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AIRTEL NETWORKS ZAMBIA PLC

DIRECTORS' REPORT
for the year ended 31 December 2025

The Directors present their apnual report on the affairs of Airtel Networks Zambia Plc (the 'Company'} together
with the financial statements and the auditor's report for the year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is the provision of cellular radio telecommunication services. There have
been no significant changes in the Company's business during the year.

SHARE CAPITAL

There were na changes to the authorised and issuad share capital during the vear.

DIVIDEND

The Company declared dividends during the year amounting to K1,548.556 million made up of an interim dividend
for 2025 of K1,064.956 million and K483.600 million final dividend for the financial year ended 31 December 2024
(2024: K364.000 million). Further, Directors have proposed a final dividend for the year ended 31 December 2025
of KB78.980 millfon {2024. K483.600 million),

RESULTS

The profit for the vear ended 31 December 2025 amounted to K1,736.302 million {2024 K1,251.718 million) and
the operating profit for the year ended 31. Detember 2025 amounted to K3,584.800 million (2024: K2,636.949
million).

Roaming revenue is earned from foreign telephone operators when their subscribers utilise the Company's
network. The Company accrued roaming revenue amounting to k55,142 million {2024:K49.110 million).

The Compary continues to accelerate its revenue growth momentum with a 24.65% year-on-year growth led by
growth across all its product lines.

DIRECTORS

The following Directors held office during the year and to the date of this report:

Name Role Date of Appointments/Resignations

K. Monica Musonida (Non-EDJ  Chairperson Resignied ony 24 April 2025

Lynda Mataka (Non-ED]) Chairperson Appointed as Chairperson on 1 May 2025
Hussameldin Baday({ED) Managing Director  Appointed on 6 September 2023
Monicah Kambo {Non-ED) Board Member Appointed.on 18 July 2022

Apoorva Mehrotra (Non-ED) Board Member Appointed on 1 October 2022
Hamish Chipungu (Non-ED) Board member Appointed 1 May 2025
Kamal Dua (Non-ED) Board Member Appointed 1 July 2025
Jaideep Paul (Non-ED) Board Member Resigned on 30 June 2025

* ED means Execytive Director

NUMBER OF EMPLOYEES AND REMUNERATION

The total remuneration of employees during the year amounted to K405.563 miilion (2024: k324,019 million). The
average number of employeas for each month of the year was as follows:

Month. 2025 2024
January 194 191
February 192 193
March 196 191
Aprll 195 192
May 196 199
June 197 201
July 184 197
August 198 198
September 197 195
Qctober 200 201
November 202 187
December 202 195



AIRTEL NETWORKS 7AMBIA PLC

DIRECTORS' REPORT {CONTINUED)
for the year ended 31 December 2025

HEALTH AND SAFETY
The Company has policies and procedures to safeguard the occupational health, safety and welfare of its
employees.

GIFTS AND DONATIONS
During the year the Company made donatians of K8.792 million (2024: K0.570 millicn}.

PROPERTY, PLANT AND EQUIPMENT

The Company purchesed property, plant and eguipment amounting to K862.746 million (2024: K782.073 million)
during the vear. In the opinien of the Directors, the recoverable amount of property, plant and eguipment is not
less than the carrying value, During the year the Company's investment in international bandwidth on indefeasible
right of use {IRU} basis was K225.898 million {2024: K116.461 miillionk

STATEMENT ON CORPORATE GOVERNANCE

Airtel Networks Zambia plc takes the issue of corporate governance seripusly in compliance with the LuSE
Corporate Governance Code. The Company’s focus is to have a sound corporate governance framework that
contributes to improved corporate performance and accountability in creating long term shareholder value.

The Board meets at least four times a year and concerns ifself with key matters, and the tesponsibilities for
implementing the Company's strategy is delegated to management. The Board of Directors continues to provide
considerable depth of krowledge and éxperience to the business.

There is strong focus by the Audit Committee on matters relating to financial operations, fraud, application of
accounting and control standards and results. The Audit Committee also meets at least four times a year.

The Company has put in place & Code of Conduct and Anti-Bribery & Anti-Corruption Policy that sets out the
standards on how staff should behave with all stakeholders. An effective menitoring mechanism to support
management’s objective of enforcing the Code of-Conduct and Anti-Bribery & Anti-Corruption has been developed
and is.being used atrass the Company.

Nane of the Directors had a material interest in any significant contracts concluded during the year. Further, no
Director hiéld any shares in the Compahy during the year.

RELATED PARTY TRANSACTIONS

The related party transactions entered during the year with the refated parties and resultant year end balances
have been disclosed in Note 37 to the financial statements

SUBSEQUENT EVENTS

There were no materlal subsequent events for the year ended 31 December 2025, The Directors are not aware of
any matter or circumstances since the financial year end ahd the date of this repart, not otherwise dealt with in the
financlal statements, which significantly affects the financial position of the Company and -the resuits of its
operations.

AUDITORS

The Company's Auditor, Messrs Deloitte & Touche, indicated their willingness to continue in office, A resolution
propuosing thelr re-appointment and autherising the Directors to fix their remuneration will be put to thé Annual
General Mesting.

By orderof the Board.

Date: 24 February 2026
LUSAKA



AIRTEL NETWORKS ZAMBIA PLC

STATEMENT OF RESPONSIBILITY FOR THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 December 2025

The Companies Act 2017 requires the Diractors to prepare financial statements for each financial year that give a
true and fair view of the state of affairs of the Company as at the end of the financial year and of its financial
performance. It also requires the Directors to ensure that the Company keeps proper accounting records that
disclose, with reasonable accuracy, the financial position of the Company. They are also.responsible for safeguarding
the assets of the Company. The Directors are further required to ensure the Company adheres to the corporate
goverpance principles or practices contained in Part. Vil's Sections 82 to 122 of the Companies Act 2017 and
Securities Act of Zarmbia. '

The Directors accept responsibility for the financial statements which have been prepared using appropriate
accounting poticies supported by reasonable estimates, in conformity with IFRS Accounting Standards as issued by
the International Accounting Standards Board and the requirements of the Compariles Act 2017 and the. Securities
Act, 2016,

The Directors are also responsible for the systems of internal control. These are designed to provide reasonable but
not absolute, assurance as to the reliability of the financial statements, and to adequately safeguard, verify and
raintain aceountability for assets, and to prevent and detect material misstatements. The systems are implemented
and monitored by suitably trained personnel with an appropriate segregation of authority and duties. Nothing has
come to the attention of the Directors to Indicate that any material breakdown in the functioning of these controls,
procedures and systems has occurred during the year under review.

The Directors are required to prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the company will continue in business, In preparing the company's financial statements, the
Directars are required to make an assessment of the Company’s ability to continue.as a going concern.

In the opinion of the Directors:

* the staterment of profit or loss and other comprehensive income is drawn up so as to give a true and fair view of
the performance of the Company for the year ended 31 December 2025;

* the staterent of financial position is drawn up so as to give a true and fair view of the state of affairs of the
Company as at 31 Jecember 2025;

* thefe are reasonable grounds to believe that the Company will be able to pay its debts as and when they fall
due;

» based on the assessments, the Company should continue to adopt a going concern basis of accounting in
preparing the financlal statements;

* the financial statements have been prepared in accordance with IFRS Accounfing Standards as issued by the
International Accounting Standards Board and In the manner required by the Companies Act 2017 and the
Securities Act of Zambia; and

» the Directors have implemented and further adhered to the corporate governance principles or practices
contained in Part VI, Sections 82 to 122 of the Companies Act 2017 and the Securities Act of Zambia.

The auditor Is responsible for reporting on whether the financial statements are fairly presented in accordance with
the applicable-financial reporting framework described above. Theit report Is shown on pages 4 ta 7.

Approval of the financial statements

The financial Statements of the Company as indicated above, were approved by the Directors on 24 February 2026
and signed on behalf of the Board by:

<=0 e :

Lynda Mataka Hussameldin Bodoy
CHAIRPERSON MANAGING DIRECTOR
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of
Airtel Netwarks Zambia Pic

Report on the financial statements " : ' i
Cpinion
We have audited the flnanmal statements of Alrtel Networks Zamibla Plc set out on pages 8 ta 48, which comprise the

statement of financial position as at 31 December 2025, the statement of profit or-loss and ether comprehensive income,

the statement of changes in equity and the statement.of cash flows for the year then ended, and the notes to the
financial staternents, including a summary of material accounting policy information.

In'our opinion, the financiat statements give a.true and fairview of the financial position of Airtel Neﬁ:wurks Zambia-Plc as

at 31 December 2025, and of its financial performance and cash flows for the year thén ended in accardance with IFRS

Accountlng Standards as issued by the International Accounting Standards Board, and in the manrier required by the -

Companies Act 2017 and the Securities Act of Zambia,

We also have audited, Airtel Networks Zambia Plc's internal contrals over financial reporting as of 31 December 2025,
based on the criteria established in Internal Coritrol - Integrated Framework issued.by the Committee of Sponsoring
Organizations of the Treadway Commission {COSO} and our report dated 4 March 2026 expressed an unquauf‘ ed opinion
on the internal controls over financial reportmg

Basis of apinion - ,

We conducted our audit in accordance with International Standards on Auditing HSAS). Our responsibilities under those
standards are further deseribed in the Auditoi's Responsibilities for the Audit of the Financjal Statements section .of our
report. We dre independent of the Company in accordance with the International Code of Ethics for Professional
Accoyntants (ineluding International Independence. Standafﬂs} {IESBA. Code], as: applicable to audits of financial
statements of public interest entities, and other independence réquirements dpplicable to performing audits of financial
statements of public interest entities in Zambia. We have also fuifilled our other ethical r&ponmba!ttses in accordance

with these requirements and the IESBA tode. We beheve that the audit evidence we have obtamed is sufficiént and -

appropriate to provide a basis for our 6pinion. ]
Key audit matters . : - wo g F )

Key audit matters are those matters that, in our professional judgernent, were of most. sugmf cance in our audit of the
financial statements of the current period and include the most significant assessed risks of materfal misstatement
{whether ar not due to fraud) that we identified. These matters included those which had the greatest effect on the
overall audit strategy, the allocation of respurces on the audit; and directing the efforts.of the engagement team.

These matters were addressed in the context of our audit of the financial statements as a whole, and in, formmg our
opinign thereon and we do not provide a separate opinion on these matters : 3

Key audit matter - Revenue recognition

Description TAs set out in note 8, revenye of K8. 3 billior (2024 K7.1 bill mn} is derived fram the provtsron of
telecomraunication services, The majority of the customers of the Ccmpany subsc:’ be td the services
o’ @ ‘prepaid basis, Telecommunitation service ravénues mainly pertam to usage, subscrlptlon and
castomer onboarding charges, which include act;vation charges. and charges for vgice, data,
riessaging and value-added services. The Company’s accounting policies on prepaid revensje is set
[outin note 4-{c). :

There isan mheren’t risk of fraud relating to the accuracy of revenue recognition, given the complexity
of the Company’s revenue. recording systems, Consequé‘n‘thﬁ, wé have’identified the complexity of
these systems as a key audit matter. Anv erros arising: from this complexity could affect the acruracy
af reparted revenue.

_AMB:ufpamwstirwotsbsmkblwnmque_st
Associste of Détoitre Afiica, a Member of Dilitte Toiithe Tohematsy Limied 4

.



[NDEPENDENT AUDITOR'S REPORT {CONTINUED)

How the scope  |Qur procedures. involved:

of our audit * Worked with our [T specialists to test the IT environment in which the revenue recording systems
responded to the (reside, including interface tontrols between different T applications.

key audit matter |+ Obtained an understanding of and tested the relevant contrals over {a} approvais and maintenance
of new plans in the billing systerm and (b} autherisation of rate changes and the maintenance of rates
within the billing systems.

* Tested the reconciliation process between the general ledger and revenue recording systems
including any manual adjustments posted.

= Tested a sample of call record validations to test the accuracy of revenue and the resolution of
exceptions.

« Sample tested the accuracy of tariff set up in the system.

* Performed independent call testing with the objective of testing the accuracy of plans by checking|
that a sample of each major tariff has been correctly set up.

* Detailed substantive testing of journal entries processes around revenue to ensure these were
apgpropriately authorised, cormplete and accurate.

* We assessed management’s disclosures around the various revenue streams in the notes to the
financial statements.

Key observations {Based on our wark, no exceptions noted on the accuracy of revenue recorded in the vear and the
disclosures made, in respect of the revenue recognised.

Otherinformation

The Directors are responsible for the other infarmation, The other information comprises the Directors’ Report and the
Statement of Directors’ responsibilitiés, as required by the Companies Act 2017 which we obtainad prior to the date of
this auditor's report and the Annual Report, which is expected to be made avallable to us after ‘that date. The other
information does nat include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance or conclusian thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in daing
5o, consider whether the other information is materially inconsisterit with the financial statements or our knowledge
obtained in the audit, or otherwise appearsita be materially misstated,

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor's
repert, wie. conclude that there is a material misstatement of this otherinformation, we are required 1o, reportthat fact.

We have nothing ta report In this regard.
Responsibiiities of the Directors for the financial statements

The Directors are responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board and In the manner required by the
Companles Act 2017, and for such internal control as the Directors determine is necessary to enable the preparation of
the financial statements that are free from material misstatement, whether due to fraud or errar.

In preparing the financial statements, the Directors are responsible for assessing the Compariy's ability to continue as a
going coficern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

The Directors are responsible for overseeing the Company's financial reparting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our ‘opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs
will always detect a material misstatement when it exists. Misstaternénts can arise from fraud or error and are
considered material if, individually or In the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.




INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements (Continued)

As part of an audit in accordance with [SAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

o (dentify ang assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
approptiate to provide a basis far our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, 45 fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal conirol.

e Obtain an understanding of internal control relevant to the audit in order to design audit precedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's interial control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and based on the
audit evidence obtained, whether a material uncertainty exists related to events or eonditions that may cast
signifieant doubt on the Company's ability to continue a5 a going cancern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the finaricial statements
or, if such disclosures are madequate, to madify our opinion. Our contfasions are based on the audit evidence
obtained up to the date of our auditor's report. However, fulure events or conditions tay cause the company 1o
tedse to continue asa going.concem.

s Evaluate the overall presentation, structure and tontent of the financlal stateménts, including the disclosures, and
whether the financial statements represent the underlying transactions and events in @ manner that achieves fair
present{ation.

We communicate with the Directors régarding, amongst ather matters, the planned scope and timing of the audit and

significant aydit firidings, including any significant deficiencigs in internal control that we identify during our audit.

‘We also provide the Directors with a staternent that we have gomplied with relevant ethical requirements regarding
independence, and to communicate with thern 41l relationships and other matters that may reasonably be thought to
bear on ourindependence, dnd where applicable, related safeguarts.

From the mattérs cammiunicated with the Directors, we determing thase matters that were of most significance in the
audit of the financial statements of the current perind and are therefore the key audit matters. We describe these
matters in our auditars' report unless law or regulation precludes public disclosure about the matter or when, in
gxtremely rare eircumstances, ‘we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the publfic interest benefits of such
communication.

Report on otherlegal and regulatory reguirements

The Companies Act 2017 requires that in carrying out our audit of Airtel Netwarks Zambia Plc, we report on whether:

e there is a relationship, interest or debt which us, as the Company’s auditor, have in the Company;

& there are serious breaches by the Company's Directors, of corporate governance principles or practices contained in
Part VI's Sections 82 to 112 of the Zambia Companies Act 2017; and

e there is an omission in the financial statements as regards particulars of loans made to a Company Officer (a
director, Company secretary or executive- officer of-a Company) during the year, and if reasonably possible, disclose
such irifarmation in our opinion.

In respect of the foregeing requiréments, we have no matters to repart,



INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Report on other legal and regulatory requirements (Continued)
Rule 18 of the Securities {aceounting and financial reporting requirements) Rules of the Securities Act of Zambia
requires that we report on whether:

¢ The annual financial statements of the Compary have been properly prepared in accordance with Securities
and Exchange Commission rules;

® The Company has, throughout the financial year, kept proper accounting records in accerdance with the
requirements of Securitfes and Exchange Commission rules;

¢ The statement of financial position and statement, of comprehensive income are in agreement with the
Company's accounting records; and

® We have obtained all the information and explanations which, to the best of our knowledge and belief, are
necessary for the purpeses of our audit.

In respect of the foregoing requirements, we have no mattars to report.

Delodte Llouwche

DELOITTE & TOUCHE

Plos

Alice lere Tembo
Audit Partner
PC NO: AUD/FO00433

Datei 04 March 2026



AIRTEL NETWORKS ZAMBIA PLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Kwacha'000

Income

Revenue
QOther income

Expenses

Network operating expenses
Depreciation and amortisation
Other operating expense

Sales and rmarketing expenses
Ermployee benefits expenses
Irpatrivent loss on financial assets
Access.charges

Licence fee/ spectrum usage charges

Opersting profit

Net exchange losses
Finance income
Finance costs

Profit before tax
Income tax expense

Profit and total comprehensive income for the year

Basic-and diluted earnings per share {Kwacha)

Note

12{aj
12{b}

13

10
11{a}
11(0)

iz

14

15

For the year ended

31 December 31 December
2025 2024
8871426 7117 115
82 358 5799
8953 784 7122914
{1311 378) {1117 806}
{1 1053520} (880 507)
{957 750) (842 617)
{1053 428) {846 378)
[405 563) (324.019)
(s 274) {3 368)
(192 338§ (208 894)
(337 693) (262 376)
(5 368 984} {4 485 965)
3584 800 2636949
(92 842) (138 328}
25389 1257
{825 690} (550 630}
2691657 1949 248
{928 355} {697 530)
1763 302 1251718
16.95 12.04




AIRTEL NETWORKS ZAMBIA PLC.
STATEMENT OF FINANCIAL POSITION

As at
Kwacha'000 Note 31 December 31 December
2025 2024,
ASSETS
Non-current assets
Property, plant and equipment 18 2 805 344 2747 442
Capital work-in-progress 18 525121 392 650
Right-of-use assets 19 3049 257 575 618
Intangible assets. 20 489 324 562 975
Intangible assets ender development 20 7 861 -
Financial assets
- Others 23 151967 4969
Other non-current assets 21 354 020 336811
7382 B94 4 617 465
Current assets
Inventories 22 4418 21575
Financial assets
- Derivative financial instruments 30 - 18799
- Trade receivables 24 532378 414.744.
- Contract assets 25 148 676 50613
- Cash and cash equivalents 26 105 360 144 786
« Others 23 104901 -
Other current assets 27 675 612 360 990
1571345 1 020507
Total assets 8954 239 5637972
EQUITY AND LIABILITIES
Equity
Share capital 16 1040 1040
Share premium 16 24 962 24962
Retained earnings 752 866 538 120
Total equity 778 868 564122
Non-current liabilities
Financial liabilities
- Borrowings 28 1723763 328521
- Lease liabilities 29 2974703 537 442
- Others 33 775 -
Provisions 31(b} 15171 5149
Deferred tax Labilities {net) 17 428112 305 170
Contract fiabilities 32 4325 4.883
5145 849 1181 165




AIRTEL NETWORKS ZAMBIA PLC
STATEMENT OF FINANCIAL POSITION [CONTINUED}

As at
Kwathg'goo Note 31 December 31 December
2025 2024
Current liabilities
Financial fiabilities )
- Borrowings ' 28 1285732 1860 710
- Lease liabilities 29 124110 403 309
- Derivative financial instruments 30 47 758 7377
-Trade payabies 31{a) B32556 837 742
- (Others 31ih) 172551 152072
Provisions 31z} 36193 34753
Contract Yabilities 32 150 275 146 039
-Current income tax payable (net} 14 47247 184 794
Other current liabilities 34 _ 332 060 265 889
3028522 3 892 685
Total liabilities 8175371 5073 850
Total equity and liabilities 8954239 5637972

The responsihilities of the Company's Directors with regiard to the preparation of the financial staterments are set
out on page 3. The financial statements on- pages 8 to 48 were apprfoved for issue by the Board of Directors on 24

February 2026 and were signed on its behalf by:

.*'-ii;ﬂdﬂ' Mﬂttyéﬂ = Hussameldin Bodoy
CHAIRPERSON MANAGING DIRECTOR

10



AIRTEL NETWORKS ZAMBIA PLC

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2025

Kwacha'Q0g
Share Share Retained

capital premium earnings Tatal
Balance at 1 January 2024 1040 24962 413762 439 764
Total comprehensive income for the year - - 1251718 1251718
Final dividend declared for 2023 - - {364 000} {364 000)
Interim dividend declared for 2024 - - {763 360} {763 360},
Balance at 31 December 2024 1040 24962 538120 564 122
Balance at 1 January 2025 1040 24 962 538 120 564122
Totat comprehensive income for the year - - 1763302 1763 302
Final dividend declared for 2024 - . {4283 600) {483 600)
Interim dividend declared for 2025 - - {1 064 956) (1064 958)
Balance at 31 December 2025 1040 24.962 752 866 778 868

The profit for the year ended 31 December 2025 amounted to K1,736.202 million (2024: K1,251.718 million} and
the Company declared interim dividend of K10.24 Per Share (2024: K7.34) amounting to K1,064.956 million {2024:
K763.360 million). Further, Directors have proposed a final dividend for the year ended 31 December 2025 of
K6.52 Per Share {2024: K4.65) amounting to K678.080 million (2024; K483.5600 million).

The proposed final dividend is subject to approval by shareholders at the annual general meeting and has not been
included as a liability in these financial statements.

11



AIRTEL NETWORKS ZAMBIA PLC

12

STATEMENT OF CASH FLOWS
For the year ended

Kwacha'00o Note 31 December 31 Detember

2025 2024
Cash flows from operating activities
Profit before income tax 2 691657 1049 248
Adjustments far: o _
Finance incame 11 (25 389} {1257}
Finance costs 1 8258690 550 630
Depreciation and amortisation 12(a) 1105520 280 507
Impairment loss recognised on trade receivables 24 5274 3368
Net exchange {gains) losses 10 (328 835) 138 328
Gain on dispasal of praperty, plant and equipment 9 (82 358} (638}
Operating cash flows béfore changes in working capital 4191459 3520186
Changas in working capital:
Changes in trade and other receivables {188 272} {23009}
Changés in inventories 17 157 13049
Changes.in trade and other payables 38515 261 365
Changes in other current and non current assets (035 593) {208 822)
Changes in gther liabilities 111 005 111531
Net cash generated from operations before tax 3534271 3674 300
Income: tax pald 14 (938385) - (615027)
Net cash generated from operating activities 2 595 886 3059273
‘Cash flows from investing activities
Purchase of property and equipment 18 {780 275) (786 _069)
interest received 11 251389 1257
Proceeds from disposal of property and equipment 10 101
Purchase of intangible assets 20 {62 001} £
Net cash flows used in invésting activities (816 877} (784 711)
Cash flows from financing activities
Proceeds from borrowings 28 2 664 000 470000
Repaymerit of borrowings 28 {1494 386) (600 628)
Interest paid on borrowings 11 {393 364) {427 257)
Intersst paid on lease liabilities 29 {410 523) {123 373)
Repayment of lease liabilities 29 {195 267} (420579}
Dividends paid to shareholders 39 {1638857) {1037 059)
Net cash flows used in financing activities (1 468 797) {2 138 895)
Net increase in cash and cash equivalents 310212 135 666
{ash and cash equivalents at beginning of the year {712 _271)‘ (798 516)
Effects of currency translation on cash and cash equivalents (288} {49 421}
Cash and cash equivalents at end of the year 26 (402 347) (712 271)




AIRTEL NETWORKS ZAMBIA PLC

NOTES TO THE FINANCIAL STATEMENTS
for the vear ended 31 December 2025

1.

CORPORATE INFORMATION

Airtel Networks Zambia plc {the 'Company') was incorporated in Zambia under the Companies Act, 2017 as a
public limited Company, and is domiciled in Zambia. The Company is listed on the Lusaka Stock Exchange and
was incorporated. in 1997 as Celtel Zambia Plc. In April 2013, the Company changed its name and the
registerad office address to:

Airtel Networks Zambia ple

Airtel House

Corner of Addis Ababa Drive

and Great East Road, Stand 2375

P.0. Box 320001

Lusaka

The Company's principal activities are disclosed on page 1 of the Director's report. The Company Is a subsidiary
of Bhartl Airtel Zambia Holdings B.V. The Intermediate Parent is Airtel Africa Pic {listed on the London Stock
Exchange and the Nigeria Stock Exchange.)

The financial statements for the year ended 31 December 2025 were autherised for issue i accordance with a
resolution of the Directors on 24 February 2026, d

GOING CONCERN

The Company ended the year 2025 with strong underlying operational performance with revenue growth of
24.65%. On account of a strong underlying operational performance, the Company recorded a net profit of
K1,736.302 million (2024: K1,251.718 million). As at 31 December 2025, accumulated profits were K752.866
million (2024: K538.120 million) and thie Company was in a net current liability position of K1,457.177 million
(2024:K2,872.178 million).

The financlal statements have been prepared on the basis of accounting policies applicable to a going concern.

This basis presumes that funds will be available to finance future, operations and that the realization of assets
and settlement of liabilities, contingent abligations and commitments will occur in the ordinary colrse of
business. The Directors are of the opinion that the Company is a going concern on the basis that the Company;

a) WIll generate cash Inflows from operations of at least the amount projected in the management’s annual
operating plan. The generation of sufficient cash flows from operations is driven by and is dependent on stability
of the Kwacha/US Dollar exchange rate. and on management achieving reverue growth targets. In their
assessment, the Directors have assurned that the Kwacha will not depreciate significantly against the US Dollar
and that the Company will achieve a revenue growth of at least similar to revenue growth for 2025;

b) Has access to financing facilities and will obtain sufficient fundiag from: banks. and holding Company to meat
its obligations as and when they fall due. As part of this evaluation, the Company has considered cornmitted
undrawn facilities of K1,376.030 million expiring beyond the geing concern assessment period, which will fulfil
the Company's cash flow requirement;

c) Has a prudent liquidity fisk management measure, in which the Company closely monitors its liguidity position
and deploys a robust cash management system as disclosed under Note 6 to the financial statements; and

d) The Company has a Framework Loan Agreement with Bharti Airtel Zambia Holdings B.V dated 15 April 2016, in
which a Committed facility of US$50 million is in place. The Company is entitled to make a drawdown request
under the facility at-any time before 31 December 2026. However, the Company has never had to call on this
facility as the business has been able to generate adequate cash to settle its obligations as and when they fell
due.

On the basis of the above information, the Directors consider that the Company will continue to operate for the
foreseeable future within the avaitable financial resources. Accordingly, the Directors are of the opinion that the
preparation of these financial statements on the going concern basis is appropriate-and confident that the funds
described above will be available to the-Company to support its obligations if required.
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AIRTEL NETWORKS ZAMBIA PLC

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
for the year ended 31 December 2025

3
31

32

ADOPTION OF NEW AND REVISED STANDARDS
New and amended IFRS Accounting Standards that are effective for the current year

During the current year, the Company has applied amendments to [FRSs issued by the 1ASB, that are mandatorily
effective for the turrent year. Thelr -adoption has not had any material impact on the disclosures or on the
amounts reported in these financial statements. The list of newly issued amendments is as follows:

Armendments to IAS 21 Effective 1 January 2025, the amendments to JAS 21 ‘The Effects of Changes in
The Effects of Changesin  Foreign Exchange Rates’ relating to lack of exchangeability are applicable. These
Foreign Exchange Rates  amendments require:an entity to estimate the spot exchange rate when it concludes
titied Lack of that a currency is not exchangeable into another currency.
Exchangeability
The Company has reviewed the applicability of the IAS 21 amendment and
determined that its requirements do not apply te the Company.
New and revised Standards in issue but not yet effective
At the date of authorisation of these financial statements, the Company has not applied the following new and
amended IFRS Accounting Standards that have been issued effective for annual periods beginning on or after 1
January 2026, The standards listed below are relevant to the Company.

