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Independent Auditor’s Report
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF DIRECTORS OF BHARTI AIRTEL (JAPAN) PRIVATE LIMITED

Report on the Audit of Special Purpose Financial Statements

Opinion

We have audited the accompanying Special Purpose Financial Statements of Bharti Airtel (Japan)
Private Limited ("the Company™), which comprnise the Special Purpose Balance Sheet as at March 31,
2024 the Special Purpose Statement of Profit and Loss (including Other Comprehensive Income), the
Special Purpose Statement of Changes in Equity and the Special Purpose Statement of Cash Flows for
the year then ended, and a summary of material accounting policies and other explanatory information
(hereinafter referred to as “the Special Purpose Financial Statements”). These Special Purpose Financial
Statements are prepared solely for inclusion in the annual report of Bharti Airtel Limited for the year
ended March 31, 2024 under the requirements of section 129(3) of the Companies Act, 2013.

In our opimion and to the best of our information and according to the explanations given to us, the
aforesaid Special Purpose Financial Statements give a true and fair view in conformity with the basis of
preparation referred to in Note 2.1 of the Special Purpose Financial Statements, of the state of affairs
of the Company as at March 31, 2024, the loss and total comprehensive loss, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Special Purpose Financial Statements in accordance with the Standards
on Auditing ("SAs”) issued by the Institute of Chartered Accountants of India ("ICAI"). Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Special Purpose Financial Statements section of our report. We are independent of the Company
In accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are
relevant to our audit of the Special Purpose Financial Statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion
on the Special Purpose Financial Statements.

Emphasis of Matters
i. Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1 to the Special Purpose Financial Statements, which describes the basis
of accounting. The Special Purpose Financial Statements are prepared for inclusion in the annual
report of Bharti Airtel Limited (“the Parent Company”) under the requirements of Section 129(3) of
the Companies Act, 2013. As a result, the Special Purpose Financial Statements may not be suitable
for any other purpose. The Special Purpose Financial Statements cannot be referred to or distnbuted
or included or used for any other purpose except with our prior consent in writing. Our report is
intended solely for the above purpose and is not to be used, referred to or distributed for any other
purpose without our ﬁ‘{x&f:)‘\‘l’ltten consent.
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ii. Material Uncertainty Related to Going Concern

We draw attention to Note 1 of the Special Purpose Financial Statements which describes the fact
that the Shareholders of the Company has passed a resolution approving voluntary liquidation of the
Company. Therefore, the management has prepared its accounts on the basis other than going
concern. Accordingly, as at the year end, the assets are measured at lower of carrying amount and
estimated realizable value and the liabilities have been measured at the values at which they are
expected to be discharged.

Our opinion is not modified in respect of the above matters.

Responsibilities of Management and Those Charged With Governance for the Special Purpose
Financial Statements

The Company’s Board of Directors is responsible for the preparation and presentation of these Special
Purpose Financial Statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the Company
in accordance with the basis described in Note 2.1 of the Special Purpose Financial Statements,

This responsibility also includes maintenance of adequate accounting records for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting recerds, relevant to
the preparation and presentation of the Special Purpose Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Financial Statements, management and the Board of Directors are
responsible for assessing the Company'’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Special Purpose Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Special Purpose Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control.
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o [valuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Special Purpose Financial Statements or, If such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company to
ceasc to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Special Purpose Financial Statements,
including the disclosures, and whether the Special Purpose Financial Statements represent the
underlying transactions and events in @ manner that achieves fair presentation.

Materiality i1s the magnitude of misstatements in the Special Purpose Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Special Purpose Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
Special Purpose Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)
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Nilesh H. Lahoti

Partner

(Membership Number: 130054)
(UDIN: 24130054BKFRLD9732)

Place: Gurugram
Date: June 21, 2024
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Specd Purpese Babynee Sheey
(AN amounts arc in thousands of JPY; unless siated ntherwise)

Assets

Non-current assets
Property, plant and equipment
Figancial asyets
- Other financial assets

Current assets
Finandal assets
- Trade receivables
- Cash and cash equivalents
- Others financal assets
Other current assets

Total assets

Equity and liabilities
Equicy
Equity share capital
Other equity

Current liabilities
Finzadal Gabilities
- Borrowings
-Tradepayables

-total outauding dues to creditors other
th2n micro enterpnises and small enterprises

- Other financial Labilities
Income st lialnlities (pet)
Other current liabilities

Total liabilities

Total Equlty aud Habilities

Notes

Neaecon

10

11
12

13

Vinluatary Lagaubatian)

Marth 31,2024  March 31,2024  March 31, 2023
(In Rs.'000)
___(unaudited) (Audited) (Audited)
-~ 98
58
) * 8,966
2,204 3,997 11,787
4443 8,059 8.101
- > = 10.234
6647 12056 39,089
5641 12056 _ 39,146
28 50 50
4% 9974 10362
5527 10024 10A12
) . 10335
879 1595 11115
) * 513
19 3 167
R 402 @
1120 2002 2873
6,647 12.056 39146

The accompanying notes 1 to 24 form an Integral part of these special purpose financial statements.

