section under section 135, if any Year
135 sub- Amount | Date of (inRs.)
(inRs.) section (inRs.) Transfer
(6) of
section
135
(inRs.)
1 FY-1 Not applicable
2 F.Y-2 Not applicable
3 F.Y-3 Not applicable

Owing to losses in immediate three (3) preceding financial years, the Company is not mandatorily required to
spend any amount towards CSR activities in terms of Section 135 (5) of the Companies Act, 2013 for the FY

2022-23.

8. Whether any capital assets have been created or acquired through Corporate Social Responsibility

amount spent in the Financial Year: No

9. Specify the reason(s), if the Company has failed to spend two percent of the average net profit as

per sub-section (5) of section 135:

Since the Company did not have profits (average net profits for the last three financial years) as
computed in accordance with the Companies (Corporate Social Responsibility Policy) Rules, 2014, it was
not obligated to contribute towards CSR activities during FY 2022-23.

However, the Company is committed to build its CSR capabilities on a sustainable basis and
undertake CSR activities as and when the opportunity arises.

Date: May 30, 2023
Place: New Delhi

Sd/-

Devendra Khanna
Managing Director
DIN: 01996768

On Behalf of the Board
For Bharti Telecom Limited

Sd/-
Rajan Bharti Mittal
Chairman of CSR Committee

DIN: 00028016
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COMPANY SECRETARIES

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2023

To,

The Members,

Bharti Telecom Limited
Airtel Centre, Plot No. 16,
Udyog Vihar, Phase - 1V,
Gurgaon -122001
Haryana

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by Bharti Telecom Limited (hereinafter called
the Company). Secretarial Audit was conducted in a manner that provided us a reasonable
basis for evaluating the corporate conducts/statutory compliances and expressing our opinion
thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, We hereby report that in our opinion, the Company has, during the audit period
covering the financial year ended on March 31, 2023 complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made
hereinafter:

We have'examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2023 (“period
under review”) according to the provisions of:

() The Companies Act, 2013 (“the Act”) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 ("SCRA") and the rules made
thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder to
the extent of Regulation 76 of Securities and Exchange Board of India (Depositories
and Participants) Regulations, 2018; Not applicable during the period under
review.

(iv) The Foreign Exchange Management Act, 1999 and the rules and reguiations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 ("SEBI Act”):

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011; Not applicable during the period under

review.

11-F, Pocket-IV, Mayur Vihar Phase-I, Delhi-110 091. _ ‘a
Phone : 2271 0514, 2271 3708, E-mail : info@cacsindia.com, visit us at : www.cacsindiagéomn®
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b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015; The Company had implemented the Structured digital
database (‘SDD’) in a manner specified under Regulation 3(5) of PIT
Regulations during the review period. However, the Company has not
submitted the SDD Compliance certificates for the first three quarters of
review period.

c¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018; Not applicable during the period under
review.

d) The Securities and Exchange Board of India (Share Based Employee Benefits
and Sweat Equity) Regulations, 2021; Not applicable during the period
under review.

e) The Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021;

f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client to the extent of securities issued,;

g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021; Not applicable during the period under review.

h) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 2018; Not applicable during the period under review.

The Management has confirmed and certified that following are the Sectorial Law specifically
applicable to the Company based on the Sectors/Businesses in which it operates:

a) Chapter IIIB of Reserve Bank of India Act, 1934

b) Core investment Companies (Reserve Bank) Directions, 2016.

c) All the directions/ Regulations/instructions issued by the Reserve Bank of India
to Non-Banking Financial Companies, particuiarly those applicable to the Core-
Investment Companies, from time to time.

We have also examined compliance with the applicable clauses of the following:

i. Secretarial Standards issued by The Institute of Company Secretaries of India
and notified by Ministry of Corporate Affairs.

ii. The SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
to the extent applicable.

During the period under review the Company has generally complied with the provisions of
the Act, Rules, Regulations, Guidelines, Standards, etc mentioned above.

The Management confirmed that the intimation for retirement of Ravinder Arora upon
completion of his second tenure on July 30, 2022, was given by the Company to the National
Stock Exchange vide its submission dated September 30, 2022.

The Management also confirmed that after the sudden demise of Rajiv Chaudhri on December
15, 2022, the Company initiated the extensive search for his replacement. Arvind Kohli was
appointed as an independent director on March 22, 2023. Consequently, he replaced Rajiv
Chaudhri in the Audit Committee and Nomination and Remuneration Committee.
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We further report that,

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors, and Independent Directors. The changes, in the
composition of the Board of Directors that took place during the period under review were
carried out in compliance with the provisions of the Act.

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent atleast seven days in advance (except in cases where meetings
were convened at a shorter notice for which necessary approvals obtained as per applicable
provisions), and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the
meeting.

All decisions at Board Meetings and Committee Meetings are carried out unanimously as
recorded in the minutes of the meetings of the Board of Directors or Committee of the Board,
as the case may be.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

We further report that during the period under review the following major specific events /
actions took place having a major bearing on the Company’s affairs in pursuance of the
above referred laws, rules, regulations, guidelines, standards, etc.

(i) The Company has made allotment of 133,500 Non-Convertible Debentures of Rs
1,000,000/- each to the selected group of investors on Private Placement basis
aggregating to Rs 13,350 Crores.

(ii) The Company has outstanding balance of unsecured commercial papers of INR 1,010
Crores at the end of period under review.

(iii) The Members of the Company has granted its approval for increasing the overall
borrowing limits of the Company upto INR 25,000 crores.

For Chandrasekaran Associates
Company Secretaries

FRN: P1988DE002500
Peer Review Certificate No.: 1428/2021

Dr. S. Chandrasekaran
Senior Partner
Membership No.: FCS 1644
Certificate of Practice No.: 715
UDIN: FO01644E000285466

Date: May 16, 2023
Place: Delhi

Note:

(i) This report is to be read with our letter of even date which is annexed as Annexure-
A to this report and forms an integral part of this report.
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Annexure-A to the Secretarial Audit Report

To,

The Members,

Bharti Telecom Limited
Airtel Centre, Plot No. 16,
Udyog Vihar, Phase - 1V,
Gurgaon -122001
Haryana

Our Report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on the random test basis to ensure that correct facts are
reflected in secretarial records. We believe that the processes and practices, we followed
provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books
of Accounts of the Company.

4. Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was limited
to the verification of procedures on the random test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the Company.

For Chandrasekaran Associates
Company Secretaries

FRN: P1988DE002500
Peer Review Certificate No.: 1428/2021

Dr. S. Chandrasekaran
Senior Partner
Membership No.: FCS 1644
Certificate of Practice No.: 715
Certificate of Practice No.: 715
UDIN: FO01644E000285466

Date: May 16, 2023
Place: Delhi
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Annexure- C

CL & Associates, Company Secretaries

D-20/1, Third Floor, Chhatarpur Enclave, Phase - II, South Delhi, New Delhi-110074, India
Tel: +91 11-2630 2076; E-mail: support(@corp-nexus.com

Certificate on compliance with the Corporate Governance requirements under SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015

To,

The Members of

Bharti Telecom Limited

Airtel Centre, Plot No. 16,
Udyog Vihar, Phase - 1V,
Gurgaon 122001, Haryana, India

We have examined the compliance of conditions of Corporate Governance by Bharti Telecom Limited
(“the Company”) for the year ended on March 31, 2023, as stipulated in Regulations 17 to 27 and
clauses (b) to (i) and (t) of sub-regulation (2) of Regulation 46 and Para C, D and E of Schedule V of
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, and
representations made by the management, we certify that the company, being a High Value Debt Listed
Entity has complied with the conditions of Corporate Governance as stipulated in Regulations 17 to 27
and clauses (b) to (i) and (t) of sub-regulation (2) of Regulation 46 and Para C, D and E of Schedule
V of Listing Regulations.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for
ensuring the compliance of the conditions of the Corporate Governance. It is neither an audit nor an
expression of opinion on the financial statements of the Company.

We further state that such compliance is neither an assurance as to the future viability of the Company
nor of the efficiency or effectiveness with which the management has conducted the affairs of the
Company.

For CL & Associates
Company Secretaries

e
o

“ Harish Chawla
Partner
Membership No. F9002
CP No. 15492
PR No. 1423/2021
UDIN: F009002E000313781
Date: May 16, 2023
Place: New Delhi
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REPORT ON CORPORATE GOVERNANCE

The following Corporate Governance Report reflects the ethos of Bharti Telecom Limited
(Bharti Telecom/ Telecom/ the Company) and its continuous commitment to ethical business
practices across its operations. It lays down the best practices and procedures adopted by the
Company in line with the requirements of Companies Act, 2013 (‘the Act’), Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(‘the Listing Regulations’), as applicable, Reserve Bank of India (‘RBI') circulars and Core
Investment Companies (Reserve Bank) Directions, 2011 as amended from time to time.

CORPORATE GOVERNANCE PHILOSOPHY

Your Company believes that Corporate Governance is a means to achieve the Company’s vision
and objectives, in a legally compliant, transparent and ethical manner, while ensuring the best
interests of all the stakeholders. The Corporate Governance Philosophy of the Company is drawn
from its objective of creating and enhancing long term stakeholder value and flows from its core
values - being alive, inclusive and respectful.

Corporate Governance is not confined to a set of processes and compliances at Bharti Telecom-
it underlines the role that we see for ourselves for today, tomorrow and beyond. Corporate
Governance at Bharti Telecom is implemented through clear ‘tone at the top’, robust board and
committees’ governance and strong management processes through internal controls, code of
conduct, effective risk management framework, policies and procedures etc.

BOARD OF DIRECTORS
Board Composition

The Company’s Board is well diverse with an optimum mix of Executive, Non-Executive and
Independent Directors to maintain the independence of the Board and separate its functions of
governance and management. The Board conforms to the provisions of the Act, the Listing
Regulations, and other statutory provisions. As on March 31, 2023, the Board comprised of 7
members with a Non-Executive Chairperson, a Managing Director, besides 3 Non-Executive Non-
Independent Directors and 2 Non-Executive Independent Directors.

The Board reviews its strength and composition from time to time to ensure that it remains
aligned with the statutory as well as business requirements.

Changes in the Board during the FY 2022-23
Appointment and re-appointment of Director(s)

During the year, Mr. Arvind Kohli was appointed as a non-executive Independent Director w.e.f.
March 23, 2023.

In the opinion of the Board, all the directors, including the directors appointed/ re-appointed
during the year, possess the requisite qualifications, experience, expertise, proficiency and hold
high standards of integrity.

(ii) Retirements and resignations of Director(s)

During the year under review, the following directors have resigned/ retired from the office:
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Ravinder Arora retired from the Board w.e.f. July 31, 2022, upon completion of his second term
as Independent Director of the Company.

The Board places on record its sincere and deep appreciation for his invaluable guidance and
contribution during his tenure.

Due to the sudden demise of Rajiv Kumar Chaudhri on December 15, 2022, his position as Non-
Executive & Independent Director was concluded. The Board expresses its heartfelt condolences
on his sad demise.

Board Diversity and Structure

The Company recognizes and embraces the importance of a diverse board in its success. The
Company believes that a truly diverse board will leverage differences in thought, perspective,
knowledge, skill, industry experience, cultural and geographical background which will help us
retain our competitive advantage. The Board has adopted a Policy which sets out the approach to
diversity of the Board of Directors.

Company’s Board represents a confluence of experience and expertise across diverse areas,
ranging from finance, telecommunication, technology, general management, administrative
services and consulting. The Board functions either as a full Board or through various committees
constituted to oversee specific areas. Policy formulation, setting up of goals, evaluation of
performance and control functions vest with the Board. The Board, along with its committees,
provides leadership and guidance to the Company’s management and directs, supervises and
controls the performance of the Company.

Skill Matrix of the Board

The Board has identified the following skills/ expertise/ competencies fundamental for effective
functioning of the Company which the Board of the Company possess:

Area Particulars
Strategic Planning and | = Ability to think strategically and to identify and critically
Leadership Skills assess opportunities and threats and develop effective

strategies in the context of objectives of the Company’s
relevant policies and priorities.

» Appreciation of long-term trends, understanding diverse
business environment, regulatory framework, economic
and political conditions, strategic choices and experience
in guiding and leading management teams.

Financial and Risk | = Wide-ranging financial skills, accounting and reporting,

Management treasury operations, corporate finance and internal
controls, including assessing quality of financial control.

» Identification of key risks to the Company and
monitoring the effectiveness of the risk management
framework and practices.

Governance Experience in developing governance practices, serving the
best interest of all stakeholders, maintaining board and
management  accountability, effective  stakeholders’
engagements, and commitment to highest standards of
corporate ethics and values.

HR, Health, safety, | Know-how of working on talent management and
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environment
sustainability

and

development, environment, health, safety, sustainability and
corporate social responsibility activities directly or as a part
of operational responsibility for long-term value creation.

or knowledge

Industry and sector experience

Knowledge and experience in telecom sector to provide
strategic guidance to the management.

Technology and

expertise

digital

Background in technology, resulting in knowledge of
anticipating technological trends, generating disruptive
innovation and extending or creating new business models.

While all the Board members broadly possess the identified skills, their domain of core expertise

is given below:

Name of the Strategic | Financi | Governanc | HR, Industry Technology
Director Planning | al and |e Health, and sector | and digital
and Risk safety, experience | expertise
Leadershi | Manage environ or
p Skills ment ment and | knowledge
sustainab
ility
Mr. Sunil Bharti
Mittal v v v v v v
Mr. Devendra v N4 v v v v
Khanna
Ms. Chua Sock v v v Y v
Koong
Mr. Rajan Bharti
Mittal v v v v v
Mr. Tao Yih Arthur v v v v v
Lang
Mr. Arvind Kohli* v v v v v
Mr. Ravi Kumar v v v v v
Kaushal
Mr. Rajiv Kumar
Chaudhri** v v v v v
Mr. Ravinder
Arora*** \/ \/ \/ \/ \/

*Appointed as a Non-executive Independent Director w.e.f. March 23, 2023.
**Ceased to be director of the Company w.e.f. close of business hours of December 15, 2022, due to his sudden demise.
***Ceased to be director of the Company w.e.f. close of business hours of July 31, 2022.

Board Membership Criteria and Selection Process

As per the Company’s Policy on Nomination and Remuneration and Board Diversity, selection of
a new Board member(s) is the responsibility of the Nomination and Remuneration Committee.
The Nomination and Remuneration Committee has set forth a robust process for selection of new
directors ensuring the best interests of the Company & its shareholders.

The Committee is responsible for identifying and evaluating a suitable candidate for appointment
as director (executive, non-executive including independent) on the Board. While selecting a
candidate, the Committee considers various criteria and leverages differences in factors w.r.t.
background, knowledge, skills, abilities & thought (to exercise sound judgement), professional
experience & functional expertise, educational, professional, cultural and geographical
background, personal accomplishments, nationality, gender, race, ethnicity, age, experience and
understanding of the telecommunication sector/ industry, marketing, technology, finance and
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other disciplines relevant to the business.

The Committee also considers such other factors, relevant and applicable from time to time
towards achieving a diverse Board. The Committee, based on evaluation of aforesaid criteria,
makes recommendations to the Board. The Board, on recommendation of the Committee,
recommends the appointment to the members of the Company, wherever applicable, for their
approval.

Independent Directors

The Company has laid down the terms and conditions of the appointment of Independent
Directors stipulating their roles, responsibilities and duties which are consistent with the
provisions of the Listing Regulations, Section 149 and Schedule IV of the Act. The said terms and
conditions set out the criteria of independence, age limits, recommended tenure, committee
memberships, remuneration and other related terms of appointment. It emphasizes the
importance of independence.

At the time of appointment and thereafter at the beginning of each financial year, the Independent
Directors submit a self-declaration, confirming their independence and compliance with various
eligibility criteria laid down by the Company, among other disclosures and the Company also
ensures that the Directors meet the above eligibility criteria. All such declarations are placed
before the Board for information.

In the opinion of the Board, the Independent Directors fulfil the conditions specified in the Act,
rules made thereunder and Listing Regulations and are independent of the management.

Meetings of Independent Directors

The Independent Directors meet separately at least once in a year, prior to the commencement of
Board meeting, without the presence of Non-Independent Directors or representatives of the
management. They meet to discuss and form an independent opinion on the agenda items and
various other Board-related matters, identify areas where they need clarity or information from
the Management, annually review the performance of Non-Independent Directors, the Board as
a whole and the Chairman of the Company, taking into account the views of Executive Directors
and Non- Executive Directors and assess the quality, quantity and timeliness of flow of
information between the Management and the Board that is necessary for the Board to effectively
and reasonably perform their duties.

The Independent Directors also meet with the Statutory as well as Internal Auditors from time to
time, in the aforesaid meeting, to discuss internal audit effectiveness, control environment and
invite their general feedback.

During the financial year 2022-23, the Independent Directors met once on February 07, 2023.
Familiarization Programme for Board Members

The Company has adopted a structured induction programme for orientation and training of
Directors at the time of their joining to provide them with an opportunity to familiarize
themselves with the Company, its management, its operations, and the industry in which the
Company operates.

The induction programme includes one-to-one interactive sessions with the top management
team, business and functional heads among others and includes site visits to understand the
operations and technology. Apart from the induction program, the Company periodically presents
update at the Board/Committee meetings to familiarize the Directors with Company’s strategy,
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business performance, operations, finance, risk management framework and other related
matters.

At the time of appointment, an appointment letter setting out the role, functions, duties and
responsibilities, details regarding remuneration, training and development, performance
evaluation process etc. is also given to the Directors. The Board also has an active communication
channel with executive management which allows free flow of communication among Directors
in terms of raising query, seeking clarifications for enabling a good understanding of the Company
and its various operations.

Business updates on relevant changes and regulatory updates are regularly circulated to the
Directors to keep them abreast on significant developments in the Company.

The details of such familiarization programs are disclosed on the website of the Company at
http://www.bhartitelecom.in/policies.html

Performance Evaluation

In compliance with the provisions of the Act, the Nomination and Remuneration Committee had
approved the process, format, attributes and criteria for the performance evaluation of the Board,
Board Committees and Individual Directors including the Chairman and the Managing Director.
The process provides that the performance evaluation shall be carried out on an annual basis.
During the financial year under review, the Board had completed the evaluation process, which
included evaluation of the Board as a whole, the Board Committees and individual Directors
including the Chairman and the Managing Director.

All directors participated in the evaluation process. The result of evaluation was discussed in the
respective committee meetings. Recommendations arising from the evaluation process were
considered by the Board to optimize its effectiveness.

Number of Board Meetings

During the financial year 2022-23, the Board met nine (9) times i.e., on May 17, 2022, May 30,
2022, August 08, 2022, August 23, 2022, September 21, 2022, October 31, 2022, November 10,
2022, November 30, 2022 and February 07, 2023. The intervening period between the Board
Meetings were within the maximum time gap prescribed under the Act and Regulation 17 of the
Listing Regulations.

Requisite information, as per the requirements of Regulation 17 of the Listing Regulations is
provided below:

Name of Director Category Number of | Name of listed | Number of committee | No. of | Whether
other entity where | memberships and | Meetings | attended
Directorsh | person is director | chairmanships? held last AGM
ips? along with during
category of Chairman Member his/ her
directorship? tenure
and
attended
Board Composition as on March 31, 2023
Mr. Sunil Bharti Mittal | Director, 14 Bharti Airtel Nil Nil 9(9) No
(DIN: 00042491) Chairperson Limited-Whole time
Director
Mr. Devendra Khanna Managing 18 N.A. Nil Nil 9(9) No
(DIN: 01996768) Director
Ms. Chua Sock Koong Non-Executive 1 Bharti Airtel Nil Nil 9(9) No
(DIN: 00047851) Director Limited- Non-
Executive Director
Mr. Rajan Bharti Mittal | Non-Executive 16 Marico Limited- Nil 2 9(9) No
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(DIN: 00028016) Director Director

Global Health

Limited- Director

Indus Towers

Limited- Non-

Executive Director
Mr. Tao Yih Arthur Non-Executive 1 Bharti Airtel Nil Nil 9(9) No
Lang Director Limited- Non-
(DIN: 07798156) Executive Director
Mr. Ravinder Arora Independent N.A. N.A. N.A. 2(2) No
(DIN: 00050336) * Director
Mr. Ravi Kumar Independent 7 Nil 7 Nil 9(9) No
Kaushal (DIN: Director
02814471)
Mr. Rajiv Kumar Independent N.A. N.A. N.A. 4(8) Yes
Chaudhri (DIN: Director
00042503)**
Mr. Arvind Kohli Independent 8 Nil Nil 2 N.A. N.A.
(DIN: 00001920)*** Director

*Mr. Ravinder Arora retired from the Board w.e.f. July 31, 2022, upon completion of his second term as Independent Director of the Company.
** Mr. Rajiv Kumar Chaudhri Ceased to be Independent Director of the Company w.e.f. December 15, 2022, due to his sudden demise.
***Mr. Arvind Kohli was appointed as Independent Director w.e.f. March 23, 2023.

Notes:

1. The Directorships, held by Directors, as mentioned above, do not include the Directorships held in foreign companies
/ body corporates and Bharti Telecom Limited. Also, for the purpose of counting the total number of directorship in
listed entities, those entities are considered whose equity shares are listed on a stock exchange.

2. Committees considered for the purpose are those prescribed under the Listing Regulations viz. Audit Committee and
Stakeholders’ Relationship Committee of Indian public limited companies other than Bharti Telecom Limited.
Committee memberships details provided do not include chairmanship of committees as it has been provided
separately.

3. Except Mr. Sunil Bharti Mittal and Mr. Rajan Bharti Mittal, who are brothers, none of the Directors are relatives of any
other director.

4. Ason March 31, 2023, none of the Directors of the Company holds shares in the Company.

5. None of the Directors on the Board of the Company has been debarred from accessing the capital market and/or
restrained from holding position of Director in any listed company by virtue of any SEBI Order or any such authority.

6. None of the Non-Executive Directors have any material pecuniary relationship or transactions with the Company.
Remuneration of Directors

The Board has approved a Policy on Nomination, Remuneration for Directors, KMPs and other
Senior Management and includes the criteria of making payments to non-executive directors. The
Company’s remuneration policy is intended to set out criteria for remuneration of the directors,
Key Managerial Personnel, Senior Management, and other employees of the Company in
accordance with the goals of the Company.

The detailed Nomination, Remuneration and Board Diversity Policy is available on the website of
the company at https://www.bhartitelecom.in/policies.html.

The Company affirms that the remuneration paid to the Board members is as per terms laid out
in the policy on Nomination and Remuneration.

Details of the remuneration of Directors for the FY 2022-23

No remuneration was paid to any Directors during the Financial Year 2022-23 other than sitting
fees paid to Independent Directors. The details of sitting fees paid to the Independent Directors
is as under:

(Amount in X)
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Name of Director Sitting fees paid
Mr. Ravinder Arora* 50,000
Mr. Rajiv Kumar Chaudhri** 1,00,000
Mr. Ravi Kumar Kaushal 2,25,000
Mr. Arvind Kohli*** Nil
Total 3,75,000

*Mr. Ravinder Arora retired from the Board w.e.f. July 31, 2022, upon completion of his second term as
Independent Director of the Company.

** Mr. Rajiv Kumar Chaudhri Ceased to be Independent Director of the Company w.e.f. December 15, 2022, due
to his sudden demise.

**#*Mr. Arvind Kohli was appointed as Independent Director w.e.f. March 23, 2023.

Board Committees

In compliance with the statutory requirements, the Board has constituted various committees
with specific terms of reference and scope. The objective is to focus effectively on the issues and
ensure expedient resolution of the diverse matters. The Committees operate as the Board’s
empowered agents according to their charter / terms of reference.

In the Financial Year 2022-23, the Board has accepted all recommendations of its committees

The Constitution of the Board Committees are available on the Company’s website
https://www.bhartitelecom.in/corporateGovernance.html.

Audit Committee

In compliance with the requirements of Section 177 of the Act, the listing regulations and
applicable master circulars and regulations issued by Reserve Bank of India (“RBI”), the Company
has a committee of the Board known as the Audit Committee. All recommendations made by the
Committee were accepted by the Board.

During the financial year 2022-23, the Committee met 6 times i.e. on May 17, 2022, May 30, 2022,
August 8, 2022, August 23, 2022, October 31, 2022 and February 7, 2023. The composition and
the attendance of the members at the meetings are given below:

Name Category No. of Meetings held during his
tenure and attended
Attended Held
Mr. Rajan Bharti Mittal Chairperson 6 6
Mr. Tao Yih Arthur Lang Member 6
Mr. Ravi Kumar Kaushal Member 6 6
Mr. Rajiv Kumar Chaudhri* | Member 4 5
Mr. Ravinder Arora** Member 2 2
Mr. Arvind Kohli*** Member N.A. N.A.

*Mr. Rajiv Kumar Chaudhri ceased to be member of the committee w.e.f. December 15, 2022 due to his sudden demise.

**Mr. Ravinder Arora ceased to be member of the committee w.e.f. close of business hours of July 31, 2022.
***Mr. Arvind Kohli was inducted as a member of the committee w.e.f. March 23, 2023.

Terms of reference of the Audit Committee , inter-alia, includes:
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1. Recommend to the Board in respect of the appointment (including the filling of a casual
vacancy), resignation or dismissal, remuneration and terms of appointment of the statutory
auditor, internal auditors, cost auditors;

2. Review & monitor the statutory and internal auditor’s independence, performance &
effectiveness of audit process;

3. Reviewing, with the management, the quarterly/annually financial statements including
auditors report thereon before submission to the board for approval;

4. Approval or any subsequent modification of transactions of the company with related

parties;

Scrutiny of inter-corporate loan & investments;

Valuation of undertakings or assets of the company, wherever it is necessary;

Evaluation of internal financial controls and risk management systems;

Monitoring the end use of funds raised through public offers and related matters;

Appointment of a registered valuers.

Lo

Consolidated fees paid to statutory auditor

Total fees for all services paid by the Company to the statutory auditors for FY 2022-23 is as
follows:

(inX Mn.)
Audit Fees 0.90
Fee for other services 0.55
Total Fees paid 1.55

*includes out-of-pocket expenses.

Total fees for all services paid by the Subsidiaries to the statutory auditors for FY 2022-23 is as
follows:

(inX Mn.)
Audit Fees 85
Reimbursement of expenses 6
Fee for other services 22
Total Fees paid 113

Nomination and Remuneration Committee

In compliance with the requirements of Section 178 of the Act, the listing regulations and
applicable master circulars and regulations issued by Reserve Bank of India (“RBI”), the Company
has committee of the Board known as the Nomination and Remuneration Committee.