Amendments to [FRS 9 Amendments to the Classification and Measurerhent of Financial Instriuments
and IFRS 7

Amendments to [FR39  Contracts Referencing Nafure-dependent Electricity

and IFRS 7

Annual 1FRS Which includes Amendments to IFRS 1 First-time Adoption of International Financial

improvement Volume 31 Reporting Standards, IFRS 7 Financial Instruments: Disclosures and its accompanying
Guidance on implementing IFRS 7, (ERS 8 Financial Instruments, IFRS 10 Consolidated
Financial Statements, and 1AS 7 Statement of Cash Flows,

Amendment to I1AS 21 Translation to a Hyperinflationary Presentation Currency
IFRS 18 Presentation and Disclosure in Financial Statements
IFRS 19 Subsidiaries withoiit Public Accountability: Disclosures

The amendments to IFRS 9, IFRS 7 and Annual [mprovements are effective for'annusl periods beginning on or
after 1 January 2026 whilst Amendment to IAS 21, IERS 18 and 1FRS 19 are effective for annual periods beglinning
on er after 1 January 2027

The Cornparty is the pracess of assessing the impact of IFRS 18 and amendments relating 1o {FRS 7 and 1FRS 9 on
the Company’s financial statements ard will present the impact, when available.

The amendments relating to Annual improvements arg not expécted to hive a matertal impact on the
Company's financial reporting on adeption.

Further, the Company’s equity instruments are publicly traded, hence the requirements under IFRS 18 are not
applicable. Also, the amendments to 1AS 21 are not applicable to the Company.
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AIRTEL NETWORKS ZAMBIA PLC

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
for the year ended 31 December 2025

4,

{a)

(b}

(c)

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies adopted in the preparation of these financial statements are set out below, These
policies have been consistently-applied to all years presented, unless otherwise stated.

Statement of compliance

The financjal statements have been prepared in accardance with IFRS Accounting Standards as issued by the
Internationat Accounting Standards. Bozrd (IASB),

Basis of accounting

The financial statements have been prepared on the historical cost basis except for financial instruments that are
measured a1 fairvalues at the end of each reporting period, as explained in the accounting policies below, Historical
cost is generally based on the fair value of the consideration given in exchange for goods and services.

All the amounts Included in the financial stataments are reported in Zambian Kwacha, with all values rounded to
the nearest thousands (K'000} excépt when otherwise indicated. Further, amounts which are less than half &
thousand are appearing as 0’

Fair value measurement

Fair value is the price at the measurement date, at which an asset can be sold or the price paid to transfer 3 liability,
in an orderly transaction between market participants. The Company's accounting policies require measurement of
certain financial/non-financial assets and liabilities at fair value {either on a recurring or non-recurring basis).

The Cornpany is required to classify the fair vatuation method of the financial/non-financial assets and liabfiities,
either meuasured or disclosed at fair value In the Financial Statements, using a three level fair-value Hierarchy (which
reflects the significance of inputs used in the measurement of fair value). Accordingly, the Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair

value, maximising the tse of relevant observable inputs and minimising the use of unobservable inputs.

Alt assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, as described below, based on the lowest input that is significant to the fair value
measurement as'a whole:

* Level 1inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

* level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

¢ level 3 inputs are unobservable inputs for the asset or liability.
Revenue recognition

The Company's revenue arises from billing customers for monthly subscription, airtime usage, connections,
reconnection fees and sale of Sim cards, handsets and accessories and interconnection revenue.

Revenue Is recognised upon transfer of control of promised products or services to the customer at the
consideration which the Company has received or expects to receive in exchange of those: products or services, net
of any taxes/duties and discounts, When determining the consideration to which the Company is. entitled for
providing promised products or services via intermediaries, the Company assesses whether the intermediary is a
principal or agent in the onward sale to the end customer. To the extent that the intermediary is considered a
principal, the consideration to which the Company is entitled is determined to be that received from the
intermediary. To the extent that the intermediary is considefed an agent, the consideration to which the Company
Is entitied is determined to be the amount recelved from the customer; the discount provided-to the intermediary
is recognised as a cost of sale.
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AIRTEL NETWORKS ZAMBIA PLC

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED])
for the year ended 31 December 2025

4.
{c)

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED}

Reveriue recognition {continued)

The Company has entered into certain miltiple-elermient revenue arrangerments which involve the delivery or
performance of multiple products, services or rights to use assets. At the inception of the arrangement, all the
deliverables therein are evaluated to determine whether they represent distinct performance obligations, and if so,
they are accounted for separately. Total considetation refated to the muttiple element arrangements is allocated to
each performanice obligation based on their rélative standalone selling prices. The stand-alone selling prices are
determined based on the iist prices at which the Company sells eguipment and network services separately.
Revenue is recognised when, or as; each distinct parformance obligation is satisfied.

Service revenue is derived from the provision of telecommunication services to customiers.. The miajority of the
customers of the Company subscribe to the services on @ pre-paid basis. Telecommunication service revenues
maifly pertain to usage, subscription and customer onboarding charges, which. include activation charges and
charges for voice, data, messdgifig and value added services.

Telecommunication services {comprising voice, data and SMS) are considered to represent a single performance
obligatior as all are provided over the Company's network and transmitted as data representing 3 digital signal on
the network. The trarsmission consumes network bandwidth and therefore, irrespective of the nature of the
communication, the customer Ultimately receives access to the network and the right to consume network
bandwidth.

A contract liability s recognised for amounts received in advance, until the services are provided or when the usage
of services becomas remote.

The Company recognises revenue fram these services when performance obligation has been met. Revénue is
recognised based on actual units of telecommunication services provided during the reporting perlod as a
proportion of the total units of telecommunication servicas consumed.

Subscription charges are recognised over-the subscription pack validity period.

Revenues recognised in excess of amounts invoiced are classifled as unbilled revenue which are part of contract
assets.

Service révenyes also tngludes revenue from interconnection/roaming charges for usage of the Company's network
by other operators for voice, data, messaging and signalling services. These are recognised upon transfer of control
of services being transferred aver time.

Revenues from long distance operations comprise of volce services and bandwidth servicss (including installation),
which are recognised on provision of services and gver the period of respective arrangerments.

The Company has interconnect agreements with local and foreign wperators. This alfows customers from either
network to ariginate or terminate calls to each others’ network. Revenue is garned and récognised as per bilateral
-agreements when other-operators’ calks are terminated to the Company's netwark Le. the serviceIs rendered.

Equipment sales mainly pértain to sale of telecommunication equipment and retated accessories for which revenue
i% recognised whén the control of equipment is transferred to the customer i.e. transferred at a point in time.

Costs 10 obtain or fulfil a contract with a customer

The Company defers costs to obtzin or fulfil 2 contract with a customer over expected average customier life
determined based on churn rate specific to such contracts.

The Comprariy has estimated that the historic average customer life is longer than 12 months and believes that its
churn rate provides the best indicator of anticipated average customer life and costs are deferred over the
expected average customer life.
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4,
()

(e

)

MATERIAL ACCOUNTING POLICY INFORMATION [CONTINUED)

Segment Reporting

Management has determined the operating segments based on the reports reviewed by the Managing Director
that are used to make strategic decisions. The. Managing Director considers the business as a single operating
segment, being Zambia operations, as the information reported to the Managing Director for the purpose of
strategic.declslon making fs not presented per product line. The Company does not at present, have distinguishable
business.segments. ' '

The Managing Director reviews financial information based on the petformance of the Company as a single
operating segment with revenue analysed by category whilst expenses and assets are reported on = combined basis
for the entire operating unit. The financial information does nét include profit or loss infarmation for the individual
product lings. The Managing Director and the Board assess the performance of the Coinpany based on profit for the
period or year.

Foreign currencies

The financlal statements are presented in Zambian Kwacha, being the currency of the primary economic
environment in which the Company operates (the functional currency). Transactions in foreign currencies are
converted into Zambia Kwacha using the exchange rates prevailing at the dates of the transactions.

Monetary assets and liakilities denominated in foreign currencies at the reporting date are retranslated at the
foreign exchange rate ruling at that date. Exchange gains and losses resulting from the settlement of foreign
currency transactions and from thetranslation at the, closing date exchange rates of moretary assets and liabilities
denominated in foreign currencies are recognized in profit or loss. Non-monetary assets and liabilities denominated
in foreign currencies are translated into the functional currency using the exchange rate prevalent, at the date of
initial recognition {in case they are measured at historical cost) or at the date when the fair value is determined {in
tase they are measured at falr value) — with the resulting foreign exchange difference, on subsequent re-
statement/settlement, recognised In the profit and loss, except to the extent that it relates to items recognised in
the other comprehensive income ordirectly in equity.

Property, plant and equipment

Al categories of property, plant and equipment are initially recorded at cost. All property, plant and equipment is
subsequently measured at historical cost less accumulated depreciation and impairment loss. Historical cost
includes expenditure that is directly attributable to the acquisition of the items..

The expenditures that are. incurred after an item of property, plant and equipment has been put to use, such as
repairs and maintenance, are normally charged to the profit or loss. in the period in which such costs are incurred,
However, in situations where the said expenditure can be measured reliably, and is probable that future econornic
benefits associated with it will flow to the Company, it is included, in the asset's carrying value or as a separate
asset, as appropriate.

When significant parts of property, plant and equipment are required to be replaced in intervals, the Company
recognizes such parts as a separate component of each asset. When an item of property, plant-and equipment is
replaced, then its carrying amount is de-recognised from the staternent of financial position and cost of the new
item is recognised.

Assets are depreciated to the residual values on a straight-line basis over the estimated useful lives. The assets'
residual values, depreciation method end useful lives are reviewed at each financial vear end or whenever there are
indicators for impairment, and adjusted prospeciively.

Categories Years
Buildings 20
Leasehold improvements 10 or period of lease, as applicable, which ever is less.
Network/Telecorm equipment 3-25
Computer/IT equipment 3-5
Furniture & Fittings and Office furniture equipment 15

An item of property, plant and equipment shall be derecognised on disposal or when no future economic benefits
are expected from its use or disposal. Gains.and losses arising from retirement or disposal of property, plant and
equipment are determined as the difference between the net disposal proceeds and the carrying amount of the
asset and are recognised in profit or loss on the date of retirernant and disposal.
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4,
(f)

(&)

MATERIAL ACCOUNTING POLICY INFORMATION {CONTINUED)

Property, plant and equipment {continued)

Property, plant and equipment in the course of construction is catried 2t cost, less any accumulated impairment
and presented separately as capital work-in-progress ("CWIP'} including capital advances in the statement of
financial position until capitalised. Such cost comprises of purchase price (inchuding non-refundable duties and
taxes but excluding any trade discourits and rebates), and any directly attributable cost,

Leases

At inception of a contract, the Company assesses a contract as, ar Gontaihiﬂg_-, -2 lease if the contract convéys the
right to control the use of an identified asset for a period of time in exchange for eonsideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Company assesses whether the contract
involves the use of an identified asset, the Campany has the right to obtain substantially all of the economic
benefits from use of the asset throughout the period of use; and the Company has the right to direct the use of the
assel.

{a) The Company as lessea

The Company recognises a right-of-use asset ami a corresponding lease liability with respect to all lease
agreements in which it i the lessee in the statement of financial position. The lease liability is initially measured at
the present value of the lease payments that are not paid at the commencement date, discounted by using the rate
implicit in the lease. If this rate cannot be readily determined, the Company uses its incremental borrowing rate.
Lease liabilitles include the net present value of fixed payrients (ingluding in-substance fixed payments), variable
lease payments that are based on index, exercise price of a purchase option If the lessee is reasonably certairt to
exercise that -option, and payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising that option.

‘Subsequently, the lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is. a change.in future lease payments, including due tg changes in CPI or if the Company changes its
assessmert of whether it will exercise a purchase, extension or términation option or when the lease contract is
modified and the lease modification is not dctotnted for as a separate lease. The corresponding adjustment is
rmade to the carrying amount of the right-of-use asset, or is recorded in profit or loss if thé carrying amount of the
related right-of-use asset has been reduced 1o zero.

Right-of-use assets are. measured at cost comprising the amount of the initial measurement of lease liability, any
ligse payments made at or before the commencement date less any legse incentives received, any initial direct
chsts, and réstoration costs.

Subsequent to initial recognition, right-of-use assets are stated at cost less accumulated depreciation and any
impairment losses, and adjusted for certain re-measurements of the lease fiability. Depreciation is computed using
the straight-line method from the commencement date to the end of the uséful life of the underlying asset or the
end of the [ease term, whichever is shorter. The estimated useful lives of right-of-use assets are determined on the
samae bisis as those of the underlying asset,

In the statement of finaricial position, the right-of-use assets and lease liabilities are presented separately.

When a contract includes lease and non-lease components, the Company alfocates the consideration in the
contract on the basis of the relative stand-alone prices of eath lease cormpbrent and the aggregate stand-alone
price of the non-lease components.

i. Short-ferm |eases

The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases that have a
jease term of 12 months or less. The Company recognises the lease gayments associated with these leases as an
expense on a straight-line basis gver the lease term.
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4,
{e}

(h}

{n

i)

(k)

MATERIALACCOUNTING POLICY INFORMATION {CONTINUED)

Leases {cantinued}

{b) The Company as lessor

Whenever the terms of the lease transfer substantially all the risks and rewards of ownershigi to the lessee, the
contract is classified as a finance lease. All other leases are classified as oparating jeases,

Amounts due from lessees under a finance: lease are recognised as receivables at an amourit equal to the net
investment in'the leased assets. Finanice lease income is allocated to periods so as to reflect a constant periodic
rate of return on the net investment outstanding in respect of the finance lease.