As per our repori of even date
For Deloitie Haskiws & Sells 1P
Chariered Acountants

(Firm's Begistraion No: 117366W / W-100018)
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Nilesh H. Labotd

Partner

Membership No: 130054

Place: Gurugram

Date: June 21, 2024

asulilin Nlira
Director & Official Liquidator
Place: lapan
Date: juae 2}, 2024

For and on behalf of the Board of Directors of Bbart! Airtel (lapan) Private Limited
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Specaal Parpoce Statessent o0 Profitand loss
(All amounts arc in thonsands of JPY; unless stated otherwlse)

[ocome
Revenue from opetations
Other income

Expcuses

Network operaling expenses
Employee benefits expense
Other expenses

Profit/ (Loss) before depredatioa. imsce costs and tax

Depreaation axpense
Fiaance casts

Loss before tax

Tax expeuse

Cusrent tax

Loss (or the year from disootinued operatiossafter tax (A)
Other capprehaive income (B)

frems to be redassified sdwequently to profit or joss :
Currency traadation

Total comprehensive lass for the year from discontivued operatians (A+B)

Earniogs per share (ln Ax / @Y)
Basic and Deluted loss per share (for dsconbnued operations)

Notes

15

16
17
18

20

The accompanying nates 1 to 24 form an integral part of these special purpose finandal statements,

Rs par our cupotR of even date

For Deloitae Hastins & Sells LLP

Qhartesed Acco aresty

(birm's Regbovatiap No: 32736647 / W-100018)
’—\/\ A P

Rifesh H. Labod

Pastper Director & Official Liquidator
Membership No: 130059 Place: Japan
Place: Gurugram Date: june 21, 2024

Date: June 21.2024

asahikoMiro

|8

. __ For the year ended
March31,2024 March31,2024  March 31, 2023
(' Rs. ‘000) .
{inaudited | (Audited] (Audited)
10.209 18.517 43046
3526 6395 o
Bas 292 43060
5298 9.610 40607
2,016 3,657 3437
4701 8527 2719
12015 21794 46763
1,720 3.118 ‘3'703)
2.170 3.936 3335
4s0) {616) (039)
3 70 70
39 70— 70
J389) [(Z]] (7.108]
276 500 1.5%
I 5] =%
_l489000) (888.286] (7.108.4061

For aud on behalf of the Board of Directors of Bharti Airtel (Japan) Private Limited



WHARFT MRIVED (JAPAN) PRIVATE LINMEEFED (In Voluntary Liqmidation)
Sprent Purpose Stateprent of Changesan Fouty
(Al amounts are in thousands of JPV; unless stated otherwise)

Equity share capital _ Other equity

Foreggn corency Total
No.ofshares  Awovat  Reliimedeanings  baashtion Toul equily
reserve 'FCTR
As of April 1, 2022 { 50 17,980 (2.068) 15912 15962
Laxs for the year ' : (109) ; (7.108) (7 108}
(her cormprehensive income . r 1558 158 1538
Total comprebensive (loss)/Tacome : 2 (7.18) 1559 (5359) (5.550)
AsofMarch 31,2023 ) 10872 1) 032 1R
Loss for the year - s (89) . (663) (889)
Otber comprehensive income . 500 500, 500
Total aomprehensive (lass)/tocome : . (839) %60 (389)| (389)
As of March 31, 2024 1 50 99% (10 93 10,024
The accompanying notes 1 to 24 form an integral part of these special purpose financial statements.

As per our report of even date

for Dxtoitte Baskins & Selbs LLP For and on beball of the Board of Oirectars of Bt Airtet (Bopan) Private Limited
Qurtrya) Accesntants

(Frw's Riggzitration Ro: 117366W / W-100018)
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Milesh H. Laboti asubiko Mire

Partoer Director & Official Liquidator

NMembersbip No: 130054 Place fapan

Phce: Garugan Date: june 21. 2024

Date: June 21, 2024




BIOYREE MRTEE (JAPAN) PRIVATE LINMUTED (1o Voluntary agradateon)
Notes ta Specal Porpose Staterwnt of Cash Tow
(Al amounts are in thousands ol [PY; unless stated otherwlse)

fortheyearended
March31,2024°  March 31,2023*

Cash flow from operating activities

L.oss before tax from discontinued operations (819) (7.038)
Adjustments for :

Finance costs 847 3335
Provision written back (6395) .
Operating cash flow before changes in assets and liabilities (6.366) (3,703)
Changes in assets and liabilities