During the financial year 2022-23, the Committee met 2 times, i.e.,, on May 17,2022 and February
7,2023. The composition as at March 31, 2023 and the attendance of the members at the meeting
are given below:

No. of Meetings held during his/ her
tenure and attended
Attended Held

Name Category

Mr. Rajan Bharti Chairperson 2 2
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Mittal

Ms. Chua Sock Koong | Member 2 2
Mr. Ravi Kumar Member 2 2
Kaushal

Mr. Rajiv Kumar Member 1 1
Chaudhri*

Mr. Ravinder Arora** | Member 1 1
Mr. Arvind Kohli*** Member N.A. N.A.

*Mr. Rajiv Kumar Chaudhri ceased to be member of the committee w.e.f. December 15, 2022 due to his sudden demise.
**Mr. Ravinder Arora ceased to be member of the committee w.e.f. close of business hours of July 31, 2022.
***Mr. Arvind Kohli was inducted as a member of the committee w.e.f. March 23, 2023.

Key Responsibilities of the Nomination and Remuneration Committee, inter-alia, includes:

e To lay down criteria and terms and conditions with regard to identifying persons who are
qualified to become Directors (Executive and Non-executive including Independent Directors),
Key Managerial Personnel (‘KMP’) and Senior Management Personnel.

e To retain, motivate and promote talent and to ensure long term sustainability of talented
managerial persons and create competitive advantage for the Company.

e To determine remuneration of directors, KMPs and other Senior Management Personnel,
keeping in view all relevant factors including industry trends and practices.

e To provide for rewards linked directly to their effort, performance, dedication and
achievement of Company’s targets.

e To lay down criteria for determining the Company’s approach to ensure adequate diversity in
its Board.

Stakeholders’ Relationship Committee

In compliance with the requirements of Section 178 of the Act, the listing regulations and
applicable master circulars and regulations issued by Reserve Bank of India (“RBI”), the Company
has a committee of the Board known as the Stakeholders’ Relationship Committee.

During the financial year 2022-23, the Committee met 2 times, i.e., on May 17, 2022 and February
7,2023. The composition as at March 31, 2023 and the attendance of the members at the meeting
are given below:

Name Categor No. of Meetings held during his
gory tenure and attended
Attended Held
Mr. Rajan Bharti Mittal Chairperson 2 2
Mr. Devendra Khanna Member 2 2
Mr. Tao Yih Arthur Lang Member 2 2

Compliance Officer

Mr. Rohit Krishan Puri acted as the Company Secretary & Compliance Officer of the Company for
complying with the requirements of the Listing Regulations and applicable laws.



Bharti Telecom Limited I)h(“tl

Key Responsibilities of the Stakeholders’ Relationship Committee, inter-alia, includes:

e Resolving the grievances of the security holders of the listed entity including complaints
related to transfer transmission of shares, non-receipt of annual report, non-receipt of
declared dividends, issue of new duplicate certificates, general meetings etc.;

e Review of measures taken for effective exercise of voting rights by shareholders;

e Review of adherence to the service standards adopted by the listed entity in respect of
various services being rendered by the Registrar & Share Transfer Agent;

e Review of the various measures and initiatives taken by the listed entity for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual
reports/statutory notices by the shareholders of the company.

Nature of Complaints and Redressal Status

Details of the investor complaints received during financial year 2022-23 are as follows:

Type of complaint Received Redressed Pending azs (;)Zn 3March 31,
Non-receipt of securities Nil Nil Nil
Non-receipt of Annual Nil Nil Nil
Report
Non-receipt of dividend Nil Nil Nil
Miscellaneous Nil Nil Nil
Total Nil Nil Nil

To redress investor grievances, the Company has a dedicated e-mail id,
compliance.officer@bharti.in to which investors may send their grievances.

Group Risk Management Committee

In compliance with Master Direction - Non-Banking Financial Company - Systemically Important
Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 and
other RBI regulations, the Company has a committee of the Board known as the Group Risk
Management Committee.

During the Financial Year 2022-23, the Committee met 4 times, i.e.,, on May 17, 2022, August 8,
2022, October 31, 2022 and February 7, 2023. The intervening period between the Group Risk
Management Committee were within the maximum time gap prescribed under Regulation 21 of
the Listing Regulations. The composition as at March 31, 2023 and the attendance of the members
at the meeting are given below:

Name Catesor No. of Meetings held during his tenure
gory and attended
Attended Held
Mr. Rajan Bharti Mittal | Chairman 4 4
Mr. Devendra Khanna Member 4 4
Mr. Tao Yih Arthur Lang | Member 4 4
Mr. Arvind Kohli* Member N.A. N.A.

*Mr. Arvind Kohli was inducted as members of the committee w.e.f. March 23, 2023.

Terms and reference of the Risk Management Committee are as follows:
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1. To formulate a detailed risk management policy which shall include:

a. A framework for identification of internal and external risks specifically faced by the listed
entity, in particular including financial, operational, sectoral, sustainability (particularly,
ESG related risks), information, cyber security risks or any other risk as may be determined
by the Committee.

b. Measures for risk mitigation including systems and processes for internal control of
identified risks.

c. Business continuity plan.

2. To ensure that appropriate methodology, processes and systems are in place to monitor and
evaluate risks associated with the business of the Company and its subsidiaries;

3. To monitor and oversee implementation ofthe risk management policy, including
evaluating the adequacy of risk management systems, group structure and corporate
governance framework for risk management assessment across the group;

4. To periodically review the risk management policy, at least once in two years, including by
considering the changing industry dynamics and evolving complexity;

5. To keep the board of directors informed about the nature and content of its discussions,
recommendations and actions to be taken;

6. To consider and approve the appointment, removal and terms of remuneration of the Chief
Risk Officer (if any).

7. To coordinate its activities with other committees, in instances where there is any overlap
with activities of such committees, as per the framework laid down by the Board of Directors;
and

8. Such other role/functions as may be specifically referred to the Committee by the Board of
Directors and / or other committees of Directors of the Company and specified in SEBI/RBI
Regulations.

Corporate Social Responsibility (CSR) Committee

In compliance with the requirements of Section 135 of the Act, the Company has a committee of
the Board known as the Corporate Social Responsibility Committee.

During the financial year 2022-23, the Committee met one time, i.e, on May 17, 2022. The
composition and the attendance of the members at the meeting are given below:

Name Categor No. of Meetings held during his tenure
gory and attended
Attended Held
Mr. Rajan Bharti Mittal Chairperson 1 1
Mr. Devendra Khanna Member 1 1
Mr. Ravi Kumar Kaushal | Member 1 1
Mr. Tao Yih Arthur Lang | Member 1 1

Terms of Reference of the Corporate Social Responsibility (CSR) Committee are as follows:
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1. Devise a robust monitoring mechanism to ensure that the CSR projects / programs are
undertaken effectively in accordance with the approval granted and are fully in compliance
with applicable laws, rules and regulations. Monitoring of CSR activities could be done
through:

a. Periodic third-party assessment of key projects
b. Impact assessment with key indicators in our areas of operations
c. Regular review by CSR committee

2. Ensure that appropriate disclosures are made to the shareholders in the company’s annual
reports.

Corporate Social Responsibility Report for the year ended March 31, 2023

The Report on Corporate Social Responsibility for the financial year 2022-23 u/s 135 of the Act
is annexed as Annexure A to the Board’s report.

Asset Liability Committee

In compliance with Master Direction - Non-Banking Financial Company - Systemically Important
Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 and
other RBI regulations, the Company has a committee of the Board known as the Asset Liability
Committee.

During the financial year 2022-23, the Committee met 4 times, i.e., on May 17, 2022, August 8,
2022, October 31, 2022 and February 7, 2023. The composition as at March 31, 2023 and the
attendance of the members at the meeting are given below:

Name Categor No. of Meetings held during his tenure
gory and attended
Attended Held
Mr. Rajan Bharti Mittal Chairperson 4 4
Mr. Devendra Khanna Member 4 4
Mr. Tao Yih Arthur Lang | Member 4 4

IT Strategy Committee

In compliance with Master Direction - Information Technology Framework for the NBFC Sector
issued by RBI, the Company has constituted a committee of the Board known as the IT Strategy
Committee.

During the financial year 2022-23, the Committee met 2 times i.e., on April 29, 2022 & October
26, 2022. The composition and the attendance of the members at the meetings are given below:

Name Catesor No. of Meetings held during his
gory tenure and attended
Attended Held

Mr. Arvind Kohli * Chairperson 0 0

Mr. Devendra Khanna Member 2 2

Mr. Pardipt Kapoor Member 2 2
(Chief Information Officer)

Mr. Rajiv Kumar Chaudhri** | Chairman 2 1
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*Mr. Arvind Kohli was inducted as a member of the committee w.e.f. March 23, 2023
** Mr. Rajiv Kumar Chaudhri ceased to be member of the committee w.e.f. December 15, 2022 due to his sudden demise.

Committee of Directors
The Company has a functional committee known as BTL Committee of Directors.

During the financial year 2022-23, the Committee met 8 times i.e. on September 7, 2022,
September 21,2022, November 10, 2022, November 21, 2022, November 30, 2022, December 05,
2022, December 06, 2022 and December 12, 2022. The composition and the attendance of the
members at the meeting are given below:

Name Catesor No. of Meetings held during his
gory tenure and attended
Attended Held
Mr. Rajan Bharti Mittal Chairperson 8 8
Mr. Devendra Khanna Member 8 8
Mr. Tao Yih Arthur Lang | Member 8 8

D. GENERAL BODY MEETINGS

The details of last three Annual General Meetings (AGMs) are as follows:

Financial | Location/ Mode Date Time Special Resolution
Year passed
2021-22 | Video Conferencing | September 03:00 P.M. [1.Re-Appointment of Mr.
30,2022 (IST) to | Rajiv Kumar Chaudhri as
03:30 P.M. | anIndependent Director
(IST) 2.Approval for the
increase in borrowing
powers of the Company
2020-21 | Video Conferencing | September 03:30 P.M. | Appointment of Mr. Ravi
30,2021 (IST) to | Kumar Kaushal as an
04:00 P.M. | Independent Director
(IST)
2019-20 | Video Conferencing | September 03:30 P.M. N.A.
30,2020 (IST) to
04:00 P.M.
(IST)

Postal Ballot/ E-Voting
The Company did not pass any resolution through postal ballot during the financial year 2022-
2023.

E. CODES, POLICIES AND FRAMEWORKS

Disclosure on Materially Significant Related Party Transactions that may have potential
conflict with the interest of Company at large
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The Board of Directors has formulated a Policy on dealing with Related Party Transactions
pursuant to the provisions of the Act and the Listing Regulations. The Policy includes clear
threshold limits and intends to ensure that proper reporting, approval and disclosure processes
are in place for all transactions between the Company and related parties. The Policy is posted on
the website of the Company at
https://www.bhartitelecom.in/docs/policies/BTL RPT Policy.pdf.

Details of Non-compliance of any requirement of corporate governance

There were no instances of non-compliance of any requirement of corporate governance by the
Company for which any penalties or strictures were imposed on the Company by the Stock
Exchanges and SEBI or any statutory authority on any matter related to capital markets during
the last three years.

Details of Compliances with the Non-mandatory Requirements of Regulation 27 of the
Listing Regulations

The Company has adopted the non-mandatory requirements of Regulation 27 read with Part E of
Schedule II of the Listing Regulations in following manner.

i. The Board
The Chairperson of the Company is a Non-Executive Director.

ii. Shareholders’ Rights

The quarterly results of the Company are published in English newspaper (Mint-English
Daily), having wide circulation in Delhi. Further, the quarterly results are also posted on the
website of the Company and can be accessed on
http://www.bhartitelecom.in/investorRelation.html. In view of the forgoing, the halfyearly
results of the Company are not sent to the Shareholders individually. The complete copy of
the Annual Report is sent to the shareholders/debenture holders of the Company. Further,
the Company also publish the other important notices/information in English newspaper
(Mint-English Daily), having wide circulation in Delhi besides uploading the same on the
website of the Company.

iii. Modified/Un-Modified Opinion(s) in Audit Report

The Company believes in maintaining its accounts in a transparent manner and aims at
receiving unqualified report of auditors on the financial statements of the Company. Auditors
have issued their reports on the Standalone Financial statements / results for financial year
ended March 31, 2023 with un-modified opinion.

iv. Reporting of Internal Auditor

The Internal Auditor and Internal Assurance Partner of the Company reports directly to the
Audit Committee of the Company.

Subsidiary Company

The annual financial statements of the subsidiaries for FY 2022-23 are available for download on
the website of the Company at www.bhartitelecom.in.
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Material Subsidiary

Details of material subsidiary including the date and place of incorporation and the name and
date of appointment of the statutory auditors of such subsidiaries:

S. | Subsidiaries whose total Date of Place of Name of | Date of
No. | income/ net worth Incorporation | Incorporation | Statutory | appointment
exceeds 10% of the Auditor | of statutory
Company’s consolidated auditor
Income/ net worth
1. | Bharti Airtel Limited July 07, 1995 India Deloitte August 12,
Haskins & | 2022
Sells LLP
2. | Networki2i Limited November 30, | Mauritius Deloitte July 05, 2022
2000
3. | Airtel Africa Mauritius June 28,2018 | Mauritius Deloitte July 05, 2022
Limited
4, | Airtel Africa July 12,2018 United Deloitte June 28, 2022
Plc Kingdom LLP
5. | Bharti Airtel March 19, Netherlands Deloitte October 14,
International (Netherlands) | 2010 Haskins & | 2022*
B.V. Sells LLP
6. | Bharti Airtel Africa B.V. June 08, 2010 Netherlands Deloitte October 14,
Haskins & | 2022*
Sells LLP
7. | Airtel Networks Limited December 21, | Nigeria Deloitte & | July 21, 2022
2000 Touche

* Appointed vide consolidated engagement entered between the Company and Deloitte Haskins
& Sells LLP.

Whistle Blower Policy/Vigil Mechanism

The Company has adopted the Whistle Blower Policy and has established the necessary
mechanism in line with the Stock Exchanges, for employees to report concerns about unethical
behavior. No person has been denied access to the Audit Committee. The Vigil Mechanism as per
Regulation 22 of Listing Regulations ensures standards of professionalism, honesty, integrity and
ethical behavior. The Whistle Blower Policy/Vigil Mechanism is uploaded on the Company’s
website at the web link of
https://www.bhartitelecom.in/docs/policies/BTL, WHISTLEBLOWER POLICY.pdf.

Code of Conduct

In compliance with the Listing Regulations and the Act, the Company has framed and adopted a
Code of Conduct for all Directors and Senior Management Personnel. The code is available on the
Company’s website www.bhartitelecom.in. The Code is applicable to all Board members and

Senior Management executives who directly report to the Managing Director. The Code is
circulated to all Board members and Senior Management Personnel and its compliance is
affirmed by them annually. Besides, the Company also procures a quarterly confirmation of
material financial and commercial transactions entered into by Senior Management Personnel
with the Company that may have a potential conflict of interest.

A declaration signed by the MD regarding affirmation of the compliance with the Code of Conduct
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by Board Members and Senior Management for the Financial Year ended March 31, 2023, is
annexed as Annexure A to this report.

Along with the Code of Conduct for the Board members and Senior Management, the Company
has also laid down a Code of Conduct for its employees. As a process, an annual confirmation is
also sought from all employees. All employees are expected to confirm compliance to the Code
annually.

Regular training programmes are conducted across locations to explain and reiterate the
importance of adherence to the Code.

MD and CFO Certification

The certificate required under Regulation 17(8) of the Listing Regulations, duly signed by the MD
and CFO was placed before the Board. The same is annexed as Annexure B to this report.

Certificate from the Company Secretary in practice pursuant to Schedule V of the Listing
Regulations

Pursuant to Schedule V Para C clause (10)(i) of the Listing Regulations, the Company has obtained
certificate from CL & Associates, Practicing Company Secretary confirming that none of the
directors on the board of the company have been debarred or disqualified from being appointed
or continuing as directors of companies by the Board/ Ministry of Corporate Affairs or any such
statutory authority is annexed to this report as Annexure C.

Prevention of Sexual Harassment

Company’s commitment towards creating a respectful workplace that is free from any form of
harassment and discrimination is exemplified by its ‘zero-tolerance’ approach towards any act of
sexual harassment. The Company has a comprehensive policy which is in compliance with the
provisions of the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. An Internal Committee (IC) has been constituted as per procedure
prescribed in the law. All such investigations are conducted as per the tenets of the law and the
Company’s policy. The list of ICC members has been prominently displayed across all offices in
publicly accessible areas. Further, awareness and training sessions with respect to the Prevention
of Sexual harassment at workplace are conducted for all employees, including our associates.
Following are the details of sexual harassment cases for financial year 2022-23:

1. Number of complaints filed during the financial year - Nil
2. Number of complaints disposed off during the financial year - Nil
3. Number of complaints pending as at the end of the financial year - Nil

Disclosure of Loans and advances in the nature of loans to firms/companies in which
directors are interested

During the Financial Year ended March 31, 2023, there are no loans or advances provided by the
Company and its subsidiaries to firms/companies in which directors were interested.
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Compliance with the Mandatory Requirements as Specified in Regulations 17 to 27 of the
Listing Regulations

The Board of Directors periodically review the compliance of all applicable laws. The Company
has complied with all the mandatory requirements of the Code of Corporate Governance as
stipulated under Regulations 17 to 27 of the Listing Regulations. w.r.t. high value debt listed
entity. In this regard, a certificate has been received from M/s. CL & Associates, Company
Secretaries, New Delhi, Practicing Company Secretary affirming compliance of Corporate
Governance during FY 2022-23 and the same is attached to as Annexure C to the Board’s Report.

Equity Shares in the Suspense Account
In terms of Regulation 34 of the Listing Regulations, the details in respect of shares lying in the

demat account Bharti Telecom Limited- Unclaimed Suspense Account’ as on March 31, 2023 are
as under:

Particulars Number of | Number of
shareholders | equity shares
Number of shareholders and aggregate number of shares N.A. N.A.

as transferred to the Unclaimed Suspense Account
outstanding as on April 1, 2022

Number of shareholders who approached the Company N.A. N.A.
for transfer of shares and shares transferred from
suspense account during the year

Aggregate Number of shareholders and the outstanding N.A. N.A.
shares in the suspense account lying as on March 31,
2023
MEANS OF COMMUNICATION
Quarterly Results Following the highest standards of Corporate

Governance, the Company has been
announcing its audited financial results on
half yearly basis. The results are published in
prominent daily newspapers, viz. Mint
(English daily) and are also uploaded on the
Company’s website at www.bhartitelecom.in

Newspapers wherein results normally | The results are published in prominent daily
published newspapers, viz. Mint (English daily)

Website of the Company www.bhartitelecom.in

Whether it also displays official news releases | Yes, wherever applicable.

The Presentations made to institutional | Complied with whenever applicable/ made.
investors or to the analysts
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GENERAL SHAREHOLDER INFORMATION

38th Annual General Meeting

Date : September 30, 2023

Day :Friday

Time : 02:00 P.M.

Venue : Through Video Conference

Financial Year

The Company has adopted the Financial Year of 12 months ending in March every year.
Dividend and Dividend Pay-out Date

No dividend is announced and recommended by the Board for FY 2022-23.

The name and address of each stock exchange(s) at which the listed entity’s securities are
listed and a confirmation about payment of annual listing fee to each of such stock
exchange(s)

The debt securities of the Company are listed on:
National Stock Exchange of India Limited

Exchange Plaza, 5t Floor,
Plot No. C-1, G Block, Bandra Kurla Complex, Bandra East,
Mumbai- 400051.

The Company has paid the annual listing and custodian fees for the financial year 2023 - 2024 to
the Stock Exchanges and Depositories

Stock Code: N.A.
Stock Market Data

The Company has not listed its equity shares on any stock exchange. Hence, this requirement is
not applicable.

Performance in comparison to broad based indices

Since the equity shares of the Company are not listed on any exchange, no comparative data is
available.

Suspension of Company’s Securities
The Company’s securities have never been suspended from trading.
Registrar and Share Transfer Agent (RTA)

The RTA activities of the Company are being handled by KFin Technologies Limited; its contact
details are as follows:

Kfin Technologies Limited

Karvy Selenium Tower B, Plot 31-32, Gachibowli,
Financial District, Nanakramguda, Hyderabad - 500 032.
Tel. No. 040 67161500

Fax. No. 040 23001153
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E-mail: einward.ris@kfintech.com
Website: www.kfintech.com
Toll Free No. of exclusive Call Centre: 1800-345-4001

Share Transfer System,

The Company’s equity shares are not listed on any stock exchange. Hence, this requirement is not
applicable.

Dematerialisation of Shares and Liquidity thereof

Approx 99.85% of equity share capital of the Company is held in dematerialised form. The
shareholders can hold the Company’s shares with any depository participant, registered with the
depositories. Physical shareholders are encouraged to dematerialise their shareholding.

Distribution of Shareholding

By number of shares held as on March 31, 2023

S. No. Category (by no. |No. of % to |Amount of share (% of

of shares) shareholders holders Capital (in Rs.) shares
1-5000 4 36.36% 50 0.0
5001-10000 - - - -
10001-20000 - - - -
20001-30000 - - - -
30001-40000 - - - -
40001-50000 - - - -
50001-100000 - - - -
100001 and
above 7 63.64 | 25,823,163,310 100
Total 11 100 | 25,823,163,360 100

RXIN | |UT [ [WIN =

By Category of holders as on March 31, 2023

S. No. Category Number of %
Shares
I. [Promoter & Promoter Group

(i) Indian 1,305,663,4 50.56

94
(ii) Foreign - -
Total - Promoter & Promoter Group 1,305,663, 50.56

494

IL.

)] Mutual Funds - -
(i) Alternative Investment Fund - -

(iii)  Foreign Portfolio Investors - -

(iv) Financial Institutions/Banks - -

(v) Insurance Companies - -

(vi) Qualified Institutional Buyer - -

Total - Institutions - -
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(i) Individual shareholders holding nominal share capital - -
up to Rs.2 lakhs
(ii) Individual shareholders holding nominal share capital - -
in excess of Rs. 2 Lakhs
(iii)  NBFCs Registered with RBI - -
(iv)  Trust - -
(v) Non Resident Indians - -
(vi) Clearing Members - -
(vii)  Non Resident Indian Non Repatriable (NRN) - -
(viii) Bodies Corporate 1,276,652,8 49.44
42
(ix)  IEPF - -
Total - Non-Institutions 1,276,652, 49.44
842
Total - Public Shareholding 1,276,652, 49.44
842
Total 2,582,316, | 100.00
336

Outstanding GDRs / ADRs / Warrants or any Convertible instruments, conversion date and
likely impact on equity

The Company does not have any outstanding GDRs / ADRs / Warrants or any Convertible
instruments as on date.

Commodity price risk or foreign exchange risk and hedging activities

The nature of the business of the Company is such that it does not involve any material risk on
account of foreign exchange and commodity prices. Therefore, the Company has not undertaken
any hedging activities during the year.

Plant Locations

Being a financial services company, Bharti Telecom Limited has no plant locations.

Nature of Communication Contact details

For Debenture holders holding debentures
in physical or in demat form

Limited)

Seriligampally,

Telangana, India

Financial District,

KFin Technologies Limited
(Formerly known as “Karvy Fintech Private

Hyderabad, Rangareddi, 500032.

Tel: +91 40 67162222, 79611000
Website: https://www.kfintech.com

Selenium Building, Tower B, Plot No- 31 & 32,
Nanakramguda,

SEBI Registration Number: INRO00000221#

Debenture Trustee details

Axis Trustee Services Limited
The Ruby, 21d Floor, SW,
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29 Senapati Bapat Marg, Dadar West,
Mumbai - 400 028, India

Telephone No. 022 62300451

Fax No. 022 43253000

E-mail: debenturetrustee@axistrustee.in;
compliance@axistrustee.in

Compliance Matter

Mr. Rohit Krishan Puri, Compliance Officer

Bharti Crescent, 1, Nelson Mandela Road,
Vasant Kunj, Phase - II, New Delhi 110070,

India

Tel. No.: +91-11-4666 6100 Fax: +91-11-4666
6137

Email id: compliance.officer@bharti.in

Credit Rating

During the financial year 2022-23, the rating agency, CRISIL has maintained rating of
“AA+(Stable)” for the Debentures issued by the Company. The instruments with this rating are
considered to have high degree of safety regarding timely servicing of financial obligation. Such
instruments carry very low credit risk. Further, CRISIL and ICRA have maintained a rating of
“A1+” for the Commercial Papers issued by the Company.
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Annexure- A
DECLARATION

[ hereby confirm that the Company has received from all members of the Board and Senior
Management, for the financial year ended March 31, 2023, a confirmation that they are in
compliance with the Company’s Code of Conduct.

For Bharti Telecom Limited

Sd/-

Devendra Khanna
(Managing Director)
Date: May 30, 2023
Place: New Delhi
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Annexure B
CERTIFICATION

We, Devendra Khanna, Managing Directors and Puneet Tandon, Chief Financial Officer of Bharti
Telecom Limited, to the best of our knowledge and belief hereby certify that:

(a) We have reviewed financial statements and the cash flow statement for the year ended
March 31, 2023 and that to the best of our knowledge and belief:

(i) These statements do not contain any materially untrue statement or omit any material
fact or contain statements that might be misleading;

(ii) These statements together present a true and fair view of the Company’s affairs and are
in compliance with existing accounting standards, applicable laws and regulations.

(b) There are, to the best of our knowledge and belief, no transactions entered into by the
Company during the year which are fraudulent, illegal or violative of the Company’s code of
conduct.

(c) We accept responsibility for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effectiveness of internal control systems of the
Company pertaining to financial reporting and we have disclosed to the Auditors and the
Audit Committee, deficiencies in the design or operation of such internal controls, if any, of
which we are aware and the steps we have taken or propose to take to rectify these
deficiencies.

(d) We have indicated to the Auditors and the Audit Committee:

(i) Significant changes in internal control over financial reporting during the year, if any;

(ii) Significant changes in accounting policies during the year and that the same have been
disclosed in the notes to the financial statements, if any; and

(iii) Instances of fraud, whether or not significant, of which we have become aware and the
involvement therein, if any, of the management or an employee having a significant
role in the Company’s internal control system over financial reporting.