Rental inoitie from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the
feased asset and recognised on a straight line basis over the lease term, When a caontract includes fease and non-
lease components, the Company applies IFRS 15 to allocate thé c¢onsideration under the contract to each
companent.,
The Company enters inte indefeasible right-to-use (IRU)arrangements wherein the right to use the assets is given
over the substantial part of the asset life. However, as the title to the assets and the significant risks associated with
‘the operation and rhaintenance of these assets remains with the Company, such arrangements are recognised as
operating lease. The contracted price is recognised as revenue during the tenure of the agreement. Unearned IRU
revenue received in advance is presented as deferred revenue within liabilities in the statement of financial
position.
Inventories,
Inventorles are stated at the lower of cost (determined using the first-in-first-out method) and net realisable value.
The costs comprise its purchase price and any directly attributable cost of bringing it to its present location and
condition. Net realisable value is.the estimated selling price in the ordinary course of business, less the estimated
costs of compietion and the estimated variable costs necessary to make the sale,
The amount of any write down of inventories to net realisable value and afl losses of inventories is recognised as an
expense in the period the write down or loss occurs.
Cash and cash equivalents
In the statement of financial position cash and cash equivalents include cash in hand, wallet balances, bank
balances, cheques in hand and any deposits with original maturities of three months or less (that are readily
corvertible to known amounts of cash and cash equivalents and subject to an insignificant risk of changes in value).
Cash equivalents are held for the purpose of meeting short~term cash commitments rather than for investment or
other purposes.
However, forthe purpose of the statement of cash flows, in addition to above items, any bank overdrafts which are
repayable on demand and form any integral part of the Company’s cash management are also included as a
compoenent of cash and cash equivalents.
Statemant of cash flows
Cash flows are reported using the indirect method as per 145-7 “Statement of cash flows”, whereby profit for the
period is adjusted for the effect of transactions of a non-cash nature, any deferral or accrual of past or future cash
operating receipts or payments and item of income or expenses associated with investing or finanéing cash flows,
The cash flows from operating, investing and financing activities are segregated.
Financial instriments
i. Recognition, classification and presentation
Financial instruments are recognised in the statement of financial position when the Company becomes a party to
the contractual provisions of the financial instrument. The Company determines the classification of its financial
instruments at initial recognition.
The Company classifles its financial assets in the following categories:

those to be measured subsequently at fair value (either through cther comprehensive income, or through
*  profit or loss); and
s thosetobe measured atamortised cost.
The classification depends on the Company’s business model for managing the financial assets and the contractual
terms of the cash flows.
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4.

MATERIAL ACCOUNTING POLICY INFORMATION {CONTINUED)

Financial instrurnents (continued}

The Company has classified all non-derivative financial liabilities as measured at amortised cost.

Financial assets with embedded derivatives are considered in their entirefy for detertnining the contractual terms
of the cash flow and accordingly, embedded derivatives afe rigt separated. However, derivatives embedded in non-
financial instrument/financial liabilities (measuret at amortised cost) hast contracts are classified as separate

derivatives if their economic characteristics and risks ‘are not closely related to those of the host contracts.

Financiat assets and liabilities. arising from different transactions are off-set against each ather and the resultant net

amount is presented in the statement of finaricial position, if and only when, the Company currently has a legally

enforceable right to set-off the related recognised amounts and intends either to settle on a net basis or ta realise
the assets and settle the liabilities simultaneously.

ii. Measurement - Non-derivative financial instruments

{a) Initlal measurement

Financial assets and financial liabilities are initialty measured at fair value, except: fer trade féceivables that do not
have a significant financing component which are measured at transaction price. Transaction costs that are directly
atiributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabllities at fair value through profit or loss) are added to or deducted from the fair value of the financial

assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at falr vatue through profit r loss are recognised immediately in
profit and loss,

Difference between fair value at inital recognition and transaction price

The transaction price, is generally the best evidence of the fimancial instrument's initial fair value. However, it is
possible for an entity to determine that the instrument’s fair valug is not.the transaction price. The difference (if
any) between the transaction amount and the fair value is accouiited for as follows:

{a} The difference Is recognised in the profit.and loss only if fair value is eé¥idénced by a quoted price in an active
market for anideritical asset or liability (level 1 input] or based on a valusticn technique that uses only data from
observable markets,

(b} In all other cases, an entity recognises the. instrument at fair value and defers the difference between the fair
value at injtial recognition and the fransaction price in the statement of financial position.

(b} Subsequert measurement - financial assets

The subsequent measurement of non-derivative financial assets depends on their classification as follows:

+ Financial assets measured at amortised cost,

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortised cost using the effective interest rate {‘EIR’) methed (if the impact
of discounting/any transaction costs is significant). Interest income from these financtal assets is included in finance
income.

EIR is the rate that exactly discounts the. estimated future cash payments or receipts over the expected fife of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the finaricial asset ar
to the amortised cost of a financial liability.

» Financial assets measured fair value through other comprehensive income (FVTOCT)

Assets that are held within a business model whose objective is achieved by bath cellecting contractual cash flows
and selling firancial assets and contractual terms.of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding are measured at FyTOCL.
Changes to carrying amouint as a result of foreign exchange gains and lasses, impairment gaing and losses and
interest income calculated using effective interest method are recognised in profit or loss. All other changes in
carrying amount are recognised in other comprehiensive income and accumulated under the heading ‘other
components of equity’ reserve. When these assets are derecognized, the cumulative gains or losses previously
recognised in pther corprehensive income are reclassified to profit or loss.
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(k)

)

{m)

MATERIAL ACCOUNTING POLICY INFORMATION {CONTINUED)

Financial instruments {continued)

it. Measurement - Non-derivative financial instruments (Continued)

{b) Subsequent measurement. - financial assets {Continued)

= Financial assets at fair value through profit or lass ["FVTPL)

All equity instruments and financial assets that do not rmeet the criteria for amortised cost or fair value through
other comprehensive income (FVTOCH) are measured at FVTPL. Interest (based on the EiR riethod) and dividend
income from financial assets at FVTPL along with other gains/losses arising from changes in the fair value is
recognised in profit and loss within finance Income/finance costs.

{c}Impalrment

The Company assesses on a forward lacking basis the expected credit losses associated with its assets carried at
amortised cost and debt instrument carried at FVIQC). The impairment methodology applied depends on whether
there has been a significant increase in credit risk since initial recognition, If credit risk has not increased
significantly, 12 month expected credit loss ["ECL') Is used to provide for impairment lass, otherwise lifetime ECL is
used.,

However, only in case of trade receivables, the Company applies the. simplified approach which requires expected
lifetime losses to be recognised from inftial recognition of the receivables. Provision is made for outstanding
amounts over 90 days and 270 days for interconnact receivables.

[1I. Subsequent measurement - financial labilities

Financial liabilities are subsequently measured at amortised cost using the EIR method (if the impact of
discounting/any transaction costs is significant),

lil. Measurement ~ derivative financial instruments

Derivative financial instruments, including separately embedded derivatives that are not designated as hedging
instruments in a hedging relationship are classified as financial instruments at fair value through profit or loss. Such
derivative financial instruments are initially recognised at fair value. They are subsequently measured at their fair
value, with chaniges in fair value being recognised in profit or loss within finance income/finance costs.

iv. Derecognition

Financial liabilities are derecognised from the statement of financial position when the underlying obligations are
extinguished, discharged, lapsed, cancelled, expires or legally released, The financial assets are derecognised from
‘the statement of financial position when the rights to receive cash flows from the financial assets have expired, ar
have been transferred and the Company has transferred substantially all risks and rewards of ownership, The
difference in the carrjing amount and consideration is recognised in the statement of profit or loss and other
comprehensive incorne.

Share capital and Share premium.

Issued ordinary shares, are classified as 'share capital”in equity when the Company has an un-conditional right to
avoid defivery of cash or another financial asset, that is, when the dividend and repayment of capital are at the sole
and absolute discretion of the Company and there Is no contractual obligation whatsoever to that effect, Any
premium recelved over and above the par value of the shares is classified as “share premium’ in equity.

Employee benefits

1. Defined Contribution Plan

The Company operates a defined contribution scheme for all its employees. The Company and all its employees
also contribute to the National Pension Scheme Fund, a State managed retirement benefit plan which is 2 defined
contribution scheme. Membership is compulsory and monthly contributions, by both employer and €miployess are
made. A defined contribution plan is a retirement benefit plan under which the Company pays fixed contributions
into a separate company. The Company has no legal or constructive obligations to pay further contributions if the
fund does not hold sufficient assets to pay all employees the benefits relating to employee service in the current
and prior periods.

Payments to defined contribution retirement plans are. recognised as an expense when employees have rendered
service entitling them to the contributions.
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MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

{m) Emiployee benefits {cont'd)

{n)

—

(©)

2. Other éntitlements

The estimated liability for employees’ accrued gratuity and annual feave entitlerment at the reporting date is recognised as
an expense accrual, in the period the related service is rendered st the undiscounted amount of the benefits expected to
be paid in exchange for that service.

Taxation

fncome tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss
except to the extent that it relates to items recognised directly in equity or other comprehensive ineome, in which case it
is recognised directly in equity or other comprehensive fncorie.

Current tax Is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the reporting date, and any adjustmerit to tax payable in respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes. Deferred tax are recognised for all taxable
temporary differenices, except: When the deferred tax fiability arises from the initial recognition of goodwill or an asset or
lability in. a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss, Defarred tax is measured at the tax rates that are expected to be applied to

‘the tempgrary differences when they reverse, based on the laws that have been enacted or substantively enacted by the

reporting date. Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
{iabilities and assets and they relate to income taxes levied by the same tax authority on‘the same taxable Company.

A deferred tax assef is recognised for unused tax losses, tax. credits and deductible temporary differences to the extent
that it is probable that future taxable profits will be available against which they can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced fo the extent that it is no longet prabable that
the related tax benefit will be realised,

Intangible assets

Identifiable intangible assets are recognised when the Company controls the asset, it is prabable that future economic
benefits attfibuted to the asset will flow to the Company and the cost of the asset car be measured reliably.

Other intangible assets are recognised at zost which includes its purchase price and cash price equivalént of deferred
payments beyond riormal eredit terms, if any, Intangible assets with definite useful Iife are carried at cost less
accumulated amortisatien and ary impairment losses, Amortisation is computed using the straight-line method over the
expected usefut life.

Subseguent expenditure on intangible assets is capitalised only when it increases the future econemic benefits embodied
in the specific asset to which it relates. All other expenditures are recognised in profit and loss as incurred.

The Company has established the estimated useful livés of differgnt categories of intangible assets as follows:

Software

Software is amortised over the software license perfod, generally not exceeding three years.

Licences {including-spectrum)

Acquired licenses and spectrum are amortised commencing from the date when the related netwaork is available for
intended use in the rélevant jurisdiction over the relevant licence period. The usefu! fives generally range from two to
twenty-five years,

mn atdition, the Company incurs a fee on licenses/spectrum that is calculated based on the revenue/usage parameters of
the licensee entity. These fees are recognised as 4 expense in profit and Joss when incurred.

Defecogaitioh of intangible assets

A intangible asset is derecognised on disposal, or whien na future economic, benefits are expected from use or disposal,
Gains or losses arising from derecognition of an intangible asset, measured a8 the difference between the net disposal
proceeds and the carrying amaunt of the asset, are recognised in profit or loss when the asset is derecogriised.
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{p)

—

{a

(r}

( 5:):

{t)

"

(v

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED}

Impairment of non-financial assets

Property, plant and eguipment (PPE); right-of-use assets (ROU) and intangible assets under development.

PPE, ROU and intangible assets with definite lives are reviewed for impairment, whenever avents or changes in
circumstances indicate that their carrying values may not be recoverable. intanglble assets under development are tested
for impairment, at Ieastna-nnua[iy or earlier, if circumstances indicate that those may be impaired. For the purpose of”
impairmerit testing, the recoverable amaunt [that is, higher of the fair value less costs to sell and the value-in-use) is.
determined on ar individual asset basis, unless the asset does not generate cash flows that are largely independent of
those from other assets, in which case the recoverable amount is determined at the cash-generating-unit {'CGU’} level to
which the said asset belongs. If such individual assets or CGU are considerad to be impaired, the impairment to be
recognised in the statement of profit and loss is measured by the amount by which the carrying value of the asset / CGU
exceeds their estimated recoverable amount and slloéated on pro rata basis. Impairment losses, i any, are recognised in
statement of profit and loss.

Revefsal of Impairment losses of non-financial assets

Reversal of impairmentlosses

Impairment losses are reversed and the carrying value is increased to its revised recoverable amount provided that this
amount does not exceed the carrying value that would have been determined had no impairment loss been recognised
for the said asset in previous years. Such reversal is recognised in the profit and loss.

Operating profit

Operating profit is stated as revenue less operating expenditure including depreciation and amortisation and operating
exceptional itéms, Operating profit excludes finance income, finance costs, other non-operating income and foreign
exchange gaing and losses.

Dividends

Dividends to shareholders of the Company are deducted from retained earnings and recognised as a lakility, in the year
in which the dividends are approved by the shareholders. Intérim dividends are deducted from the retained earnings
when theyare paid,

Provisions

(a) General

Pravisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it
is probable that an outflow of resources will be required to settle the obligation, and the amount of the ohligation can be
reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the relevant
obligation, using a pre-tax rate that reflects current market assessments of the time value of money (if the impact of
discounting is significant) and the risks specific to the abligation. The increase in the provision due to un-winding of the
discounting dueto the passage of time s fecoghised within finance costs.