Trade receivables 8,793 16314
Trade payables (6.384) 1355
Other finandal and non finandial assets 11,965 (7.889)
Other finaocal and non finandal liabilities ) ey &
Net Cash generated from operatioas before tax 7911 6,142
(ncome tax paid (net) (105) (1.152)
Net cash geverated from operating activities (a) 7806 4,990
Cash flow from finandng activities

Repayment of borrowings (10.333)

Interest and other finance charges paid (5.819) (2:577)
Net cash used in financing activities (b) (16,154) 12577)
Net{degrase)/ inarease in cash and ash equivalents(a+b) (8349) 2413
Effect of exchangerate changes an cash and cash equivalents S58 761
Cash and cash equivalents s atthe begmming of the year 11787 8613
Cash and cash equivalents as at the end of the year (refer Note 6) 3997 11,787

*Net cash generated from/ (used in) investing activities is Nil (March 31, 2023: Nil)
The accompanying notes 1 to 24 form an integral part of these speclal purpose financial statements.

The above Statement of Cash Flows has been prepared under the indirect method as set out in lnd AS 7 “Statement of Cash
Flows".

As per our report of even date

For Deloltie Rasiday & Sells LLP For and on bebalf of the Board of Dirextors of Bharti Airtel (Japan) Private Limited
Quartered Aczseatants

(Firm's Regisration Ro: 117366W / W-100018)
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\

Rilesh H. Jahot Chartered ‘asubliko NMbe

Parwer Accountants Director & Official Liquidatar

Memberstup No: 130054 Place: Japan

Place: Gurugram Date: June 21. 2024

Dare: June 21, 2024




WESENS FOSEE |

BHARTENIRTEL (IAPAN) PRIVATE LML O (In Valantary Liguidation)
Notes to Special Porpose Fimancial Statement s
(All amounts are in thousands of [PY; anless stated otherwise)

I Corporate informatinon

Bharti Airtel (Japan) Private Limited (‘the Company’) incorporated on April 5, 2010, is registered in lapan having
its registered office at 7-1, Nishi Shinjuku 3-chome, Shinjuku-ku, Tokyo.

The Company is a wholly owned subsidiary of Bharti International (Singapore) Pte. Ltd., a company incorporated
in Singapore.

The Company has point of presence (‘POP’) in [apan to provide telecommunication services so as to interconnect
international and domestic capacities terminating and originating into that country.

Operational outlook
During the financial year ended March 31, 2024, the Company had a total income of JPY 23,156 (March 31, 2023
JPY 43,060) and loss after tax of [PY 888 (March 31, 2023 [PY 7,108).

The shareholders of the Company by way of resolution dated October 16, 2023, approved voluntary dissolution
of the Company. Mr. Yasuhiko Niiro, existing Director was appainted as the Official Liquidator of the Company by
the shareholders w.e.f. October 16, 2023. The intimation of dissolution was intimated/ informed to relevant
statutory authorities in Japan and.to creditors of the Company and a public notice was published in the Official
Gazette of Japan on October 30, 2023. The Company is currently under the process of voluntary liquidation,
Accordingly, the current year financials of the Company have been prepared on a basis other than going concern.

The proposal was filed with the appropriate authority in Japan and public notice of dissolution was issued
whereby |anuary 4, 2024 was decided to be final date of receiving any creditor’s claim. The company, postJanuary
4, 2024, has measured its assets at lower of carrying amount and estimated realisable values and the liabilities
have been measured at the values at which they are expected to be discharged. Furthermore, it has transferred all
the remaining assets and liabilities to the Statement of profit & loss post January 4, 2024 and has booked the
(loss)/profit under the head "(loss) / profit from discontinued operations”.In the opinion of the management of
the company, it has no furtherliabilities/debt to pay and is solvent to pay any contingent statutory liability/debt,
ifany, arise in the future.

2. Summary of material accounting policies
2.1 Basis of preparation

The Special Purpose Financial Statements (‘financial statements’) have been prepared by the Company solely to
assist Bharti Airtel Limited (‘intermediate parent company’) for its consolidation purpose and to comply with the
requirements under Companies Act 2013 (‘Act’). These financial statements have been prepared to comply in all
material respects with the Indian Accounting Standard (‘Ind AS") as notified by the Ministry of Corporate Affairs
(‘'MCA") under section 133 of the Act, read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and other relevant provisions of the Act, except for certain disclasures
as required by the Ind ASand Division If of Schedule 1l ofthe which are not relevant for true and fair presentation.

The financial statements are approved for issue by the Company’s Board of Directors on June 21, 2024,

The financial statements are based on the classification provisions contained in Ind AS 1,’Presentation of Financial
Statements’ and division Il of schedule 11l of the Act Further, for the purpose of clarity, various items are
aggregated in Statement of Profit and Loss and Balance Sheet. Nonetheless, these items are dis-aggregated
separately in the notes to the financial statements, where applicable or required.