Date: May 30, 2023 Sd/- Sd/-
Place: New Delhi Devendra Khanna Puneet Tandon
Managing Director Chief Financial Officer

DIN: 01996768



CL & Associates, Company Secretaries

D-20/1, Third Floor, Chhatarpur Enclave, Phase - II, South Delhi, New Delhi-110074, India
Tel: +91 11-2630 2076; E-mail: support@corp-nexus.com

Certificate of Non-Disqualification of Directors
(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015)

To,

The Members

Bharti Telecom Limited
Airtel Centre, Plot No. 16,
Udyog Vihar, Phase-1V,
Gurugram-122001, India

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of
Bharti Telecom Limited having CIN U32039HR1985PLC032091 and having registered office at Airtel Centre,
Plot No. 16, Udyog Vihar, Phase-IV, Gurugram-122015, India (hereinafter referred to as ‘the Company’),
produced before us by the Company for the purpose of issuing this Certificate, in accordance with Regulation
34(3) read with Schedule V Para-C Sub clause 10(i) of the Securities Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the verifications (including Directors
Identification Number (DIN) status at the MCA portal i.e. www.mca.gov.in) as considered necessary and
explanations furnished to us by the Company and its officers, we hereby certify that none of the Directors on the
Board of the Company as stated below, as on Financial Year ended March 31, 2023, have been debarred or
disqualified from being appointed or continuing as Directors of companies by the Securities and Exchange Board
of India, Ministry of Corporate Affairs or any such other Statutory Authority:

SI. No. Name of Director DIN Original date of appointment in Company

1. Mr. Sunil Bharti Mittal 00042491 October 16, 1986

2. Ms. Chua Sock Koong 00047851 February 27, 2003

3. Mr. Devendra Khanna 01996768 January 29, 2008

4. Mr. Rajan Bharti Mittal 00028016 March 16, 1989

S. Mr. Ravi Kumar Kaushal 02814471 January 26, 2021

6. Mr. Tao Yih Arthur Lang 07798156 May 10, 2017

7. Mr. Arvind Kohli 00001920 March 23, 2023

Ensuring the eligibility for the appointment / continuity of every Director on the Board is the responsibility of the
management of the Company. Our responsibility is to express an opinion on these based on our verification. This
certificate is neither an assurance as to the future viability of the Company nor of the efficiency or effectiveness
with which the management has conducted the affairs of the Company.

For CL & Associates
Company Secretaries

i
e

rish Chawla
Partner
Membership No. F9002
CP No. 15492
PR No. 1423/2021
UDIN: FO09002E000313823
Date: May 16, 2023
Place: New Delhi




MANAGEMENT DISCUSSION AND ANALYSIS
BACKGROUND

Bharti Telecom Limited (‘Bharti Telecom’ or ‘Telecom’ or ‘the Company’) is registered as a
Non-Deposit taking Systemically Important Core Investment Company (‘CIC") pursuant to the
receipt of Certificate of Registration dated January 15, 2019 issued by the Reserve Bank of
India ("RBI') under section 45-IA of the Reserve Bank of India Act, 1934.

The Company continues to hold significant investments in equity shares of Bharti Airtel
Limited, subsidiary of the Company.

OUTLOOK

India’s real GDP growth for FY 2022-23 grew at 7.2%, led by strong growth in Q1 and Q4 of
the year, taking the growth for the full fiscal 2022-23 to 7.2% which is above the 7%
projection made by the RBI and Government earlier. The growth has been driven by pick-up
in private investments, capital spending by the Government and sharp growth in service
exports. Rural economy, as evidenced by growth in agriculture, tractor sales and growth in
credit to the agricultural sector, has been steady. All parts of the services sector, construction
and real estate continue to do well. This is also borne out by increased cement and steel sales,
an increase in both freight and passenger traffic and IIP numbers for construction and growth
in banking credit to the services sector. However, the impact of inflationary trends, supply
chain disruptions emanating from China, and the Russia-Ukraine conflict have been impacting
commodity prices. In FY2023, the Indian economy faced multiple challenges. The country’s
retail inflation indicator, consumer price inflation (CPI) went above the RBI's tolerance range
of 6% in January 2022. It remained above this range for almost ten months, right up to
October 2022. Rising international crude prices coupled with inimical domestic weather
conditions kept food prices high, fuelling retail inflation. The government cut excise and
customs duties and restricted exports to cool off inflation. Like other central banks, the RBI
raised the monetary policy rates and reduced excess systemic liquidity. Major areas of concern
were elevated commodity prices, higher retail inflation, depreciation of the Indian rupee and
a rising current account deficit (CAD).

However, despite these challenges, Macro-economic factors are stable, external sector is
steady, NPAs are at an all-time low, corporate balance sheets have been deleveraged,
consumption story is intact, service exports are booming, Government expenditure is focused
on growth and India is steadily digitizing and transitioning to a greener pathway. With a pickup
in the private investment cycle for manufacturing and infrastructure, India could look towards
a multi-year growth cycle.

OVERVIEW OF FINANCIAL AND OPERATIONAL PERFORMANCE

Your Company follows Indian Accounting Standards (‘IndAS’) for preparing its financial
statements, in compliance with the requirement of the Companies Act, 2013, as amended and
regulations issued by the RBI and Securities and Exchange Board of India ("SEBI") from time
to time.



Below is a brief quantitative overview of the financial and operational performance of your
Company during the reporting period. This Report should be read in conjunction with the
Company’s financial statements and other information included elsewhere in this Annual

Report.

A. STANDALONE FINANCIAL RESULTS

Particulars

For the year ended

March 31, 2023

March 31, 2022

Gross income 6,097 1,105
Profit/(loss) before finance expenses, 6,065 1,080
depreciation and tax

Profit/(loss) before tax (1,832) (533)
Less: Tax expenses 1,213 86
Profit/(loss) after tax (3,045) (619)

B. CONSOLIDATED FINANCIAL RESULTS

Particulars For the year ended
March 31, 2023 March 31, 2022

Gross income 1,400,905 1,171,204
Profit/(loss) before finance expenses, 722,160 581,049
depreciation and tax

Profit/(loss) before tax 157,769 124,297
Less: Tax expenses 43,946 41,865
Profit/(loss) after tax (before consolidation) (3,045) (619)
Profit/(loss) discontinued operation 0 0
Profit/(loss) after tax (after consolidation) 113,823 82,432

C. FINANCIAL RATIOS

For the year ended

(Loss) or Profit before tax, finance cost and
tax / Interest expenses

Particulars March 31, March 31,
2023 2022

1 Operating margin(%) -29.52% -45.95%
Net operating (loss) before tax / Income from
operations

2 Net profit margin (%) -49.94% -56.02%
(Loss) for the period / Income from operation

3 Debt service coverage ratio (%) 48.53% 7.66%
(Loss) or Profit before Tax, finance cost and
tax / Interest expenses (+) payment of lease
liabilities (+) principal repayment of long-
term debt

4 Interest service coverage ratio (%) 76.80% 66.98%




For the year ended

Particulars March 31, March 31,
2023 2022
1 Debt equity ratio 1.96 0.23

Total Debt (long term borrowings +Short term
borrowings (Including current maturities of
long term borrowings) - Cash and Cash
Equivalents & Term deposits with bank /
Shareholders' Equity

2 Outstanding redeemable preference shares Nil Nil
(quality and value)

3 Capital redemption reserve /debenture Nil Nil
redemption reserve

4 Current ratio (no. of times) 0.02 0.05
Total Current assets / Total Current Liabilities

5 Current liability ratio (no. of times) 0.12 0.29
Total Current Liabilities / Total Liabilities

6 Total debt to total asset 0.66 0.19

Total debt / Total asset

For the year ended
S. |Core Investment Company (CIC
No. |compliance ratio pany { ) March 31, March 31,
2023 2022
1 Capital Adequacy Ratio % (adjusted net
worth/ risk weightage assets) 346.15% 709.57%
Leverage Ratio (times) (outside liabilities /
2 |adjusted net worth) 0.19 0.03

INDUSTRY STRUCTURE & DEVELOPMENTS
Industry Overview- FY 2022-23
Economic Growth

Historically, India has exhibited fortitude during periods of global slowdown and managed to
maintain a relatively steady GDP growth rate. During the global financial crisis (GFC) of 2008-
09, while many countries experienced recession, India managed to record a growth of 3.1 per
cent. India’s perseverance during this challenging period can be attributed to prudent fiscal
and monetary management and buoyancy in domestic demand, especially private
consumption. The atypical nature of COVID-19, however, resulted in a protracted revival of
private consumption as a full-fledged normalisation of activity and restoration of consumer
confidence took place only after the receding of the Omicron wave in early 2022. The
government’s commitment to upscale infrastructure development facilitated an impressive
rebound of gross capital formation (GCF).

Following COVID-19, the Indian economy registered a ‘V-shaped’ recovery on the back of a
series of recent reforms, and pertinent policy support from the Government of India (Gol) and
the Reserve Bank.



In the years following the COVID-19 outbreak, India emerged as one of the fastest growing
major economies in the world. With Provisional estimates for F.Y. 2022-23 placing real GDP
growth at 7.2 per cent, GDP in level terms stood at 10.1 per cent above the pre-pandemic
level of 2019-20. When compared with the group of advanced economies (AEs) and emerging
and developing market economies (EMDESs), vis-a-vis their respective GDP levels of 2019,
India staged the fastest turnaround in GDP, next only to China.

Indian capital markets, along with the banking system, performed strongly during the year,
with the stock market outperforming most of the key foreign markets and the banking system
moving away from NPA issues and achieving comfortable capitalisation.

NBFC Sector

India has a diversified financial sector undergoing rapid expansion, both in terms of strong
growth of existing financial services firms and new entities entering the market. The sector
comprises commercial banks, insurance companies, non-banking financial companies, co-
operatives, pension funds, mutual funds and other smaller financial entities. The banking
regulator has allowed new entities such as payment banks to be created recently, thereby
adding to the type of entities operating in the sector. However, financial sector in India is
predominantly a banking sector with commercial banks accounting for more than 64% of the
total assets held by the financial system.

NBFCs have become important constituents of the financial sector and have been recording
higher credit growth than scheduled commercial banks (SCBs) over the past few years. NBFCs
are leveraging their superior understanding of regional dynamics and customised products
and services to expedite financial inclusion in India. Lower transaction costs, quick decision
making, customer orientation and prompt service standards have typically differentiated
NBFCs from banks. Considering the reach and expanse of NBFCs, they are well-suited to
bridge the financing gap in a large country like India.

NBFCs have emerged as a crucial component of India's financial landscape, playing a
significant role in the country's economic growth. In recent years, the NBFC sector has
experienced rapid expansion, and its outlook for the future appears incredibly promising. With
favorable regulatory reforms, technological advancements, and evolving consumer
preferences, the stage is set for the NBFC industry to thrive in the coming years. ICRA has
also revised upward the growth outlook for the current financial year for the retail loans of
Non-Bank Financial Companies (NBFC-Retail) and Housing Finance Companies (HFC-Retail),
which account for the bulk of the overall sector.

We believe that NBFCs with superior capital adequacy, better margins, frugal cost
management, prudent risk management and those incorporating above four key cornerstones
in their business models will continue to deliver sustainable growth in the foreseeable future.

RISK AND CONCERNS

The Company recognizes the importance of risk management on account of increased
competition and market volatility in the financial services business. The Company regularly
reviews all the Key risks prioritized for Management as a part of its enterprise risk management
framework with Risk Management Committee’ of Directors. The Company has a well-
developed and robust credit appraisal process which is reviewed from time to time, as



required, to address any regulatory changes in the financial sector. The ‘Asset Liability
Committee’ of Directors continued to closely monitor mismatches of assets liabilities and the
‘Group Risk Management Committee’ of Directors oversees the management of the integrated
risks of the Company and the Group.

At group level, the Board of the respective Company and leadership team have worked to
mitigate possible risks that bring along potential disruption in smooth business operations.
This explains our creation of steady risk management that caters to strategic, legal, financial,
operational and climatic risks. We have a reliable practice to identify crucial risks across the
group and map out germane action plans for mitigation.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

The Company and its subsidiaries have in place an adequate internal audit framework to
monitor the efficacy of internal controls which provides an independent and reasonable
assurance on the adequacy and effectiveness of the organisation’s risk management, internal
control and governance processes to the Audit Committee and the Board of Directors of the
Company. The framework is commensurate with the nature of the business, size, scale and
complexity of its operations.

The internal audit plan is developed based on the risk profile of business activities of the
organisation. The audit plan covers process audits of different functions. The audits are carried
out by independent external firm. The audit plan is approved by the Audit Committee, which
regularly reviews compliance.

The RBI circular dated 3rd February 2021 for NBFCs and Urban Co-operative banks (UCB) has
mandated for upgradation of internal audit practices to Risk Based Internal Audit (RBIA)
framework which emphasizes on the independence, authority and flexiblity of the internal
audit function as well as the need to upgrade key methodologies in risk assessment and
reporting, to continually enhance the risk and control governance environment.

The Company has a risk based audit plan, which is approved by the Audit Committee. The
audit plan is carried out by the internal auditors and internal assurance partners and reviewed
periodically to include areas that have assumed significant importance in line with the
emerging industry trend and the growth of the Company. In addition, the Audit Committee
also places reliance on internal feedback and other external events for inclusion into the audit
plan.

Based on the report of internal audit function, process owners undertake corrective action(s)
in their respective area(s) and thereby strengthen the controls. Significant audit observations
and corrective action(s) thereon are presented to the Audit Committee. Also, the Audit
Committee at frequent intervals has independent sessions with the statutory auditor, internal
auditors and the management to discuss the adequacy and effectiveness of internal financial
controls.

MATERIAL DEVELOPMENTS IN HUMAN RESOURCE/ INDUSTRIAL
RELATIONS FRONT RISK AND CONCERNS

There have been no material developments in Human Resource and Industrial Relations front
during the F.Y. 2022-23. Given the nature of business your Company is engaged in; it does
not require Human Resources at a large level.



ADHERENCE TO ACCOUNTING STANDARDS

The Company continues to adhere to standard accounting policies under the Indian
Accounting Standards (Ind AS), applicable since 1st April, 2016. These policies are to be read
along with the relevant applicable rules and accounting principles. Changes in policies, if any,
are approved by the Audit Committee.

In order to ensure uniformity in the implementation of IRACP norms across all lending
institutions, certain aspects of the extant regulatory guidelines were clarified and/or
harmonised by RBI vide circular dated November 12, 2021. The circular elucidated the
following: specification of due date/repayment date; operational aspect of classification of an
account as special mention account (SMA) and non-performing asset (NPA); definition of 'out
of order'; aligning 90 days delinquency norm for NPA classification in case of interest
payments; upgradation of accounts classified as NPAs; and income recognition policy for loans
with moratorium on payment of interest.

CAUTIONARY STATEMENT

Statements in this Management Discussion and Analysis describing the Company’s objectives,
projections, estimates and expectations may be ‘forward looking” within the meaning of
applicable laws and regulations. Actual results may differ from those expressed or implied.
Important factors that could make a difference to the Company’s operations include global
economy, political stability, stock performance on stock markets, changes in government
regulations, tax regimes, economic developments and other incidental factors. Except as
required by law, the Company does not undertake to update any forward looking statements
to reflect future events or circumstances. Investors are advised to exercise due care and
caution while interpreting these statements.



J. C. BHALLA & CO.

CHARTERED ACCOUNTANTS

BRANCH OFFICE : B-5, SECTOR-6, NOIDA - 201 301 (U.P.)
TEL. : +91 - 120 - 4241000, FAX : +21-120-4241007
E-MAIL : taxaid@jcbhalla.com

INDEPENDENT AUDITOR’S REPORT

To the Members of Bharti Telecom Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Bharti Telecom
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2023, the
Statement of Profit and Loss including Other Comprehensive Income, the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, notes to the
Standalone Financial Statements including a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as the “Standalone Financial
Statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Standalone Financial Statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2023, its loss, total comprehensive income, changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of the Standalone
Financial Statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Standalone Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the current period. These
matters were addressed in the context of our audit of the Standalone Financial Statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined that there are no key audit matters to communicate in
our report.
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Information other than the Standalone Financial Statements and Auditor's Report thereon

The Company’s Board of Directors is responsible for the preparation and presentation of its
report (herein after called as “Board Report”) which comprises various information required
under section 134(3) of the Companies Act 2013 but does not include the Standalone
Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the Board Report and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to
read the Board Report identified above and, in doing so, consider whether the Board Report
is materially inconsistent with the Standalone Financial Statements or our knowledge
obtained during the course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
in this Board Report, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and those charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone
Financial Statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in Equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Standalone Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
favel of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
ays detect a material misstatement when it exists. Misstatements can arise from fraud or



error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risk, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to the Standalone Financial Statements in place
and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
Standalone Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (the “Order, 2020”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act,
e give in the Annexure 1, a statement on the matters specified in the paragraph 3 and 4
the Order, 2020.



As required by Section 143(3) of the Act, we report that:

a.

we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

the balance sheet, the statement of profit and loss including other comprehensive
income, statement of changes in equity and the cash flow statement dealt with in this
report are in agreement with the books of account;

. in our opinion, the aforesaid Standalone Financial Statements comply with the

Accounting Standards specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended;

on the basis of written representations received from the directors as on March 31,
2023 and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023 from being appointed as a director in terms of
section 164(2) of the Act;

with respect to the adequacy of the internal financial controls with reference to the
Standalone Financial Statements of the Company and the operating effectiveness of
such controls, refer to our separate report in “ Annexure 2” to this report; and

. with respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i) The Company does not have any pending litigations which would impact its
financial position in its Standalone Financial Statements;

ii) The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses; and

iti) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv) (a) The management has represented to us that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity (ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

The management has represented to us that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been
received by the Company from any person(s) or entity(ies), including foreign



entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under clause
g(iv)(a) and g(iv)(b) above contain any material mis-statement.

v) The Company has neither declared nor paid any dividend during the year.

vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a
feature of recording audit trail (edit log) facility is applicable to the Company
with effect from April 1, 2023, and accordingly, reporting under Rule 11(g)
of Companies (Audit and Auditors) Rules, 2014 is not applicable for the
financial year ended March 31, 2023

3. With respect to the other matters to be included in the Auditor’s report in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid any managerial remuneration to its directors
during the year and accordingly provisions of the Section 197 of the Act are not
applicable to the Company.

For J.C. Bhalla & Co
Chartered Accountants
Firm Registration No. 001111N,

(Akhil Bhalla)
Partner

Membership No. 505002
UDIN: 23505002BGTIND7336

Place: New Delhi
Date : May 30, 2023



Annexure 1 to the Independent Auditor’s Report referred to in paragraph 1 under the
heading “Report on other Legal and Regulatory requirements” of our report on the
Standalone Financial Statements of Bharti Telecom Limited as of and for the year ended
March 31, 2023.

Based on the audit procedure performed for the purpose of reporting a true and fair view on
the Standalone Financial Statements of the Company and taking into consideration the
information and explanations given to us and the books of account and other records examined
by us in the normal course of audit, and to the best of our knowledge and belief, we report that:

1.

(a) The Company does not hold any Property, Plant and Equipment (including Right of
Use assets) or Intangible Assets. Accordingly, clauses (i)(a) to (i)(d) of paragraph 3 of
the Order, 2020 are not applicable to the Company.

(b) According the information and explanations given to us, no proceedings have been
initiated or are pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
Accordingly, clause (i)(e) of paragraph 3 of the Order, 2020 is not applicable to the
Company.

(a) Owing to the nature of business operation there is no inventory at any time during the
year. Hence, clause (ii) of paragraph 3 of the Order, 2020 is not applicable to the
Company.

(b) In our opinion and according to the information and explanations given to us, the
Company has not been sanctioned working capital limits in excess of five crores rupees,
in aggregate, from banks or financial institutions on the basis of security of current
assets at any point during the year. Accordingly, clause (ii)(b) of paragraph 3 of the
Order, 2020 is' not applicable to the Company.

According the information and explanations given to us, the Company has not provided
any guarantee or security or granted any loans or advances in the nature of loans, secured
or unsecured, to companies, firms, Limited Liability Partnerships or any other parties,
during the year. Accordingly, clause (iii) of paragraph 3 of the Order, 2020 is not applicable
to the Company to that extent. The Company has made investment during the year, which
in our opinion, is not prejudicial to the Company’s interest.

In our opinion and according to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not given any
loans, or provided any guarantee, or security as specified under section 185 of the Act.
Further, the Company’s principal business is acquisition of securities in Group Companies,
which is exempted from the provisions of Section 186 of the Act in respect of making
investments. Accordingly, clause (iv) of paragraph 3 of the Order, 2020 is not applicable to
the Company.

As per the information and explanations given to us, the Company has not accepted any
deposits or which are deemed to be deposits from the public within the meaning of Section
73 to Section 76 or any other relevant provisions of the Act and the rules framed there under
during the year. Accordingly, clause (v) of paragraph 3 of the Order, 2020 is not applicable
to the Company.




services rendered by the Company. Accordingly, clause (vi) of paragraph 3 of the Order,
2020 is not applicable to the Company:

(a)

(b)

According to the information and explanations given to us and on the basis of our
verification of records of the Company, the Company is regular in depositing with
appropriate authorities undisputed statutory dues including Goods and Services Tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Duty
of Customs, Duty of Excise, Value Added Tax, Cess and other statutory dues to the
extent applicable to it. According to the information and explanations given to us, no
undisputed amounts payable in respect of aforesaid dues were in arrears as at March
31, 2023 for a period of more than six months from the date they became
payable.

According to the information and explanations given to us and the records of the
Company examined by us, there are no statutory dues referred to in clause 7(a) above
which have not been deposited with the appropriate authorities on account of any
dispute.

According to the information and explanations given to us, there are no transactions, which
are not recorded in the books of account, have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).
Accordingly, clause (viii) of paragraph 3 of the Order, 2020 is not applicable to the
Company.

(@)

According to the information and explanations given to us, the Company has not
defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender. Accordingly, clause (ix)(a) of paragraph 3 of the Order, 2020 is
not applicable to the Company.

According to the information and explanations given to us, the Company is not
declared as wilful defaulter by any bank or financial institution or other lender.

On the basis of an overall examination of the balance sheet of the Company, in our
opinion and according to information and explanation given to us, the Company has
applied the term loans for which they were obtained.

To the best of our knowledge and belief and according to information and explanations
given to us, the management of company is of the view that the Company shall be able
to generate sufficient funds from long term sources either through dividend income or
other means to meet the capital requirements arising from the event of short term
sources falling due for payment. On over all examination of the financial statements of
the Company, no funds raised on short-term basis have been used during the year for
long term purposes by the Company.

According to the information and explanations given to us, the Company has not taken
any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures. Accordingly, clause (ix)(e) of paragraph 3 of
the Order, 2020 is not applicable to the Company.

According to the information and explanations given to us, the Company has not
raised any loans during the year on the pledge of securities held in its subsidiaries,
associates or joint ventures companies. Accordingly, clause (ix)(f) of paragraph 3 of the
Order, 2020 is not applicable to the Company.



10.

11.

12.

13.

14.

15.

16.

(@) On the basis of an overall examination of the balance sheet of the Company, in our
opinion and according to information and explanation given to us, the Company has
not raised any money by way of initial public offer or further public offer (including
debts instruments) during the year. Accordingly, clause (x)(a) of paragraph 3 of the

. Order, 2020 is not applicable to the Company.

(b) According to the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully,
partially or optionally convertible) during the year. Accordingly, clause (x)(b) of
paragraph 3 of the Order, 2020 is not applicable to the Company.

(a) During the course of our examination of the books of accounts and records carried out
in accordance with the generally accepted auditing practices and according to the
information and explanations given to us, no fraud by the Company or on the
Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by
the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, clause (xii) of paragraph 3 of the Order, 2020 is not
applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
section 177 and sections 188 of the Act, where applicable, and the details of such transactions
have been disclosed in the standalone financial statements, as required by the applicable
accounting standards.

(2) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the Company issued till date, for the
period under audit.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with any of the directors or persons connected with him. Accordingly, clause (xv) of
paragraph 3 of the Order, 2020 is not applicable to the Company.

(a) According to the information and explanations given to us the Company is required to be
registered under section 45-IA of the Reserve Bank of India Act 1934 and it has obtained
the registration.

(b) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has conducted the Non-Banking Financial
activities with a valid Certificate of Registration (CoR) from the Reserve Bank of India as
per the Reserve Bank of India Act 1934.



17.

18.

19.

20.

(c) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company is a Core Investment
Company (CIC) as defined in the regulations made by the Reserve Bank of India, is
registered with the Reserve Bank of India and it continues to fulfil the criteria of a
registered CIC.

(d) According to the information and explanation given to us by the management, the Group
does not have more than one CICs which are registered with the Reserve Bank of India.

In our opinion and according to the information and explanations given to us, the Company
has incurred cash losses of Rs. 3,043 millions and Rs. 673 millions in the current financial
year and in the immediately preceding financial year respectively.

According to the information and explanations given to us, the resignation of auditor during
the year is on account of regulatory changes in appointment of auditors for NBFCs and the
outgoing auditor has not raised any issues, objections or concerns.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans, we are of the opinion that there does not
exist any material uncertainty as on the date of the audit report that Company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, the Company
is not required to spend any amount on account of Corporate Social Responsibility.
Accordingly, Clause (xx) of paragraph 3 of the Order 2020 is not applicable to the Company.

For J.C. Bhalla & Co
Chartered Accountants
Firm Registration No. 001111N

(Akhil Bhalla)

Partner

Membership No. 505002
UDIN: 23505002BGTIND7336

Place: New Delhi
Date : May 30, 2023



Annexure 2 to the Independent Auditor’s Report referred to in paragraph 2(f) under the
heading “Report on other Legal and Regulatory requirements” of our report on the
Standalone Financial Statements of Bharti Telecom Limited as of and for the year ended
March 31, 2023.

Report on the Internal Financial Controls with reference to the Standalone Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”).

Opinion

We have audited the internal financial controls with reference to the Standalone Financial
Statements of Bharti Telecom Limited (“the Company”) as of March 31, 2023 in conjunction
with our audit of the Standalone Financial Statements of the Company for the year ended on
that date.

In our opinion, the Company has, in all material respects, an adequate internal financial
controls with reference to the Standalone Financial Statements and such internal financial
controls were operating effectively as at March 31, 2023, based on the internal financial
control with reference to the Standalone Financial Statements criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India(”the Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal financial controls with reference to the Standalone
Financial Statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to the Standalone Financial Statements based on our audit. We conducted our audit
in accordance with the Guidance Note and the Standards on Auditing issued by ICAI and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to the Standalone Financial Statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to the Standalone Financial Statements were established and
maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to the Standalone Financial Statements and
their operating effectiveness. Our audit of internal financial controls with reference to the
Standalone Financial Statements included obtaining an understanding of such internal
fWncial controls, assessing the risk that a material weakness exists, and testing and



evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Standalone Financial Statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
the Standalone Financial Statements.