{b} Provision for legal, tax:and regulatory matters

The Company Is involved in various legal, tax and regulatory matters, the outcome of which may not be favourable to the
Company. Management, in consultation with legal, tax and other advisers where required, assesses the likelihood that a
pending claim will succeed against the:Company. The Company recognises a provision in cases where it is prokable that an
outflow of resources embodying ecanomic benefits will be required to settle the obligations arising from such ¢laims,
Contingencies

A disclosure for a contingent liability i§ made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources, When there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, ne provision of disclosure is made. Contingent assets are not
recognised and disclosed only where an infiow of economic benefits is probable.

Earning per share (EPS}

The Company prese.nfs the Basic and Diluted EPS data. Basic EPS is computed by dividing the profit for-the period
attributable to the shareholders of the Company by the weighted average number of shares outstanding during the
period. Diluted EPS is computed by adjusting, the profit for the year attributable to the shareholders and the weighted
average numbgr of shares considered for deriving Basic. EPS, for the effects of all the shares that coufd have been issued
upon conversion of all dilutive potential shares. The dilutive potential shares are adjusted for the proceeds receivable had
the shares been actually issued at fair value. Further, the dilutive potential shares are deemed converted as at beginning
of the period, unless issued at a later date during the period.
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MATERIAL ACCOUNTING POLICY INFORMATION {CONTINUED)

{w) Employee Stock Option Plan [Share Based Payment}

{x}

{i)

Employees {including senior executives) of the Company have received remuneration from the ultimate holding company
in the form of share-based payments, whereby employees render services as consideration for equity instruments. The
cost.of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model. The company recognizes the expense aver the vesting period, which is the period over which all of the
specifled vesting conditions are to be satisfied, with corresponding credit taken to payables since the cost will be
subsequently reimbursed to the parent.

Current versus non-current classification
The Company classifies assets and liabilities in‘the statement of finanrcial position as current or non-current.

Deferred tax assets and liabilities, and all assets and liabiiities which are not “current’ (as discussed in the below
paragraphs) are classified as non-current assets and liabilities.

An asset is classified as current wher it is expected to be realised or intended to be:sold of cansumed in the Company’s
normal. operating cycle, held primarfly for the purpose of trading, expected to be realised within twelve months after the
reporting periad, is 2 cash or cash equivalent unless restricted from being exchanged or is used to settle a liability for at
twelve least months after the reporting period.

A liability is classified as current when it is expected to be settled in the Company’s normal operating cycle, it is held
primarily for the purpose: of trading, it is dugé to be settled within 12 months after the reporting period, or the Company
does not have the right to defer the settiernent of the liability &t the end of the reporting period for at least 12 months

CRITICAL ACCOUNTING ESTIMATES AND |UDGEMENTS

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
experience of future events that are believed to be reasonable under the circumstances,

Critical accounting estimates and assumptions

The Company makes estimates and assumptioris soncerning the futufe. The resulting aceounting estimates will, by
definition, seldom equal the related -actual results. The-estimates and assuimptigns that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilitles within the next financial yedr-are addressed below:
Receivables

Critical estimates are made by the Directors in determining the recoverable amount of impairéd receivables. The
Company uses a provision matrix to measure the expected credit loss of trade receivables. Factors taken into
consideration in making such judements include historical trends and the number of days a debt is past its due date for

When measuring the expected credit loss [ECL), the Company uses reasonable and supportable ferward-locking
information, which is based on assiumptions for the future movement of different econosnic drivers and how these drivers
will affect each other. If the ECL rates on trade receivables between 61 and 90 days past due had been 5% higher/lower as
of December 2025, the loss allowance on trade receivables would have been K2.255 million {2024: K0.544 million)
higher/lower, If the ECL rates on trade receivables between 31 and 60 days past dug had been 5% higher/lower as of
December 2025, the loss allowance on trade receivables would have been K1.835 million {2024 K1.372 million}
higher/lower: The carrying amount of impaired receivables is set out i Nete: 24,

On the basis of an assessment made no Impairment has been made or been found to be necessary on related party
balances, contract assets and other receivablas.

Contingent liobilities and provisions

The Company is involved in various legal, tax and regulatory matfers, the outcome of which may not bé favourable to the
Company. Management in consultation with the legal, tax and other advisers assess the likelihiood that & pending claim
wilt succeed. The Company has applied its judgement and has recognised lishilities based on whether additional amounts
wili be payable and has included contingent liabilities where economic outflows are considered possible but not probable.
However, given the nature of these matters, there may be a risk of a materisl change within the next financial year.
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5. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {CONTINUED)

(i} Critical judgments in applying the Company’s accounting policies
In the process of applying the Company’s accounting policies, management has made judgments in determining:
{a} Determining the Incremental borrowing rate for lease contracts
The Company has recognised lease liabilities at present value using the incremental borrowing rate {IBR) based on
considerations specific to the lease agreement. Since determination of incremental borrowings is not directly avallable for
the given markets in which the Company operates, the Company has used judgement in determining the IBR, by taking
into. consideration risk free borrowing rate based on US$ bonds and adjusting it for country and Company specific risk
premiums, The IBR used across the Company is 11.77% for USD leases and 16.67% for ZMW leases.
{b) Separating lease and non-lease components
The consideration paid by the Company in telécommunication towers lease contracts include the use of Jand, passive
infrastructure as well as maintenance, security services, etc. Therefore, in determining the allocation of consideration
between lease and non-lease components, for ‘the additional services that are rot separately priced, the Company
performs detailed analysis of cost split to arrive at relative stand-alone prices of each of the components.

6, FINANCIAL RISK MANAGEMENT QOBJECTIVES AND POLICIES .
The Company's. activities expose It to a variety of financial risks: Market risk (including Foreign exchange risk, interest rate

risk and price risk), credit risk and liquidity risk. The Company’s overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potential adverse effects on its financial perfarmance.

Financial risk management is carried out by the finance department under policies approved by the Board of Directors.
Detalls of key risks as applicable to the Company are summarised below:

(o) Market risk

Market risk is the risk thatthe fair value or future cash flows of a financial instrument will fluctuate because of changes In
market prices. Market prices comprise three types of risk — currency rate risk, interest rate risk and other price tisks;, such

as equity risk. Financial instruments affected by market risk include loans and borrowings, deposits and derivative financial
instruments.

The Company's-activities expose it to a variety of financial risks, inciuding the effects of changes in fareign currency
exchange rates and interest rates. The Company uses foreign exchange forward contracts to manage Its exposures to
foreign exchange fluctuations.

{if Foreign exchange risk

The Company is exposed to foreign exchange risk arising from various currency exposures, primarily with respect to the
Us-dollar. Fereigh exchange risk arises from future commercial transactions, and recognised assets and liabilities.
Currency exposure arising from liabilittes denominated in foreign currencies is managed primarily through the holding of
bank balances in the relevant foreign currencies and hedging through foreign currency forward contracts. Policy is
consistent with previous period.

The sensitivity of the statement of profit/loss before fax is the effect of the assumed changes in the respactive market
risks. This I§ based on the financial assets and financial liabilities held as of 31 December 2025 and 31 December 2024.

At 31 December 2025, if the Kwacha had weakened/strengthened by 5% against the US dollar with all other variables held
constant, profit before tax for the period would have been K86.260 million (2024: K32.840 million) lower/higher, mainly
as a result of US dollar denominated trade receivables, payables, Jeasi lfability and cash and cash equivalents.

2025 2024
K'000 K000
Exposure to currency risk
The Company’s ekposure to foreign currency risk was. as follows:
Cash and. cash équivalents (net) 57108 100 201
Trade and other receivables 468 318 375553
Trade and other payables (381322) (435 499)
Lease liabilities (1 869 306) {697 158)

(1725202} {656 203).
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6.

FINANCIAL RISK MANAGEMENT OBIECTIVES AND POLICIES {CONTINUED)

{a) Market risk 2025 2024
The following US Dollar exchange rates applied during the period: K000 K000
Average Rate 22.807 27.566
Closing Rate 22,230 27.860

(i} Price risk

The Company does not hold any financial instruments subject to price risk.

(iH) interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a findneial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure. to the risk of changes in market interest rates relates primarily
1o the Company’s debt interest obligations with floating interest rates.

The Company’s interest bearing financial liabilitizs wére the overdraft of K507.707 million (2024: KB57.057 million) and
the borrowing of K2,501.788 million at year end {2024: K1,332.174 million), The Company regularly monitors financing
eptions available to ensure optimum interest rates are obtained. At 31 December 2025, if effective interest rates on
horrowings had been 2% higher/lower with ali other variables held constant, pre tax profit would have been K56.286
roillion {2024: K43.785 million) lower/higher.

(b} Credit risk

Credit risk is the risk that a customer or counterparty to a financial instrament will fail to perform or fail to pay amounts
due causing financial loss to the Company and arises from cash equivalents and deposits with financial institutions and
principally from credit exposures to customiers relating to outstanding receivables. For banks and financial institutions,
only reputable institutioris are used.

The Company is hot significantly exposed to credit risk an the retail side since the majority of its customers are on the
prépaid plan and majority of the distributors /dealers are primarily on cash basis, or their credit is covered by a bank
guarantee.

The interconnection between the Comipany and other telecommunications operators: (both local and foreign) is on credit
basis and the number of credit days is governed by the agreement between the parties. The utilisation of credit limiits is
regularly monitared.

The afmount that best represents the Company's maximum. exposure to credit risk at 31 December 2025 i5 made up as
follows:

Note 2025 2024

K'000 K000

Cash and cash equivalents 26 105 360 144 786
Contract assets 25 148 676 59613
Amounts due from related parties 24 439127 371371
Trade receivables (net) 24 93 251 43373

786 414 619 143
Amounts due from related parties are assessed regarding credit risk at each reporting date. As the same are closely
monitored and controlled by the same marnagement, there is no provision matrix being followed on ageing basis, There
have beed no instarices abserved in the past where collection are assumed to be at risk for such related party receivable.
impairment losses
The ageing of trade regeivables at the reporting date was:

2025 2025 2024 2024
K'000 K'000 - K'ogo K'000
Gross Gross

amount Impaired amount impaired
Up to 30 days 4142 - 524 .
30 to 90days 44 002 - 31 964 :
90 days and above 156 522 111415 118802 107 917
204 666 111415 151290 107 917

Collateral is held for some of the above assets namely distributors with Nif bank guarantees, K1.033 million post-paid
deposits as at 31 December 2025 {2024: Nit millivn distributors with bank guaraniees, K1.101 million post-paid deposits}.
Trade receivables that are neither past due nor impaired are within their apprdved credit limits, and no receivables have
had their terms renegotiated.
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6.

FINANCIAL RISK MANAGEMENT OBIECTIVES AND POLICIES (CONTINUED)

Impairment losses {continued)

Based on the industry practices and the business environment in which. the Company operates, managegrient; tonsiders,
trade receivahles are credit impaired If the payments are more than 270 days past due in case of Interconnect customers
and 90 days past due in other cases. In determining the amount of impairment, management considers the. colfateral
against such receivables and any amount payable to such customers,

2025 2024
Past due but not impaired: K'000 K'000
- by up to 30 days 4142 524
- by 31 to 90 days: 44 002 31964
- by 51 days and over 45107 10 885
Total past due but not impaired 93 251 43373

The counter-parties of the Company’s other receivables carry either no or very minimal credit risk. Further, the tompany
reviews the creditworthiness of the counter-parties (on the basis of its ratings, credit spreads and financial strength) of all
the assets on an ongolng basls, and if required, takes necessary mitigation measures.

(c) Liquidity risk

Liguidity risk is the risk that the Company may not be able to meet its financial obligations as they become due.
Accordingly, as a prudent liquidity risk managemerit measure, the Company closely monitors its liquidity position and
deploys a robust cash management system. It maintains adequate sources of financing including term (vans and overdraft
facility from both domestic and internatioral banks at an optimised cost and the availability of funding from the principal
shareholders, For details on going concern and borrowings, refer to Notes 2 and 28 respectively,

The table below summarises the maturity profile of the Company's financial liabilities and assets based .on contractual
undiscounted payments.

Noia Carrying  Lessthan Between 1.  Between 2, Over Total
amount iyear and2years andSyears Syears  (Including

Financial liabilities K000 K'009 K000 K'000 K'000
At 31 December 2025
- Trade payables 31 832536 832596 - - - 832 596
- Bank overdrafts 26 507 707 507 707 - - - 507 707
-Term loans 28 2501788 1431421 1688578 452 741 - 3272740
~ Lesise liabilities 29 3098813 550175 559257 1755072 2920845 5789349
- Derivative financial liabilities 30 47758 47758 - - - 47 758
- Other financial liabilities 31 172551 172551 - - - 172 551
At 31 Decemiber 2024
~Trade payables 31 837742 837742 = - = 837742
- Bank averdrafts 26 857057 857 057 - - - 857 057
- Term loans 28 13327174 110279 285007 138986 - 1530789
- Lease liabifities 29 840 751 488 939 136 827 371195 252470 1249431
- Derivative financial lisbilities 30 7377 7377 - - . 7377
~ Other financial liabilities 31 152072 152 072 - - - 152072
Financial assets
At 31 December 2025
- Trade receivables 24 532378 643793 - - - 643 793
- Contract-assets 25 148 676 148 676 - - - 148 676
- Cash-and cash equivalents 26 105 360 105 360 - - - 105 360
~-Other financial assets 23 256 868 133 162 116910 52371 - 302 443
At 31 December 2024
~Trade receivables 24 414 744 522 661 » - - 522 661
- Contract assets. 25 52613 58613 - - - 59613
- Cash and cash eguivalerits 26 144 788 144 7386 - - . 144 786
- Derivative financlai assets 30 18799 18 799 - - - 18799
- Other financial assets 23 1969 1969 - - - 1969
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Kwacha'000

7. CAPITAL MANAGEMENT
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to pravide returns for sharehglders and to maintain an optimal capitat structure to reduce the
cost of capital. In order to maintain or adjust the capital structure, the Company may limit the amount of
dividends paid to shareholders, issue new shares, or sell assets 6 reduce debt.

