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INDEPENDENT AUDITOR’S REPORT

To The Members of Smarix Services Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Smartx Services Limited {“the Company”), which comprise the
Balance Sheet as at March 31, 2025, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date, and notes to the financial
statements, including a summary of material accounting policies and other explanatory information (hereinafter referred
to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act”} in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies {Indian Accounting Standards) Rules, 2015, as amended, from time to time {“Ind AS”) and other accounting
principles generally accepted in india, of the state of affairs of the Company as at March 31, 2025 and its profit, its total
comprehensive income, its changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit of the financial staternents In accordance with the Standards on Auditing {“SAs”) specified under
section 143{10) of the Act. Qur responsibilities under those Standards are further described in the Auditor’s Responsibility
for the Audit of the financial statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsihilities in accordance with these requirements and the ICA's Code of Ethics.
We believe that the audit evidence obtained by us is sufficient and approgpriate to provide a basis for our audit opinion on
the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

» The Company’s Board of Direciors is responsible for the other information. The other information comprises the
information included in the Board’s Report including Annexures to the Board's Report but does not include the
financial statements and our auditer’s report thereon.

s Qur opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

* In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

+ If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of Mianagement and Board of Directors for the Financial Statements

The Company’s Board of Directors is responsible for the matters staied in section 134(5) of the Act with respect to the
preparation of these financial statements that give a true and fair view of the financial position, financial performance
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AS and other accounting principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records-in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting paolicies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and the Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intend to liguidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticisrn
throughout the audit. We also:

= identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal financial controls relevant to the audit in arder to design audit procedures
that are appropriate in the cdircumstances. Under section 143(3)(i) of the Act, we are zaiso responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference to the
financial statements in place and the operating effectiveness of such financial controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence ohtained, whether a material uncertainty exists related to evenis or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence abtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

s  tvaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.
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Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be influenced.
We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii} to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matiers, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal financial controls that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to comimunicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) Wehave sought and obtained all the information and explanations which to the best of cur knowledge and belief
were necessary for the purposes of our audit.

b) 1In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books, except for complying with the requirement of audit trail for specific period
during the year, as stated in (i)(vi) below.

¢} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement with the books of
account maintained for the purpose of preparation of the financial statements.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as at March 31, 2025 taken on record by
the Board of Directors, none of the directors is disqualified as at March 31, 2025 from being appointed as a director
in terms of Section 164(2) of the Act.

f} The modification relating to the maintenance of accounts related to audit trail for a specific period, is as stated in
paragraph (b} above.

g} With respect to the adeguacy of the internal financial controls with reference to the financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmaodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls with reference to the financial statements.

h) Wwith respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of
section 197{16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations given to us, Company has not
paid any remuneration to its directors during the year and therefore section 197 of the Act related to the
managerial remuneration is not applicable.

1) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies {Audit and Auditors} Rules, 2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements. Refer note 28({b) of the financial statements.

Page 3 of 10




Deloitte
Haskins & SellsLLP

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses. Refer note 42 of the financial statements.

jii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company. Refer note 37 of the financial statements.

iv. a. The Management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested {either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person(s) or entity{ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiariés”) ar provide any guarantee, security
or the fike on behalf of the Ultimate Beneficiaries. Refer note 38 of the financial statements.

b.The Management has represented, that, to the best of its knowledge and belief, no funds have been
received by the Company from any person(s) or entity(ies}, including foreign entities {“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries. Refer note 38 of the financial statements.

¢. Based on the audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations under
sub-clause (i} and {ii} of Rule 11(e), as provided under (3} and (b} above, contain any material misstatement.

v. The Company has not declared or paid any dividend during the year and has not proposed final dividend
for the year,

Vi Based on our examination, which included test checks, the Company has used an accounting software for:
maintaining its books of account for the financial year ended March 31, 2025 which has a feature of
recording audit trail (edit log} facility and the same has operated for a part of the year from April 29, 2024
to March 31, 2025 for all relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of the audit trail feature being tampered with for the period in
which the said feature was enabled and operating.

As audit trail feature was not enabled for the year ended March 31, 2024, reporting under Rule 11 {g) of
the Companies {Audit and Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention does not arise (Refer note 40 to the financial statements).

2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government
in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the matters specified in
paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

Y
s, a /

Anup Kumar SKarma

0/Jartner
Place: Gurugram — {Membership Nd” 063828)
Date: April 30, 2025 {UDIN: 25063828BMIDHF6738)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1{g) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date)

Report on the Internal Financial Controls with reference to the financial statements under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the financial statements of Smartx Services Limited (“the
Company”) as at March 31, 2025, in conjunction with our audit of the financial statements of the Company as at and for
the year then ended.

Management's and Board of Directors’ Responsibilities for internal Financiaj Controls

The Company's management and the Board of Directors are responsible for establishing and maintaining internal financial
controls with reference to the financial statements based on the internal control with reference to the financial statements
criteria established by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(“ICAI") {the “Guidance note”). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to the financial
statements of the Company based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an-audit
of internal financial controls with reference to the financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to the financial statements was established and maintained and if such
controls operated effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controfs
with reference to the financial statements and their operating effectiveness. Our audit of internal financial controls with
reference to the financial statements included obtaining an understanding of internal financial controls with reference to
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and apprapriate to provide a basis for our audit opinion
on the Company’s internal financial controls with reference to the financial statements.

Meaning of Internal Financial Controls with reference to the financial statements

A company's internal financial control with reference to the financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control with
reference to the financial statements includes those policies and precedures that (1} pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3} provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.
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Inherent Limitations of internal Financial Controls with reference to the financial statements

Because of the inherent limitations of internal financial controls with reference to the financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to the
financial statements to future periods are subject to the risk that the internal financial control with reference to the
financial statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

in our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material
respects, maintained an adequate internal financial controls with reference to the financial statements and such internal
financial controls with reference to the financial statements were operating effectively as at March 31, 2025, based on the
criteria for internal financial control with reference to the financial statements established by the Company considering
the essential components of internal control stated in the Guidance Note.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Partner
Place: Gurugram {Membership No. 063828)
Date: April 30, 2025 (UDIN: 25063828BMIDHHE841}
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Lagal and Regulatory Requirements’ section of our report of even
date)

In terms of the information and explanations sought by us and given by the Company and the books of account and records
examined by us in the normal course of audit and to the best of our knowledge and belief, we state that:

(i} {a) A. The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment and Capital work in progress. The Company
does not have capital work-in-progress and Right of use assets as at March 31, 2025.

B. The Company has maintained proper records showing full particulars of intangible assets.

(b) The Company has a program of verification of property, plant and equipment so to cover all the items
once every 3 years which, in our apinion, is reasonable having regard to the size of the Company and
the nature of its assets. Pursuant to the program, property, plant and equipment were not due for
verification during the year. Accordingly, the question of reporting on material discrepancies noted
on verification does not arise.

{c} The Company does not have any immovable properties and hence reporting under clause (i)(c) of the
Order is not applicable.

(d) The Company has not revalued any of its property, plant and equipment and intangible assets during
the year.
(e} No proceedings have been initiated during the year or are pending against the Company as at March

31, 2025 for holding any benarmi property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

(i) (a} The Company does not have any inventory and hence reporting under clause {ii{a) of the Order is
not applicable.

(b} According to the information and explanations given to us, at any point of time of the year, the
Company has not been sanctioned any working capital facility from banks or financial institutions on
the basis of security of current assets, and hence reporting under clause {ii){b} of the Order is not
applicable.

{iii) The Company has not made any investments in, provided any guarantee or security, and granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Parinerships or any other parties during the year, and hence reporting under clause (ii) of
the Order is not applicable,

{iv) According to information and explanation given to us, the Company has not granted any loans, made
investments or provided guarantees or securities that are covered under the provisions of sections
185 or 186 of the Companies Act, 2013, and hence reporting under clause (iv) of the Order is not
applicable,

(v) The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause (v} of the Order is not applicable.

{vi) The maintenance of cost records has not been specified for the activities of the Company by the
Central Government under section 148(1) of the Companies Act, 2013.