Meaning of Internal Financial Controls with reference to-the Standalone Financial
Statements

A Company's internal financial control with reference to the Standalone Financial Statements
is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of Standalone Financial Statements for external purposes in
accordance with generally accepted accounting principles.

A Company's internal financial control with reference to the Standalone Financial Statements
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of Standalone Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company;
and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Standalone
Financial Statements

Because of the inherent limitations of internal financial controls with reference to the
Standalone Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to the Standalone Financial Statements to future periods are subject to the risk that
the internal financial control with reference to the Standalone Financial Statements may
become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

For J.C. Bhalla & Co
Chartered Accountants
Firm Registration No. 001111N

(Akhil Bhalla)
Partner
Membership No. 505002
UDIN: 23505002BGTIND7336

Place: New Delhi
Date : May 30, 2023



BHARTI TELECOM LIMITED
Standalone Balance Sheet as at March 31, 2023
(All amounts are in millions of Indian Rupees, unless otherwise stated)

Particulars Notes As at oSt
March 31, 2023 March 31, 2022
Assets
Financial assets
Cash and cash equivalents 4 96 100
Investments 5 244,932 105,868
245,028 105,968
Non-financial assets
Current tax assets (net) 6 41 41
Other non-financial assets 7 3 2
44 43
Total Assets 245,072 106,011
Liabilities and equity
Liabilities
Financial liabilities
Payables - others
- total outstanding dues of micro enterprises and
small enterprises ) )
- total outstanding dues of creditors other than
. h ] 8 8 23
micro enterprises and small enterprises
Debt securities 9 147,239 14,131
Borrowings 10 14,961 5,972
Other financial liabilities 11 242 216
162,450 20,342
Non-financial liabilities
Deferred tax liabilities (net) 21 1 1
Other non-financial liabilities 12 21 23
22 24
Equity
Equity share capital 13 25,823 25,823
Other equity SOCIE 56,777 59,822
82,600 85,645
Total liabilities and equity 245,072 106,011

The accompanying notes 1 to 35 form an integral part of standalone financial statements.
As per our report of even date.

For J. C. Bhalla & Co.
Chartered Accountants
ICAI Firm Registration No: 0O01111N

Bharti Telecom Limited

\\(‘ a1 Y

Akhil Bhalla R;j_ln Bharti Mittal
Partner Director
Membership No. 505002 DIN - 00028016

-
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Rohik Krishan Puri
Company Secretary

Place : New Delhi
Date : May 30, 2023

Place : New Delhi 7
Date : May 30, 2023
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For and on behalf of the Board of Directors of
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Devendra Khanna
Managing Director
DIN - 01996768
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Puneet Tandon
Chief Financial Officer



BHARTI TELECOM LIMITED
Standalone of profit and loss for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees, unless otherwise stated)

Year ended Year ended
Particulars Notes March 31, March 31,
2023 2022
Revenue from operations
Interest income 14 1 1,042
Dividend income 15 6,006 -
Profit on sale of investments (including fair value gain) 16 90 11
Other income * 17 - 52
6,097 1,105
Expenses
Finance costs 18 7,897 1,613
Employee benefits expense 19 - 13
Administrative & Other expenses 20 32 12
7,929 1,638
(Loss) / Profit before tax (1,832) (533)
Tax expense 21
Current tax 1,228 86
Previous year tax (16) =
Deferred tax expenses / (income) 1 0
1,213 86
(Loss) / Profit for the year (3,045) (619)
Other comprehensive income = -
Other comprehensive income for the year - =
Total comprehensive (loss) / income for the year (3,045) (619)
Earnings/ (loss) per equity share (in Rs.)
(Basic and diluted) face value of Rs. 10 each 24 (1.18) (0.24)

The accompanying notes 1 to 35 form an integral part of standalone financial statements.
As per our report of even date.

For J. C. Bhalla & Co. For and on behalf of the Board of 'Directors of
Chartered Accountants Bharti Telecom Limited

ICAI Firm Registration No: 001111N
4
W hw
G ~ WW

hil Bhalla ]arl Bharti Mittal Devendra Khanna
Partner Dl ector Managing Director
Membership No. 505002 DIN - 00028016 DIN - 01996768
Place : New Delhi &G‘/‘)ﬂy
Date : May 30, 2023 Rohit. . Puneet Tandon
Company Secretary Ch?mancial Officer

Place : New Delhi {%—

Date : May 30, 2023

* Other income for previous year includes reversal of impairment loss allowance on loans (Nil in FY 202-23, previous year Rs.52
) as per RBI Master Direction DNBR. PD. 003/03.10.119/2016-17.



BHARTI TELECOM LIMITED
Standalone cash flow statement for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees, unless otherwise stated)

. Year ended Year ended
GALiculans March 31, 2023 March 31, 2022
A. Cash flow from operating activities:
(Loss)/ Profit before tax (1,832) (533)
Adjustments for:
Profit on sale of mutual funds (including fair value gain) (90) (11)
Interest income (1) 1)
Impairment loss (Reversal) / allowance on loans - (52)
Operating (loss)/ income before working capital changes (1,923) (597)
Adjustments for changes in working capital:
Increase in other non financial assets 2) 1)
Increase/ (Decrease) in payables others (15) 18
(Decrease)/ Increase in other non financial liabilities 3 23
(Decrease)/ increase in debt securities and borrowings 142,097 6,377
Decrease in other financial liabilities 33 119
Increase in loans and other financial assets - 13,100
Cash generated/(used in) from operations 140,187 19,039
Taxes paid (net) (1,211) (94)
Net cash used in operating activities 138,976 18,945
B. Cash flow from investing activities:
Investment in mutual funds (82,221) (15,167)
Proceeds from sale of investment in mutual funds 82,129 15,160
Investment in subsidiary (138,882) (19,200)
Interest received 1 1
Net cash generated from investing activities (138,973) (19,206)
C. Cash flow from financing activities:
Payment on account of capital reduction (7) =
Net cash used in financing activities (7) -
Net decrease in cash & cash equivalents (A+B+C) (4) (261)
Cash and cash equivalents at the beginning of the year 100 361
Cash and cash equivalents at the end of the year 96 100
Cash and cash equivalents comprise
Balance with banks in current accounts 96 100
96 100

The accompanying notes 1 to 35 form an integral part of standalone financial statements.
As per our report of even date.

For J. C. Bhalla & Co.
Chartered Accountants
ICAI Firm Registration No: 001111N

Bharti Telecom Limited

Rajen Bharti Mittal
Director
DIN - 00028016

Akhil Bhalla
Partner
Membership No. 505002

Place : New Delhi Roh# KFishan POt
Date : May 30, 2023 Company Secretary

Place : New Delhi
Date : May 30, 2023

D
\‘AM

For and on Behalf of the Board of Directors of

Devendra Khanna
Managing Director

IN - 01996768

M&u

Puneet Tandon
Chief Financial Officer
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BHARTI TELECOM LIMITED

Standalone statement of changes in equity for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees, unless otherwise stated)
Statement of change in equity

Equity share capital (A)

. Number of
Particulars shares Amount
Balance at the beginning of the reporting year (April 01, 2021) 2,582,316,336 25,823
Shares issued during the year - -
Balance at the end of the reporting year (March 31, 2022) 2,582,316,336 25,823
Shares issued during the year - -
Balance at the end of the reporting year (March 31, 2023) 2,582,316,336 25,823 |
Other equity (B)
Particulars Secur_ntles Reta_lned Statutory Total

Premium Earnings Reserve

:(a)!:!in)ce at the beginning of the reporting year (April 01, 36,267 22,383 1,791 60,441
Profit/ (loss) for the year - (619) - (619)
Balance at the end of the reporting year (March 31, 2022) 36,267 21,764 1,791 59,822
Profit/ (loss) for the year = (3,045) = (3,045)
Balance at the end of the reporting year (March 31, 2023) 36,267 18,719 1,791 56,777
Notes:

1. Share premium is the amount received over the face value of shares issued by the Company, this excess amount is credited to securities
premium account.

2. Retained earnings represents undistributed profits of the Company which can be distributed to its equity shareholders in accordance with the
requirement of the Companies Act, 2013.

3. Statutory Reserves is a reserve fund created from transfer of profits for previous year disclosed in profit & loss account as per section 45-IC
of the RBI Act.

The accompanying notes 1 to 35 form an integral part of standalone financial statements.
As per our report of even date.

For 3. C. Bhalla & Co. For and on Behalf of the Board of Directors of
Chartered Accountants Bharti Telecom Limited
ICAI Firm Registration No: 001111N

Crqle (L W\p/

Akhil Bhalla Réj;‘g Bharti Mittal Devendra Khanna
Partner Director Managing Director
Membership No. 505002 DIN - 00028016 DIN - 01996768

~
Place : New Delhi Roh N Puneet Tandon
Date : May 30, 2023 Company Secretary Chief Financial Officer

W

Place : New Delhi
Date : May 30, 2023




BHARTI TELECOM LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, unless otherwise stated)

1. Corporate information

Bharti Telecom Limited - CIN: U32039HR1985PLC032091 (“the Company”) having its
Registered office at Plot No.16, Udyog Vihar, Phase-IV, Gurugram - 122015 is a public
company domiciled in India and incorporated under the provisions of the Companies Act,
1956. It is a part of Bharti Group with its primary activity being holding investment in Bharti
Airtel Limited.

The Company is registered with Reserve Bank of India as a Non-Deposit taking Systematically
Important Core Investment Company (“CIC") vide registration certificate no. N-14.03465
dated January 15, 2019 (refer disclaimer below).

Its subsidiary (namely Bharti Airtel Limited Group) is a leading telecommunication service
provider in India and also has strong presence in Africa and South Asia, and is engaged
primarily in the business of rendering services in the telecommunication systems and services,
tower infrastructure services and direct to home digital services.

RBI Disclaimer:

(a) Reserve Bank of India does not accept any responsibility or guarantee about the present
position as to the financial soundness of the company or for the correctness of any of the
statements or representations made or opinions expressed by the company and for discharge
of liability by the company.

(b) Neither is there any provision in law to keep, nor does the company keep any part of the
deposits with the Reserve Bank and by issuing the Certificate of Registration to the company,
the Reserve Bank neither accepts any responsibility nor guarantee for the payment of the
public funds to any person/ body corporate.

2. Significant accounting policies
2.1 Basis of preparation

These standalone financial statements (“financial statements”) have been prepared to comply
in all material respects with the Indian Accounting standards (“Ind AS”) as specified under
the section 133 of the Companies Act, 2013 read with Rule 3 of Companies (Indian Accounting
Standard) Rules, 2015 and other relevant provisions of Master Direction — Core Investment
Companies (Reserve Bank) Directions, 2016 issued by RBI.

The standalone financial statements are authorised for issue by the Company’s Board of
Directors on May 30, 2023.

The preparation of the said standalone financial statements requires the use of certain critical
accounting estimates and judgements. It also requires the management to exercise judgment
in the process of applying the Company’s accounting policies. The areas where estimates are
significant to the standalone financial statements, or areas involving a higher degree of
judgement or complexity, are disclosed in Notes.

The standalone financial statements are based on the classification provisions contained in
Ind AS 1, ‘Presentation of Financial Statements’ and Division III of Schedule III of the




BHARTI TELECOM LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, unless otherwise stated)

Companies Act 2013. Further, for the purpose of clarity, various items are aggregated in the
statement of profit and loss and balance sheet. Nonetheless, these items are dis-aggregated
separately in the notes to the standalone financial statements, where applicable or required.

The accounting policies, as set out in the following paragraphs of this note, have been
consistently applied, by the Company, to all the periods presented in the said standalone
financial statements.

The standalone financial statements are presented in Indian Rupees which is the functional
and presentation currency of the Company.

All the amounts included in the standalone financial statements are reported in millions of
Indian Rupees (‘Rupees’ or 'Rs.’) and are rounded to the nearest millions, except per share
data and unless stated otherwise. All amount less than Rs. 0.5 millions are reporting as 'Rs.
0’ due to rounding-off.

2.2 Basis of measurement

The standalone financial statements have been prepared on the accrual and going concern
basis, and the historical cost convention except where the Ind AS requires a different
accounting treatment. The principal variations from the historical cost convention relate to
financial instruments classified as fair value through profit or loss.

Fair value measurement

Fair value is the price at the measurement date, at which an asset can be sold or paid to
transfer a liability, in an orderly transaction between market participants. The Company’s
accounting policies require, measurement of certain financial/nonfinancial assets and
liabilities at fair values (either on a recurring or non-recurring basis). Also, the fair values of
financial instruments measured at amortised cost are required to be disclosed in the said
standalone financial statements.

The Company is required to classify the fair valuation method of the financial/non-financial
assets and liabilities, either measured or disclosed at fair value in the standalone financial
statements, using a three level fair-value-hierarchy (which reflects the significance of inputs
used in the measurement). Accordingly, the Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

The three levels of the fair-value-hierarchy are described below:
Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets
Level 2: Significant inputs to the fair value measurement are directly or indirectly observable

Level 3: Significant inputs to the fair value measurement are unobservable.

QO'f Chartered \CQ
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BHARTI TELECOM LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, unless otherwise stated)

2.3 Summary of significant accounting policies

(a) Financial instruments

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

The financial instruments are recognised in the balance sheet when the Company becomes a
party to the contractual provisions of the financial instrument.

The Company determines the classification of its financial instruments at initial recognition.

The Company recognises its investment in subsidiary at cost less any impairment losses. The
said investments are tested for impairment whenever circumstances indicate that their
carrying values may exceed the recoverable amount.

The Company classifies its other financial assets in the following categories: a) those to be
measured subsequently at fair value through profit or loss, and b) those to be measured at
amortised cost. The classification depends on the nature of instrument being recognised.

Financial assets are recognized initially at transaction costs that are attributable to the
acquisition of the financial asset, in the case of financial assets not recorded at transaction
cost, at fair value through Profit & loss account.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:

. Financial assets at amortized cost
o Financial assets measured at fair value through other comprehensive income (FVTOCI)
° Financial assets measured at fair value through Profit and Loss (FVTPL)

Financial assets at amortized cost

The category applies to the Company’s cash and cash equivalents. A financials asset is
measured at the amortized cost if both the following conditions are met:

eThe asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows and




BHARTI TELECOM LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, unless otherwise stated)

eContractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortized cost
using the Effective Interest Rate method, depending upon the time of instrument. Amortized
cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the Effective Interest Rate. The accretion of Effective Interest
Rate is recorded as an income/expense in Statement of Profit and Loss. The losses arising
from impairment are recognized in the Statement of Profit and Loss.

Financial assets measured at FVTOCI

The Company does not have any financial assets within this category.

Financial assets measured at fair value through profit and loss (FVTPL)

FVTPL is a residual category for financial assets. This category applies majorly to the
Company’s investment in mutual funds. These investments are held for trading and they are
measured at FVTPL.

Derecognition

At the time of de-recognition investment or a part of the investment, where ever the cost of
acquisition is identifiable for the said part of the investment being sold/ transferred or
disposed-off in any manner, the same is considered for arriving at the profit or loss on disposal
of such investment. In case the cost identifiable to the part of investment being sold is not
available, the cost, to be considered for arriving at the profit or loss on disposal, is arrived at
on the basis of an appropriate method which is consistently applied (including for identifying
cost while testing for impairment of investment). One of the ways of identifying specific costs
is costs applicable to the part of the investments held in a specific Demat account.

Financial liabilities
Initial recognition and measurement

At initial recognition, all financial liabilities are classified as financial liabilities at fair value.
The Company'’s financial liabilities majorly include borrowings and trade and other payables.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities have been valued at fair value.
Loans and borrowings

Loans and borrowings are initially recognised at fair value, net of transaction cost incurred.
After initial recognition, interest bearing loans and borrowings are subsequently measured at
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amortised cost using the Effective Interest Rate (EIR) method. Gains and losses are
recognised in profit and loss when the liabilities are derecognized as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or cost that are an integral part of the EIR. The EIR amortisation is included as
finance costs in the statement of profit and loss.

The Effective Interest Rate Method (EIR) is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash payments (including
transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.

Derecognition

The financial liabilities are de-recognized from the balance sheet when the under-lying
obligations are extinguished, discharged, lapsed, cancelled, expires or legally released. The
financial assets are de-recognized from the balance sheet when the rights to receive cash
flows from the financial assets have expired, or have been transferred and the Company has
transferred substantially all risks and rewards of ownership.

(b) Taxation

The income tax expense comprises of current and deferred income tax. Income tax is
recognized in the statement of profit and loss, except to the extent that it relates to items
recognized in the other comprehensive income or directly in equity, in which case the related
income tax is also recognized accordingly.

Current tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date in the
country where the Company operates and generates taxable income.

Any interest / penalties, related to accrued liabilities for potential tax assessments are not
included in Income tax charge or (credit), but are rather recognized within finance costs.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

The Company periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
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provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at
the reporting date.

Deferred tax is not recognised when it arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.

Income tax assets and liabilities are off-set against each other and the resultant net amount
is presented in the balance sheet, if and only when, (a) the Company currently has a legally
enforceable right to set-off the current income tax assets and liabilities, and (b) when it relate
to income tax levied by the same taxation authority and where there is an intention to settle
the current income tax balances on net basis.

(c) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and any
deposits with original maturities of three months or less (that are readily convertible to known
amounts of cash and cash equivalents and subject to an insignificant risk of change in value).

For the purpose of the statement of cash flows, in addition to above items, any bank
overdrafts/cash credits that are integral part of the Company’s cash management, are also
included as a component of cash and cash equivalent.

(d) Share capital

Ordinary shares are classified as Equity when the Company has an un-conditional right to
avoid delivery of cash or another financial asset, that is, when the dividend and repayment of
capital are at the sole and absolute discretion of the Company and there is no contractual
obligation whatsoever to that effect.
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(e) Provisions

Provisions are recognized when the company has a present obligation (legal or constructive)
as a result of past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the reporting date.
These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates.

(f) Contingencies

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made. ;

(g) Borrowing costs

Borrowing cost consists of interest cost and other ancillary costs that the Company incurs in
connection with the borrowing of funds. The borrowing cost directly attributable to the
acquisition or construction of any asset that takes a substantial period of time to get ready
for its intended use or sale is capitalized. All other borrowing costs are recognised in the
statement of profit and loss within finance costs of the period in which they are incurred.

(h) Employee Benefits

The Company’s employee benefits mainly include wages, salaries and bonuses and deferred
compensation. The employee benefits are recognised in the year in which the associated
services are rendered by the Company employee. Short term employee benefits are
recognised in statement of profit and loss at undiscounted amounts during the period in which
the related services are rendered.

(i) Revenue recognition

Revenue is recognised to the extent that it is probabie that the economic benefits associated
with the entity and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes or duties
collected on behalf of the government.

Interest income

The interest income is recognized using the Effective Interest Rate method.




BHARTI TELECOM LIMITED
Notes forming part of the Standalone Financial Statements
(All amounts are in millions of Indian Rupees, unless otherwise stated)

Dividend income

Dividend income is recognized when the Company’s right to receive the payment is
established.

i) Impairment of financial assets

The Company has established a policy to perform an assessment, at the end of each twelve
month reporting period, of whether a financial instrument's credit risk has increased
significantly since initial recognition, by considering the change in the risk of default occurring
over the remaining life of the financial instrument. The Company categorizes its loans into
Stage 1, Stage 2 and Stage 3, as described below:

Stage 1: When loans are first recognised, the Company recognises an allowance based on
twelve months expected credit losses. This also include facilities where the credit risk has
improved and the loan has been reclassified from Stage 2. If no credit loss is expected, credit
loss equivalent to provision recognised as per CIC Master Direction circular is recognised.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the
Company records an allowance for the long term expected credit losses. Stage 2 loans also
include facilities, where the credit risk has improved and the loan has been reclassified from

Stage 3.

Stage 3: Loans considered credit-impaired. A default on a financial asset is when the
counterparty fails to make the contractual payments within 90 days of when they fall due.
Accordingly, the financial assets shall be classified as Stage 3, if on the reporting date, it has
been 90 days past due. Further if the customer has requested forbearance in repayment
terms, such restructured, rescheduled or renegotiated accounts are also classified as Stage
3. Non-payment on another obligation of the same customer is also considered as Stage 3.
The Company records an allowance for the long term expected credit losses.

(k) Earnings per share (EPS)
The Company presents the basic and diluted EPS data.

Basic EPS is calculated by dividing the net profit for the year attributable to equity
shareholders of the company by the weighted average number of equity shares outstanding
during the year.

For the purpose of calculating diluted EPS, the net profit for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

3. Critical accounting estimates, assumptions and judgements

The estimates and judgments used in the preparation of the said standalone financial
statements are continuously evaluated by the Company, and are based on historical
experience and various other assumptions and factors (including expectations of future
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events), that the Company believes to be reasonable under the existing circumstances. The
said estimates and judgments are based on the facts and events, that existed as at the
reporting date, or that occurred after that date but provide additional evidence about
conditions existing as at the reporting date.

Although the Company regularly assesses these estimates, actual results could differ
materially from these estimates - even if the assumptions under-lying such estimates were
reasonable when made, if these results differ from historical experience or other assumptions
do not turn out to be substantially accurate. The changes in estimates are recognized in the
standalone financial statements in the year in which they become known.

3.1 Significant accounting estimates
Taxes

Deferred tax assets are recognised for the unused tax losses and minimum alternate tax
credits for which there is probability of utilisation against the future taxable profit. Significant
management judgment is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits, future tax
planning strategies and recent business performances and developments.

Contingent liabilities and provisions

The Company is involved in legal, tax and regulatory matters, the outcome of which may not
be favorable to the Company. Management in consultation with the legal, tax and other
advisers assess the likelihood that a pending claim will succeed. The Company applies its
judgment and recognises liabilities based on whether additional amounts will be payable and
includes contingent liabilities where economic outflows are considered possible but not
probable.

Employee Benefits

The time spent by employees of group companies is insignificant and indeterminate and there
is no reasonable basis of estimation of cost. Hence there is no cross charge of time spent by
employees of group companies for Bharti Telecom Limited.
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Cash and cash equivalents

As at As at
Particulars March 31, 2023 March 31, 2022
Balances with banks 96 100
Total 96 100
Investments
As at March 31, 2023 As at March 31, 2022

At cost Designated at Total At cost Designated at Total
Particulars FVTPL FVTPL
Mutual funds
Aditya Birla Sun Life Liquid Fund - 585,857 units ~ 211 211 = 94 94

(March 31, 2022 - 277,373 units)
Aditya Birla Sun Life Money Manager Fund - 17 17 17 17
54,988 units (March 31, 2022 - 54,988 units)

Axis Liquid Fund - 69,344 units (March 31, 2022

e - 172 172 - - -
Nil units)
Tata Liquid Fund - Nil units (March 31, 2022 - ~ _ N .

32,239 units) 107 20

- 400 400 - 218 218

Subsidiary

2,156,470,865 (March 31, 2022

1,966,236,438) equity shares of Rs 5 each fully 225,332 225,332 86,450 - 86,450

paid-up in Bharti Airtel Limited @ -

143,404,307 (March 31, 2022 : 143,404,307)

equity shares of face value of Rs 5 each (Rs.1.25 19,200 > 19,200 19,200 - 19,200
paid up) in Bharti Airtel Limited *

Total - Gross (A) 244,532 400 244,932 105,650 218 105,868
Investments outside India = - - - - -

Investments in India 244,532 400 244,932 105,650 218 105,868
Total - Gross (B) 244,532 400 244,932 105,650 218 105,868
Less: Allowance for impairment loss (C) - - - - - -

Total - Net (A)-(C) 244,532 400 244,932 105,650 218 105,868
Aggregate book value of investments 244,532 400 244,932 105,650 218 105,868
Aggregate market value of investments 1,667,783 400 1,668,183 1,541,191 218 1,541,409

@ The Company, during the year ended March 31, 2023 has additionally acquired 190,234,427 (Nos) of equity shares of Bharti Airtel Limited aggregating to Rs.
138,882 miltion.

* On October 5, 2021 the Company's subsidiary 'Bharti Airtel Limited’ had launched rights issue of approximately 392 million partly paid up equity shares (face value
Rs. 5 each) at a price of Rs. 535.00 per share aggregating up to Rs. 209,874 million. The right issue closed on October 21, 2021. The company was allotted
143,404,307 partly paid up shares.

Current tax assets (net)

Particul As at As at
articulars March 31, 2023 March 31, 2022
Income tax assets (net) 41 41
41 41

Other non-financial assets

As at As at
Particulars March 31, 2023 March 31, 2022
Prepaid expenses 2 0
Security deposits 1 1
Others 0 1
Total 3 2
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Payables - others

Particulars

As at

March 31, 2023

As at
March 31, 2022

- Micro enterprises and small enterprises
- Creditors other than micro enterprises and small enterprises
Total

Micro, small & medium enterprises development act, 2006 ('"MSMED") disclosure

23

The dues to micro and small enterprises as required under MSMED Act 2006, based on the information available with the company is given below:

Particulars

As at

March 31, 2023

As at
March 31, 2022

Principal amount and interest due thereon remaining unpaid to any supplier as at the end of each
accounting year

Amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006 along with the
amounts of the payment made to the supplier and beyond the appointed day during each accounting
year

Amount of interest due and payable for the period of delay in making payment (which have been
paid but beyond the appointed day during the year) but without adding interest specified under
MSMED Act, 2006.

Amount of interest accrued and remaining unpaid at the end of each accounting year.

Amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the MSMED Act 2006.