The Company manitors capital on the basis of the gearing ratio. This ratic is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings less cash and cash equivalents. Total capital is calculated as
equity plus net debt.

The gearing ratios at 31 December 2025 and 31 Decermber 2024 were as follows:

2025 2024
Total borrowings (including bank overdraft and lease liabilities) 6108 308 3129982
Less: cash and cash equivalents - {105 360) {144 786}
Net debit 6002 948 2985196
Total equity 778 868 564 122
Total capital 6781816 3549 318

Gearing ratio 89% B4%

B. REVENUE
The Company derives its revénue from contracts with customers for the transfer of goods and services over time
and at a point i time in the foltowing major product fines:

Analysis.af revenue by category:

Airtime revenue 4718 317 3510342
Data revenue 3 243 963 2881 319
Interconnect revenue 356 424 347 729
Other services 249 506 189 445
Value added services content 188 765 96 249
Roaming revenue 55142 49 110
Connection reverite 37 327 32 170
Handsets and accessories 21015 33 550
Short Messaging Services 18473 18 698
Trade discount (17 506} {41497)
8 B71 426 7117115
Reévenue recognised over time:
Airtime revenue 4718 317 3510342
Data revenue 3243963 2 881 319
Interconnect revenue 356 424. 347 729
Other sarvices 249506 189 445
Value added services content 188 765 96 249
Roaming revenue 55142 495 110
Short Messaging Services 18473 18658
Trade discount {17 506} {41 497).

8813 084 7051395

Revenue recognised at g point in time:

Connection revenue ' 37327 32170
Handsets and accessories 21015 33550
58 342 65 720
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Kwacha'000

8. REVENUE (CONTINUED)
Performance obligations that are unsatisfied (or partiaily unsatisfied) amounting to K154.600 million at 31
December 2025 and K150.922 million as at 31 December 2024. will be satisfied within a period of one year,
respectively.
Revenue recognised that was included in the contract liability balance at the beginning of the year is K146.039
million {2024: K142.117 million]. Transfers frem contract assets recognized at the beginning of the period to
receivables is K59.613 million for the year ended 31 December 2025 (2024 K41.725 million},

5. OTHER INCOME 2025 2024
Gain on disposal of property, plant and equipment 80 410 638
Miscallaneous income 1948 5161

82.358 5799

10. NET EXCHANGE LOSSES
Net exchange {losses)/gains arose on:
Realized exchange (losses)/gains (422 065) - 94369
Unrealized exchange galns/{losses) 329223 {232,697}
(92842} (138 328)

Category breakdown for the net exchange losses:

Lease liabilities 429 821 {63 414)
Borrowings and cash and cash equivalents * 1492 467) {45-421)
Other balances , {30 196} (25 493)

{52 B42) {138 328)

* Majority includes financia! derivatives

11. FINANCE COST AND INCOME
{a) Finance income

Interest income on deposits (25 389) {1 257)

{b) Finance costs

Interest expense on borrowings 411922 423 685

ihterest on lease liability 410923 123373

Bank and other finance charges 2 B4% 3572
825 690 550 630

12. PROFIT BEFORE TAX
Profit before tax is stated after debiting:
{a) Depreciation and amortisation

Deprictation on property and equipment {(Note 18) 606 780 547 730
Depreciation on right-of-use assets (Note 19} 307 572 170 247
Amortisation of intangible assets (Note 20) 191 168 162 530
[ 1105520 880 507

(b) Other aperating expenses
Content charges 596 678 445 158
Management fees 253 270 257 158
[T expenses 67 433 59027
Cost of goods sold 19392 39424
Other expenses 14 007 36733
Statutory Auditor’s remuneration - audit and ICFR assurance 4673 4352
Internal Audit and others 2337 763
957 790 842 617
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Kwacha'000

13.

14,

15.

EMPLOYEE BENEFITS EXPENSE

Salaties and bonuses

Staff welfare expenses

Others

Aon-Zambia Pension Fund Administrators Limited

National Pension Scheme Authority

Employee Share Options (Share Based Payment) (Note 37)

INCOME TAX
Current income tax

Defarred income tax (Note 17)
Renta} tuznover tax

income tax expense

The tax on the Cormpany’s profit before income tax differs from the
theoretical amount that would arise using the statutory income tax
rate as follows:

Profit before income tax

Tax calculated at the statutery incorne tax rate of 35%

Tax effect of:

Expenses not deductible for tax purposes [net}

Rental turnover tag

Other adjustments

Inceme tax expense

Current income tax payable

Current income tax movement In the stotement of financial position:
At January

Current income tax charge

WHT recoveries inrespect of currerit

Payments during the year

At end of the year

2025 2024
279407 226 340
78 307 70 969
16 697 8 095
15 453 13039
8789 5576
6910 =
405 563 324019
804 840 621 594
122 942 75 661
573 275

928 355 697 530
2 691 657 1949 248
942 080 682 237
(11 090) 11 206
573 275

(3 208} 3812
928 355 697 530
184 794 178 585
804,840 621594
(4 002} (358)
{938 385) {(615027)
47 247 184 794

income tax pravisional returns have been Tiled with the Zambia Revenue Authority {"ZRA"} for the year ended 31
December 2025, Quarterly payments for the year ended 31 December 2025 were made on. the due dates during

the year.
EARNINGS PER SHARE

Basic earnings per share is caleulated by dividing the profit attributable to equity hiolders of the Company by the
weighted average number of ordinary shares in issue during the period. There were no patentially dilutive shares
autstanding at 31 Decémber 2025 and 31 December 2024, Diluted earnings per share is therefore the same as

basit garnings per share.

Profit attributable to the equity holders of the Company
Weighted average number of ordinary shares (Nos '000}
Basic/diluted earhings per share {Kwacha)

30

3025 2024
1763302 1251718
104000 104000
16.95 12.04
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Kwacha'000

16. SHARE CAPITAL Number Ordinary Share
of sharas shares pramium
{million) (K 000) {k 000)

At 31 December 2025 104 1040 24 962

At 31 December 2024 104 1040 24 962

The total authotised number of ordinary shares is 150 million (2024: 150 million) with a par value of K0.01 per
share. The issued and fully paid ordinary shares is 104 million {2024: 104 million).
Terms/rights attached to equity shares

The Company has only one class of ordinary equity shares having par value of K0.01 per share, Each holder of
equity shares is entitled to cast one vote per share and carry a right to dividends.

17. DEFERRED TAX
Deferred tax is calculated using the tax rate of 35% (2024:35%). The balances on the deferred tax account are as

follows:

2025 2024
1January 305170 229 509
Charge to profit-or loss {Note 14} 122942 75661
At'31 December 428112 305 170

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liabifity is settled, based on the tax rates {and tax faws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax (assets)/liabilities, deferred tax charge/{credit) in profit or loss, and deferred tax charge/{credit) in
equity are attributable to the following items:

Charged/
(credited) to.
income At 31

At 1 January statement December
31 December 2025
Deferred tax liabilities
Property and equipment 531 259 49 476 580 735
Unrealised exchange gains 48 129 15705 53 834
Leases 239490 994506 1233896
Defarred tax assets
Other temporary deductible differences (76 478) (138 012} {214 490}
Other provisions (55 637) {10 292) {65 929)
Unrealised exchange losses (41 353) {21 317) {62 670)
Leases {340 240) (767 124) {1 107 364)
Net defarred tax 305 170 122 942 428 112
31 December 2024
Deferred tax liabilities
Property and equipment 459 886 61373 531 259
Unrealised exchange gains 47:923 206 48 129
Ledses 265 374 {25 884) 235 490
Deferred tax assats
Othertempaorary deductible differences {60649) {15 829) (76 478}
Cther provisions {52 954) (2 683) {55 637),
Unrealised exchange losses {24 955) (15398} {41 353)
Leases (415 116) 74 876 {340 240}
Net deferred tax 229509 75 661 305170
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AIRTEL NETWORKS ZAMBIA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 December 2025

Kwacha'00C
Internet intangible
20. INTANGIBLE ASSETS service assets
Cellular provider 11 urider
license license  Software Total development
Cost
At 1 January 2024 970 056 125 - 970 181 -
At 31 December 2024 970 056 125 == 970181 -
At 1 January 2025 970 056 125 - 970181 -
Additions - - - - 62 001
Transfer - - 54140 54 140 {54 140}
Transfers from Property, Plant and
Equiptnent (i) (Note 18) - = 84 158 _ 94 158 -
At 31 December 2025 970056 125 148 298 1118 479 7861
Amortization i
At 1 January 2024 244 551 125 - 244 676 -
Charge for the year 162 530 - - 162 530 -
At 31 Deceribier 2024 407 081 125 - 407 206 -
At 1 January 2025 407 081 125 = 407 206 -
Charge for the year 162 464 - 28704 191 168 -
Transfers from Property, Plant and
Equipment (i} (Note 18} - - 30781 __ 30 781 -
At 31 December 2025 569 545 125 59 485 629155 -
Carrying amouint ' ‘
At 31 December 2025 400 511 - 88 813 489 324 7861
At 31. December 2024 562 975 - - 562975 L

{i) During the year Software with Gross block of K34,158 milfion and accurmnulated amortisation of K30.781 million
was reclassified from property, plant & equipment {(computers) to intangible assets.

The weighted average remaining amortisation period of the Company's licences as of 31 December 2025 and
2024 is 2.39 vears and 3.39 yearsrespectively.

21. OTHER NON-CURRENT ASSETS 2025 2024
Prepayments i} 306 240 283 840
Deferred custormer acquisition cost (ii) 47 780 52971

354 020 336811
(i} Prepayments
At 31 December
- Current prepayment* 145 826 98 456
- Non-current prepayment 306 240 283 B40
452 066 382 796
{ii} Deferred customer acquisition cost
At the beglhnhing of the year 174 453 145 B62
Expenses deferred 137 905 160 665
Amartisation (153 530) (132 074}
At the end of the year 158 828 174453
Deferred gustomer acquisition cost
- Currént* 111048 121482
- Non-cutrent 47 780 52971
158 828 174 453

* Current is included in prepayments under ofher current assets in nate 27.
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AIRTEL NETWORKS ZAMBIA PLC

NQTES TO THE FINANCIAL STATEMENTS (CONTINUED)
for the year ended 31 December 2025

24,

Kwacha'000
22. INVENTORIES 2025 2024
Merchandise held for sale 18920 28105
Less provision for obsolete stock (14 502} {6 530)
4418 21575
The cost of inventories recognized as an expense and included in ‘other
expenses’ amgunted to K19.392 million (2024: K39.426 million).
23. FINANCIAL ASSETS -~ OTHERS
Current
Loan to IHS Zambia Limited (i} 104 901 -
‘ 104 901 -
Non-current
Security deposit 1944 1959
Loanto IHS Zambia Limited (i) 150023 e
151 967 1969

(i) Loan to IHS Zambia Limited of K250,038 million (2024: Nil). IHS Zambia Limited is a third party supplier
responsible for constructing and managing BTS sites under the Master Tower Services and Licence Agreement
{MTSLA).

» The loan bears a variable interest rate equal to the Bank of Zambia Monetary Policy Rate {MPR) plus. a 2%
margin, equivalent to 16.5% per annum at the time of approval, with Interest accruing monthly ahd payable on
the last day of each month until 30 June 2028, '

> The facility is unsecured, although the Company holds a significant commercial protection through a
contractual set off right permitting the deduction of overdue principal and interest from monthly tower service
invoices payable to IHS Zambia Limited.

TRADE RECEIVABLES

Trade receivables 204 666 151 290
Less provision for impairment losses {111 415) {107 91.7)
Net trade receivables 93251 431373
Amounts due from related parties {refer note 37) 4395 127 371371

532378 414 744

The average credit period on sales of goods is 30 days. No-interest is charged on outstanding trade recelvables.
The expected credit loss {(ECL)is malnly based on the ageing of the réceivable balances and histericat experience.
The receivables are assessed on an individual basis or grouped into homogeneous groups and assessed for
impairment collectively, depending on their significance. Moreover, trade receivables are written off on a case to
case basis if deemed not to be collectible on the assessment of the underlying facts and circumstances.

The Company uses a provision matrix to measure the expécted credit loss of trade receivables. Based on the
industry practices and the business environment in which the Company ppérates, management considers that
the trade receivables are credit impaired if the payments are more than 90 days past due {interconnett mare
than @ months).

The Company performs on-going credit evaluations of its customers’ financial condition and manitors the cradit-
worthiness of its customers to which it grants credit jn its ordinary course of business. The gross carrying amount
of a financial asset is written off (either partlally or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Company determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay the amount due. Where the financial asset
has been written-off, the Company continues to engage in enforcement activity to attempt to recover the
receivable due. Where recoverles are made, these are recognised in profit and loss.
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AIRTEL NETWORKS ZAMBIA PLC

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
for the year ended 31 December 2025
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24. TRADE AND OTHER RECEIVABLES (CONTINUED}

25,

There has been no change in the estimation technigaes or significant assumptidns made during the currerit reporting
period.

The Company writes off a trade receivable when there is information indicating thet the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liguidation or has
entered into bankruptey proceedings, or when the trade receivable has crossed the law of limitation period past due,
whichever occurs earlier. None of the trade receivables that have been written off i5 subject to enforcement activities.

As the Company's histarical credit loss experience does fiot show significantly different loss patterns for different
customer segments, the provision for loss allowance hased on past due status is not further distinguished between the
Company's different customer base.