{vii) (a) Undisputed statutory dues, inciuding Goeds and Service tax, Provident Fund, Income-tax, cess and
other material statutory dues applicable to the Company have been regularly deposited by it with
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{viif)

(i)

{b}

(a)

(f)

the appropriate authorities. We have been informed that the provisions of the Employee State
Insurance, Sales Tax, Service Tax, duty of Excise and Value Added Tax are not applicable to the
Company.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident Fund,
Income-tax, cess and other material statutory dues in arrears as at March 31, 2025 for a period of
more than six months from the date they became payable.

Details of statutory dues referred to In sub-clause (a) above which have not been deposited as at
March 31, 2025 on account of disputes are given below:

Name of Statute Nature of dues Period to which | Forum where dispute is | Amount
the amount | pending unpaid
relates {rupees in

'000)*

Madhya Pradesh |Excess ITC | 2020-21 Appellate Authority 1,549

Goods and Service | claimed -as

tax Act 2017 compared to

GSTR 24

Bihar Goods and | Excess ITC | 2018-19 Appellate Authority 308

Service tax Act |claimed as

2017 compared to

GSTR 2A

The above-mentioned figures represent the total disputed cases without any assessment of Probable,
Possible and Remote, as done in case of Contingent Liabilities. Of the above cases, total amount
deposited in respect of Goods and Service tax is Rs. 15 thousands.

There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during
the year.

During the year, the Company has loans repayable on demand cutstanding from its holding
company and are interest free loans. According to the information and explanations given to us,
such loans have been repaid by the Company during the financial year. Considering the above, in
our opinion, the Company has not defaulted in the repayment of loans to any lender during the
year. There are no other borrowings as at March 31, 2025.

The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

The Company has not taken any term loan during the year and there are no unutilised term loans
at the beginning of the year and hence, reporting under clause {ix)(c) of the Order is not applicable.

On an overall examination of the financial statements of the Company, funds raised on short-term
basis have, prima facie, not been used during the year for long-term purposes by the Company.

The Company did not have any subsidiary or associate or joint venture during the year and hence,
reporting under clfause (ix)(e} of the Order is not applicable.

The Company has not raised any loans during the year and hence reporting on clause (ix){f) of the
Order is not applicable.
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(x}

{xi)

(xii}

(xiii)

(xiv)

{xv)

{xvi)

{xvii)

{xviii)

{xix}

{a)

(a)

(b)

{c)

(a}

The Company has not raised moneys by way of initial public offer or further public offer {(including
debt instruments) during the year and hence reporting under clause (x){a) of the Order is not
applicable.

During the year the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
{x}(b} of the Order is not applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on the Company
has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies
Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government, during the year and upto the date of this report.

As represented to us hy the Management, there were no whistle blower complaints received by
the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause {xii} of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

The Company is not required to have an internal audit system under section 138 of the Companies
Act, 2013. Hence, reporting under clause {xiv) of the order is not applicabie.

In our opinion during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with its directors and hence provisions of section 192 of the
Companies Act, 2013 are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Hence, reporting under clause (xvij{a), {b} and (c) of the Order is not applicable.

As informed by the promoters of the Company, the promoter group has more than one CIC as part
of the group. There are 2 CICs forming part of the promoter group.

The Company has not incurred cash losses during the finandial year covered by our audit and
incurred cash losses Rs. 5,153 thousand in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, for which comfort letter has been given by the parent Company,
other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the
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(xx}

Place: Gurugram

assumptions, nothing has come to our atiention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a pericd of one year from the balance sheet date, will get discharged by the
Company as and when'they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of
rupees one thousand crore or more or a net profit of rupees five crore or more during the
immediately preceding financial year and hence, provisions of Section 135 of the Act are not
applicable to the Company during the year. Accordingly, reporting under clause 3{xx) of the Qrder
is not applicable for the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
{(Firm’s Registration No. 117366W/W-100018)

"

{

Anup Kumay Sharma
Partner
(Membership No. 063828)

Date: April 30, 2025 {UDIN: 25063828BMIDHH6841)
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Smartx Services Limited
Balance Sheet as at March 31, 2025
(Armount in thousands of Indian Rupees)

Particalars Notes Asat Agat
March 31, 2025 March 31, 2024
Assets
Non-current asseis
Proparty, plant and equipment 5 45,221 63,893
Intangible assets 5 1,761 1.911
Financial assets
Other financial assets 6(a) 34 34
Income tax assets {net) 2,571 884
Peferred tax asset (net) 7 23,352 -
Other non - cuarent assets 3 38.090 49416
111,029 18,138
Current asseis
Financial assets
Trade meeivables g 39,181 -
Cash and cash equivalents 10 353 44,528
Other financial assets 6 81 4
Other current assets 1 459 12
40,074 44,544
Tetal assets 151,103 162,682
Equity and Habilities
Equity
Equity share capital 12 200,000 200,000
Other equity 13 (73,974) {163.322)
126,026 31,678
Liabilities
Non-current liabilities
Financial abilities
Borrowings 14 - 111484
Provisions 13 11 -
11 151,484
Current Habilities
Financial liabilities
Trade payables 16
-Total cutsianding dues of mcro enterprises
and small enterprises 294 260
-Tt‘)tal outsla.m‘img dues to creditors _other than 213642 18227
micre enterprises and small enterpnses
Other financial lizbilities 17 45 E
Other current Habilites 18 1,083 1,033
25,066 18,520
Fotal liabilicies 25,077 131,004
Total equity and liabitities 151,103 162,682

The accampanying notes form an integral part of these financial statements.

For Deloitte Flaskins & Sells LLP

Chartered Accowuntants

Membership No: 063828

Place: Gumgram
Date: April 30, 2025

For and on behalf of the Board of Directors of Smartx Seevices Limited

Mr. Prachur 5ah
Chairman Whole-time Director & CFO

DIN: 07871676 DIN: 06986748

\Mf
\)"\1; }\

U

Samridhi Radhe
Company Secretary




Smartx Services Limited
Statement of Profit and Loss for the year ended March 31, 2025

{Amount in Thousands of Indian Rupees, except share and per share data and as stated othervwise)

. Year ended Year ended
Barticalars Nafes Mareh 31, 2025 March 31, 2024
Income
Revenue fiom operations 19 105,515 207267
Other incoms 20 781 443
Total income 105,896 20,710
Expenses
License fees 21 1,660 2,533
Employee benefit expense 22 871 -
Cther expenses 23 11,546 23412
Total expenases 14,077 25,945
Profit/(Loss) before depreciation and amortisation, 01,319 (5,235)
finance costs, finance income, exceptional items and tax
Depreciation and amortisation expenses 24 20,822 26,406
Finance costs 25 6 62
Finapce income 25 {2} {2)
Profit/(Less) hefore exceptional items and fax 70,993 (31,701)
Fxceptiopal Ttems {refer note 12) 26 - (16,861)
Profit/(Loss) before tax 70,993 {48,565)
Tax expense 7 {23,352) -
Deferred tax (23,352) -
Profit/(Loss) for the year 94,345 {48,565)
Other comprehensive income for the year 5 5
Total comprehensive income/{loss) for the year 94,345 (48,565)
Earnings per share (Nominal Value of share Rs. 10 each) 2
Basic 472 2.97)
Diluted 4.72 {2.97)

The accompanying notes fsm an micgral part of these financial siatements.

For Deloiste Haskins & Sells LLP

Chartered Accountants
Firm registration mmber: 11736
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Place: Gurugram
Date: April 30, 2025
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BIr. Prachur Szh
Chairman
DIN: 07871676
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Samridhi Rodhe
Company Secreary

Vikas Poddar

For and on behalf of the Board of Directors of Smartx Services Limited

J

Whele-time Director & CFQ
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Smarix Services Limited

Statement of Changes in Equity for the year ended March 31, 2025

{Amounts in Thousands of Indian Rupees, except share and per share data und as stated otherwise)

A. Equity Share Capital

Equity shares of Rs. 10 each issned, subscribed and fully paid Numbher of shares Rupees in Thousands
As af April 1, 2023 15,000,000 150,000
Change during the year 5,000,000 50,000
As at March 31, 2024 20,000,000 200,000
Change during the year = -
As at March 31, 2025 20,000,600 200,000
B. Otker Equity
Particulars Retained Earnings Total
As at April 1, 2023 (11%,757) (119,757}
Loss for the year (48.565) (48,563)
Total comprechensive loss (48,565) {48,563)
As at March 31, 2024 (168,322) (168,322)
As at April 1, 2024 (168,322) (168,322)
Profit for the year 94,345 94,345
Total comprehensive income 94,345 24,345
As at March 31, 2025 (73,977) (73,977}

The accompanying notes form an integral part of these financial statements.