Payables - others aging schedules as at March 31, 2023

Outstanding for following periods from due date of payment

Particulars Not Due

Less than 1 1 - 2 years 2 - 3 years More than 3 years

year
- MSME - - - =
- Others 7 1 0 &
- Disputed dues - MSME - - - N
- Disputed dues - Others - - - -
Total 7 1 ] -
Payables - others aging schedules as at March 31, 2022
Outst ing for following periods from due date of payment

Particulars Not Due Les;:l:n 1 3.2years 2 - 3 years More than 3 years
- MSME - - - -
- Others 5 17 1 =
- Disputed dues - MSME - - - -
- Disputed dues - Others - - - =
Total 5 17 1 -

(EW DELE!
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9

Debt securities

ts for the year ended March 31, 2023

As at As at
March 31, 2023 March 31, 2022
At Designated at Total At Designated at FVTPL Total
Particulars amortised FVTPL amortised
cost cost

Non-convertible debentures- unsecured
- 5.10% Series VI, 4,600 debentures of Rs. R R N .
1,000,000 each (maturity October 20, 2022) ;658 4,698
- 5.85% Series VII, 4,600 debentures of Rs. : .
1,000,000 each (maturity October 20, 2023) 4,992 4992 4711 EZbe
- 6.42% Series VIII, 4,600 debentures of Rs . .
1,000,000 each (maturity October 18, 2024) 5,028 5,028 4722 4722
- 8.70% Series IX, 15,000 debentures of Rs. _ . < _
1,000,000 each (maturity November 21, 2024) 15,448 15448
- 8.80% Series X, 25,000 debentures of Rs. P . . .
1,000,000 each (maturity November 21, 2025) I 25,756
- Floating Rate Series XI, 30,000 debentures of N B B R
Rs.1,000,000 each (maturity November 21, 2025) 30,859 30,859
- B8.60% Series XII, 13,000 debentures of Rs. < . . .
1,000,000 each (maturity December 05, 2024) 13,338 13,338
- 8.70% Series XIII, 32,000 debentures of Rs. _ . . .
1,000,000 each (maturity December 05, 2025) 32,859 SHESS
- 8.70% Series XIV, 10,500 debentures of Rs. . = = 2
1,000,000 each (maturity December 12, 2025) 02 107542
- Floating Rate Series XV, 8,000 debentures of 8,187 = 8.187 5 = =
Rs.1,000,000 each (maturity December 12, 2025) ! !
Total (A) 147,239 = 147,239 14,131 = 14,131
Debt securities in India 147,239 - 147,239 14,131 - 14,131
Debt securities outside India - = - = * =
Total (B) 147,239 - 147,239 14,131 - 14,131

Note: The above outstanding figures for Non Convertible Debentures are inclusive of interest accrued of Rs. 4,539 (previous year Rs. 331).

- The following Debentures of the Company are listed on National Stock Exchange (NSE) :
a) 5.85% Series VII, 4,600 debentures of Rs. 1,000,000 each (redeemable on October 20, 2023) were listed on October 20, 2021.
b) 6.42% Series VIII, 4,600 debentures of Rs. 1,000,000 each (redeemabie on October 18, 2024) were listed on October 20, 2021.
c) 8.70% Series IX, 15,000 debentures of Rs. 1,000,000 each (redeemable on Novemnber 21, 2024) were listed on November 23, 2022.
d) 8.80% Series X, 25,000 debentures of Rs. 1,000,000 each (redeemable on November 21, 2025) were listed on November 23, 2022.

e) Floating rate Series XI, 30,000 debentures of Rs. 1,000,000 each (redeemable on November 21, 2025) were listed on November 23, 2022.

f) 8.60% Series XII, 13,000 debentures of Rs. 1,000,000 each (redeemable on December 05, 2024) were listed on December 07, 2022,

g) B.70% Series XIII, 32,000 debentures of Rs. 1,000,000 each (redeemable on December 05, 2025) were listed on December 07, 2022.

h) 8.70% Series XIV, 10,500 debentures of Rs. 1,000,000 each (redeemable on December 12, 2025) were listed on December 14,2022.

i) Floating rate Series XV, 8,000 debentures of Rs, 1,000,000 each (redeemable on December 12, 2025) were listed on December 14, 2022,
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10

11

12

Borrowings
As at As at
March 31, 2023 March 31, 2022
o Designated at .
Particulars amortised lEVTPL Total amortised Designated at FVTPL Total
cost cost
Term loans- unsecured
From Non banking finance company 5,000 - 5,000 5,000 - 5,000
Other loans- unsecured
Commercial papers 9,961 - 9,961 972 - 972
Total (A) 14,961 - 14,961 5,972 = 5,972
Borrowing in India 14,961 - 14,961 5,972 - 5,972
Borrowing outside India - - - = = 2
Total (B) 14,961 - 14,961 5,972 - 5,972
Note:
(1) Borrowings are in the form of Term Loans ,Commercial Papers & Inter corporate deposits. All instruments of financing are unsecured.
(2) Terms Loan of Rs. 5,000 having interest @ 8.09% per annum and repayable mature on October 18, 2023.
(3) The above outstanding figures for Commercial Papers are net of unamortised discount.
(4) Commercial Papers having maturity of Rs. 7,000, listed on December 05, 2022, will mature on May 31, 2023.
(5) Commercial Papers having maturity of Rs. 2,850, listed on December 22, 2022, will mature on June 15, 2023.
(6) Commercial Papers having maturity of Rs. 250, listed on March 15, 2023, will mature on May 31, 2023.
(7) There was no default in repayment of borrowings or interest to bank during the year ended March 31, 2023.
Other financial liabilities
] As at As at
Particulars March 31, 2023 March 31, 2022
Interest accrued on borrowings 152 119
Liabilities arising from capital reduction* a0 97
242 216

Total

*The company had paid Rs.7 during the year ended March 31, 2023 (Rs. Nil during the year ended March 31, 2022) to certain shareholders and is in the process of
locating shareholders and making the balance payments.

Other non-financial liabilities

. As at As at
Particulars March 31, 2023 March 31, 2022

21 23

Statutory liability payable *
21 23

Total

* Includes GST and TDS Payable

Chartered \Q

— (Accountants) ©
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13 Equity share capital

Particulars

As at
March 31, 2023

As at
March 31, 2022

No of Shares Amount No of Shares Amount

Authorised share capital
Equity shares of Rs. 10 each 5,000,000,000 50,000 5,000,000,000 50,000

5,000,000,000 50,000 5,000,000,000 50,000
Issued subscribed and fully paid up equity shares
Equity shares of Rs. 10 each 2,582,316,336 25,823 2,582,316,336 25,823
Qutstanding at the end of the year 2,582,316,336 25,823 2,582,316,336 25,823
a) Reconciliation of the shares outstanding at the As at As at
beginning and at the end of the year March 31, 2023 March 31, 2022

No. of shares Amount No. of shares Amount

At the beginning of the year 2,582,316,336 25,823 2,582,316,336 25,823
Qutstanding at the end of the year 2,582,316,336 25,823 2,582,316,336 25,823
b) Details of shareholders holding more than 5% As at As at
shares in the Company March 31, 2023 March 31, 2022
Name of the shareholder No. of shares % holding No. of shares % holding
Bharti Enterprises (Holding) Private Limited 1,305,663,494 50.56% 1,305,663,494 50.56%
Pastel Limited 828,434,416 32.08% 828,434,416 32.08%
Singtel International Investments Private Limited 261,600,408 10.13% 261,600,408 10.13%
Magenta Investment Limited 186,618,016 7.23% 186,618,016 7.23%

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

c) Terms/rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per
share. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

For the year of five year immediately, preceding
March 31, 2023

No of Shares Amount

- Aggregate number and class of shares allotted as fully
paid up pursuant to contract without payment being
received in cash;

- Aggregate number and class of shares allotted as fully
paid up by way of bonus shares; and

- Aggregate number and class of shares bought back;

Disclosure of Shareholding of Promoters

Shares held by promoters at the end of the year

No. of shares

% of total shares % Change

during the year

Bharti Enterprises (Holding) Private Limited
Outstanding at the end of the year

1,305,663,494

50.56% =

1,305,663,494

50.56% N
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14 Interest income

Year ended Year ended
Particulars March 31, March 31,
2023 2022

Financial assets measured at amortised cost
Interest on loans - 1,041
Interest on deposits with bank - 0
Interest other 1
Total 1 1,042

s

15 Dividend income

Year ended Year ended
Particulars March 31, March 31,
2023 2022

Dividend income on investments 6,006
Total 6,006 -

16 Profit on sale of investments (including fair value gain)

Year ended Year ended
Particulars March 31, March 31,
2023 2022

Net gain on financial instruments at FVTPL

Profit on sale of mutual funds 85 9
Net gain on fair value change 5
Total 90 11

17 Other income

Year ended Year ended
Particulars March 31, March 31,
2023 2022

Impairment loss allowance on loans
Total 2 52

18 Finance costs

Year ended Year ended
Particulars March 31, March 31,
2023 2022

On fi ial liabilities ed at amortised cost

Interest on borrowings
-Inter corporate deposits 4 -
-Interest on bank loan 349 132
-Commercial paper 2,907 21
Interest on debt securities
-Debentures - non convertible 4,633 1,460
Other interest expense
-Bank charges 4] 0
-Other charges 4
Total 7,897 1,613

19 ployee benefits exp

Year ended Year ended
Particulars March 31, March 31,
2023 2022

Salary and wages
Total - 13

20 Administrative and other expenses

Year ended Year ended
Particulars March 31, March 31,
2023 2022

Postage & Courier
Printing and stationery
Advertisement and publicity
Auditor's remunerations*
- Statutory audit fee 1
- Certification and other services 0
- For taxation matter 0
- Out of pocket expenses -
Legal and professional charges 30
Membership & subscription expenses [}
Other expenditure

-Sitting fee 1
Total 32 12

o oo
oo

-
O+ OO0 M

*including goods & services tax
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(All amounts are in millions of Indian Rupees, unless otherwise stated)

21. Income tax note

The major components of income tax expense are:

Current income tax
- for the year
- Adjustments for the earlier year

Deferred tax

- Origination & reversal of temporary differences

Income tax expenses

For the year ended

March 31, 2023

March 31, 2022

1,228 86
(16) .

1 0
1,213 86
1,213 86

The reconciliation between the amount computed by applying the statutory income tax rate to the profit before tax and the income

tax charge is summarised below:

Profit before tax

For the year ended

March 31, 2023

March 31, 2022

Tax expenses @ company's domestic rate of 25.168% (March 31, 2022 -

25.168%)
Effect of:

Deferred tax (net of previous year reversal)
Previous year tax

Income not taxable under normal provisions of tax

Inadmissible expenses
Income tax expenses

The analysis of differed tax assets and liabilities is as follows:

Deferred tax asset (gross)
Deferred tax assets

Deferred tax liabilities (gross)
Mark to market gain on investments

Deferred tax (expenses) / income

Mark to market on mutual fund investments
Net deferred tax (expense) / income

(1,832) (533)

(461) (134)

1 0

(16) -

(304) (14)

1,993 234

1,213 86
As of

March 31, 2023

March 31, 2022

As of

March 31, 2023

March 31, 2022

1

1

For the Year ended

March 31, 2023

March 31, 2022

(This space is intentionaly left blank)
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22. Fair value of financial assets and liabilities

The category wise details as to the carrying value and fair value of the Company’s financial instruments are as follows:

Carrying value as at Fair value as at
Level March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Financial assets
FVTPL
Investments Level 1 400 218 400 218
Amortised cost
Cash and cash equivalents 96 100 96 100
Investment in subsidiary at cost
Investment in subsidiary Level 1 244,532 105,650 1,667,783 1,541,191
245,028 105!963 1,668,279 l§5'41!509
Financial liabilities
Amortised cost
Debt securities (fixed rate) 108,193 14,131 108,136 14,119
Debt securities (floating rate) 39,046 - 39,125 -
Borrowings 14,961 5,972 14,961 5,972
Payable - others 8 23 8 23
Other financial liabilities 242 216 242 216
162,450 20,342 162,472 20,330

The following methods / assumptions were used to estimate the fair values:

i. The carrying value of cash and cash equivalents, bank loans, commercial papers, trade payables, other financial liabilities approximate their fair value mainly due to the
short-term maturities of these instruments / being subject to floating-rates.

ii. The fair value of debt securities is estimated by discounting future cash flows using current rates applicable to instruments with similar terms, currency, credit risk and
remaining maturities.

iii. Company's investment in subsidiary and mutual funds are quoted, the valuation is based on the quoted price of these investments.

The following table describes the key inputs used in the valuation (basis discounted cash flow technique) of the Level 2 financial liabilities as of March 31, 2023 and March
31, 2022:

Financial assets / liabilities Inputs used
Fixed rate borrowings Prevailing interest rates in market, future payouts, interest rates.
Floating rate borrowings Floating Rate linked to Benchmark means "Kotak Bank-MCLR 6 months".

During the year ended March 31, 2023 and March 31, 2022, there were no transfers between Level 1 and Level 2 fair value measurements. None of the financial assets and
financial liabilities are in Level 3.

23. Contingent liabilities and capital commitments

i. Claims against the Company not acknowledged as debts: Rs. Nil (March 31, 2022 - Rs. Nil)
ii. Capital commitments by Company : Rs. 57,541 (March 31, 2022 - Rs. 57,541)
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24, Earnings per share (basic and diluted):

For the year For the year
Particulars ended ended
March 31, 2023 March 31, 2022

Basi diluted Earnin r Share:
a) (Loss)/ Profit attributable to equity shareholders (A) (3,045) (619)

?a)b\é\:)eh:gizged average number of equity shares outstanding during the period (8) 2,582,316,336 2,582,316,336

¢) Nominal value of equity shares (Rs.) 10 10
d) Basic and diluted earnings per share (Rs.) (A/B) (1.18) (0.24)

25. Segment reporting

Since the Company’s business activity falls within a single business and geographical segment of holding investments, there
are no additional disclosure to be provided under Indian Accounting Standard (Ind AS) - 108 ‘Operating segments’ other
than those already provided in financial statements.

(This space is intentionaly left blank)
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26. Financial risk management objectives and policies

The Company’s financlal liabilities comprise borrowings and trade payables. The main purpose of these financial liabilities is to manage finances for the Company’s operations.
The Company’s principal financial assets include investment in subsidiaries, mutual funds and cash and short-term deposits that arlse directly from its operations.

The Company is exposed to market risk, credit risk, liquidity risk and Interest rate risk.

The Company’s senior management oversees the management of these risks. The senior professlonals working to manage the financial risks and the appropriate financial risk
governance frame work for the Company are accountable to the Board of Directors. This process provides assurance to the Company’s senior r that the Company’s
financial risk-taking activitles are governed by appropriate policies and procedures and that financial risks are identlfled, measured and managed in accordance with Company
policies and Company risk appetite.

The Board of Directors revlews and agrees policles for managing each of these risks which are summarised below:-

® Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprise three types of
risk: currency rate risk, interest rate risk and other price risks, such as equity risk financial instruments affected by market risk include investments.

® Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed
to credit risk from its financing activities, including deposits with banks, mutual funds and financlal institutions, loans and other financial instruments.

Fil ial instr and cash dep

Credit risk from balances with banks and financial institutions is managed by Company’s treasury in accordance with the Board approved policy. Investments of surplus funds
are made only with approved counterparties who meet the minimum threshold requirements under the counterparty risk assessment process. Based on its on-going
assessment of counterparty rlsk, the Company adjusts its exposure to various counterparties. The Company’s maximum exposure to credit risk for the components of the
Balance sheet as of March 31, 2023 and March 31, 2022 is the carrylng amounts as disclosed in Note 22,

Movement of impairment loss aliowance on loans

As at As at
March 31, 2023 March 31, 2022
Opening Lalance - 52
Provision made 5 s
Provision wrltten back N (52)
Closing Balance - =
e Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The Company’s
objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements as they fall due. Company closely monitors its liquidity position
and deploys a robust cash management system. Company have borrowings due in next 12 months (which are higher than the available current assets) and to meet those
obligations, it maintains adequate sources of financing including loans, debt, and overdraft from both domestic and international banks at an optimized cost. Company holds
marquee quoted investment and is promoted by Bharti Group and Singtel Group, which results it in enjoying strong access to domestic and international capital markets
across debt, equity and hybrids.

The table below summarizes the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

(All amounts are in millions of Indian Rupees -"Rs” unless stated otherwise)

Particulars Carrying Amount On Demand Lessthan ¢ o) 12 months o =B years Total
6 months ears

As at March 31, 2023
Financial Liabilities

Debt securities 147,239 - * 4,992 33,814 108,433 147,239
Borrowings 14,961 - 9,961 5,000 - - 14,961
Interest on borrowings 152 - 152 - - - 152
Capital reduction liabilities 90 90 - - - - 90
Payable - others 8 8 - - . = 8
Total 162,450 a8 10,113 9,99 33,814 108,433 162,450
13

Financial Liabilities

Debt securities 14,131 - - 4,698 4,711 4,722 14,131
Borrowings 5,972 - - 972 5,000 = 5,972
Interest on borrowings 119 . 119 - - 119
Capital reduction llabilities 97 97 - - - E 97
Puyabile - others 23 23 = . * E 23
Total 20,342 120 119 5,670 9,710 4,722 20,342

o Interest rate risk
As the Company have Ffloating interest bearing assets or liabilities, or any significant long term fixed interest bearing assets or liabilities. Being a fixed interest bearing assets /
liabilities the corresponding interest income / expense and related cash flows are not affected by changes in market interest rates.

particulars Increase / decrease (basis Effect on profit before

points) tax
For the year ended March 31, 2023 +100 (132)
INR - borrowings -100 132
For the year ended March 31, 2022 +100
INR - borrowings -100

The sensitivity disclosed in the above table is attributable to floating interest rate borrowings and the interest swaps

The above sensitivity analysis is based on a reasonably possible change in the underlying interest rate of the Company's borrowings in INR, while assuming all other variables
to be constant.

27. Capital management

Capital includes equity attributable to the equity holders of the Parent. The primary objective of the Company’s capital management is to ensure that it maintains an efficient
capital structure and healthy capital ratlos in order to support its business and maximize shareholder value. The Company manages its capital structure and makes
adjustments to it, in light of changes in economic conditions or its business requirements.

No changes were made in the objectives, policies or processes during the year ended March 31, 2023 and March 31, 2022,
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28. The company is registered as a Non-Deposit taking Systemically Important - Core Investment Company (“CIC-ND-S1"} pursuant to the
receipt of certificate of registration from the Reserve Bank of India (*RBI") vide Certificate No. N-14.03465 dated January 15, 2019, under
Section 45-IA of the Reserve Bank of India Act, 1934 (“*RBI Act”). During the financial year under review, the company complied with all the
applicable regulations of the Reserve Bank of India.

A) Core Investment Company (CIC) ¢ p of Adjusted Net Worth (ANW) and other related information are as follows:

Sl No. |Components of ANW and other related information March 31, 2023 March 31, 2022
1 Investment in group companies as a proportion of net assets (%) 99.99% 99.99%
> Investm_ent in equity _shares and compulsory convertible instruments in group 99.99% 99.99%

companies as a proportion of net assets (%)

3 Capital Adequacy Ratio % [adjusted net worth/ risk weightage assets] 346.15% 709.57%
4 Unrealized appreciation in the book vatue of quoted investments (¥ in Mn) 765,240 665,571
5 Diminution in the aggregate book value of quoted investments (¥ in Mn) = -
6 Leverage Ratio (times) [outside liabilities/adjusted net worth] 0.19 0.03

B) The paid up capital of the Company comprises of domestic and foreign direct investment funds as per FEMA regulations. During the year
under audit, the Company has invested, as a part of its treasury management activities, surplus funds in debt/liquid mutual funds.

By virtue of the CIC registration as aforesaid, the provisions of net owned fund reguirements under section 45-IA (1)(b) of the RBI Act, 1934
and provisions related to “Asset Income Pattern”, "Requirement to Capital Adequacy (CRAR)” and “Concentration of Credit/Investment” as
applicable for NBFCs under NBFC Master Directions 2016 shall not apply to the company, subject to the compliance of conditions specified in
the CIC Directions.

C) Investment in other CICs

(2 in Mn)

Sl. No.

Components of ANW and other related information

March 31, 2023

March 31, 2022

1 Total amount representing any direct or indirect capital contribution made by one CIC . ;
in another CIC {including name of CICs)

2 Number of CICs with their names wherein the direct or indirect capital contribution a =
axceeds 10% of Owned Funds

3 Number of CICs with their names wherein the direct or indirect capital contribution is

less than 10% of Owned Funds

D) Off Balance Sheet Exposure

(Zin Mn)
Si. No. |Components of ANW and other related information March 31, 2023 March 31, 2022
1 Off balance sheet exposure = =
2 Financial Guarantee as a % of total off-balance sheet exposure - -
3 Non-Financial Guarantee as a% of total off-balance sheet exposure - E
4 Off balance sheet exposure to overseas subsidiaries = =
5 Letter of Comfort issued to any subsidiary " -

E) Investments

(% in Mn)

Particualrs

March 31, 2023

March 31, 2022

1

Value of Investments

i) Gross Value of Investments

a) In India

244,932

105,868

b) Outside India,

ii) Provisions for Depreciation

a) In India

b) Outside India,

iii) Net Value of Investments

a) In India

b) Outside India,

Movement of provisions held towards depreciation on investments.

i) Opening balance

i) Add : Provisions made during the year

iii) Less : Write-off / write-back of excess provisions during the year

iv) Closing balance

244,932

105,868

(R
EZ,{NEW pEL:
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(All amounts are in millions of Indian Rupees, unless otherwise stated)

F) The Company Exposure to Real Estate Sector:

fi I stat ts for the year ended March 31, 2023

{Z in Mn)

Sr.No.

Category

March 31, 2023

March 31, 2022

a)

Direct exposure

Residential Mortgages -

()

Lending fully secured by mortgages on residential property that is or will be occupied
by the borrower or that is rented; (Individual housing loans up to Rs.15 lakh may be|
shown separately)

o

More than 15 lakh

Less than 15 lakh

Sub Total

Commercial Real Estate -

(ii)

Lending secured by mortgages on commercial real estates (office buildings, retail
space, multipurpose commercial premises, multi-family residential buildings, multi-
tenanted commercial premises, industrial or warehouse space, hotels, land
acquisition, development & construction etc.). Exposure would also include non-fund
based (NFB) limits;

(i)

Investments in Mortgage Backed Securities (MBS) and other securitised
exposures -

Residential,

Commercial Real Estate.

Sub Total

b)

Indirect Exposure

Fund based and non-fund based exposures on National Housing Bank (NHB) and
Housing Finance Companies (HFCs).

Total

During the FY 2021-22, the Company has given an unsecured inter-corporate loan of Rs. 1,750 to Bharti Realty Limited, a group company
engaged in commercial real estate business. Outstanding loan amount as on March 31, 2023 is Rs. Nil.

G) ALM / Maturity pattern of certain items of assets & liabilities (at book value):
(¥ in Mn})
| Particulars 1to7|8to |15 Over Over 2| Over 3| Over 6 | Over 1 Over 3| Over 5 Total
days |14 days one months |months |months |year & up |years |years
days (to month |up to 3 |& up to |& up to |to 3 years |& up to
30/31|to 2 months |6 1 year 5 years
days |month months

As at March 31, 2023
Liabilities

| Borrowings from banks / NBFC = - - - - = 5,000 - - = 5,000
Market borrowings - - - - - 9,961 | 4,992 142,247 - - 157,200
Total - = = = - 9,961 | 9,992 | 142,247 = = 162,200
Assets
Loans - = = = = = - - = = N
Investments = - 202 - 198 - - - - 244,532 244,932
Total - = 202 - 198 - - - - 244,532 | 244,932
As at March 31, 2022
Liabilities
Borrowings from banks / NBFC > = - - - - - 5,000 = = 5,000
Market borrowings - - - - - - 5,670 9,433 - - 15,103
Total - - = = - = 5,670 14,433 - = | 20,103
Assets
Loans = - - - = - - - = E -
Investments - - 142 - 76 - - - - 105,650 | 105,868
Total - - 142 - 76 = - - - 105,650 | 105,868

:-\..:
(i

é
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H) Disclosure of details as required in terms of Paragraph 21 of CIC Direction:
(Zin Mn)

Particulars
Liabilitles side : As at March 31, 2023

(1) |Loans and advances availed by the CIC A t outst i A overdue

inctlusive of interest accrued thereon but not paid:

(a) Debentures

: Secured - =
:_Unsecured { Other than falling the meaning of public deposits) 147,238 =
(b) Deferred Credits - s
(C) Term Loans 5,152 =
(d) Inter- Corporate loans and borrowing - =
(e ) Commercial Paper 9,961 -

(f) Other Loans ( Specify Nature) = =

* Please see Note 1 below

Assets side

Amount outstanding

(2) |Break-up of Loans and Advances including bills receivables [other than
those included in (4) below] :

(a)Secured =

(b)Unsecured -

{(3) |Break up of Leased Assets and stock on hire and other assets counting
towards asset financing activities

(i) Lease assets including lease rentals under
sundry debtors :

(a)Financial lease =

(b)Operating lease =

(i} Stock on hire including hire charges under sundry debtors:

(a)Assets on hire -

(b)Repossessed Assets 5

(iii) Other loans counting towards asset financing activities

(a)Loans where assets have been repossessed -

(b)Loans other than (a) above =

(4) |Break-up of Investments :
Current Investments :

1. Quoted :

(a) Equity %

(b) Preference -

(ii)Debentures and Bonds =

iii)Units of mutual funds 400

{iv)Government Securities =

{v)Others (please specify)

2. Unguoted :

(i)Shares : =

(a) Equity =

(b) Preference -
{iijDebentures and Bonds N
(iii)Units of mutual funds z

(iv)Government Securities =

(v)Others (please specify) =

Long Term investments : :

1. Quoted : -

(iYShares :

(a) Equity 244,532

(b) Preference H

(ii)Debentures and Bonds =

(iii)Units of mutual funds *

(iviGovernment Securities N

(v)Others (please specify)

2. Unguoted : =

(a) Equity =

(b) Preference E

(iiyDebentures and Bonds -

{iii)Units of mutual funds =

(iv)Government Securities -

(v)Others (please specify) -

— (Accountants) ©
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ts for the year ended March 31, 2023

(% in Mn)

Particulars

Liabilities side :

As at March 31, 2022

1)

Loans and advances availed by the CIC
inclusive of interest accrued thereon but not paid:

t outstandii A

overdue

(a) Debentures

: Secured

: Unsecured ( Other than falling the meaning of public deposits)

14,131

{b) Deferred Credits

{C) Term Loans

5,119

(d) Inter- Corporate loans and borrowing

(e ) Commercial Paper

972

{f) Other Loans { Specify Nature}

* Please see Note 1 below

Amount outst

(2)

Break-up of Loans and Advances including bills receivables [other than
those included in (4) below] :

(a)Secured

(bYUnsecured

(3)

Break up of Leased Assets and stock on hire and other assets counting
towards asset financing activities

(i) Lease assets including lease rentals under
sundry debtors :

(a)Financial lease

(b)Operating lease

{ii) Stock on hire including hire charges under sundry debtors:

(a)Assets on hire

{b)Repc d Assets

(iii) Other loans counting towards asset financing activities

(a)Loans where assets have been repossessed

(b)Loans other than (a) above

(4)

Break-up of Investments :

W nts

1. Quoted :

(i)Shares :

(a) Equity

(b} Preference

(ii)Debentures and Bonds

(iii)Units of mutual funds

(iv)Government Securities

(v)Others (please specify)

2. Unguoted :

(i)Shares :

{a) Equity

{b) Preference

(ii)Debentures and Bonds

(iii)Units of mutual funds

{iv)Government Securities

(v)Others (please specify)

Long Term investments :

1. Quoted :

(i)Shares :

(3) Equity

105,650

(b) Preference

(ii)Debentures and Bonds

(i )Units of mutual funds

{iv)Government Securities

(v)Others {please specify)

2. Unquoted :

{a) Equity

(b) Preference

{ii)Debentures and Bonds

ili)Units of mutual funds

(iviGovernment Securities

(v)Others (please specify)




Bharti Telecom Limited
Notes forming part of standal fil jal stat ts for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees, unless otherwise stated)

(5) |Borrower group-wise classification of assets financed as in (2) and (3) above:

Category Amount net of provisions
as at March 31, 2023
Secured Unsecured
1. Related parties ** - -

(a)Subsidiaries

(b)Companies in the same group

(c)Other related parties

other than related parties

Total

Category

Amount net of provisions
as at March 31, 2022

Secured

Unsecured

(a)Subsidiaries

(b)Companies in the same group

(c)Other related parties

other than related parties

Total

** ps per Indian Accounting Standard of ICAI

(6) [Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and
unquoted):
As at As at
March 31,2023 March 31,2023
Cateqgory Market Value/ Break Book Value
up or fair value or (Net of

NAV Provisions)
1. Related parties **
(a)Subsidiaries 1,667,783 244,532
{b)Companies in the same group = =
(c)Other related parties - -
Other than related parties 400 400
Total 1,668,183 244,932
Category As at As at
March 31,2022 March 31,2022
tego Market Value / Break Book Value
up or fair value or (Net of
NAV Provisions)
1. Rel lgg **
(a)Subsidiaries 1,541,191 105,650
(b)Companies in the same group - >
{c)Other related parties - -
Other than related parties 218 218
Total 1,541,409 105,868

** Ag per Indian Accounting Standard of ICAI

“(' DELK

I
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Bharti Telecom Limited
Notes forming part of standal fi jal statements for the year ended March 31, 2023

(All amounts are in millions of Indian Rupees, unless otherwise stated)

(7) Disclosure in compliance with RBI circular, RBI/2019-20/170, DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20
issued on March 13, 2020.