2025 2024
Balance as at 1 January 107 917 104 883
Transfer to credit-impaired 5274 3368
Foreign.exchange gain (1776} {334)
Balance as at 31 December 111 415 107 917
Trade Receivables - Days Past Due
At 31 December 2025
Not Past

Due <30 31-60 6i-s0  91-120 >120 Total
Expected credit loss rate 0% 0% 0% 0% 100% 100%
Estimated total grass carrying
amount at default 4142 23690 20312 45 107 133953 Q7 462’ 204 666
Lifetime ECL 13 953 97 462 111 415
At 31 December 2024
Expected credit [oss rate 0% 0% 0% 0% 100% 0%
Estimated total gross carrying
amount at default 524 4533 27 431 10 B85 4 175 103 742 151 290
Lifetime ECL - - - - 4175 103 742 107 917
CONTRACT ASSETS 2025 2024
Revenue from post paid customers 108 541 23157
Revenue from interconnect customers 21746 19216
Revenue from sale of handsets to corporate/enterprise customers 12 551 14794
Revenue from roaming customers 5 838 2446
Current 148 676 59613

Non-Current = -

Amounts relating to contract assets are balances due from customers under Sale of Bundled Handsets Contracts, Post
Paid contracts, Interconniect Contract and. Roaming Contract that arise when the Company recelves payments. from
customers in line with a series of performance related milestones. The Company will previously have recognised a.
contract asset for any work performed. Any amount previously recognised as a contract asset is reclassified to trade
receivables at the point at which it is invoiced to the customer.

The Directors of the Company always measure the Expected Credit Loss on the amounts. due from castomers, taking
into account the ageing of feceivables, historical default experience and the industry practices ard the. business

environment in which the: Company operates. None of the amounts due from cusiomers at the end of the reporting
period is past due.
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26. CASH AND CASH EQUIVALENTS
Balances.in banks
- Current accounts
- Cash on hand

For the purpose of the statement of cash flows, cash and cash equivalents are as

fallows:
Cash and bank balarices
Bank overdrafts (Note 28)

2025 2024

60 230 107 555
45 130 37 231
105 360 144786
105 360 144 786
{507 707) {857 057)
{402 347) (712 271)

The Company has five overdraft facilities with limits of up to K730 milfion and US$12 tillion as shown below. These
facilities are subject to annual review. Qverdraft facility from Citibank Zambia Limited is available for utilization in hoth

USD and ZMW.
§ 12 million (K269
(i} Citibank Zambia Limited million)
{ii} Standard Chartered Bank Zambiz Plc K 180 million
{iii) Absa Bank Zambia. Pic K 50 million
{iv}. Stanbic Bank Zambia Limited K- 200 million
{v) Indo.Zambia Bank K 300 million

MPR+ liquidity premium + 2.25% margin
MPR + 0% margin

MPR + 1% margin

MPR +liquidity premium + 1.5% margin

MPR + 2% margin

The Company had drawn amounts as at the year-end of K507.707 million and WUS$ Nit {2024: K857.057 million arid USS
Nil}. The averdrafts are utilised in operations as part of working capital management.

The overdraft limit was not exceeded at any time during the period and all the overdraft facilities are unsecured,

27. OTHER CURRENT ASSETS
Advances to suppliers
Advance to related parties (Note 37}
Deferred customer acquisition cost
Prepayments
Others assets

37

2025 2024
110417 39616
211082 -
111048 121482
145 826 98 456

97 239 101 436
675 612 360990
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AIRTEL NETWORKS ZAMBIA PLC

NOTES TC THE FINANCIAL STATEMENTS {CONTINUED)
for the year ended 31 December 2025

Kwacha'000
28. BORROWINGS

> In April 2025, the Company obrained a revolving credit facility from Stanbic Bank Zambia Limited amounting
to K400 million. The facility bears interest at MPR +2%. As at 31 December 2025, the outstanding balance was
K123 million and unutilized facility amount is X207 million. The facility is unsecured.

> In September 2023, the Company obtained a meadium term credit facility from Absa Bank Zambia Pic for K400
milllon. The loan carries an interest rate of Monetary Palicy Rate +2.5% per annum. The facility was repayable
semi-annually within 36 months and as of 31 December 2024, the outstanding balance was K311.11 million
and is unsecured. The facility was paid off during the year.

> In January 2024, the company obtained a short term loan facility from Absa Bank Zambia Pic for K250 million,
The loan carries an interest rate of Monetary Policy Rate + 1% per annum. The facility is repayable semi-
annually within 12 months and as of 31 December 2024, the outstanding balance wag K162.50 riilion and is
unsecured. The facility was paid off during the year. '

> In November 2025, the Company obtained a medium~term loan facllity of K250 million from Absa Bank
Zambia Ple, followed by an additional drawdown of K200 million in December 2025. The loan carries interest at
the Monetary Policy Rate plus 1.5% per annum. The facility is repayablé sermi-annually Within 3 12-month
period. As at 31 Decernber 2025, the outstanding balance was K450 million. The loan is unsecured.

> In August 2024, the Company obtained a short-term loan facility of K220 million from Standard Chartered
Bank Zambia Plc. The loan bears interest at the Monetary Policy Rate [ess a margin of 2.25% per annum, The
facility is subject to roil forward every three months. As at 31 December 2025, the outstanding balance was
K220 million. The facility is unsecured.

> In September 2025, the Company obtained a long-term credit facility of K300 million from First National Bank
Zambia. The loan carries interest 4t the Monetary Policy Rate plus 1.5% per annum. As at 31 December 2025,
the outstanding balance was K300 million.

> in February 2025, the Company obtained a medium-term credit facility of K400 million from Access Bank
Zambia Limited. In june 2025, the facility was enhanced to 2 long-term facility amounting to K600 million. The
loan carries interest at the Monetary Policy Rate plus 2% per annum. The facility is repayable semi-annually
overa 60-month period. As at 31 December 2025, the outstanding balance was K558 million.

> In December 2025, the Company obtained a medium-term credit facility of K200 million from ECO Bank
Zambia Plc. The loan carries interest @t the Monetary Policy Rate plus 1% perannum.. As at 31 December 2025,
the outstanding balance was K200 million.

> In February 2025, the Company obtained a medium-term credit facility of K300 million from Stanbic 8ank
Zambia Pic. The loan carries interest at the Monetary Policy Rate plus 2,25% per annum. As at31 December
2025, the outstanding balance was K208 million,

> ln May 2025, the Company obtained a short term credit facility of K194 million frorm United Bank for Africa
(UBA} Zambia Plc. The loan carries interest at the Monetary Policy Rate plus 1.5% per annum and has &
contractual tenor of 36 months. As at 31 Decembér 2025, the outstanding balance was K177 million,

> In December 2025, the Company obtained a short term revolving facility of K680 million from Standard
Chartered Bank Zambia Pic. The facility carrias interest at the Monetary Policy Rate minus 0.5% per anfium and
has a contractual tenor of 1 year, revolving every 3 months. As at 31 Décember 2025, the facllity had not been
drawn,

> There was no breach of any loan agreement during the year.
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29. LEASE LIABILITIES 2025 2024
(a) Analysed as:
Non-current 2874703 537 442
Current 124 1106 403 308

3098 813 840 751

{b) Maturity analysis:
Less than ane year 550 175 488 939
Later than one year but not later than two years 559 257 136 827
Later than two years but not later than five years 1759072 371 195
tater than five years but not later than nine years 2477423 242 539
Later than nine years 443 422 9531
Total undiscounted lease liabilities 5789 349 1249431
Lease labifities Included i the statement of financial position 3098 813 940751
{c)The movement for the yéar is as follows:
At the beginning of the year 940 751 1186933
Additions during the year 2 783 846 110923
Interest repayments.during the year 410923 123373
Adjustments (4 175} -
Repayments during the year (606 190) (543 952)
Exchange (gairis)/losses (426 442) 63 414
Net obligations under lease liabllities 3098 813 940 751

30.

3L

The Company has renewed its existing lease for the towers and the average term of ledse liabilities entered

Into is 10 years.
The interest rate inherent in the leases is fixed/variable at the contract date for all of the lease term.

The Diiéctors consider that the fair value of the leases is equal to their carrying values as reflected in the
staternent of finariclal position.

DERIVATIVE FINANCIAL INSTRUMENTS 2025 2024
The details of derivative financial Instruments are as foliows:

Foreign currency forward contracts {assets) - 18 799
Foreign currency forward contracts {[iabilities) {47 758) {7377)
TRADE PAYABLES, PROVISIONS AND OTHER FINANCIAL LIABILITIES

{a} Trade payables

Trade payables 307 856 345 295
Amounts due to related parties {refer note 37) 275 684 378 97¢
Accruéd expenses 249 056 113471

-832 596 837 742

Trade payables are non interest bearing and are normally settled on 60 day average terms. Accrued expenses
and other payables até non interest bearing ard have an average term of six moniths,

The carrying amount of the above payables and accrued expenses approximate their fair values becatise of
their shiort term nature.
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31. TRADE PAYABLES, PROVISIONS AND OTHER. FINANCIAL LIABILITIES
[CONTINUED)

{b) Other financlal liabilities

Equipment supply payahles
Others

Due to related parties {Note 37)
Dugs to employees

Security deposits

(i) Employee Share Options ( Shared Based Payment) payable to Airtel Africa ple of
K6.646 million as at 31 December 2025 {2024 nil).

{c) Provisions '
Current provisions

~ Provisions for employee benefits

- Provisions for legal and other obligations

Non-current provisions
- Provisions for employee banefits
= Provisions for asset retirement cbligations

32. CONTRACT LIABILITIES
Amounts received in advance from prepaid customers for delivery of internet and
voice service,
Current
Non-current
Deferred income
Revenue relating to internet and voice services is recognised over time, when a
customer makes use of the talk-time that was carried forward.
33, FINANCIAL LIABILITIES - OTHERS
Non-current
Dues to employees *

* The majority comprises the Employee Deferred Cash Plan liability.
34, OTHER CURRENT LIABILITIES

Tax payable

Others

2025 2024
137 749 55301
24708 93617
6646 -
2333 1970
1115 1184
172551 152072
36090 34650
103 103
36 193 34753
12101 2479
3070 2670
15171 5149
51 364 39 902
150275 146039
4325 4883
154 600 150922
775 E
775 -
329 866 264677
2194 1212
332 060 265889

Other current liabilities mainly include Value Added Tax of K145,596 million anid Excise Duty of K111.128 miliion as at 31

Decernber 2025,
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35,

34,

37.

CONTINGENT LIABILITIES

Legal proceedings

The Company had some pending legal proceedings as at 31 Deceriber 2025. Management is of the opinion, having
obtained relevant legal advice, that it is possible, but not probable, that contingent liakility of K10.002 miilion {2024:
K0.002 million) arising from pending proceedings against the Company will crystalise.

Tax proceedings

At 31 December 2025, there were two open assessments issued by the Zambia Revenue Authority (ZRA) relating to
Income tax, Excise Duty and Value Added Tax (VAT). Based on management's evaluation, contingent fiability was nil
(2024: nil).

Regulatory proceedings

The Company has appealed a CCPC decision and the outcome of the appeal remains pending as at 31 December 2025.
Management is of the opinion, having obtained relevant legal advice, that it is possible, but not probable, that a
contingearit liability of K133.541 million is reported (2024; nil).

CAPITAL COMMITMENTS
Capital expenditure contracted {gross) for at the reporting date but not recognised in the financial statements is as

follows:
2025 2024

At 31 December ) 709 435 299524

RELATED PARTY DISCLOSURES

Airtel Netwarks Zambia Plc is part of the Bharti Airtel Group of Companies. The Group's direct shareholder owning
90.00% s Bharti Airtel Zambia Holdings BV {BAZHBY), a Group Incorporated and domicilad in the Netherlands. The

Company Is listed on the Lusaka Stock Exchange {LuSE). Ultimate: controlling entity is Bharti Enterprises {Holding) Private

Limnited. It is held by private trusts of Bharti family, with Mr, Sunil Mittal's family trust effectively controfling the Group.