For Deloitfe Haskins & Sells LLP
Chartered Accountants

Firm registration number: 117366W/MW-100018

Anup

Partner / a

Membership No: 063828

Place: Gurugram
Date: April 30, 2025

For and on behalf of the Board of Directors of Smartx Services Limited

Mr. Prachur Sah
Chtairman
DIN: 07871676
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Samridhi Rodhe
Company Secretary N

I

Vikas Poddar
‘Whele-time Director & CFOQ

DIN: 06986748
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Smartx Services Limited

Statement of Cash Flows for the year ended March 31, 2625
(Amormt in thonsands of fndian Rupees)

Particwlars Year ended Year ended

March 31, 2025 March 31, 2024
Cash flows from operating activities
Profit/(Loss) before tax 70,993 {48,565)
Adjustments for
Depreciation and amortization expznse 20,822 26,406
Finance income (2) (2}
Allowance for receivables and advances (net) - 142
Exceptional item (refer note 34) - 15,864
Finange cost [ 62
Cperating profit/(loss) before changes in assets and liabilities 91,819 {5,093)
Decrease/(Increase) in trade receivables (39,181} -
Decrease/(Increase) in other cunent financial assets {n (2)
Pecrease/(Increase) in other current assets (447) 31
Decrease/{Encrease) in other non current assets 11,326 (2,276)
Increasef(Decrease) in other current financial liabiliies 45 [€)]
Tnereasef(Decrcase) in other current liabilitiss 51 198
Increase/(Decrease) in trade payables 5449 {7,055)
Charge in long-term provisions 11 -
Cash generated from operations 48,996 {14,206)
Income taxes paid {net of refunds) {1,687) 3,600
Net cash flow from/used in operafing activities (A) 67,309 {10,606)
Cash flows from investing activities
Purchase of property, plant and equipment and capital work in progress (net) - (2,157}
Net cash flow/used in investing activities (B) - (2.157)
Cash flows from finaacing activities
Proceeds/(Repayment) from loan (111,484) 7.177
Proceeds from issuance of Share capital - 50,000
Ner cash flow from/used in financing activities (C) (111,488 57,177
Net inerease/{decrease) in ¢ash and cash equivalents during the year (A+B+C) {44,175) 44415
Cash and cash equivalents at the beginning of the year 44,528 113
Cash and cash equivalents at the end of the year 353 44,528

The accompanying notes form an imtegral part of these financial statements.

For Deloitte Haskins & Sells LEP
Chartered Accamtants
Firm registration number: 11

Place: Garugram
Date: Apal 30, 2025

For and on behalf of the Board of Directors of Smartx Services Limited

My Prachur Sah
Chairman
DIN: 07871676

Samridhi Rodhe
Company Secretary

Vikas Poddar
‘Whole-tme Director & CFO
DEN: 06986748




Smartx Services Limited
Notes to Financial Statements
(Amounts in thousands of Indian Rupees)

1. Corporate Information

Smartx Services Limited (‘the Company” or ‘Smartx’) was incorporated on September 21, 2015 as wholly owned
subsidiary of Indus Towers Limited - with the object of transmission through Optic Fibre Cables and setting up Wi-Fi
hotspots for providing services to telecom operators and others on sharing basis. The Registered office of the Company
is situated at Bharti Crescent, 1, Nelson Mandela Road, Vasant Kunj, Phase — I, New Delhi — 110070.

The Company is engaged in the business of providing Telecom infra and related services to telecom operators. The
company is also providing business support services related to Smart city. Further the Company also undertakes the
business of selling scrap for telecom and/or telecom tower equipment and other activities as per the object clause of
Memorandum of Association of the Company.

2. a) Statement of Compliance

The standalone financial statements ("financial statements") have been prepared to comply in afl material aspects with
the Indian Accounting Standards (fnd AS)as notified under section 133 of the Companies Act, 2013, read with the
Companies (Indian Accounting Standards) Rules issued thereunder and other relevant provisions of the Companies Act,
2013 (the Act) as amended from time to fime.

b) Basis of preparation

The financial statements have been prepared under historical cost convention on accrual and going concern basis, except
for the ceriain financial instruments which have been measured at fair value as required by relevant Ind ASs.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

All the amounts included in the financial statements are reported in thousands of Indian Rupees (*Rupees’ or “Rs.”) and
are rounded to the nearest thousands® except per share data and unless stated otherwise.

The Company is in the process of identifying new business opportunities in order to generate cash flows to run its
operations. Further, the company shall accrue monetization benefits from implementation and operation of Wi-Fi
services and LIT fibers from Bhopal smart city project once the requisite approvals from Bhopal Smart City
Development Limited (BSCDL) wili be obtained.

Currently, the Company has an accumulated loss of Rs. 73,974 thousands as at March 31, 2025 (March 31, 2024
accumulated loss of Rs. 168,322 thousands).

The financial statements are approved for issuance by the Company’s Board of Directors on April 30, 2025.

3. Material accounting policy information
a) Properiy, Plant and Equipment

Property, plant and equipment including Capital work in progress is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the property, plant and equipment
and borrowing costs for long term consfruction projects if the recognition criteria are met. When significant parts of
property, plant and equipment are required to be replaced in intervals, the Company recognizes such parts as separate
component of assets with specific useful lives and provides depreciation over their useful life.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the item will flow to the entity and the cost of the item can
be measured reliably. The carrying amount of the replaced part is derecognized. All other repair and maintenance costs
are recognised in the Statement of Profit and Loss as incurred.

The present value of the expected cost for the decommissioning of the asset after its use is included i m };{B‘f e
ctive asset if the recognition criteria for a provision are met. 0 3




Smartx Services Limited
Notes to Financial Statements
{(Amounts in thousands of Indian Rupees)

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (caleulated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognized
in the Statement of Profit and Loss when the asset is derecognised.

Assets are depreciated fo the residual values on a straight-line basis over the estimated useful lives. Depreciation on
property, plant and equipment starts when asset is available for use Estimated useful lives of the assets are as follows:

Useful lives
Plant and Machinery - 5 to 15 Years

The existing useful lives of tangible assets are different from the useful lives as prescribed under Part C of Schedule il to
the Companies Act, 2013 and the Company believes that this is the best estimate on the basis of technical evaluation and
actual usage period.

The existing realizable values of tangible assets are different from 5% as prescribed under Part C of Schedule 1l to the
Companies Act, 2013 and the Company believes that this is the best estimate on the basis of actual realization.

The assels’ residual values, depreciation method and useful lives are reviewed at each financial year end or whenever
there are indicators for impairment and adjusted prospectively.

b) Intangible Assets

Intangible assets are recognized when the entity controls the asset, it is probable that future economic benefits attributed
to the asset will flow to the entity and the cost of the asset can be reliably measured.

At initial recognition, the separately acquired intangible assets are recognised at cosi. Infangible assets with finite useful
lives are carried at cost less accumulated amortisation and accumulated impairment losses, if any.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible assct are reviewed at least at the end of cach financial year. Changes in the expecied useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to medify the
amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation
expense on intangible assets is recognised in the statement of profit and loss unless such expenditure forms part of
carrying value of another asset.

Acquired telecom license is initially recognised at cost and subsequently measured at cost less accumulated amortisation
and impairment losses, if any. Amortisation is recognised over the unexpired period of license.

Gains or losses arising from derecognition of an infangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the assct and arc recognised in the Statement of Profit and Loss when the asset is
derecognised.