Loss Difference
Asset o Provisions | between Ind
Asset Classification as per RBI |classification Gross Carrying Allo.w_ances Ne! required as AS 109
N Amount as per|(Provisions) as| Carrying e
orms as per Ind Ind AS ired d A t per IRACP provisions
AS 109 N requirec uncer moun norms and IRACP
Ind AS 109
norms
(1) {2) (3) (4) (5)=(3)-(4) (6) (7)=(4)-(6)
Performing Assets
Standard J__ga el = = - = =
age 2 = = = - =
Subtotal - - - - -
Nan-Performing Assets (NPA)
Substandard Stage 3 = - = = =
Doubtful - up to 1 year Stage 3 - = - = -
1to 3 years Stage 3 - - - - -
More than 3 years Stage 3 - - - = -
Subtotal for doubtful - - - - -
Loss Stage 3 - - - = N
Subtotal for NPA - = = = -
Other items such as guarantees, loaniStage 1 = - - - =
commitments, etc. which are in the|Stage 2 = - = - =
scope of Ind AS 109 but not covered - - - - -
under current Income Recognition, 3 - - - - -
Asset Classification and Provisioning|>t23¢ = = = F =
(IRACP) Norms = = = - -
Subtotal - - - - -
Total : : : 2 -
(8 As at As at
Concentration of NPAs March 31,2023 March 31,2022
Particulars Amount Amount
[0) Gross Nan-Performing Assets - =
{a)Related parties - -
{b)Other than related parties - -
(ii) |Net Non-Performing Assets - 5
(a)Related parties - =
(b)Other than related parties - -
(i) |Assets acquired in satisfaction of debt = =
(iv) |Total Exposure to top five NPA accounts -] -
Note:
1 As defined in Core Investment Companies (Reserve Bank) Directions, 2016.
2 Provisioning norms shall be applicable as prescribed in these Directions.
I) Business Ratios
ESI. No. |Particulars March 31, 2023 March 31, 2022
1 Return on Equity (ROE) % -3.69% -0.72%
2 Return on Assets (RoA) % -1.24% -0.58%
3 Net profit / {loss) per employee - (618.69)
J) Provisi and Conti
Provisions and Contingencies shall be presented as under:
(¥ in Mn)
Sl. No. |Particulars March 31, 2023 March 31, 2022
1 Break up of ‘Provisions and Contingencies’ shown under the Profit and Loss Account : N
2 Provisions for depreciation on Investment = -
3 Provision towards NPA = -
4 Provision made towards Income tax * 1,727 1,743
5 Other Provision and Contingencies (with details) - -
6 Provision for Standard Assets = -

* Note: Amount represents the provision made towards income tax without netting off.




Bharti Telecom Limited
Notes forming part of standalone financial statements for the year ended March 31, 2023

(All am

ounts are in millions of Indian Rupees, unless otherwise stated)

K) Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

{% in Mn)

Particulars

Name of the Joint Venture/
Subsidiary

Other Partner in the JV

Contry

Total Assets

As at March 31, 2023

Not applicable

Not applicable

Not applicable

As at March 31, 2022

Not applicable

Not applicable

Not applicable

L) Disclosure on provisioning in the Balance Sheet

(Zin Mn)
Sl. No. | Particulars March 31, 2023 March 31, 2022
iz Provisions made as per paragraph 17 of the directions without netting them from the
income or against the value of assets ) )
2 The provisions shall be distinctly indicated under separate heads of account as under:

(a) provisions for bad and doubtful debts; and

(b) provisions for depreciation in investments.

any held under the heads of general provsions and loss reverse shall be written back

without making adjustment against them.

3 Provisions shall not be appropriated from the general provisions and loss reserves } )
held, if any, by a CIC.
4 Provisions shall be debited to the profit and loss account. The excess of provisions, if

M) Miscellaneous disclosures

Sl. No. |Particulars h 31, 2023 March 31, 2022
1 Registration/ licence/ authorisation, by whatever name called, abtained from other
financial sector regulators . _
2 Penalties impased by RBI and other regulators including strictures or directions on ‘ ;
the basis of inspection reports or other adverse findings.
N) Exposure to capital market
(2 in Mn)
Particulars As at As at
March 31,2023 March 31,2022
1 Direct investment in equity shares, convertible bonds, convertible debentures and 244,932 105,868
units of equity oriented mutual funds the corpus of which is not exclusively invested
in corporate debt.
2 Advances against shares / bonds / debentures or other securities or on clean basis to - -
individuals for investment in shares (including IPOs / ESOPs), convertible bonds,
convertible debentures, and units of equity oriented mutuai funds.
3 Advances for any other purposes where shares or convertible bonds or convertible - o
debentures or units of equity oriented mutual funds are taken as primary security
4 Advances for any other purposes to the extent secured by the collateral security of] - -
shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds i.e. where the primary security other than shares / convertible bonds /
convertible debentures / units of equity oriented mutual funds does not fully cover|
the advances
5 Secured and unsecured advances to stockbrokers and guarantees issued on behalf of - -
stackbrokers and market makers
6 Loans sanctioned to corporates against the security of shares / bonds / debentures - S
or other securities or on clean basis for meeting promoter’s contribution to the equity
of new companies in anticipation of raising resources
7 Bridge loans to companies against expected equity flows / issues = e
8 Underwriting commitments taken up by the NBFCs in respect of primary issue of - -
shares or convertible bonds or convertible debentures or units of equity oriented
mutual funds
9 Financing to stockbrokers for margin trading a =
10 |All exposures to Alternative Investment Funds: - -
(i) Category I - -
(ii) Category II - -
(iii) Category III = -
Total exposure to capital market 244,932 105,868




Bharti Telecom Limited
Notes forming part of standal fi ial stat ts for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees, unless otherwise stated)

0) Sectoral exposure

(# in Mn)
As at March 31,2023 As at March 31,2022
Total Exposure Percentage of Total Exposure Percentage of
Sectors {includes on Gross Gross NPAs tc? (includes on Gross Gross NPAs to_
balance sheet and NPAs total exposure in | balance sheet and NPAs total exposure in
off-balance sheet that sector off-balance sheet that sector
exposure) exposure)
1. Agriculture and
Allied Activities - - - - - -
2. Industry
| a = - - = =
e - - - - - -
Others - - - - - -
Total of Industry
(i+ii+...+0Others) - - - - - -
3. Services
L = - = - = =
it - - - - - -
Others - - = - - -
Total of Services
(i+ii+...+Others) - - - - - -
4. Personal Loans
. = - - = - -
M. = = - - - =
Others - - - - = =
Total of Personal Loans
(i+ii+...+Others) - - - - - -
S. Others, if any
(please specify) - - - - - -
P) Intra-group exposures
(% in Mn)
Particufars As at As at
March 31,2023 March 31,2022
1 Total amount of intra-group exposures = -
2 Total amount of top 20 intra-group exposures = -
3 Percentage of intra-group exposures to tatal exposure of the NBFC on borrowers I - -
customers
Q) Unhedged foreign currency exposure
(% in Mn)
Particulars As at As at
March 31,2023 March 31,2022
1 Unhedged foreign currency exposure = -
R) Disclosure of complaints
S. No. |Particulars As at As at
March 31,2023 March 31,2022
Complaints received by the NBFC from its customers - -
1 Number of complaints pending at beginning of the year - -
2 Number of complaints received during the year - -
3 |Number of complaints disposed during the year = -
3.1 Of which, number of complaints rejected by the NBFC - E
4 Number of complaints pending at the end of the year - =
Maintainable complaints received by the NBFC from Office of Ombudsman - -
5 Number of maintainable complaints received by the NBFC from Office of Ombudsman = -
5.1 Of 5, number of complaints resolved in favour of the NBFC by Office of - -
Ombudsman
5.2 Of 5, number of complaints resolved through conciliation/mediation/advisories - -
issued by Office of Ombudsman
5.3 Of 5, number of complaints resolved after passing of Awards by Office of - -
Ombudsman against the NBFC
6 Number of Awards unimplemented within the stipulated time (other than those - -
appealed)




Bharti Telecom Limited
Notes forming part of standal fi ial statements for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees, unless otherwise stated)

S) Public disclosure on liquidity risk

U] Fundil ation based on signifi party (both deposits and borrowings)
S.no. Number of significent counterparties (Borrowings) l::“::'n) % of total deposits | % of total liabillties
1 15 143,773 NA 88%
'J'Notes:

|- A “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1%
-.'of the Company’s total liabilities.

'~ Total liabilities has been computed as total assets less equity share capital less reserve & surplus/other equity and computed basis extant regulatory ALM
'guidelines.

I(ii) Top 20 large deposits (amount in Rs in Mn and % of total deposits) — Not Applicable

) Top 10 borrowings (amount in Rs in Mn and % of total borrowings})

S.no. Number of significant counterparties (Borrowings) [:“?:'::n) % of total deposits | % of total liabilities
1 10 128,065 NA 79%
|
|Note:

- Total Borrowing has been computed as comprising of Debt Securities, Borrowings and Interest Due on these borrowings

(iv) Funding concentration based on significant instrument/product
|

Amount
Em. Nsme of the product L Se=ra = e 8 b | (Rs.InMn) __'n- of alul li.ntlli_ti:l_
1 |Mon convertible es 147,239 91%
2 |Commercial paper 9,961 6%
3 Loan 5,152 3%
[TOTAL 162,352 100%|

(v) Stock ratios:

S.no. [smd: ratio Y%
Commarcial paper as a % of total public funds

1 |Commercial papers as a % of total llabilities 6%

2 |Commercial papers as a % of total assets 4%
Non-convertible debentures as a % of total public funds

3 |Non-convertible deb { maturity of less than one year) as a % of total 0%

4 |Non-convertible {original maturity of less than one year) as a % of total assets 0%
Other short-term liabilities as a % of total public funds

5 |Other short-term liabilities as a % of total liabilities | 0%

6 |Other short-term liabilities as a % of total assets ! 0%

|Notes:

|- Commercial paper and NCDs for stock ratio is the gross outstanding as at March 31,2023 including the interest accrued.

|- Other short-term liabilities has been computed as total short-term Liabilities less commercial paper less non-convertible debentures (including non-
|convertible debentures of original maturity less than one year)

|(vi) Institutional set-up for liquidity risk management

|The Board of Directors of the Campany has an overall responsibility and oversight for the management of all the risks, including liquidity risk, to which the
Company is exposed. The Board approves the governance structure, policies, strategy and the risk limits for the management of liquidity risk. The Board of
|Directors approves the constitution of the Risk Management Committee (RMC) for the effective supervision, evaluation, monitoring and review of various
|aspects and types of risks, including liquidity risk, faced by the Company. The meetings of RMC are held at half yearly interval. Further, the Board of Directors
|also approves constitution of Asset Liability Committee (ALCO), which functions as the strategic decision-making body for the asset-liability management of the
|company from risk-return perspective and within the risk appetite and guard-rails approved by the Board. The main objective of ALCO is to assist the Board
Jand RMC in effective discharge of the respansibilities of asset-liability management, market risk management, liquidity and interest rate risk management and
also to ensure adherence to risk tolerance/limits set up by the Board. ALCO provides guidance and directions in terms of interest rate, liquidity, funding
Isources, and investment of surplus funds. ALCO meetings are held once in a quarter. The minutes of ALCO meetings are placed before the Board of Directors in
its next meeting for its perusal/approval/ratification.

T) The Company is in ¢
than 1 year).

e of guideli on Private Placement of Non Convertible Debentures (NCDs) (maturity more

U) Rating assigned by credit rating agencies

Rating from
::" Nature April 01, 2022 to April 01, 2021 to
March 31, 2023 March 31, 2022
1 Long Term Credit Rating (NCDs and Fund Based Bank Facilities) by CRISIL* AA+/Stable AA+/Stable
2 Short Term Credit Rating (CP) by CRISIL** Al+ Al+
3 Short Term Credit Rating (CP) by ICRA** Al+ Al+

*Earlier Credit Ratings CRISIL AA+/Stable
**No change in ratings during the year.




BHARTI TELECOM LIMITED
Notes forming part of i for the year ended March 31, 2023
(Al amounts are in millions of Indian Rupees, unless otherwise stated)

29. In accordance with the requirement of Indlan Accounting Standard (Ind AS) - 24 on Related Party Disclosures, the names of the related parties where control exists
and/or with whom transactlons have taken place during the year and description of relatlonship, as identified and certified by the management are:

a) List of related parties
i. Parent/ ultimate controlling party
Bhartl Enterprises (HoldIng) Private Limited (which is held by private trusts of Bharti famlly). Mr Sunil Bharti Mittal's family trust effectively controls the said company.

Subsidiaries

- Indian

Bharti Airtel Limited

Bharti Airtel Services Limited

Bharti Hexacom Limited

Bhart! Telemedia Limited

Nxtra Data Limited

Airtel Digital Limited (formerly known as Wynk Limited}

Indo Teleports Limited (Formerly known as Bhartl Teleports Limited)

Nettle Infrastructure Investments Limited (formerly known as Nettle Developers Limited)
Airtel Limited

Oneweb Indla Communications Private Limited (Acquired w.e.f. April 13, 2021)

Airtel Payments Bank Limited (Formerly known as Alrtel M Commerce Services Limited)
Airtet International LLP

- Fareign

Bhartl Airtel (France) SAS

Bhartl Alrtel (Hong Kong) Limited

Bhartl Airtel (Japan) Private Limited
Bhartl Alrtel (UK) Limited

Bhartl Alrtel (USA) Limited

Bharti Airtel International (Mauritius) Limited
Bharti Alrtel Lanka (Private) Limited
Bharti International (Singapore) Pte. Ltd
Network i2l Limited

Bharti Airtel International (Mauritius) Investments Limited
Airtel Africa Mauritius Limited

Bharti Airtel Overseas (Mauritius) Limited
Bharti Airtel Holding (Mauritius) Umited
Network I2I (Kenya) Limited

Airtel Africa plc

Network i2i {(UK) Limited

Bharti Airtel Internatlonal (Netherlands) B.V.
Airtel (Seychelles) Limited

Airtel Congo S.A,

Airtel Gabon S.A

Airtel Madagascar $.A.

Alrtel Malawi plc

Alrtel Mobile Commerce B.V.

Alrtel Mobile Commerce Holdings B.V.
Alrtel Mobile Commerce (Kenya) Limited
Alrtel Mobile Commerce Umited

Alrtel Mobile Commerce Madagascar S.A.
Airtel Mobile Commerce (Rwanda) Limited
Alrtel Mabile Commerce (Seychelles) Limited
Alrtel Mobile Commerce (Tanzania) Limlted
Alrtel Mobile Commerce Tchad S.A.

Alrtel Mobile Commerce Uganda Limited
Airtel Moblle Commerce Zambia Limited
Alrtel Money RDC S A.

Airtel Money Niger S.A

Airtel Money S.A.

Airtel Networks Kenya Limited

Airtel Netwarks Limited

Airtel Networks Zambia plc

Airtel Rwanda Limited

Airtel Tanzania plc

Airtel Tchad S.A.

Airtel Uganda Limited

Bhartl Alrtel Africa B.V.

Bharti Airtel Chad Holdings B.V.

Bharti Airtel Congo Holdings B.V.

Bharti Airtel Developers Forum Limited
Bharti Airtel Gabon Holdings B.V.

Bharti Airtel Kenya B.V,

Bharti Airtel Kenya Holdlngs B.V.

Bharti Airtel Madagascar Holdings B V.
Bharti Airtel Malawl Holdings B.V.

Bharti Airtel Mali HoldIngs B.V.

Bharti Airtel Niger Holdings B.V.

Bharti Airtel Nigeria B.V.

Bharti Airtel Nigeria Holdings II B.V.
Bharti Airtel RDC Holdings B.V.

Bharti Airtel Services B.V.

Bhnartl Airtel Tanzania B.V,

Bharti Airtel Uganda Holdings B.V.

Bharti Airtel Zambla Holdings B.V.

Celtel {(Mauritius) Holdings Limited

Airtel Congo (RDC) S.A

Celtel Niger S.A,

Channel Sea Management Company (Mauritius) Limited
Congo RDC Towers S.A.

Gabon Towers S.A. (under dissolution)
Indlan Ocean Telecom Limited

Mobile Commerce Congo S.A.

Montana International

Partnership Investments S.a.r.|

Société Malgache de Téléphone Cellulaire S.A.
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Bharti Airtel Rwanda Holdings Limited

Airtel Money Transfer Lmited

Airtel Money Tanzania Limited

Airtel Mobile Commerce (Nigeria) Limited

Airtel Moblle Commerce Nigeria B.V.

Airtel Mobile Commerce Congo B.V.

Airtel Mobile Commerce (Seychelles) B.V.

Airtel Mobile Commarce Madagascar B.V.

Airtel Mobile Commerce Kenya B.V,

Airtel Mabile Commerce Rwanda B.V.

Airtel Mobile Commerce Malawi B.V.

Airtel Mobile Commerce Uganda B.V

Alrtel Mobile Commerce Tchad B.V.

Airte! Mobile Commerce Zambia B.V.

Airtel Mobile Commerce DRC B.V

Airtel Mobile Commerce Gabon B.V.

Airtel Mobile Commerce Niger B.V,

Airtel Money Kenya Limited

Airtel Digital Services Holdings B.V.

Airtel Africa Services (UK) Limited

Airtel Mobile Commerce Services Limited (incorporated on 24 March 2021)

SmartCash Payment Service Bank Limited (Incorporated on November 30, 2021)

Airtel Africa Telesonic Holdings Limited (incorporated on Oct 6, 2021)

Airtel Africa Tetesonlc Limited (incorporated on Oct 6, 2021)

The Registered Trustees of Airtel Money Trust Fund

Airtel Money Trust Fund

Airtel Congo Telesonic Holdings (UK) Limited

Airtel DRC Telesonic Holdings (UK) Limited

Airtel Gabon Telesonic Heldings (UK) Limited

Airtel Kenya Telesonic Holdings (UK) Limited

Airtel Madagascar Telesonic HoldIings (UK) Limited

Airtel Malawl Telesonic Holdings (UK) Limited(name changed to Airtel (M) Telesonic Holdings (UK) Limited w.e.f. 13 July 2022)
Airtel Niger Telesonic Holdlngs (UK) Limited

Airtel Nigeria Telesonic Holdings (UK) Limited

Airtel Rwanda Telesonic Holdings (UK) Limited

Alrtel Seychelles Telesonic Holdings (UK) Limited

Alrtel Tanzania Telesonic Holdings (UK) Limited

Airtel Uganda Telesenlc Holdings (UK) Limited

Airtel Zambia Telesonic Holdings (UK) Limited

Airtel Tchad Telesonic Holdings (UK) Limited

Airtel Kenya Telesonic Limited

Alrtel (M) Telesonic Limited

Alrtel Nigeria Telesonic Limited

Alrtel Rwanda Telesonic Limited

Airtel Telesonic Uganda Limited

Airtel Zambia Telesonic Limited

Airtel (Seychelles) Telesonic Limited

Airtel Moblle Commerce Tanzania B.V

Nxtra Africa Data HoldIngs Limited (Name changed from Airtel Africa Data Center HoldIings Limited w. e.f. February 27, 2023)
Nxtra Nigeria Data Holdings (UK) Limited (Name changed from Airtel Nigeria Data Center Holdings (UK) Limited w.e.f. February 22, 2023)
Nxtra Kenya Data Holdings (UK) Limited (Name changed from Airtel Kenya Data Center Holdings (UK) Limited w.e.f. February 22, 2023)
Nxtra DRC Data Holdings (UK) Limited (Name changed from Airtel DRC Data Center Holdings (UK) Limited w.e.f. February 22, 2023)
Nxtra Gabon Data Holdings (UK) Limited (Name changed from Alrtel Gabon Data Center Holdings (UK) Limited w.e.f. February 22, 2023)
Nxtra Congo Data Holdings (UK) Limited (Name changed from Airtel Congo Data Center Holdings (UK) Limited w.e.f. February 22, 2023)
Airtel Congo RDC Telesenic S.A,U.

AMPSolar Evolution Private Limited

Airtel Congo RDC Telesonic 5.A.U

SOCIETE MAWEZI RDC S.A

Nxtra Africa Data (Nigeria) Limited

Associates

- Indian

Synse Technologles Private Limited
Juggernaut Books Private Limited
Editorji Technologies Private Limited

- Foreign

Seychelles Cable Systems Company Umited

Robi Axiata Limited

RedDot Digital Limited (Subsidiary of Robl Axiata Limited) (Incorporated on 5 November 2019)

Joint Ventures

- Indian

Indus Towers Limited (Formerly known as Bharti Infratel Limited)
FireFly Networks Limited

SmarTx Services Limited

- Foreign

Bridge Mobile Pte Limited

Bhartl Airtel Ghana Holdings B.V.
Millicom Ghana Company Limited #

Fellow companies (subsidiaries / joint ventures / group company / associates other than that of the Company)
Subsidiaries of parent

- Indian

Bharti Enterprises Limited

Subsidiaries of associates

- Indian

Bharti Management Services Limited {formerly known as Bharti Axa General Insurance Company Limited)
Bharti Axa Life Insurance Company Limited

Bharti Assist Global Private Limited

Associates

- Indian

Bharti Life Ventures Private Limited

Bharti General Ventures Private Limited (formerly known as Bharti General Ventures Private Limited)

Group Company

- Indian

Bharti Realty Limited
Vinta Realty Limited
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Others
- Indian
Deber Technologies Private Limited (Formerly known as Ignite World Private Limited)

Entity having control over the Company
~Indian
Bharti Enterprises (Holding) Private Limited

Entities having significant influence over the Company
- Foreign

Pastel Limited

Singapore Telecommunications Limited

# Under liquidation

b) Related party transactions for the year ended March 31, 2023

Yoor ended Yaar endad
March 31, 2023 March 31, 2022
Parent Parent j Relatives of

(as per idiari Key RAISECSIor {as per Key
ies :
ownership / Step Associates| Group Group Management Key

[Nature of

Key :
transaction 7 Joint Management ownership| / Step

A
i C
el oo Ventures o Personnel or dows v{a:::::s ' ersannsl Personnel
control) | subsidiary control) | subsidiary

T
Borrowings - - - - - . - - B . -
Deposits - - - - - - - - . - -
Placement of
deposlts

Investment
in subsidiary
Purchase of
fixed / other - - - - ]
assets
[Sale of fived
/ other assets
Dividend E 6,006
Income
Laans given B = . 5 = = = = - 1750

Loans
received back ) - 3 k . 9,650 . 5,200

- - - 19,200 - . - .

poaris . - . 2,050 - - : = . » F z
recelved
Loans paid

= . . - 2,050 . - . . a . - -
[nterest paid - . * 3 - . - - - - - -
Interest i - . : i % : 712 - 328 . .
received

Closing
|balance 1

30. The Company does not have any long-term contracts including derivative contracts for which there were any material foreseeable losses.
31. There were no amounts, which were required to be transferred to the Investor Education and Protection Fund by the Company.
32, The Company has not done any transactions with companies struck off under section 248 of the Companies Act, 2013 during the financial year.

33. The Company has not advanced or loaned or invested (either from borrowed funds or share premlum or any other sources or other kind of funds) to or in any ather
person or entity, including foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entitles identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

34. The Company has not received any funds (which are material either individually or in the aggregate) from any person or entity, including foreign entity {"Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall, directly or indlrectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

35, The disclosure on the following matters required under Schedule III as amended not being relevant or applicable in case of the Company, same are not covered:

a) The Company has not traded or invested in crypto currency or virtual currency during the financial year,

b) No proceedings have been initiated ar are pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

c) The Company has not been declared willful defaulter by any bank or financial institution or government or any government authority.

d) The Company has not entered into any scheme of arrangement

) No satisfaction of charges are pending to be filed with ROC.

f) There are no transactions which are not recorded in the books of account which have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961.