The shareholding of the Company as at 31 December 2025 and 2024 is as stated below:

2025 2024
Number of Number of %
Name of shareholder shares % sharcholding shares  sharehoiding
Bharti Airtel Zambia Holdings BV 93 600048 90.00% 97 653 142 93.90%
Public {institutions and individual investors) 10 399 952 10.00% & 346 858 6.10%
104 000 000 10000% 104 600 000 100.00%

Please refer t& Note 2 for Credit line available to the Company from the shareholder:
The following transactions were carried out with related parties:

All the transactions with related parties are in the ordinary course of husiness and all these transactions are on arm's
{ength basis,
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37. RELATED PARTY DISCLOSURES (CONTINUED)

I} Purchase of goods and servicés

Name of related party Country of
incarporation
Airtel Mobile Commerce Zambia Limited Zambia

Airtel Africa Telesonic Limited
Airtel Zambia Telesonic Limited
Bhartl Airtel (UK) Limited

United Kingdom
Zambia
United Kingdom

Network 27 Ltd, Mauritius

Xteiify Limited India

Airtel International LLP India

Airtel Tanzania plc Tanzania

Airtel Malawi plc Malawi

Airtel Congo (RDC) S.A. Congo (DRCY

Airtel Rwanda Limited Rwanda

Bharti Airtel (France) SAS France:

Airtel Networks Kenya Limited Kenya

Bharti Airtel Limited India

Nxtra Data Limited India

Airtel Uganda Limited Uganda

Airtel Metworks Limited Nigeria

Alrtel (Seychealles) Limited Seychelles

Emtel Limited Mauritius

Bharti Hexacom Limited India

Airtel Madagascar S.A. Madagascar

Airtel Gabon S.A. Gabon

Airtel Congo $.A Congo B

Airtel Tchad S.A. Chad

Centum Learping Limited India

Total

i) Sale of goods and services

Name of related party Country of
incorporation

Alrtel Mobile Commerce Zambia Limited, Zambia

Bharti Airtef (UK} Limited United Kingdom

Airtel Congo (RDC) S.A Congo (DRC}

Airtel Malawi plc Malawi

Airtel International LLP India

Airtel Africa Telesonic Limited United Kingdom

Airtel Tanzaniz pic Tanzania

Airtel Networks Limited Nigeria

Bharti Airtel Limited Ingia

Airtel Rwanda Limited Rwanda

Airtel Uganda Limited Uganda

Airtel Networks Kenya Limited Kenya

Singapore Telecommunications Limited Singapore

Bharti Hexacom Limited Ingia

Airtel (Seycheiles) Limited Seychelies

Airtel Congo S.A Congo B

Ajrtel Madagascar S.A. Madagascar

Jersey Airtel Lirnited lersey

Airtel Gabon S.A. Gabon

Airtel Tchad S.A. Chad

Total

43

Relationship to
Company

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Intermediate parent

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Feltow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Intermediate parent
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
*Other related party
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow substdiary
*Other related party

Relationship to
Company

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Intermediate parent
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
*Other related party
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary,
Fellow subsidiary
*Other related. party
Fellow subsidiary
Fellow subsidiary

2025 2024
1354 503 1075016
241144 43356
117 046 858
15939 18128
14 579 10 438
9325 -
8110 210137
6 809 3709
6218 3131
4 866 3393
2146 125
2116 379
2103 473
1968 4420
1375 1699
518 355
417 60 |
24 10
10 8
g 13
S 17
2 -
1 2
1 =
- 3317
1789234 1373042
167 823 100378
118 485 147 410
26794 19 665
4 494 20837
3 630 -
3178 2434
3032 16627
1486 4125
1342 677
1239 114
268 519
246 708
76 54
21 17
16 22
4 R
3 7
3 3
) o
1, g
332 144 313 597
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37. RELATED PARTY DISCLOSURES (CONTINUED}

ili) Management fees expenses

Bharti Airtel International (Netherlands) BV Netherlands

iv} Receivable from related parties

Name of refated party Country of
incorporation
Airtel Mobile Commerce Zambia Limited Zambia

Bharti Airtel (UK} Limited
Airtel Malawi plc

Balance carried forward

Urtited Kingdom
Malawi

Airtel Congo (RDC) S.A. Congo (DRC)

Airtel Africa Telesonic Limited United Kingdom

Airtel Tanzania plc Tanzania

Airtel Zambia Telesonic Limited Zambia

Airtel Africa Services {UK) Limited Uriited Kingdom

Airfel Networks Limited Nigeria

Bharti Airtel Limited India

Network 121 Ltd. Mauritius

Airtel Networks Kenya Limited Kenya

Airtel International LLP tngia

Airtel Congo S.A Congo B

Airtel Rwanda Limited Awanda

Alrtel Uganda Limited Uganda

Bharti Alrtel Services Limited India

Bharti Hexacemn Limited India

Airtel Gabon 5.A. Gahon

Singapore Telecommunications Limited Singapore

Airtel Madagascar 5.A. Madagascar

Jersey Airtel Limited Jetsey

Airtel {Seychelles) Limited Seychelles

Total {Note 24)

v) Payable to related parties

Name of related party Country of
incorporation

Airtel Mobile Commerce Zambia Limited Zambia

Airtel Africa Telesonic Limited United Kingdom:

Airte) Africa Services {UK) Limited United Kingdom

Bharti Airtel {France) SAS France

Bharti Airte] International (Netherlands) BV Netherlands

Alrtel Tanzania plc Tanzania

Alrtel Networks Limited Nigeria

Airte! Networks Kenya Limited Kenya

Bharti Afrtel (UK} Limited United Kingdom

Network 121 Lid. Mauritius

Airtel Malawi pic Malawi

Airtef Zambia Telesonic Limited Zambia

Bharti Airtel Limited india

Airtel Congs (RDC) S.A. Congo {DRC}

Airtel Rwanda Limited Rwanda

a4

2025 2024

intermediate parent 253 270 257 158
Relationship to
Company
Fellow subsidiary 91414 30810
Fellow subsidiary 74 640 55279
Feitow subsidiary 71643 106078
Fellow subsidiary 64 464 52434
Feliow subsidiary 59 157 70 884
Fellow subsidiary: 22 086 24 557
Fellow subsidiary 21212 3947
Fellow subsidiary 8091 2633
Feflow subsidiary 6785 6662
Intermeadiate parent 5411 4302
Intermediate parent 5402 6770
Eellow subsidiary 3530 4048
Fellow subsidiary 2904 =
Fellow subsidiary 1058 1324
Fellow subsidiary 743 989
Fellow subsidiary 423 475
Fellow subsidiary 74 =
Fellow subsidiary 34 16
Fellow subsidiary 21 25
*QOther related party 13 104
Fellow subsidiary 9 10
*Other related party 2 4
Feliow subsidiary 1 20

439 127 371 371
Relationship to
Company
Fellow subsidiary 108 663 50742
Feliow subsidiary 61759 75 155
rellow subsidiary 37136 60 801
Fellow subsidiary 12 501 6 150
Intermediate parent 11 467 24 994
Fellow subsidiary 9 835 9 887
Fellow subsidiary 6427 7791
Fellow subsidiary- 6237 © 6697
Fellow subsidiary 5936 5220
ntermediate parent 5325 4043
Fellow subsidiary 4119 1782
Fellow subsidiary 3574 116461
Intermediate parent 1173 1282
Fallow subisidiary 723 615
Feliow subsidiary 581 2141

275 456 373761
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37. RELATED PARTY DISCLOSURES (CONTINUED)
v} Payable to related parties (Continued)
Name of related party Country of incorporation

Balance brought forward

Airtel Madagascar S.A, Madagascar
Ajrtel Uganda Limited Uganda
Bharti Hexacom India
Airtel Tchad S.A. Chad
Airtel (Seychelles) Seychelles
Nxtra Data Limited India
Airtel International india

Total {Note 31 a)

vi} Advance to related parties
Name of related party Country of incorporation

Airtel Africa
Telesonic Limited

Total {Note 27}

vii} Payable to related parties {(Share Based Payment)
Name of related party Cauntry of incorporation

United Kingdom

Airtel Africa ple Unite United Kingdom,
Total (Note 31 ¢)

No provisions for impairment fosses have beenrequired in 2025 and 2024 for any related party receivables.
Amaunts due from/to related parties carry no interest, are receivable/payable on demand.

Relationship to Company

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Relationship to Company

Fellow subsidiary

Relatlonship to Company

Intermediate Parent

2025 2024
275456 373761
150 187
57 44
11 3
5 4
5 2
- 83
= 4892
275 684 378 976
211082 -
211082 -
6 646 -
6 646 -

* Other related parties’ though not ‘Related Parties’ as per the definition under IAS 24, ‘Related party disclosures’, have
been included by way of a voluntary disclosure, follawing the best corporate governance practices.

2025 2024
viii) Key management compensation
Short-term employee benefits 6595 5902
Performance linked incentive 6 099 4328
Share Based Paymenit 1223 438
Sitting fees 1363 1384
QOther benefits 7823 6728
23103 18 761
ix) Compensation of directors for the yearended 31 December 2025
Manica K. Hussameldin
Name of director Hamish Chipungu Musonda Lynda Mataka Baday Total
Type of director Non-Executive Non-Executive Non-Exacutive Executive
Sitting fees 353 325 685 - 1363
Basic salary - - - 6595 6595
Performance bonus - - - 6099 6099
Share Based Payment - - - 1223 1223
Child schoal fees benefit - - - 2307 2307
Housing allowance - - - 1838 1338
iCar and air travel - - - 3 366 3366
Medical and health insurance - - - 209 209
Other benefits* - - - 103 103
353 325 685 21740 23103
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37. RELATED PARTY DISCLOSURES {CONTINUED] 2025 2024
Compensation of directors for the year ended 31 December 2024

Hussameidin
Name of director Monica K. Musonda Lynda Mataka Baday Totat
Type of director Non-Executive Non-Executive Execufive
Sitting fees 778 586 - 1364
Basic salary - - 5902 5902
Performance bonus - - 4328 4328
Share Based Payment - - 439 439
Child school fess benefit - - 949 949
Housing allowance - - 1560 1560
Car and air travel - - 2976 2976
Medical and health insurance - - 202 202
Other benefits* - - 1041 1041
778 586 17397 18761

38,

* Gthier benefits includes retirement benefit, airtime and handset allowance.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES [FINANCIAL INSTRUMENTS)

Set out below is a comparison by class of the carrying amount and fair value of the financial instrurments that are
recogrised in the financial statements. The carrying amount of the financial assets and financial ligbilities approximate
their fair values because of their short term nature as shown below..

Classes and categories of financlal instruments and their fair values

The following table combines information about:

s classes of financial instruments based on thelr nature and characteristics;

= the carrying amounts of financial instruments;

« fair values of financial instruments (except financial instruments when carrying amount approximates their fair
valua); and

« fair value hierarchy levels of financial assets and finangiaf llabilities for which far vatue was disclosed.

Fair value hierarchy levels 1 to 3 are based on the degree to which the fair value measurements are observable and
the significance of the inputs to the fair value measurement In its entirety, which are described as follows:

» Leve! 1 fair value measurements are those derived from quoted prices {unadjusted} in active markets for identical
assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that
are observable for the-asset or lability, either directly {i.e. as prices) or indirectly-(l.e. derived from prices), and

« Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or
liability that are not based on observable market data (unobservable inputs}).

Carrying value Fair value
31 December 2025
Derivative financial liabilities level 2 {47 758} (47 758}
{ash and cash equivalents 105 360 105 360
Trade receivables 532 378 532378
Contract assets 148 676 148 676
Bank overdraft {507 707} {507 707)
Trade payables (832 596) (832 596)
Term loans (2 501 788) {2 501 788)
Lease liabilities {3098 813) {3.098 813)
Othet financial assets 256868 256 868
Other financial liabilities {173 326) (173 326)
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38. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES. (FINANCIAL INSTRUMENTS)

Fair value hlerarchy levels 1 to 3 are based on the degree to which the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

Carrying value Falr value
31 December 2024
Derivative financial liabilities Level 2 (7377 (7377)
Derivative financial assets Level 2 18 799 18 799
Cash and cash equivalents 144 786 144 786
Trade receivables 414 744 414744
Contract assets 59613 59613
Bank overdraft (857 057) (857 057)
Trade payables (837 742) {837 742)
Term loans {1332174) {1332 174)
Lease liabilities (940 751) (340 751)
Other financial assets 1969 1969
Other financial liabifities {152 072) (152072}

The following methods/assumptions were used to estimate the fair values:

» The carrying vatue of cash and cash equivalents, trade and other receivables, contract assets, trade and other
payables, bank overdrafts, term loans, lease lighilities and other current financial assets and liabilities approximate their
fair value mainly due to the short-term maturities of these instruments.

* The fair value of non-current financial assets, long-term borrowings and other financial liabilities is estimated by
discounting future cash flows using current rates applicable to instruments with similar terms, currency, ceedit risk and
remaining maturities.

* The fair values of derivatives are estimated by using readily observable market parameters. The valuation reflect the
contractual terms of the derivatives {including the period to maturity), and market-based parameters such as foreign
exchange rates. The valuation does not contain a high level of subjectivity as the valuation techniques used don’t
require significant judgement and inputs thereto-are readily observable.

During the year ended 31 December 2025 and year ended 31 December 2024 there were no transfers between Level 1
and Level 2 fair value measurements, and no transfer into and out of Level 3 fair value measurements, The fair value of
financial assets and liabilities above are classified under Level 3 fair value measurement with the exception of
derivatives which are classified under level 2 category.

Fair value of the Company’s financial assets and financial liabilities that are measured at fair value on a recurring
basis

Some of the Company’s financial assets and financial liabilities are measured at fair vatue at the end of each reporting
period. The following table gives information abou how the fair values of these financial assets and financial liabilities
are determined {in particular, the valuatioh technigque(s} and inputs used).

Financial assets/ Valuation technigue(s) and key inputs(s) Significant | Relationship and sensitivity
financial liabilities uncbservable |of unobservable inputs to fair|
input(s) vajue '
- |Foreign currency Future cash flows are estimated based on N/A N/A
forward contracts forward exchange rates {from observable

forward exchange rates at the end of the
repotting period) and contract forward rates,
discounted at a rate that reflects the credit risk
of various counterparties.

Foreign exchange forward contracts

It is the policy of the Company to enter into: foreign exchange forward contracts to manage the foreign currency risk
associated with anticipated sale and purchase transactions of the exposure generated,

Foreign currency forward contract assets and liabilities are presented in the line ‘Derivative financial instruments’
{either as assets or as liabilities) within the statement of financial position.

b
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39, DIVIDENDS
2025 2024

Balance at 1 January 90 301 -
Final dividend for previous year 483 600 364 000
Interim dividend 1064 956 763 360
Dividend Paid {1 638 857} {1037 059)
Balance at 31 December - 90 301

40. SEGMENT REPORTING

41.

Management has determined the operating segments based on the reports reviewed by the Executive
managément committee that are used to make strategic decisions. The committee considers the business as
a single operating segment, being Zambia operations, as the information reported to the executive
management committee for the purpose of strategic decision making is niot presented per praduct ling.

The reportable operating segment derives its revenue primarily from the sale of voice and data services. to
subscribers of the network and to foreign telephony operators when their subscribers utilise the Airtel
Zambia network. Other revenue consists of tonnection and subscription charges and sale-of mobile handsets
to customers.

The execytive management committee assesses the performange of the operating segment based on a
measure of Earnings before Interest, Tax, Depraciation and Amprtisation.

The breakdown of the révenue from all services 1s shown Tn niote 8.

EVENTS AFTER REPORTING DATE

There were no material subsequent events for the year ended 31 December 2025. The Directors are not
aware of any matter or circumstances since the financlal yearend and the date of this reporf, not otherwise
dealt with in the financial statements, which significantly affects the financial position of the Company and
the results of its operations.
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