¢) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use, Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written
down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a g}é’fgxfdlscg
rate that reflects current market assessments of the time value of money and the risks specific ()cf_; € as§ i‘

: _'ﬁet ining fair value less costs of disposal, recent market transactions are taken into account. If no/such transacn




Smarix Services Limited
Notes to Financial Statements
{Amoaunts in thousands of Indian Rupees)

can be identified, an appropriate vatuation model is used. Impairment losses, if any, are recognized in the Statement of
Profit and Loss as a component of depreciation and amortisation expense,

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited to the
extent the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation or amortisation, had no impairment loss been recognised for the asset
in prior years. Such reversal is recognized in the Statement of profit and loss when the asset is carried at the revalued
amount, in which case the reverse is treated as a revaluation increase,

d) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle
s Held primarily for the purpose of trading
« Expected to be realised within twelve months after the reporting period, or

» Cash or cash cquivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.
A liability is current when:

« Itis expected io be seftled in normal operating cycle
« Tt is held primarily for the purpose of trading
» Itis due to be settled within twelve months afier the reporting period, or

e There is no unconditional right to defer the scitlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilitics.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

e) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and shori-termn deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value. Bank overdrafis,
if any that are repayable on demand and form an integral part of the Company’s cash management are included as a
component of cash and cash equivalents for the purpose of the Statement of Cash Flows.

f) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assefs
Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, fransaction costs that are attributable to the acquisition of the financial asset. /;E’ :,fer ade

rec \c@es that do not contain a significant financing component are measured at transaction price, / 3 )
L : </ v\
~NETN =1
\\. \ 55 .“l,.l:
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Smartx Services Limited
Notes to Financial Statements
(Amounts in thousands of Indian Rupees)

Subsequent Measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

e Debt instruments at amortised cost

¢  Debt instruments at fair value through other comprehensive income (FVTOCT)

s Debt instruments, derivatives and equity instruments at fair value through Profit or Loss (FVTPL)
»  Equity instruments measured at fair value through other comprehensive income (FVTOCIT)

Debt Instruments at Amortised Cost

This category applies to the Company’s trade receivables, unbilled revenue ete.
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the cffective interest
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the Statement of
Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.

Debt instrument at fair value through other comprehensive income (FYTQCI)

A ‘debt instrument’ is classified at FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

b) The assel’s confractual cash flows represent SPPL.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses and reversals in the Statement of Profit and Toss. On derecognition of the
asset, cumulative gain or loss previously recognised in QCI is reclassified from the equity to the Statement of Profit and
Loss.

Interest earned whilst holding FVTOCI debt instrument is reported as interest income. The Company does not have debt
instrument which is required to be classified in this category.

Debt instrument at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categorization at amortized cost or at FVTOCI, is classified at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
Statement of Profit and Loss. The Company do not have any item under this category

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FYTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or climinates a measuremeni or
recognition inconsistency {referred to as ‘accounting mismatch’). The Company does not have any debt instrument
which is required to be classified in this category.

Equity investments measured at fair value through profit or loss (FYTPL) or at fair value throygh ‘Qﬁi‘(e}:{\
comprehensive income (FVTOCI) _ X ?0\\
: ' \\' \
It



Smartx Services Limited
Notes to Financial Statements
(Amourits in thousands of Indian Rupees)

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading
and contingent consideration recognised by an acquirer in a business combination, if any to which Tnd AS 103 applies
are classified as at fair value through Profit or loss. Further, there are no such equity investments measured at fair value
through profit or foss or fair value through other comprehensive income in the company.

De-recognition:- A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised
(i.e. removed from the Company’s balance sheet) when:

a) The contractual rights fo receive cash flows from the asset have expired, or

by The Company has transferred its contractual rights fo receive cash flows from the financial asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b)
the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has

transferred control of the asset.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the Financial assets that are debt instruments and are initially measured at fair value
with subsequent measurement at amortised cost ¢.g. Trade receivables, unbilled revenue etc.

The Company follows ‘simplified approach’ for recagnition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly,
twelve month ECL is used fo provide for impaimment loss. However, if credit risk has increased significantly, lifetime
ECL is used. If, in the subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising impairinent loss
allowance based on a twelve month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the confract
and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR.

Financial Liabilities
Initial Recognition and Measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs. The Company’s financial liabilities include borrowings, trade and other payables,
etc.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or less (FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as,s’uch at . ixx\
‘initial.date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated E(3<FVTPL faik

{f
W\
\¢




RN

Smartx Services Limited
Notes to Financial Statements
(Amounits in thousands of Indian Rupees)

value gains/ losses atiributable to changes in own credit risk are recognized in OCI. These gains/losses are not
subsequently transferred to the Statement of Profit and Loss. However, the Company may transfer the cumulative gain
or loss within equity. All other changes in fair value of such liability are recognised in the Statement of Profit or Loss.
The Company does not have any financial liability which is required to be classified in this category.

Financial liabilities at amortised cost

This category includes trade payables, creditor for capital expenditure etc. After initial recognition, such liabilities are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in the Statement of
Profit and Loss when the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is
calculated by taking inio account any discount or premium on acquisition and fees or costs that are an integral pari of the
EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised
in the Statement of Profit and Loss.

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

)  Revenue Recognition

The Company earns revenue primarily from business support services from the Smart City Project.

Revenue is recognised when the Company satisfies a performance obligation by iransferring a promised services to the
customer. Services are considered performed when the customer obtains control, whereby the customer gets the ability
to direct the use of such services and substantially obtains all benefits from the services. When there is uncertainty as to
measurement or ultimaie collectability, revenue recognition is postponed until such uncertainty is resolved.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction price adjusted with
variable consideration, if any allocated to that performance obligation. Revenue also excludes taxes collected from the

customers.

In order to determine, if it is acting as principal or as an agent, the entity shall determine whether the nature of its
promise is a performance obligation to provide the specified services itself {i.e. the entity is a principal) or to arrange for
those services to be provided by the other party (i.e. the entity is an agent) for all its revenue arrangements.

Service revenue

Service revenue includes rental revenue, business support services relating to Smart City for use of sites.

h) Finance Income

Finance income comprises interest income on funds invested that are recognised in the Statement of Profit and loss.
Interest income is recognised as it accrues in the Statement of profit and loss, using the effective interest rate (EIR)
which is the rate that exactly discounts the estimated future cash receipts through the expected life of the financial
instrument or a shorier period, where appropriate, to the net carrying amount of the financial asset.

Finance income does not include interest on income tax refund etc. which is included ir other income.
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Notes to Financial Statements
(Amounts in thousands of Indian Rupees)

i) Taxes

Current income tax assets and liabilities for the curment and prior periods are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, by the reporting date.

Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of
profit and loss. The Company pericdically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax is recognised, using the balance sheet approach, on temporary differences arising between the tax bases of
assets and Hlabilities and their carrying values in the financial statements. However, deferred tax is not recognised if it
arises from initial recognition of an asset or liabiliiy in a transaction other than a business combination that at the time of
the transaction affects neither accounting nor taxable profit or loss.

A deferred tax liability is recognised based on the expected manner of realisation or settlement of the carrying amount of
assets and liabilities and deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which the temporary differences can be utilised. The unrecognised deferred tax assets / carrying
amount of deferred tax assets are reviewed at each reporting date for recoverability and adjusted appropriately.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the reporting
date and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability
is setiled.

Deferred tax assets and liabilities are off-sef against each other and the resultant net amount is presented in the balance
sheet, if and only when, (a) the Company currently has a legally enforceable right o set-off the current income tax
assets and liabilities, and (b} when it relates to income tax levied by the same faxation authority.

The company has not created Deferred tax assets since it is not probable that there will be sufficient future taxable profit
against which the loss or credit carry forward can be utilized.

j) Provision

i} General
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to setile the obligation and a
reliable estimate can be made of the amount of the obligation.
When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
Statement of Profit and Loss, net of any reimbursement.
[f the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific 1o the liability. The unwinding of discount if any, is recognised in the Statement of
Profit and Loss as a finance cost.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. [f it is no
longer probable that an outflow of resources would be required to settle the obligation, the provision is reversed.

ii) Contingent Assets/ Liabilities

Contingent assets are not recognised. However, when realisation of income is virtually certain, then the related asset is no
~longera.contingent asset, and is recognised as an asset.

\\._, ,
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Contingent liabilities are disclosed in notes to accounts when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the oceurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount cannot
be made.

K) Earnings Per Share

Basic EPS is calculated by dividing the profit/{oss) for the period attributable to ordinary equity sharcholders of the
Company by the weighted average number of Equity shares outstanding during the period.

Diluted EPS is calculated by dividing the profit/(loss) attributable to ordinary equity shareholders of the Company by
the weighted average number of Equity shares outstanding during the period plus the weighted average number of
Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

1) Fair Value Measurement

The Company measures financial insiruments at fair value at each reporting date. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participanis at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

= [n the principal market for the asset or liability
+ In the absence of a principal market, in the most advantageous market for the assct or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumpiions that market participanis would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as & whole:

s Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities.