For J. C. Bhalla & Co. For and on Behalf of the Board of Directors of
Chartered Accountants Bharti Telecom Limited
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INDEPENDENT AUDITOR’S REPORT

To the Members of Bharti Telecom Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of Bharti Telecom
Limited (hereinafter referred to as “the Holding Company” or “the Company”) and its
subsidiaries (Holding Company and its subsidiaries together referred to as “the Group”), its
associates and joint ventures, which comprise the consolidated Balance Sheet as at March 31,
2023, and the consolidated statement of Profit and Loss including Other Comprehensive
Income, the consolidated statement of changes in equity and the consolidated cash flows
Statement for the year then ended, and notes to the Consolidated Financial Statements,
including a summary of significant accounting policies and other explanatory statement
(hereinafter referred to as “the Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of reports of the other auditors on separate financial
statements and on the other financial information of the subsidiaries, associates and joint
ventures, as referred to in the Other Matters paragraph below, the aforesaid Consolidated
Financial Statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended ('Ind AS"), and other accounting
principles generally accepted in India, of the consolidated state of affairs of the Group, its
associates and joint ventures as at March 31, 2023, and their consolidated profit/ loss, their
consolidated total comprehensive income/ loss, their consolidated changes in equity and
their consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Group, its associates
and joint ventures in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the Consolidated Financial Statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by
us and the audit evidence obtained by the other auditors in terms of their reports referred to
in Other Matters paragraph below is sufficient and appropriate to provide a basis for our
audit opinion on the Consolidated Financial Statements.



Emphasis of Matter

Material uncertainty at one of the largest customer of Indus Towers Limited, a Joint
Venture and its consequential impact on Joint Venture Company’s business operations

We draw attention to Note 4(f) of the Consolidated Financial Statements, which describes the
impact on business operations, receivables, property, plant and equipment and financial
position of the Joint Venture Company on account of the Joint Venture Company’s one of the
largest customer’s financial condition and its ability to continue as a going concern.

The customer’s assumption of going concern is essentially dependent on its ability to raise
additional funds as required, successful negotiations with lenders for continued support and
generation of cash flow from its operations that it needs to settle its liabilities as they fall due.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Consolidated Financial Statements of the current period. These
matters were addressed in the context of our audit of the Consolidated Financial Statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matters described below to be the key audit matters to
be communicated in our report.

Sr. No | Key Audit Matter

Auditor's Response

1 Revenue from operations:

The other auditors considered
accuracy of revenues relating to
prepaid and postpaid Mobile
Services, and Digital TV Services

segments as a key audit matter
because of the complexity of the IT
systems, significance of volumes
of data processed by the IT

systems and the impact of
changing pricing models (tariff
structures, incentive

arrangements and discounts, etc.).

Refer note 219 “Revenue
recognition”  for  accounting
policies, note 3.2.a ‘Revenue
recognition and presentation’
under the  head  Critical
judgements in applying the
Group’s accounting policies’, and
note 25 on disclosures related to
Revenue in the consolidated

financial statements.

Principal Audit Procedures

The  other auditors obtained an
understanding, evaluated the design and
tested the operating effectiveness of (i) the
general IT controls, automated controls,
interfaces, control over plan configuration
and system generated reports relevant for
revenue recognition by involving our IT
specialist; (ii) controls over recording of
revenue relating to prepaid and postpaid
mobile services, and Digital TV Services
segments;

We tested inter se reconciliations between
relevant IT systems (such as billing system,
prepaid application systems, active
customer database) and with general ledger,
and performed verification of revenue
recognised, deferred and unbilled revenue.

We made test calls to determine the accuracy
of revenue recorded.




assets(“DTA’) recognized on
carry forward losses:

The DTA balance as at March 31,
2023 of Rs. 189,519 million
primarily relates to DTA on carry
forward losses.

The Group exercises significant
judgement in assessing the
recognition and recoverability of
DTA relating to carry forward
losses for certain components,
particularly in respect of Bharti
Airtel Limited. In estimating the
recoverability of DTA on carry
forward losses, management uses
inputs such as internal business
and tax projections over a 10 year
period.

The recognition and recoverability
of DTA on carry forward losses is
considered a key audit matter as it
is sensitive to the assumptions
used by management in projecting
the future taxable income, the
reversal of deferred tax liabilities
which can be scheduled, and tax
planning strategies.

Refer note 212 “Taxes” for
accounting policies, note 3.1.b
‘Taxes” under the head “Key

sources of estimation
uncertainties”, and note 12
"Income tax” for disclosures

related to taxes in the consolidated
financial statements.

Sr. No | Key Audit Matter Auditor's Response
We verified the appropriateness of the
accounting policies and the disclosures
related to Revenue in notes 2.19, 3.2.a and 25
respectively in the consolidated financial
statements.

2 Assessment of recoverability | Principal Audit Procedures

relating to  Deferred  tax

The  other auditors  obtained an
understanding, evaluated the design and
tested the operating effectiveness of controls
over the process for recognition and
determining the recoverability of the DTA
relating to carry forward losses which
included amongst others controls over the
assumptions and judgements used in the
projections of future taxable income and tax
projections.

To assess the subsidiary management’s
ability to estimate future taxable income, The
other auditors compared the two
components previous forecasts to actual
results to determine its reasonableness and
examined the consistency of projections used
for assessing DTA recoverability with
business projections used for goodwill
impairment assessment.

The other auditors involved their tax
specialists in evaluating the tax planning
strategies, opinion obtained by the two
component’s management from its tax
advisors and interpretation of tax laws used
by the management of the subsidiary in the
tax projections for supporting the
recoverability of DTA.




Sr. No

Key Audit Matter

Auditor's Response

Provisions and contingencies
relating to relating to regulatory
and tax matters:

The Group has recognised
provisions for probable outflows
relating to legal, tax and
regulatory matters and have
disclosed contingencies for legal,
tax and regulatory matters where
the obligations are considered
possible.

The Group in consultation with
the legal, tax and other advisers
assess a likelihood that a pending
matter relating to tax, legal or
regulatory will succeed. In
performing this assessment, the
Group applies judgement and has
recognised provisions based on
whether additional amounts will
be payable and has disclosed
contingent  liabilities =~ where
economic outflows are considered
possible.

The  other auditors  have
considered the provisions
recorded and the contingencies
relating to tax, legal and
regulatory matters as a key audit
matter as there is significant
judgement to determine the
possible outcome of matters under
dispute and determining the
amounts involved, which may
vary depending on the outcome of
the matters.

Refer note 2.18 “Contingencies”
for accounting policies, 3.1.e
‘Contingent liabilities and
provisions” under the head “Key
sources of estimation
uncertainties”, note 4(m) on AGR
dues provision, note 20
“Provisions” for disclosure related
to provisions for subjudice
matters, and note 24(i) in respect
of details of Contingent liabilities
in the consolidated financial
statements.

Principal Audit Procedures:

The  other auditors obtained an
understanding, evaluated the design and
tested the operating effectiveness of internal
controls relating to:

(1) identification, evaluation, recognition of
provisions, disclosure of contingencies for
matters under review or appeal with
relevant  adjudicating authorities by
considering  the  assumptions and
information used by management in
performing this assessment;

(2) completeness and accuracy of the
underlying data / information used in the
assessment. For tax matters, with the help of
their tax specialist, The other auditors
evaluated the reasonableness of the
management’s positions by considering tax
regulations and past decisions from tax
authorities, new information and opinions
obtained by the component management
from its external tax advisors, where
applicable. For regulatory matters, The other
auditors evaluated the reasonableness of the
management’s positions by considering
relevant assessment orders, court
judgements, statutes, interpretations and
amendments, circulars and external legal
opinion obtained by the component
management, where applicable. The other
auditors also evaluated the disclosures
provided in the notes to the consolidated
financial statements concerning these
matters.




Information Other than the Consolidated Financial Statements and Auditor's Report
thereon

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s Report including Annexures
to the Board’s Report but does not include the Consolidated Financial Statements, standalone
financial statements and our auditor’s reports thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to
read the other information, compare with the financial statements of associate audited by the
other auditor, to the extent it relates to this entity and, in doing so, place reliance on the work
of the other auditor and consider whether the other information is materially inconsistent with
the Consolidated Financial Statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated. Other information so far as it relates to
associates or joint ventures, is traced from their financial statements audited by the other
auditor.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in sections
134(5) of the Act with respect to the preparation of these Consolidated Financial Statements
that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income/loss, consolidated statement of changes
in equity and consolidated cash flows of the Group including its associates and joint ventures
in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. The respective Board of
Directors of the companies included in the Group and of its associates and joint ventures are
responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and its associates and joint
ventures and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Consolidated Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the Consolidated Financial Statements by the Directors of the Holding
Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the
companies included in the Group and of its associates and joint ventures are responsible for
assessing the ability of the Group and of its associates and joint ventures to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going



concern basis of accounting unless the Board of Directors either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates
and joint ventures are responsible for overseeing the financial reporting process of the Group
and of its associates and joint ventures.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Consolidated Financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risk, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Holding Company has
adequate internal financial controls with reference to the Consolidated Financial
Statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
Consolidated Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group and its
associates and joint ventures to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.



e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group and its associates and joint ventures to
express an opinion on the Consolidated Financial Statements. We are responsible for the
direction, supervision and performance of the audit of the Standalone Financial Statements
of such entities included in the Consolidated Financial Statements of which we are the
Independent auditors. For the other entities included in the Consolidated Financial
Statements, which have been audited by other auditors, such other auditors remains
responsible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such
other entities included in the Consolidated Financial Statements of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

a. We did not audit the financial statements of 117 (one hundred and seventeen)
subsidiaries whose separate financial statements reflects total assets of Rs. 4,466,332/ -
millions as at March 31, 2023, total revenues of Rs. 1,400,814 /- millions and net cash
inflows amounting to Rs. 17,749/- millions for the year ended on that date, as
considered in the Consolidated Financial Statements. The Consolidated Financial
Statements includes the Group’s share of total comprehensive income of Rs. 7,567/-
millions for the year ended March 31, 2023, as considered in the Consolidated
Financial Statements, in respect of 11 (eleven) associates and joint ventures, whose
separate financial statements have not been audited by us. These separate financial
statements have been audited by other auditors whose reports have been furnished to
us by the management and our opinion on the Consolidated Financial Statements, in
so far as it relates to the amounts and disclosures included in respect of the
subsidiaries, associates and joint ventures and our report in terms of sub-sections (3)
of section 143 of the Act, in so far as it relates to aforesaid subsidiaries associates and
joint ventures, is based solely on the reports of other auditors.

Our opinion on the Consolidated Financial Statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of other auditors and the financial statements
certified by the management.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of
report of other auditors on separate financial statements of the subsidiaries, its associates
and joint ventures as mentioned in Other Matters paragraph, we report that:



. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid Consolidated Financial Statements;

. in our opinion, proper books of account as required by law relating to preparation of
the aforesaid Consolidated Financial Statements have been kept so far as it appears
from our examination of those books and report of other auditors;

. the consolidated balance sheet, the consolidated statement of profit and loss and the
consolidated cash flow statement dealt with in this report are in agreement with the
books of account maintained for the purpose of preparation of the Consolidated
Financial Statements;

. In our opinion, the aforesaid Consolidated Financial Statements comply with the Ind
AS specified under Section 133 of the Act.

. on the basis of written representations received from the directors of the Holding
Company as on March 31, 2023 and taken on record by the Board of Directors of the
Holding Company and the reports of the statutory auditors of its subsidiary
companies, associates companies and joint venture companies incorporated in India,
none of the directors of the Group companies, its associate companies and joint venture
companies incorporated in India is disqualified as on March 31, 2023 from being
appointed as a director in terms of section 164(2) of the Act;

. With respect to the adequacy of the internal financial controls over financial reporting
and ‘the operating effectiveness of such controls, refer to our separate Report in
“Annexure 1” which is based on the auditors’ reports of the Holding Company,
subsidiary companies, associate companies and joint venture companies incorporated
in India whose audit under section 143 of the Act has been completed and procedures
performed by us (as applicable). Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of internal financial controls over financial
reporting of those companies.

. With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations
given to us and based on the auditors’ report of subsidiary companies, associate
companies and joint venture companies incorporated in India whose audit under 143
of the Act has been completed, the remuneration paid by the Holding Company and
such subsidiary companies, associate companies and joint venture companies to their
respective directors during the year is in accordance with the provisions of section 197
of the Act.

. With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i) The Consolidated Financial Statements disclose the impact of pending litigations
on the consolidated financial position of the Group, its associates and joint
ventures (Refer Note 24(i) to the Consolidated Financial Statements).



ii) Provision has been made in the Consolidated Financial Statements, as required
under the applicable law or accounting standards, for material foreseeable losses,
if any, on long-term contracts including derivative contracts (Refer Note 20 to the
Consolidated Financial Statements).

iif) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Holding Company and its
subsidiary companies, associate companies and joint venture companies
incorporated in India (Refer Note 19 to the Consolidated Financial Statements).

iv) (a)

The respective Managements of the Holding Company and its subsidiaries,
associates and joint ventures which are companies incorporated in India,
whose audit of financial statements/information have been audited under
the Act or for the purpose of group reporting, have represented to us and
other auditors (as applicable) that, to the best of their knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Parent
or any of such subsidiaries, associates and joint ventures to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Holding
Company or any of such subsidiaries, associates and joint ventures
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

The respective Managements of the Holding Company and its subsidiaries,
associates and joint ventures which are companies incorporated in India,
and whose audit of financial statements/information have been completed
under the Act or for the purpose of group reporting, have represented to us
and other auditors (as applicable) that, to the best of their knowledge and
belief, no funds have been received by the Holding Company or any of such
subsidiaries, associates and joint ventures from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any
of such subsidiaries, associates and joint ventures shall, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances performed by us and those performed by
the auditors of the subsidiaries which are companies incorporated in India
whose financial statements have been audited under the Act, nothing has
come to our or other auditor’s notice that has caused us or the other auditors
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

The Holding Company has neither declared nor paid any dividend during
the year.



vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a
feature of recording audit trail (edit log) facility is applicable w.e.f. April 1,
2023 to the Holding Company and its subsidiaries, associates and joint
ventures which are companies incorporated in India, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014,
as amended, is not applicable for the financial year ended March 31, 2023.

2. With respect to the matters specified in clause (xxi) of paragraph (3) and paragraph 4 of
the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, according to the information and
explanations given to us, and based on the CARO reports issued by us and the auditors
of respective companies included in the Consolidated Financial Statements to which
reporting under CARO is applicable, as provided to us by the Management of the
Holding Company, we report that in respect of those companies where audits have been
completed under section 143 of the Act, there are no qualifications or adverse remarks by
the respective auditors in the CARO reports of the said companies included in the
Consolidated Financial Statements except for the following:

No. | Name of the | CIN Nature of | Clause
company relationship | Number of
CARO order
with
qualification
or adverse
remark
1 Bharti Telecom U32039HR1985P1.C032091 Holding Clause 3(XVii)5
Limited Company
2 Bharti Airtel L74899HR1995PL.C095967 Subsidiary Clause 3(i)(a)
Limited (A)Y, (b)? & ()
Clause
3(ix)(d)4
3 Bharti Telemedia 1U92200D1.2006P1.C156075 Subsidiary Clause 3(i)(b)2'
Limited Clause 3(xix)6
4 Bharti Airtel U64201D1.1997PL.C091001 Subsidiary Clause 3(1) (b)2
Services Limited , ()3,
Clause
3(ix)(d)*,

Clause 3(xix)®
5 Airtel Limited U64200HR2021PLC093754 Subsidiary | Clause 3(xvii)®

6 OneWeb India U74999UP2020PTC126575 Subsidiary Clause 3(XVii)5

Communications
Private Limited
7 SmarTx Services U64202D1.2015P1L.C285515 ]oint Clause
Limited Venture 3(xvii)s,
Clause (xix)¢
8 Indo Teleports U32204DI1.2008P1.C183976 Subsidiary Clause
Limited 3(ix)(d)4,
Clause (xix)®
9 Hughes U64202D1.1992PTC048053 Associate | Clause 3(xvii)5
Communications

India Private
Limited




1 Clause pertains to non-updation of situation details of certain Property, Plant and

Equipment (PPE)

2 Clause pertains to physical verification not conducted in respect of CPE, bandwidth and

certain PPE

3 Clause pertains to title deeds of certain of immovable properties not held in name of the

company
4 Clause pertains to short term funds used for long term purposes
5 Clause pertains to cash losses incurred

6 Clause pertains to going concern based on support from parent

Further, the statutory audit report on the financial statements for the year ended March
31, 2023, of the following related entities of the Parent has not been issued until the date

of this report:
S. Name of the company CIN Nature of
No relationship
1 Juggernaut Books Private | U22219DL2015PTC280186 Associate
Limited
2 Lavelle Networks Private | U72200KA2015PTC078612 Associate
Limited

Accordingly, no comments for the said subsidiaries, associate companies and jointly

controlled entities have been included for the purpose of reporting under this clause.

For J.C. Bhalla & Co.
Chartered Accountants
Firm’s Regn. No. 001111N

(Akhil Bhalla)

Partner

Membership No. 505002
UDIN: 23505002BGTINE5699

Place: New Delhi
Date : May 30, 2023



Annexure 1 to the Independent Auditor’s Report

Referred to in paragraph 1(f) under the heading “Report on other Legal and Regulatory
requirements” of our report on the Consolidated Financial Statements of Bharti Telecom
Limited as of and for the year ended March 31, 2023.

Report on the Internal Financial Controls with reference to the Consolidated Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”).

Opinion

In conjunction with our audit of the Consolidated Financial Statements of the Group as of and
for the year ended March 31, 2023, we have audited the internal financial controls with
reference to the Consolidated Financial Statements of Bharti Telecom Limited (“the Holding
Company” or “the Company”), and its subsidiary companies (the Holding Company and its
subsidiaries together referred to as “the Group”), its associate companies and joint venture
companies which are companies incorporated in India, as of that date.

In our opinion, to the best of our information and according to the explanations given to us
and based on the consideration of the reports of other auditors referred to in Other Matters
paragraph below, the Holding Company, its subsidiaries, its associates and joint ventures
which are the companies incorporated in India, have, in all material respects, an adequate
internal financial controls with reference to the Consolidated Financial Statement and such
internal financial controls were operating effectively as at March 31, 2023, based on the
internal control with reference to the Consolidated Financial Statement criteria established by
the respective companies considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiaries, its associates and
joint ventures which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to the
Consolidated Financial Statements criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by The Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial
controls with reference to the Consolidated Financial Statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by The Institute of Chartered Accountants of India and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal



financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to the
Consolidated Financial Statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to the Consolidated Financial Statements and their
operating effectiveness. Our audit of internal financial controls with reference to the
Consolidated Financial Statements included obtaining an understanding of such internal
financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Consolidated Financial Statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by other
auditors in terms of their report referred to in Other Matters paragraph below, is sufficient
and appropriate to provide a basis for our audit opinion on the internal financial controls with
reference to the Consolidated Financial Statements of the Holding Company, its subsidiaries,
its associates and joint ventures which are companies incorporated in India.

Meaning of Internal Financial Controls with reference to the Consolidated Financial
Statements

A Company's internal financial control with reference to the Consolidated Financial
Statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of Consolidated Financial Statements for external
purposes in accordance with generally accepted accounting principles.

A Company's internal financial control with reference to the Consolidated Financial
Statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the Consolidated Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to the Consolidated
Financial Statements

Because of the inherent limitations of internal financial controls with reference to the
Consolidated Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls with
reference to the Consolidated Financial Statements to future periods are subject to the risk that
the internal financial control with reference to the Consolidated Financial Statements may
become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.



Other Matter

Our aforesaid report under section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to
the subsidiary companies, associate companies and joint venture companies which are
companies incorporated in India, is based on the corresponding reports of the auditors of such
companies incorporated in India.

Our opinion is not qualified in respect of this matter.

For J.C. Bhalla & Co.
Chartered Accountants
Firm’s Regn. No. 001111N

(Akhil Bhalla)

Partner

Membership No. 505002
UDIN: 23505002BGTINE5699

Place: New Delhi
Date : May 30, 2023



BHARTI TELECOM LIMITED
Consolidated Balance Sheet as at March 31, 2023

(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

As of

Particulars Note No. ™ Nfarch 31, 2023 March 31, 2022
Assets
Financial assets
Cash and cash equivalents 5 71,890 61,059
Other bank balances 6 62,392 73,984
Derivative financial instruments 7 2,137 779
Trade receivables 8 39,815 40,562
Investments 9 329,939 293,709
Security deposits 10 7,730 7,140
Other financial assets 11 239,098 230,073
Total financials assets 753,001 707,306
Non-financial assets
Inventories 2,576 3,750
Income tax assets (net) 20,440 17,520
Deferred tax assets (net) 12 189,519 199,250
Property, plant and equipment 13 952,241 905,725
Capital work-in-progress 13 110,293 42,386
Right of use assets 37 546,466 322,286
Goodwill 14 337,741 338,313
Other intangible assets 14 937,490 874,509
Intangible assets under development 14 383,961 17,161
Other assets 15 233,144 208,714
Total non-financials assets 3,713,871 2,929,614
Total assets 4,466,872 3,636,920
Liabilities and equity
Liabilities
Financial liabilities
Derivative financial instruments 7 4,640 1,169
Trade payables 16
- total outstanding dues of micro enterprises - -

and small enterprises
- total outstanding dues of creditors other 328,954 292,764

than micro enterprises and small enterprises
Payables-others

(i) total outstanding dues of micro enterprises and - -
small enterprises
(ii) total outstanding dues of creditors other than - -
micro enterprises and small enterprises

Debt securities 17 408,381 294,565
Borrowings 18 1,409,267 1,054,683
Lease liabilities 604,755 367,634
Other financial liabilities 19 339,504 284,746
Total financial liabilities 3,095,501 2,295,561




BHARTI TELECOM LIMITED
Consolidated Balance Sheet as at March 31, 2023

(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

. As of
Particulars Note No. 1 r 1 31, 2023 March 31, 2022
Non-financial liabilities
Income tax liabilities (net) 17,972 20,725
Provisions 20 262,036 248,088
Deferred tax liabilities (net) 12 20,763 24,489
Deferred revenue 25 115,896 106,187
Other liabilities 21 52,193 42,525
Total non-financial liabilities 468,860 442,014
Total liabilities 3,564,361 2,737,575
Equity
Equity share capital 22 25,823 25,823
Other equity 153,521 139,119
Equity attributable to owners of the parent 179,344 164,942
Non-controlling interest 723,167 734,403
Total equity 902,511 899,345
Total liabilities and equity 4,466,872 3,636,920

The accompanying notes 1 to 45 forms an integral part of the consolidated financial statements.

As per our report of even date.

For J. C. Bhalla & Co.
Chartered Accountants
ICAI Firm Registration No: 001111N

Sd/-
Akhil Bhalla

Partner
Membership No. 505002

Place: New Delhi
Date: May 30, 2023

For and on behalf of the Board of Directors of

Bharti Telecom Limited

Sd/- sd/-

Rajan Bharti Mittal Devendra Khanna
Director Managing Director

DIN - 00028016 DIN - 01996768
Sd/- Sd/-

Puneet Tandon
Chief Financial Officer

Rohit Krishan Puri
Company Secretary




BHARTI TELECOM LIMITED
Consolidated Statement of Profit & Loss for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

Particulars Note For the year ended
No. March 31, 2023 March 31, 2022

Revenue from operations 25 1,391,539 1,165,809
Other income 26 9,366 5,395
Total income 1,400,905 1,171,203
Expenses
Finance costs 27 200,896 167,063
Network operating expenses 28 285,433 250,205
Access charges 76,207 67,611
License fee/ spectrum charges 117,517 110,636
Employee benefits expenses 29 48,308 44,346
Sales and marketing expenses 30 72,454 53,035
Depreciation and amortisation 31 364,318 330,907
Non-operating expenses - -
Other expenses 32 78,826 64,322
Total expenses 1,243,959 1,088,125
Proflt/.(loss). before share of profit of associates and joint ventures, 156,946 83,079
exceptional items and tax
Share of loss of associates and joint ventures (net) 9 (7,521) (24,232)
Profit/ (loss) before exceptional items and tax 164,467 107,311
Exceptional items (net) 33 6,698 (16,986)
Loss before tax from continuing operations 157,769 124,297
Tax expense / (credit)
Current tax 12 36,059 30,417
Earlier year income tax 12 (16) -
Deferred tax expenses/ (income) 12 7,903 11,448
Loss for the year from continuing operations 113,823 82,431
Profit from discontinued operation before tax - -
Tax expense of discontinued operation - -
Profit for the year from discontinuing operations# - -
Profit/ (loss) for the year 113,823 82,432
Other comprehensive income ('OCI')
Items to be reclassified subsequently to profit or loss :

Net (losses)/ gain due to foreign currency translation differences (8,730) 7,687

Net gain/ (losses) on net investment hedge (17,075) (6,401)

Net losses on cash flow hedge - -

Net losses on fair value through OCI investments - -

Tax credit/(charge) 12 4,365 1,269

(21,440) 2,555




BHARTI TELECOM LIMITED

Consolidated Statement of Profit & Loss for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

Particulars Note For the year ended
No. March 31, 2023 March 31, 2022

Items not to be reclassified to profit or loss :

Re-measurement losses on defined benefit plans (176) (44)

Share of OCI of joint ventures and associates 9 46 35

Tax (charge)/credit 12 48 10

(82) 1

Other comprehensive loss for the year (21,522) 2,556
Total comprehensive (loss) / income for the year 92,301 84,988
Profit/ (loss) for the year attributable to : 113,823 82,432
Owners of the parent 26,806 14,178
Non-controlling interests” 87 017 68254
Other comprehensive (loss)/ income for the year attributable to : (21,522) 2,556
Owners of the parent (10,830) (1,622)
Non-controlling interests” (10,692) 4,178
Total comprehensive income/ (loss) for the year attributable to : 92,301 84,988
Owners of the parent 15,976 12,556
Non-controlling interests 76,325 72,432
Earnings per share
Basic 34 10.38 5.49
Diluted 34 10.38 5.49

# Non-controlling interest is attributable to subsidiaries of the Company

The accompanying notes 1 to 45 forms an integral part of the consolidated financial statements.

As per our report of even date.