» Level 2- Inpuis other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.c. as prices) or indirectly (i.e. derived from prices}

+ Level 3- Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

For assets and liabilities that are recognised in the financial siatements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This_note summarises accounting policy for fair value measuremeni. Other fair value related disclosures are glven m_tj_le
felevantnotes. Vu =

v/)

%) R jo/
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= _R.f;.fer. Note 3(a) for the estimated usefiil life of Property, plant and equipment.

m) Exceptional items

Exceptional items include items of income or expense that are considered to be part of Company’s ordinary activities
which are non-recurring. However, these items are of such significance and nature that separate disclosure enables the
user of the financial statements to understand the impact in 2 more meaningfil manner, facilitate comparison with

comparative periods and assess underlying trends in the financial performance of the Company .
n) Non-GAAP measure of financial performance

Profit before depreciation and amortization, finance cost, finance income and tax is an important measure of financial
performance relevant to the users of financial statements and stakeholders of the Company. Hence, the Company
presents the same as an additional line item on the face of the Statement of Profit and Loss considering such
presentation is relevant for understanding of the Company’s financial position and performance.

0) Recent acecounting pronouncements:

New amendments adopted during the year

Ministry of Corporate Affairs ("MCA™) notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2025,
MCA has notified Ind AS — 117 Insurance Contracts and amendments to Ind AS 116 — Leases, relating to sale and
leaseback transactions, applicable to the Company w.e.f. April 1, 2024. The Company has reviewed the new
pronouncements and based on its evaluation it has determined that it does not have any impact on its financial
statements.

Standards potified but not yet effective

There are no standards that are notified and not yet effective as on the date.

4. Sigrificant accounting estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of assets or labilities affected in future periods.

Key sources of estimation uncertainties and critical judgements

The management is making judgements in the process of finalizing the Company’s accounting policies and critical
estimates. The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company has based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the
Company. Such changes are reflected in the assumptions when they occur,

a) Property, plant and equipment
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Notes to Financial Statements
(Amounts in thousands of Indian Rupees)

The estimates and assumptions made to determine the carrying value and related depreciation of property, plant and
equipment are critical to the Company’s financial position and performance.

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life
and the expected residual value at the end of'its life. Increasing an asset’s expected life or its residual value would result
in a reduced depreciation charge in the Statement of Profit and Loss.

The useful lives and residual values of Company assets are determined by management at the time the asset is acquired
and reviewed periodically. The lives are based on historical experience with similar assets as well as anticipation of
future events which may impact their life, such as changes in technology.

b) Allowances for deubtful trade receivable

The expected credit loss is mainly based on the ageing of the receivable balances and historical experience. Based on the
industry practices and the business environment in which the entity operates, management considers that the trade
receivables are provided if the payment are more than 180 / nil days past due from related parties and 90 days past due
from other customers. The receivables arc assessed on an individual basis or grouped into homogeneous groups and
assessed for impairment collectively, depending on their significance. Moreover, trade receivables are written off on a
case-fo-case basis if deemed not to be collectible on the assessment of the underlying facts and circumstances.

,
N
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&. Property, plant and eqnipment, intangible asset and capital work-in-progress

Particulars P!a.nt gud ordlErog f:rty, plant License Fee Total Intangible assets Capitaliworeln-
equipment and equipment progress
As at April 1, 2023 170,161 170,161 28,000 28,000 3,119
Additions 5,248 5,248 - - -
Disposals/Adjustment - - (25,000} (25,000) (3,119)
As at March 31, 2024 175,409 175,409 3,060 3,000 -
Additions - - - - 34311
Disposals/Adjustment™® - - - - (34,311)
As at March 31,2025 175,409 175,409 3,000 3,000 -
Accumulated Depreciation/ Amertisation
As at April 1, 2023 83,571 83,571 8,764 8,764 -
Charge for the year 25945 25945 461 461 -
Disposals/adjustment - - (8,136) (8,136) -
As at March 31, 2024 109,516 109,516 1,089 1,089 -
Charge for the year 20,672 20,672 150 150 -
Disposats/adjustment - - - - -
As at March 31, 2025 130,188 130,188 1,239 1,239 =
Net Carrying Value
As at March 31,2024 65,893 i 65,893 1,911 1,511 -
As at March 31, 2025 45221 45,221 1,761 1,761 -
*On account of provision against capital work in progress Rs 34,311 thousands as at March 31, 2023 (March 31, 2024 - Nil)
Capital work-in-progress (CWIP) ageing schedunle:
As at March 31, 2025
Amouvnt im CWIP for a period of
Total
e Less than 1 year 1-2 years 2-3 years More than 3 years =
Projects in progress - - - - -
Projects temporarily suspended - - - - -
As at March 31, 2024
Amount in CWIP for a period of
CWIP Total
Less thaun 1 year 1-2 years 2-3 years More than 3 years s
Projects in progress - 9 = 5 B
Projects temporarily suspended - - - - -

Further, there are no capiial-work-in progress for which the completion is overdue or has exceeded its cost compared Jg{fsénglh@rgudgit

¢
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6. Other financial assets

a. Noo-Current

. As at As at
Particulars Narch 31, 2025 March 31, 2024
Fixed deposiis for more than one year* 34 34

34 34

Total

*Represents amoumt which have been marked lizn to autherities. These deposits are not available for use by the Company as the same are in the nanre of restricted cash.

b. Current
Particulars Aslag disiel
March 31, 2025 March 31, 2024
Linbilled revenue® 75 .
Inferest acerued on deposits 6 4
Total 81 4
*Uinbilled revenue pertains to balances with related parties (refer note 31).
7. Taxes
a) Income tax expense/{Income)
The component of income tax expense are:
i. Profit and Loss
: As at As at
Particolars
s March 31, 2025 March 31, 2024
Deferred tax (23,352} -
Income tax expense/{Income} (23,352) -
b) Reconciliation of effective tax rate
A reconciliation of the income tax provision to the amount computed by applying the statutory income tax rate to the income before income taxes s summarized below:
F As at As at
Particela
i March 31, 2025 March 31, 2024
Profit{loss) before fax 70,993 (48,565)
Enzcled tax rate in India 25.168% 25.168%
Computed tax expense/(Tncome) 17,868 (12,213)
Increasef{reduction) in taxes on acconnt of:
Tax not recognised because of set off of liability with carry forward loss {17,868} 12,223
Deferred tax recognised on PPE and carry forward loss {23.352) -
Income tax income recorded in the statement of profit and loss {23,352) =
The appkicable Indian stantory tax rate for fnancial year 2024-235 is 25.168% ( Previons year 25.168%)
c) Deferred tax asseis/(liabifities)
Movement in deferred tax assets and labilities are as follows:
Asat Recognised in the Recognised in Other As at
Particulars April 61, 2024 Statement of Profit Comprebensive March 31, 2025
and Loss Income
Deferred tax Assets in relation to:
Property, plant and equipment and intangible asset (excluding ARO) - 7,302 - 7,302
Carry Forward Business Loss - 16,050 - 16,050
Total deferred tax asseis . 23,352 . 23,352
There was no deferred tax assets or liabilities as at March 31, 2024,
Deferced tax assets and deferred tax labilitios have been offset wherever the Company has a logally enforceable right to set off current tax assets against current tax liabilities and
where the defered tax assets and deferred tax liabilities relate to income taxes levied by the sama taxatien authority.
8. Oiher non-curreat assets
" As at As at
Particulars
. " Mareh 31, 2025 March 31, 2024
Other taxes recoverable 38,075 49416
- Others 15
“Total (. 38,090 49,416

\
\
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9. Trade receivables

R Asat As at
Baficalars March 34, 2025 March 31, 2024
Secured- Considered good . -
Unsecured- Considered good 39,181 "
Significant increase in credit risk 8,279 8,279
Credit impaired = -
Less: Allowance for doubtful receivables (8,279) (8,279)

Total 39,181 -
Trade receivables includes amomnt outstanding frem related parties. For details refer note 31.
Trade Receivables ageing schedule
March 31, 2015
Parficalars i Outstanding for fallowisz periods from dve date of payment Fotal
Not doe Lesy than 6 months | 6 months -1 year 1-2 years 23 vears More than 3 years
(i) Undispuizd Trade reseivables — considered good 1514 16,667 5 = : - 38,131
{ii} Undisputed Trade Receivables — which have
significant increase in credit risk - - - - - 3279 3,079
(11} Undisputed Trade Receivables — creditimpaired - - R f A . -
(1v) Dispuied Trads Reccivables—eusidared guod . . 3 - . S -
(v) Disputed Trade Receivables —wkchhave
significent increase inereditrisk - - - - - E .
{¥i) Disputed Tradz Receivables - credi impaired R . : = = o -
Less : Allowances for doubtful receivables (8.279)
Tatal 39,181
March 31, 2024
Particutans : Outstanding for following periods frem due date of pf:)Tnent Total
Nat duz Less than 6 months | 6 months -1 year 1-2 years | 2-3yeam More than 3 years
i) Undisputed Trads receivables —considered gnod = . . . . . 3
(it) Undispited Trade Receivables —which have
sign: ficant increase in credit sk - - 2 g 3H3 2326 8279
(1) Undisprged Trade Receivables — eredit impaired - - . . - . .
(iv) Disputad Tradz Receivablas—considered good R R N . R R R
{v) Disputed Trade Recetvables — which have
siguificant incrsase m credit sk B B o S = o R
(v1) Diispuied Trade Receivables ~ credit impaired B . B - . - -
Less : Allowarces for doubtfil receivahles (8.279)
Total -
10. Cash acd cash equivalents
Partculars As at .
March 31, 2025 March 31, 2024
Balances with banks LN i
- in current accomts (o Nt o 353 44,528
Total /a 353 44,528
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Reconciliation of cask flow from financing activities for the year ended March 31, 2025

Particulars Share Capital Borrowings Total
As at April 01, 2024 (A) 200,000 111,484 311.484
Cash Activities
- Payments - = =5
- Proceeds - -
Total Cash Activities (B) = - -
Non Cash Activities
- Finance Charges Accrued = - m
- Adjustments - (111,484} (111,484)
Toatal Non Cash Activities {(C) - {111,484) (111.484)
Balance as at iarch 31, 2025 (A+B+C) 200,000 - 200,000
Reconciliation of cash flow from financing aetivities for the year ended March 31, 2024
Particulars Share Capital Borrowings Total
As at April 01, 2023 (A) 150,000 104,307 254,307
Cash Activitics
- Paymments = (23.510) (23,510)
- Proceeds 50,000 30,687 RO,687
Total Cash Activiiies (B) 50,000 T 177 s7,177
Non Cash Activities
- Finance Charges Accrued - = =
- Additions {INet of terminations) - = -
Total Non Cash Activities (C) - B -
Balance as at viarch 31, 2024 (A+B+C) 200,000 111,484 311,484
11. Other Current Assets
: As at Asat
Particul
e Mareh 31, 2025 March 31, 2024
Other recoverables 4 4
Prepaid Expenses® 455 8
Total 459 12
*Prepaid Expense include Rs. 450 thousands licence fees deposited. (March 31, 2024 - Rs. 8 thousands)
12, Share capital
a. Equity share capital
N Asat Asat
Particnla;
Aarewiars March 31, 2025 March 31, 2024
Authorised shares
20,000,000 equity shares of Rs. 10 each (20,000,008 equity shares as at March 31,
2024) 200,000 200,600
Issued, subscribed and fully paid up shares
20,000,000 equity shares of Rs. 10 each fully paid-up (29,000,000 equity shares as at
March 31, 2024)% 200,000 200,000
Total 200,000 200,000
* Entire share capital of the Company is held by the parent Company.
b. Termas! rights attached te equity shares:
The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share.
c. Shares held by the pareat company:
As at As at
Particula;
e March 31, 2015 March 31, 2024
No. of shares Rs. Thousand No. of shares Rs. Thousand
Equity shares of Rs. 10 each fully paid
Indus Tawers Limited 20,000,900 200.000 20,000,000 200,000
d. Details of shareholders holding more than 5% shares in the Company:
. As at As at
Harcatirs March 31, 2025 March 31, 2024
P N No. of shares % Holtins No. of shares % Holding
_I‘ﬂxi'ﬁw%unﬁted 20,000,000 100% 20,000,000 100%
.. Total N ) 20,000,000 100% 29,000,060 100%

mtents |5
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13. Qther equity
Particel As at As at
March 31, 2025 Narch 31, 2024
Retained earnings (73,974) {168,322)
Total {73.974) {168,322)
Retained earnings
Retained camings are the profit/{less) that the Company has earned till date, less transfer to other reserves (if any), dividends and other distributions paid to shareholders.
14. Long Term Borrowings
Particolars ASTEL Asiat
March 31, 2025 March 31, 2024
Unsecured
I.ozn from parent company = 111,484
Total - 111,484
‘The foan 1s interest free, unsecured and repayable within 90 days from the date of demand.
15. Long Term Provisions
Pasticulars As at As at
March 31, 2025 March 31, 2024
Gratuity 11 &
Total 11 -
16, Trade payables
A As at As at
Particulars
il March 31, 2025 March 31, 2024
~Total outstanding dues of micro and small enterprises* 294 260
-Total ovtstanding dues of other than micro and small enterprises 23,642 18,227
Total 23,936 15,487
#Also mcludes cutstanding of medium enterprises.
Details of dues to micro and small enterprises as defined under the MSMED Act, 2006 * -
Particulars Asfat Asiat
March 31, 2025 March 31, 2024
The principal amount and the interest due thereon remaining wnpaid to any supplier as 27 -
at the end of each accounting year
Principal amount due to micro and small enterprises - -
Interest due on above - -
The amount of interest paid by the buyer in terms of section 16 of the Micro Small and Medium 177 6,139
Enterprise Development Act. 2006, along with the amounts of the payment made to the supplier b=yond
the appointed day during each accounting year
The amoumt of interest due and payable for the period of delay in making payment (which have been paid 16 73]
but beyond the appointed day during the periodf year) but without adding the interest specified under
Micro Small and Medium Enterprise Development Act, 2006
The amount of interest accrued and remaining inpaid at the end of each accounting year 267 260
267 260

The amount of further interest remaining due and payable even in the succeeding years, until such date
when the interest thues as above are actually paid to the small enterprise for the puaapose of disallowance
as adeductible expenditure tmder section 23 of the Micro Small and Medium Enterprise Development
Act, 2006

Total payments madz to micro, small and medium entesprises amounts to Rs.27 thonsands (Rs. 6,588 thousands for the year ended March 31, 2024} out of which Rs. 27 thousands
(Rs. 6,159 thousands for the year ended March 31, 2024) has been paid beyond the appointed date; which is primarily dus to delays in submission of inveices and nor-completion

of requisite docyments by the vendor.

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of, ,lyf@mgmm co1le\.qu

upon by the auditors.

'*.Aﬁlén-ﬂ_:\cl‘udes outstanding of medism coterprises.

management. This has been relied
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¢) Trade payables ageing schedule

As at March 31, 2025
Particals Outstanding for following perieds from due date of payment Total
articulars ofal
Not due Less than 1 year 1-2 yeais 2-3veas More than 3 years
(i MSME bt} - 294
{ii) Others 67 1M g nl 40m
Subtatal - 361 320 . B3l 4,366
Accruals 19570 19,570
Total 13,570 ¥i 304 - 71 2393
As at March 31, 2024
Partical Quistanding for following periods from due date of payment Total
articulars !
Not due Less than 1 year 1-2 years 2-3 years More than J years
(i) MSME - 260 - . . 260
(ii) Others 1,087 7 402 2,865 1431 5,42
Sublotal 1,037 27 4n 2865 1431 602
Accruals (24835 12,433
Total 13,512 247 402 1,365 1431 15487
d) The Company does not have any outsianding balances with the struck off companies.
17. Other financiaf iabiliGes-Current
j As at As at
Bargenlyzs March 31, 2025 March 31, 2024
Payable to Employees 45 -
Tota) 45 X
18. Other Current Habilities
. As at Asat
SIS March 31, 2015 March 31, 2024
Stawtory habilities P 219 180
Others A 866 853
Total N d 1,085 1,033
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19. Revenue From Operations
Year ended Year endest
Particular March 31, 2025 March 31, 2024
Sale of services
Business support services 103,115 20,267
Total 105,115 20,267
*Business support services are billed to parent company.
20. Other income
Year ended Year ended
Particular March 31, 2025 March 31, 2024
Sundry balances written back 779 &4
Interest on income tax refund 2 359
Total 781 443

21, License Fee

The Company has acquired unified ticense (UL) with authorization under ISP "A' and NLD on Decamber 27, 2016 Tn terms of the license apresment No. 20-525/2016
AS-I dated 27th December, 2016 signed between the Company and the Department of Telecommunications {“DoT™) 1n respect of UL license, the Company is required
to pay license fee on quarterly basis on Adjusted Gross Revenue (AGR) computed as per the provisions of the said agreement. During the year, the Company has
depesited license fee with DoT amounting to Rs. Nil thousands (Rs. 892 thousand as on March 31, 2024 ) for NLD and Rs. 2,142 thousands (Rs. 1,649 thousands as on
March 31, 2024) for ISPA’°. The Company has deposited excess License fee of Rs. 430 thousands during the year.