For J. C. Bhalla & Co.
Chartered Accountants
ICAI Firm Registration No: 001111N

Sd/-

Akhil Bhalla
Partner
Membership No. 505002

Place: New Delhi
Date : May 30, 2023

For and on behalf of the Board of Directors of

Bharti Telecom Limited

Sd/- Sd/-

Rajan Bharti Mittal Devendra Khanna
Director Managing Director

DIN - 00028016 DIN - 01996768

Sd/- Sd/-

Puneet Tandon
Chief Financial Officer

Rohit Krishan Puri
Company Secretary




BHARTI TELECOM LIMITED
Consolidated Statement of Cash Flows for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

Particulars March 31, 2023 March 31, 2022
Cash flows from operating activities
Profit/ (loss) before tax 157,769 124,297
Adjustments for :
Depreciation and amortisation 364,318 330,907
Finance costs 188,434 165,241
Interest income (3,081) (2,207)
Impairment loss allowance on loans - (52)
Profit on sale of mutual funds (including fair value gain) (90) (11)
Net gain on FVTPL investments (2,474) (1,067)
Net loss on derivative financial instruments 3,013 947
Share of profit of joint ventures and associates (7,521) (24,232)
Exceptional items (net) 6,698 (11,705)
Loss on sale of property, plant and equipment 22 74
Employee share-based payment expense 1,115 776
Other non-cash items 6,149 2,826
Operating cash flow before changes in working capital 714,352 585,794
Changes in working capital
Trade receivables (5,583) (7,131)
Trade payables 12,671 (4,877)
Payables-others (15) 17
Inventories (1,157) (1,181)
Provisions 6,494 2,736
Debt securities and borrowings 142,097 6,377
Other financial and non financial liabilities (11,961) 11,797
Loans, other financial and non financial assets (31,556) (2,575)
Net cash generated from operations before tax 825,342 590,957
Income tax paid (39,126) (21,848)
Net cash generated from operating activities (a) 786,216 569,109
Cash flows from investing activities
Purchase of property, plant and equipment and capital work in progress (260,566) (265,406)
Proceeds from sale of property, plant and equipment 885 13,791
Purchase of intangible assets (4,819) (8,593)
Payment towards spectrum - deferred payment liability~ (123,684) (174,482)
Proceeds from sale of spectrum - 10,048
Proceeds from sale of business - 998
Sale of investments (12,000) 36,458
Net proceeds from sale/ (purchase) of investment (323) (15,256)
Proceeds from sale of non-current investment 311 -
Proceeds from sale of tower subsidiary (net of cash acquired) - 5,887
Repayment of loan given to joint venture - 8
Investment in associate / joint venture (8,106) (26,208)
Dividend received 13,992
Interest received 3,509 4,053
Proceeds from sale of investment in mutual funds (82,221) -
Investment in Mutual Funds 82,129 -
Investment in subsidiaries, net of cash acquired (138,882) -
Net cash used in investing activities (b) (529,775) (418,702)




BHARTI TELECOM LIMITED
Consolidated Statement of Cash Flows for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

Particulars March 31, 2023 March 31, 2022
Cash flows from financing activities
Net Proceeds from issue of equity shares (Right issues) 52,242 33,026
Proceeds from borrowings 136,077 254,786
Repayment of borrowings (178,227) (337,212)
Net proceeds/ (repayment) of borrowing (70,972) 63,649
Payment of finance lease liabilities (75,986) (76,427)
Purchase of treasury shares (499) (598)
Interest and other finance charges paid (66,893) (131,588)
Payment on account of capital reduction 7) -
Proceeds from exercise of share options 3 7
Dividend paid (including tax) (29,892) (14,438)
Proceeds from issuance of Compulsorily convertible preference shares to NCI - 10,881
Proceeds from sale of shares of subsidiary to NCI - 40,911
Purchase of shares from NCI (641) (13,523)
Payment on maturity of derivatives (3,901) (704)
Net cash (used in)/ generated from financing activities (c) (238,696) (171,231)
Net (decrease)/ increase in cash and cash equivalents during the period (a+b+c) 17,745 (20,824)
Effect of exchange rate on cash and cash equivalents (1,522) 3,919
Cash and cash equivalents as at beginning of the period 74,087 90,991
Cash and cash equivalents as at end of the period (refer note 6) 90,310 74,087

Cash flows towards spectrum acquisition are based on the timing payouts to DOT (viz. upfront/deferred)

*Includes interest on fixed deposit kept as lien with bank against term loan.

The accompanying notes 1 to 45 forms an integral part of the consolidated financial statements.

As per our report of even date.

For J. C. Bhalla & Co.
Chartered Accountants
ICAI Firm Registration No: 001111N

For and on behalf of the Board of Directors of
Bharti Telecom Limited

Sd/-

Akhil Bhalla
Partner

Membership No. 505002

Place : New Delhi
Date : May 30, 2023

Sd/- Sd/-

Rajan Bharti Mittal Devendra Khanna
Director Managing Director
DIN - 00028016 DIN - 01996768
Sd/- Sd/-

Puneet Tandon
Chief Financial Officer

Rohit Krishan Puri
Company Secretary



BHARTI TELECOM LIMITED

Consolidated Statement of Changes in Equity for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

Equity attributable to owners of the parent

Share capital Other equity Non-
Reserves and surplus Other Total controlling | Total equity
No of shares Amount Securities Retained General Statutory Debenture Capital Share-based | NCIreserve | components of interests
(in '000) premium earnings reserve reserve redemption reserve payment equity

As of April 1, 2021 2,582,316 25,823 92,415 (44,337) 11,236 1,791 207 7,988 226 107,115 (45,009) 131,630 654,628 812,082
Profit/(Loss) for the year - - - 14,178 - - - - 456 - - 14,634 67,798 82,432
Other comprehensive income / (loss) - - - (1,622) - - - - - - - (1,622) 4,179 2,557
Transfer to statutory reserve - - - - - - - - - - - - - -
Share Issued - - - - - - - - - - - - - -
NCI on business combination - - - - - - - - - - - - - -
Total comprehensive income/ (loss) - - - - - - - - - - - - - -
Employee share based payment expense - - - - - - - - 258 - - 258 518 776
Purchase of treasury share - - - - - - - - - - (214) (214) (384) (598)
Exercise of share option - - - - (32) - - - (212) - 212 32) (78) (110)
Transaction with NCI - - - - - - - - - (5,670) - (5,670) 24,037 18,367
Issue of perpetual securities - - - - - - - - - - - - - -
Dividend to Company's shareholders - - - - - - - - - - - - - -
Dividend to NCI - - - - - - - - - - - - (16,537) (16,537)
Adjustment on account of Indus-Infratel merger
(refer note 4(b)) . i i . i ) i i . . B ° B -
Transfer to retained earning - - - - - - - - - - - - - -
Impact of Common Control Transactions - - - 281 - - - - - - - 281 502 783
Movement on account of court approved scheme - - - (145) - - - - - - - (145) (260) (405)
As of March 31, 2022 2,582,316 25,823 92,415 (31,645) 11,204 1,791 207 7,988 728 101,445 (45,011) 139,119 734,403 899,346
Profit/ (Loss) for the year - - - 26,806 - - - - - - - 26,806 87,017 113,823
Other comprehensive income / (loss) - - - (10,830) - - - - - - - (10,830) (10,692) (21,522)
Transfer to statutory reserve - - - - - - - - - - - - - -
Issue of Share Capital - - 22,645 - - - - - - - - 22,645 36,527 59,172
NCI on business combination - - - - - - - - - - - - - -
Employee share based payment expense - - - - - - - - - - - - 1,097 1,097
Purchase of treasury share - - - - - - - - - - (192) (192) (307) (499)
Exercise of share option - - - - (56) - - - (122) - 124 (54) (100) (154)
Transaction with NCI - - - (45,105) - - - - - 21,319 - (23,786) (96,413) (120,199)
Issue of perpetual securities - - - - - - - - - - - - - -
Dividend to Company's shareholders - - - - - - - - - - - - (10,970) (10,970)
Dividend to NCI - - - - - - - - - - - - (17,100) (17,100)
Adjustment on account of Indus-Infratel merger
(refer note 4(b)) ° : - - i i i - ° - - - ” -
Transfer to retained earning - - - - - - - - - - - - - -
Impact of Common Control Transactions - - - 37 - - - - - - - 37 59 96
Movement on account of court approved scheme - - - (223) - - - - - - - (223) (355) (578)
As of March 31, 2023 2,582,316 25,823 92,415 (76,936) 11,148 1,791 207 7,988 606 122,764 (45,080) 153,521 723,167 902,511

The accompanying notes 1 to 45 forms an integral part of the consolidated financial statements.

As per our report of even date.

For J. C. Bhalla & Co.
Chartered Accountants
ICAI Firm Registration No: 001111N

Sd/-

Akhil Bhalla
Partner
Membership No. 505002

Place : New Delhi
Date : May 30, 2023

For and on behalf of the Board of Directors of
Bharti Telecom Limited

Sd/-

Rajan Bharti Mittal

Director

DIN - 00028016

Sd/-

Rohit Krishan Puri
Company Secretary

sd/-

Devendra Khanna
Managing Director

DIN - 01996768

sd/-

Puneet Tandon

Chief Financial Officer
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Notes to Consolidated Financial Statements for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)
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21

Corporate Information

Bharti Telecom Limited (“the Company”) having its Registered office at Plot No.16,
Udyog Vihar, Phase-1V, Gurugram - 122015 is a public company domiciled in India
and incorporated under the provisions of the Companies Act, 1956. It is a part of
Bharti Group with its primary activity being holding investment in Bharti Airtel
Limited. The Company together with its subsidiaries has been hereinafter
referred to as 'the Group'.

The Company is registered with Reserve Bank of India as a Non-Deposit taking
Systematically Important Core Investment Company (“CIC”) vide registration
certificate no. N-14.03465 dated January 15, 2019 (refer disclaimer below).

Its subsidiary (namely Bharti Airtel Limited) is a leading telecommunication
service provider in India and also has strong presence in Africa and South Asia
through its group, and is engaged primarily in the business of rendering services in
the telecommunication systems and services, tower infrastructure services and direct
to home digitalservices.

RBI Disclaimer:

(@) Reserve Bank of India does not accept any responsibility or guarantee about
the present position as to the financial soundness of the company or for the
correctness of any of the statements or representations made or opinions
expressed by the company and for discharge of liability by the company.

(b) Neither is there any provision in law to keep, nor does the company keep any
part of the deposits with the Reserve Bank and by issuing the Certificate of
Registration to the company, the Reserve Bank neither accepts any
responsibility nor guarantee for the payment of the public funds to any person/
body corporate.

Significant accounting policies
Basis of preparation

These consolidated financial statements (“financial statements”) have been prepared
to comply in all material respects with the Indian Accounting standards (“Ind AS”) as
notified by the Ministry of Corporate Affairs (MCA') under the section 133 of the
Companies Act, 2013 ('Act') read with Rule 3 of Companies (Indian Accounting
Standard) Rules, of 2015 other relevant provisions of Master Direction - Core
Investment Companies (Reserve Bank) Directions, 2016 issued by RBI.

The consolidated financial statements are authorised for issue by the Company’s
Board of Directors on May 30, 2023.

The financial statements are based on the classification provisions contained in Ind
AS 1, ‘Presentation of Financial statements” and division III of schedule III of the
Companies Act, 2013. Further, for the purpose of clarity, various items are aggregated



BHARTI TELECOM LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2023
(All amounts are in millions of Indian Rupees - "Rs" unless stated otherwise)

in the consolidated statement of profit and loss (‘statement of profit and loss’) and
consolidated balance sheet (‘balance sheet’). Nonetheless, these items are dis-
aggregated separately in the notes to the financial statements, where applicable or
required.

The consolidated financial statements are presented in Indian Rupees which is the
functional and presentation currency of theCompany.

All the amounts included in the financial statements are reported in millions of
Indian Rupees (‘Rupee’ or ‘Rs.”) and are rounded to the nearest million, except per
share data and unless stated otherwise. Further, due to rounding off, certain amounts
are appearing as'0'.

The preparation of the said financial statements requires the use of certain critical
accounting estimates and judgements. It also requires the management to exercise
judgement in the process of applying the Group’s accounting policies. The areas
where estimates are significant to the financial statements, or areas involving a higher
degree of judgement or complexity, are disclosed in note 3.

The accounting policies, as set out in the following paragraphs of this note, have been
consistently applied, by all the Group entities, to all the periods presented in the said
financial statements, except in case of adoption of any new standards and / or
amendments during the year.

To provide more reliable and relevant information about the effect of certain items in
the balance sheet and statement of profit and loss, the Group has changed the
classification of certain items. Comparative figures have been re-grouped or
reclassified, to confirm to such current period’s grouping / classifications. There is no
impact on equity or net loss due to these re-groupings / reclassifications.

New amendments adopted during the year
a) Amendments to Ind AS

MCA vide notification no. G.S.R. 255(E) dated March 23, 2022 has issued the
Companies (Indian Accounting Standards) Amendment Rules, 2022 which
amends following Ind AS (as applicable to the Group):

* Ind AS 103, Business Combinations

* Ind AS 109, Financial Instruments

* Ind AS 16, Property, Plant and Equipment

* Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets

The amendments are applicable for annual periods beginning on or after April 1,
2022, however, these do not have material impact on the Financial Statements of
the Group.
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b) Amendments to Schedule III Division III

MCA vide notification dated March 24, 2021, has amended disclosure
requirements to Division III of Schedule III to the Act. The amendments are
applicable from April 1, 2021.

Amendments to Ind AS issued but not yet effective

MCA vide notification no. G.S.R. 242(E) dated March 31, 2023 has issued the
Companies (Indian Accounting Standards) Amendment Rules, 2023 which amends
following Ind AS (as applicable to the Group):

* Ind AS 102, Share-based Payments

¢ Ind AS 103, Business Combinations

¢ Ind AS 107, Financial Instruments: Disclosures

¢ Ind AS 109, Financial Instruments

¢ Ind AS 115, Revenue from Contracts with Customers

¢ Ind AS1, Presentation of Financial Statements

¢ Ind AS 12, Income Taxes

* Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors

* Ind AS 34, Interim Financial Reporting

The amendments are applicable for annual periods beginning on or after April 1,
2023. The Group has evaluated the amendments and the impact is not expected to be
material.

Basis of measurement

The financial statements have been prepared on the accrual and going concern
basis, and the historical cost convention except where the Ind AS requires a different
accounting treatment. The principal variations from the historical cost convention
relate to financial instruments classified as fair value through profit or loss or
through other comprehensive income (refer note 2.10 (b)), liability for cash-settled
awards (refer note 2.16 (d)), the component of carrying values of recognised liabilities
that are designated in fair value hedges (refer note 2.10 (d)) - which are measured at
fair value.

Fair value measurement

Fair value is the price at the measurement date, at which an asset can be sold or a
liability can be transferred, in an orderly transaction between market participants.
The Group’s accounting policies require measurement of certain financial
instruments at fair values (either on a recurring or non-recurring basis).

The Group is required to classify the fair valuation method of the financial/
non-financial assets and liabilities, either measured or disclosed at fair value in
the financial statements, using a three level fair-value-hierarchy (which reflects the
significance of inputs used in the measurement). Accordingly, the Group uses
valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservableinputs.
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The three levels of the fair-value-hierarchy are described below:

Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets
Level 2: Significant inputs to the fair value measurement are directly or indirectly
observable Level 3: Significant inputs to the fair value measurement are unobservable

2.3 Basis of consolidation

a. Subsidiaries

Subsidiaries include all the entities over which the Group has control. The
Group controls an entity when it is exposed or has right to variable return from
its involvement with the entity, and has the ability to affect those returns through
its power (that is, existing rights that give it the current ability to direct the
relevant activities) over the entity. The Group re-assesses whether or not it controls
the entity, in case the underlying facts and circumstances indicate that there are
changes to above-mentioned parameters that determine the existence of control.
The financial statements of all entities used for the purpose of consolidation are
drawn upto the same reporting date as that of Parent Company i.e. Year ended
on March 31.

Subsidiaries are fully consolidated from the date on which control is acquired
by the Group, and they are de-consolidated from the date that control ceases.
Non-controlling interests is the equity in a subsidiary not attributable to a
parent and presented separately from the parent’s equity. Non-controlling
interests consist of the amount at the date of the business combination and its
share of changes in equity since that date. Profit or loss and other comprehensive
income are attributed to the controlling and non-controlling interests in
proportion to their ownership interests, even if this results in the non-controlling
interests having a deficit balance. However, in case where there are binding
contractual arrangements that determine the attribution of the earnings, the
attribution specified by such arrangement is considered.

The profit or loss on disposal (associated with loss of control) is recognised in the
statement of profit and loss being the difference between:

(i) the aggregate of the fair value of consideration received and the fair value of
any retained interest, and (ii) the previous carrying amount of the assets
(including goodwill) and liabilities of the subsidiary less any non-controlling
interests. In addition, any amounts previously recognised in the other
comprehensive income in respect of that de-consolidated entity, are
accounted for as if the Group had directly disposed of the related assets or
liabilities. This may mean that amounts previously recognised in the other
comprehensive income are reclassified to the statement of profit and loss.
Any retained interest in the entity is remeasured to its fair value with the
resultant change in carrying value being recognised in statement of profit and
loss.

(i) A change in the ownership interest of a subsidiary, without a change of
control, is accounted for as a transaction with equity holders. Any difference
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between the amount of the adjustment to non-controlling interests and
any consideration exchanged is recognised in ‘NCI reserve’, a component of

equity.
b. Joint ventures and associates

A joint venture is a type of joint arrangement whereby the parties that have joint
control of the arrangement have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent
of the parties sharingcontrol.

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and operating
policy decisions of the investee but is not control or joint control over those
policies.

Investment in joint ventures and associates are accounted for using equity method
from the date on which Group obtains joint control over the joint venture / starts
exercising significant influence over the associate. The said investments are
tested for impairment whenever circumstances indicate that their carrying
values may exceed the recoverable amount (viz. higher of the fair value less costs
to sell and the value-in-use).

c. Method of consolidation

Accounting policies of the respective individual subsidiary, joint venture and
associate are aligned wherever necessary to ensure consistency with the
accounting policies that are adopted by the Group under Ind AS and other
generally accepted accounting principles.

The standalone financial statements of subsidiaries are fully consolidated on a
line-by-line basis, after adjusting for business combination adjustments (refer
note 2.4). Intra-group balances and transactions, and income and expenses
arising from intra-group transactions, are eliminated while preparing the said
financial statements. The unrealised gains resulting from intra-group transactions
are also eliminated. Similarly, the unrealised losses are eliminated, unless the
transaction provides evidence as to impairment of the asset transferred.

The Group’s investments in its joint ventures and associates are accounted for
using the equity method. Accordingly, the investments are carried at cost less
any impairment losses, as adjusted for post-acquisition changes in the Group’s
share of the net assets of investees. Any excess of the cost of the investment
over the Group’s share of net assets in its joint ventures / associates at the
date of acquisition is recognised as goodwill. The goodwill is included within
the carrying amount of the investment. The unrealised gains / losses resulting
from transactions with joint ventures and associates are eliminated against the
investment to the extent of the Group’s interest in the investee. However,
unrealised losses are eliminated only to the extent that there is no evidence of
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impairment. If as a result of equity method accounting, the Group’s interest in its
joint venture and / or associate is reduced to zero, additional losses are provided
for, and a liability is recognised, only to the extent that the entity has incurred
legal or constructive obligations or made payments on behalf of the associate or
joint venture. In such a case, if the associate or joint venture subsequently
reports profits, the Group resumes recognising its share of those profits only after
its share of the profits equals the share of losses not recognised.

At each reporting date, the Group determines whether there is objective evidence
that the investment is impaired. If there is such evidence, the Group calculates the
amount of impairment as the difference between the recoverable amount of
investment and its carrying value.

Business combinations

The Group accounts for business combinations using the acquisition method of
accounting. Accordingly, the identifiable assets acquired and the liabilities assumed
of the acquiree are recorded at their acquisition date fair values (except certain
assets and liabilities which are required to be measured as per the applicable
standard). The interest of non-controlling shareholders is initially measured either at
fair value or at the non-controlling interests’ proportionate share of the acquiree’s
identifiable net assets. The choice of measurement basis is made on an acquisition-
by-acquisition basis. Subsequent to acquisition, the carrying amount of non-
controlling interests is the amount of those interests at initial recognition plus the
non-controlling interests” share of subsequent changes in equity of subsidiaries. The
consideration transferred for the acquisition of a subsidiary is aggregation of the fair
values of the assets transferred, the liabilities incurred and the equity interests issued
by the Parent in exchange for control of theacquiree.

The consideration transferred also includes the fair value of any asset or liability
resulting from a contingent consideration arrangement. Any contingent
consideration to be transferred by the acquirer is recognised at fair value at the
acquisition date. Contingent consideration classified as an asset or liability is
subsequently measured at fair value with changes in fair value recognised in profit
or loss. Contingent consideration that is classified as equity is not re-measured and its
subsequent settlement is accounted for within equity.

The excess of the consideration transferred, along with the amount of any non-
controlling interests in the acquiree and the acquisition-date fair value (with the
resulting difference being recognised in statement of profit and loss) of any previous
equity interest in the acquiree, over the fair value of the identifiable net assets of the
acquiree is recorded as goodwill.

Acquisition-related costs are expensed in the period in which the costs areincurred.

If the initial accounting for a business combination is incomplete as at the reporting
date in which the combination occurs, the identifiable assets and liabilities acquired
in a business combination are measured at their provisional fair values at the date of
acquisition. Subsequently adjustments to the provisional values are made
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2.5

retrospectively within the measurement period, if new information is obtained about
facts and circumstances that existed as of the acquisition date and, if known, would
have affected the measurement of the amounts recognised as of that date or would
have resulted in the recognition of those assets and liabilities as of that date;
otherwise the adjustments are recorded in the period in which they occur.

A contingent liability recognised in a business combination is initially measured at its
fair value. Subsequently, it is measured at the higher of the amount that would be
recognised in accordance with Ind AS 37, ‘Provisions, Contingent Liabilities and
Contingent Assets’, or amount initially recognised less, when appropriate,
cumulative income recognised in accordance with Ind AS 115 ‘Revenue from
Contracts with Customers’.

Foreign currency transactions
(a) Functional and presentation currency

The financial statements are presented in Indian Rupees, which is the functional,
and presentation currency of the Company.

The items included in financial statements of each of the Group’s entities are
measured using the currency of primary economic environment in which the
entity operates (i.e. ‘functional currency’).

(b) Transactions and balances

Transactions in foreign currencies are initially recorded in the relevant functional
currency at the exchange rate prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated
into the functional currency at the closing exchange rate prevailing as at the
reporting date with the resulting foreign exchange differences, on subsequent re-
statement / settlement, recognised in the statement of profit and loss. Non-
monetary assets and liabilities denominated in foreign currencies are translated
into the functional currency using the exchange rate prevalent, at the date of
initial recognition (in case they are measured at historical cost) or at the date
when the fair value is determined (in case they are measured at fair value) - the
resulting foreign exchange difference, on subsequent re- statement / settlement,
recognised in the statement of profit and loss, except to the extent that it relates
to items recognised in the other comprehensive income or directly in equity.

The equity items denominated in foreign currencies are translated at historical
cost.

(c) Foreign operations
The assets and liabilities of foreign operations (including the goodwill and fair
value adjustments arising on the acquisition of foreign entities) are translated
into Rupees at the exchange rates prevailing at the reporting date whereas their
statements of profit and loss are translated into Rupees at monthly average
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2.6

2.7

exchange rates and the equity is recorded at the historical rate. The resulting
exchange differences arising on the translation are recognised in other
comprehensive income and held in foreign currency translation reserve (‘FCTR’),
a component of equity. On disposal of a foreign operation (that is, disposal
involving loss of control), the component of other comprehensive income
relating to that particular foreign operation is reclassified to profit orloss.

Current versus non-current classification

The Company's subsidiaries presents assets and liabilities in the balance sheet based
on current / non-current classification. However, following the Division III to
Schedule III, the Group classified all items in the Balance Sheet as either Financial or
Non-Financial.

Deferred tax assets and liabilities, and all assets and liabilities which are not current
(as discussed in the below paragraphs) are classified as non-current assets and
liabilities.

An asset is classified as current when it is expected to be realised or intended to
be sold or consumed in normal operating cycle, held primarily for the purpose of
trading, expected to be realised within twelve months after the reporting period, or
cash and cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reportingperiod.

A liability is classified as current when it is expected to be settled in normal operating
cycle, it is held primarily for the purpose of trading, it is due to be settled within
twelve months after the reporting period, or there is no unconditional right to defer
the settlement of the liability for at least twelve months after the reporting period.

The derivatives designated in hedging relationship and separated embedded
derivatives are classified basis the hedged item and host contract respectively.

Property, plant and equipment (‘PPE’)

An item is recognised as an asset, if and only if, it is probable that the future
economic benefits associated with the item will flow to the Group and its cost can
be measured reliably. PPE are initially recognised at cost. The initial cost of PPE
comprises its purchase price (including non-refundable duties and taxes but
excluding any trade discounts and rebates), assets retirement obligations ('ARO')
(refer note 2.17 (b)) and any directly attributable cost of bringing the asset to its
working condition and location for its intended use. Further, it includes assets
installed on the premises of customers as the associated risks, rewards and control
remain with the Group.

Subsequent to initial recognition, PPE are stated at cost less accumulated
depreciation and any impairment losses. When significant parts of PPE are required
to be replaced at regular intervals, the Group recognises such parts as separate
component of assets. When an item of PPE is replaced, then its carrying amount is
derecognised from the balance sheet and cost of the new item of PPE is recognised.
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Further, in case the replaced part was not being depreciated separately, the cost of
the replacement is used as an indication to determine the cost of the replaced part
at the time it was acquired.

Cost of assets not ready for intended use, as on the balance sheet date, is shown
as capital work in progress (‘CWIP’), advances given towards acquisition of PPE
outstanding at each balance sheet date are disclosed under Other Non- currentassets.

The expenditures that are incurred after the item of PPE has been available for use,
such as repairs and maintenance, are normally charged to the statement of profit and
loss in the period in which such costs are incurred. However, in situations where the
said expenditure can be measured reliably, and is probable that future economic
benefits associated with it will flow to the Group, it is included in the asset’s
carrying value or as a separate asset, as appropriate.

Depreciation on PPE is computed using the straight-line method over the estimated
useful lives. The management basis its past experience and technical assessment has
estimated the useful life, which is at variance with the life prescribed in Part C of
Schedule II of the Act and has accordingly, depreciated the assets over such useful
life.

Freehold land is not depreciated as it has an unlimited useful life.

The Group has established the estimated range of useful lives for different categories

of PPE as follows:
Categories Years
Leasehold improvement Lease term or 20 years,
whichever is less
Buildings 20
Building on leased land Lease term or 20 years,

whichever is less

Plant and equipment

- Network equipment (including passive 3-25
infrastructure)

- Customer premise equipment 3-7

Other equipment, operating and office equipment

- Customer / Servers

3-5
- Furniture & fixture and Office equipment 1-5
Vehicles 3-5

Aircraft 20

The useful lives, residual values and depreciation method of PPE are reviewed,
and adjusted appropriately, at-least, as at each financial year-end to ensure that the
method and period of depreciation are consistent with the expected pattern of
economic benefits from these assets. The effect of any change in the estimated
useful lives, residual values and / or depreciation method are accounted
prospectively, and accordingly, the depreciation is calculated ov