21, Employee benefit expenses

Year ended Year ended
Particulars March 31, 2025 March 31, 2024
Salaries, wages and bonus 831 =
Contribartion to provident fied 23 -
Staff welfare expenses (3) -
Total 871 -
23, Other expenses
Year ended Year ended
Particular March 31, 2025 March 31, 2024
Communication costs E0,171 20,714
Lepal and professional 1,333 1,104
Allowances for doubtful debts and advances (net) - 142
Bank charges 42 98
Raites and Taxes - 1,303
Miscellaneous expenses - 51
Total 11,546 13412
Paymeut to Auditors (net of GST)
5 Year ended Year ended
Haghdulag Mareh 31, 2025 March 31, 2024
Audit fee 622
Tax Audif fee 57
Other Services 113
Reimbursement of expenses 59
Total 851
\‘\ _
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24. Depreciation and amortization expense

Year ended Year ended
Particular March 31, 2025 March 31, 2024
Depreciation 20,672 25,945
Amortization 150 461
Total 20,822 26,406
25. Finance Costs and Income
Finance costs
Year ended Year ended
Particular March 31, 2025 March 31, 2024
Interest expense 6 62
Total 6 62
Finance Income
Year ended Year ended
Particular March 31, 2025 March 31, 2024
Interest on bank deposits 2 2
Total 2 2
26. Exceptional Item
Year ended Year ended
Particular March 31, 2023 March 31, 2024
Impairment of license fees dus to NLD license surrendered {refer note 34) {16.464)
Total - {16,364)
27. Earniags/ (Loss) per share
Year ended Year ended
Particular March 31, 2025 March 31, 2024
Nominal value of equity shares (Rs.) 10 o
Profit{Loss) attributable to equity sharcholders for computing Basic and Dilutive EPS (A) (Rs. 94,345 {48,565)
thousands)
Weighted average nurnber of equity shares outstanding during the year for computing Basic EPS (B) 20,000,000 16,325,137
Dilutive efiect on weighted average number of equity shares outstanding during the year - - -
Weighted average number of equity shares and equity equivalent shares for computing Diluted EPS 20,000,000 16,325,137
© ' AN
Basic eamings per share (A/B) (Rs) AT 472 (2.97)
. 472 (297}

Diluted earnings per share (A/C) (Rs.)
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28. Contingencries

a) Guarantees

‘The financial bank guarantees have been issued to Eu[atﬂm authorities.

Asat Asat
Particulars March 31,2025 March 31,2024
G issued by banks and financial instiutions on behalf of the cornpany 9,984 2552
Total 9,984 2,552
b) Centingent Eiabilities
n Asat As at
Farticulars March 31,2025 March 31,2024
(1) Taxes, duties and other demznds (under adjudication / appeal / dispute)
Sales tax/VAT/GST* 1,872 -
1,872 -
*The claims for GST mainly cases relates to reconciliation of Input Tax Credit as per GSTR-2A vs GSTR-3B.
29. Capital Commitments
As at Asat
Barticulars March 31,2025 March 31,2024

Estimated amount of coniracts to be executed on capital account and not provided for in the financiat

statement (nef of capital advances) - 3689
Total - 3,689
30, Fair Yalue of Financial Assets and Liabilities
Set out below 1s the comparison by ciass of the carrying amounts and fair value of the Company’s firencial instruments that are recognised in the statements.
Carrying Amount Fair Value
Particulars
March 31,2023 March 31,2024 Warch 31,2025 Mareh 31,2024
Financial Assets
- At amertised cost
Trada receivables 39,181 = 39,181 =
Cash and cash equivalent 353 44,528 353 44,528
Other financial assets 115 38 115 38
Total 39,648 44,566 39,649 44,566
Financial Liabilities
- At amortised cost
Bormowings - 111,484 - 111,484
Trade payables 23,936 18487 231936 18,487
Odier financial hiabilines 45 - 43 -
TForal 23,981 129,971 23,981 129,971

The camying values of cash and cash equivalent, trade receivables and trade payable approximates their fair value matnly dus to the short-term maturities of thess instnzments. The

carrying value of borrowings is considered approximate te its fair value considering its repayment within 90 days from date of demand on the basis of the agreement
ViCH
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31. Related Party Traosactions:

The names of the related pariies where conlrol exists and/or with whom transactions have taken place during the year and description of relationships, as
identified and certified by the management are as below:

A. List of related parties

1 Key management persennel (KMP)
Mr. Vikas Poddar, Whole-time Director & CFO
Mr. Tejinder Singh Kalra, Director
Mr. Vined Sivarama Knshnan, Director (appointed w.e.f. October 27, 2022 and resigned effective May 08, 2023)
Mr. Prachnr Sah, Chairman (appointed w.e.f. May 08, 2023)
Ms. Samridhi Redhe, Company Secretary

2 Ultimate parent Company
Bharti Enterprises (Holding) Private Limited (w.e.f. November 19, 2024)

3 Parent Company
[ndus Towers Limited

4 Entity having control over the Enfity
Bharti Airtel Limited

5 Group Companies
Bharti Hexacom Limited (w.e.f. November £9, 2024, Group entity of company having significant influence over the Company till November 18, 2024.)
Bharti Airtel Services Limited {w..f. November 19, 2024, Group entity of company having significant influence over.the Company till November 18, 2024,

6 Entity having significant influence S C';\
Vodafone Idea Limited (upto November 18, 2024) \ _. —\
| il
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Smartx Services Limited
Notes to Financial Statements
(Amount in Thousands of Indian Rupees)

The Business Support Service is the activity performed by the Company and hence there are no components of the Company that may be
identified as a reporiable segment. Further, as the Company does not operate in more than one geographical segment, the relevant
disclosures as per Ind AS 108 - Operating segments are not applicable to the Company.

The Parent Company {concessionaire) had entered into a service concession agreement as a lead member with Bhopal Smant City
Development Corporation Limited (BSCDL/ grantor) along with other consoritum members for implementation and maintenance of
“Bhopal Smart City project” (the project) vide agreement dated October 28, 2016. As per the terms of the agreement, the parent company
along with the consortium members has to work on Build, Own, Operate and Transfer (BOOT) mode! on Public Private Partnership (PPP)
basis. The Company is one of the Consortium member of the project.

The concession period granted as per the agreement is 15 years (excluding implementation period} further extendable by another 15 years
based on mutually agreed terms and conditions.

The title of interest, cwnership and rights with regard to project implemented by parent company and consortium members along with
fixtures/ fittings provided therein shall rest with the Parent Company along with members uniil the expiry/ termination of the agreement
and the rights related to the land alotted by BSCDCL shall vest with BSCDCL, except that, these will be operated and maintained by
Concessionaire at its own cost and expenses along with consoriium members as agreed in the concession agreement.

On obtaining the Completion Certificate from the specified authority, the Parent along with consortium members shall be exclusively
entitled to demand and colfect revenue from the project assets in any manner.

The parent company shall pay a fixed quarterly revenue share, as specified by the terms of agreement, to BSCDCL over the concession
pericd.

Obligation and benefits from implementation and operation of Wi-Fi services and LIT fibers, under this agreement, shall be incurred by
and accrued to the Company from this project.

The Company had requested Department of Telecommunications(DoT) for surrender of its NLD license vide letter dated June 08, 2023
and had received confirmation from DoT vide letter dated June 27, 2023 that the effective date of surrender of NLD authorisation is
Aungust 03, 2023. Accordingly,the Company had impaired the cammying amount of intangible assei pertaining to NLD license appearing in
books as on June 30, 2023 amounting to Rs 16,864 thousands and had shown it as an exceptional item.

The Company had raised equity share capital on December 26, 2023 of Rs 30,000 thousands through the issuance of 5,000,000 additional
equity shares under right issue at par value to its parent company.

The Company had entered into a new arrangement with it's parent Company to provide scrap managemnet services to its parent Company

and thereby charge a commission of 2,5% of serap value managed as per indusiry standards. ZavV) \
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Smarkx Services Limibed
Notes to Financial Statements
(Amoumit in thousands of Indian Rupees)

There is no requirement to transfer ameunts to the Investor Education and Protection Fund by the Company. Fusther, oo amounts is due and outstanding to
be credited to the Investor Education and Protection Fund as at March 31, 2025 and March 31, 2024,

No fimds have been advanced or loaned or invested (either from borrewed funds or share peeasitun or any other sources or kind of funds) by the Company 1o
or it any other person(s) or entity(ies), including foreign entities (“Intermediaries™) with the understanding that the Intermediasy shall lend or invest in party
identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any pariy(s) (Funding Party) with the
understanding that the Company shall whether, direetly or indirectly lend or invest in other persons or entities identified by or an behalf of the Company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

No funds have been received by the Company frem any person(s) or entity(ies), including foreign entities (Funding Partics), with the nnderstanding (whether
recorded in writing or otherwise) that the Company shall (i) directly or indirectly, lend or invest in other persons or enfities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or (i) provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

Finaneial risk managemeat obfectives and policies

The Company’s principal finaneial labilities comprise trade payables, Tnterest free long term bommowings ete. The main purpose of these financial Habilities is
to manage finances for the Company's operations. The Company’s prncipal financial assets include cash and cash equivalents, trade receivable ete. that
derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk, The Cempany’s senior management oversees the management of these risks. The
senior professionals working to neanage the financial risks and the appropriate financial risk govemance framework for the Company are accouniable to the
Board of Dirccters. This process provides assurance to the Company’s senfor management that the Company’s financial risk-taking activittes are govemed
by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with Company's policies and Contpany’s
risk appetite. The Company has not entered into any derivative fransactions. It is the Company’s policy that no trading in derivatives for speculative purposes
shall be underiaken. The major sk and strategy of managing those risks are summarised below:

Market risk

Market risk is the risk that the fair vafue of firtare cash flows of a financial instrument will fluciuate because of changes in market prices. Market prices
comiprise thiee types of risk: interest rate risk, foreign currency risk and prce sk The Comnpasy docsn’t have financal and other Enstremenis which is

affected by Market sk,
The sensitivity of the relevani profit or loss item, if amy is the effect of the assumed changes in respective market risks. This is based on the Anancial assets

and financial liabilities held at March 31, 2025 and March 31, 2024,

The Company’s exposime to financial risks is to a variety of financial risks, including the effect of chanpes in foreipn cuwency exchange rates, if any. The
Company uses derivative financial instrunents such as forelgn exchange contracts to manage its exposures and foreign exchange fluctuations, if any.

Interest rate risk

Tnterest rate sk is the risk that the fair value or fiture cash flows of a financial instrament will fluctuate becanse of chaages in market interest rates. The
Company is baving interest free borrowings hence, the Company is not exposed to interest rate risk.

Foreign curvency risk

Foreign currency risk is the risk that the fair value or firture cash flows of a financial instrument will fluctuate because of changes in foreipn exchange rates.

The Indian Rupee is the Company’s finctional currency. As a consequence, the Company’s resulis are presented in Indian Rupee and exposures are managed
against Indian Rupee accordingly. The Company has very limited foreign currency exposure mainly due to incunrence of some éxpenses and capex items.
The Company may use foreign exchange option contracts or forward contracts towards operational exposures resulting from changes in foreign currency
exchange rafes exposure. These foreign exchange contracts, carried at fair vatue, may have varying maturities depending upon the primary host contract
requirement.

There is no foreign currency exposres that have not been hedged, included in trade payable as at March 31, 20625, The Compaxg has not.ente red into any
derivative arrangements during the year ended March 31, 2025 and March 31, 2024, 3 (
'\3\
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Smarlx Services Limited
Notes to Financial Statements
(Amount in thousands of Indian Rupees)

Price risk

The Company manages the price risk through diversification and by placing limits on individual ard total instruments. The Company’s financial and other
instruments are not susceptible to price risk which may arise from changes in the interest rates or market yields which in fwm can impact the return end value

of such instruments.
Credit risk

Credit risk is the risk that counterparty will not meet fis obligations under a financial instarment or customer contract, leading to a financial loss. The
Company is exposed to credit Ask fom its operating activities (primarily for trade and other receivables) and from its financing activities, including deposits
with banks and financial institutions, and other financial instruments.

Trade receivahles

Customer credit risk is managed in accordance with Company’s established policy, procedures and control relating to customer credit risk management.
Outstanding customer receivables are regularly monitored. The ageing analysis of radz receivables as of the reporting date is as follows:

Particulars ‘Within due date Less than 6 months  More than6  Subtotal Allowance for  Total
months doubtful
receivables
Trade receivables as at March 31, 2025 - 16,667 8,279 24946 {8,279y 16,6567
Trade receivables as at March 31, 2024 - = 8,279 3279 (8.279) -

Bank batance and Cash Deposits

Credit risk fiom balances with banks and financial mstitutions is managed by Company's treasury in accordance with the approved policy. Investment of
surpfus funds are made only with approved counterpariies who meet the mininmm threshold requirements under the counterparty risk assessment process.
Based on its on-going assessment of counterparty risk, the Company adjusts its exposure to various counterpartics. The Company’s maximum exposure o
credi risk for the components of the Balance Sheet at March 31, 2025 and March 31, 2024 is the carrying amounts as given in note 28,

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet ifs prescit and future cash and collateral obligations without incwrring unaccepiable
fosses. The Company’s objective is to at all times maintain optimum levels of Hquidity to meet its cash and collateral requirements. The Compamy principal
sources of liquidity are cash and cash equivalents and the cash flow generated from operations. The bowmowings are interest free and repayable within 90 days
from demand. The Company closely monitors its liquidity position and deploys a robust cash management system. Loan has not been demanded during the
year by the parent company.

. . Contractual cash Gtol2 1t02 .
Particalars Carrying Amount flow Less than 6 Moaths e ears =2 years Total
Trade payables 23,936 23,936 23,936 - 23,936
Other financial liabilities 45 45 45 - 45
Totat 23,981 23,981 23,981 - 23,981
Particulars Carrying Amount (Contractualycash Less than 6 Months sitofZ litaz2 > 2 years Total
flow months years
Barrowings 111,484 111,484 - 111,484 111,484
Trade payables 18,487 18,487 18487 e 18,487
Total 129,97 129,971 18,487 BT 129,971
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Smartx Services Limited
Notes to Financial Statements

{Amaunt in thousands of Indian Rupees)

Capital management

For the purpose of Company’s Capifal managsment, Capital includes isstred equity capital and all other equity reserves atiritdable 1o the equity shaseholders.
The primary objective of the Company’s capital management is ko maxismise the shareholder vabue.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To maintain or adjust the capital
struchire, the Company may adjust the dividend payment to shascholders, return capital to shareholders or issue new shares. The Company has availed
interest free credit support from Parent Company. The Company is in the stage of expansion; hence ontsider liabilities are met from the Credit Support of
Parent Company and intemal accruals of the Companey,

The Compamy hzs used an zccommting sofiware for maintaining its books of account for the financial year ended Masch 31, 2025 which has a feature of
recording audit trail (edit bog) facility and the same has operated for a part of the year from April 29, 2024 to March 31, 2025 for all refevant transactions
recorded in the software. Further, we did not corre across any instance of the audit trail feature being tarnpered with for the period in which the said feane
was enabled and operating,

As audit trail feature was not enabled for the year ended March 31, 2024, requirements under Rule 11 (g) of the Companics {Audit and Auditors) Rules,

2014 on preservation of audit trail as per the statutory requirements for record refeniion does not arise.
/é"« i \
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