The functional currency of the Company is United States Dollars ('USD’). However, the presentation currency of
the Company is Japanese Yen (JPY') and therefore all the amounts included in the financial statements are
reported in JPY, except per share data and unless stated otherwise. The translation of JPY to INR amounts is
unaudited and is included solely for readers in India and has been calculated using the rate of [PY 1 =Rs 0.55 as
onMarch31,2024.Suchtranslationsshould not be construed as representations that the INR amounts represent,
or have been or could be converted into, |PY at that or any other rate.
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(Al amaunte are In thowsande ol [PY) ualess stated otherwise)

The preparation of the safd financial statements under liquidation basis requires the use of certain critical
accounting estimates and judgements that affect the reported amounts of nstets & linbilities It alsn raquiren the
management to exercise judgement In the process of applylng the Company’s aceounting policies

All the amounts included {n the financial statements are reported in thousands of |PY and are rounded to the
nearest thonsands, except per share data and unless stated otherwise. Further, due to rounding off, cortaln
amounts are appearing as 0

The accounting policies, as set out (n the following paragraphs of this note, have been consistently appliod, by the
Company, to all the periods presented In the said financial statements, except for the impact of liquidation nota aq
mentioned above

New amendments vdopted i the year
A vt e b AN

MCA vide notification no. G.5.R. 242(E) dated March 23, 2023 has Issued the Companles (Indian Accounting
Standards) Amendment Rules, 2022 which amends following Ind AS (as applicable to the Company):
* Ind AS 115, Revenue from Contracts with Customers

* Ind AS 1, Presentation of Financial Statements

* Ind A§ 12, Income Taxes

* Ind AS B, Accounting Policles, Changes in Accounting Estimates and Errors
* Ind AS 34, Interim Financlal Reporting

= Ind AS 107, Financial Instruments: Disclosures

* Ind AS 109, Financial Instruments

The amendments are applicable forannual perlods beginning on orafter April 1, 2023, The company has evaluated
the amendments and the impact is not expected to be material.

Amendments to Ind AS issued but not yet etfective

Ministry of Corporate Affairs ("MCA’) notifles new standards or amendments to the existing standards under
Companles (Indian Accounting Standards) Rules as Issued from time to time. For the year ended March 31, 2024,
MCA has not notified any new standards or amendments to the existing standards applicable to the Company.

22 Basis of measurement
The financlal statements have been prepared giving impact of the liquidation during the year.

Fair value measurement

Fair value is the price at the measurement date, at which an asset can be sold or a liability can be transferred, in
an orderly transaction between market participants. The Company’s accounting palicies require, measurement of
certain financlal instruments at fair values (either on a recurring or non-recurring basis). Also, the fair values of
financial instruments measured at amortised cost are required to be disclosed In the sald financial statements.

The Company is required ta classify the fair valuation methed of the financial / non-financial assets and liabilities,
either measured or disclosed at fair value in the financlal statements, using a three level fair-value-hlerarchy
(which reflects the significance of inputs used in the measurement). Accordingly, the Company uses valuation
techniques that are appropriate In the circumstances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of unebservable inputs.

The three levels of the fair-value-hierarchy are described below:

Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets

Level 2: Significant inputs to the fair value measurement are directly or indirectly observable
Level 3: Significant inputs to the fair value measurement are unobservable

/[G)
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Notes to Specd W P pose Financt WStitements
(A amannte nre In thowsande of |1'Y; unless sinted otherwlse)

el Foretgn corrency transactions

Transactlons In forelgn currencles are measured and recorded In US dollars on Initlal recognition at exchange
rates approximating those ruling at the transaction dates.

Monetary assets and liabllities denominated In forelgn currencles are translated at the rates of exchange ruling at
the end of reporting petiod, Non-monetary items that are measured in termsof historical costin foreign currencies
are translated using the exchange rates as at the dates of the initial transactions. Non-monetary items measured
at fair value in foreign currencies are translated using the exchange rates at the dates when their fair values were
determined

Exchange differences arising on the settlement of monetary items or on translating monetary items at the end of
reporting period are recognised In profit or loss

For the purpose of presentation, the financial statements are prepared In |PY by translating the assets and
liablilities at the rate of exchange at the date of that Balance Sheet and Income and cxpenses are translated at
monthly average exchange rates for the perlod. Exchange differences arising on account of ahave are recognized
in other comprehensive income.

2.4 vurrent versus non-citerent classibication
The Company presents assets and liabilities (n the Balance Sheet based on current / non-current classlfication.

Deferred tax assets and liabilities, and all assets and llabilities which are not current (as discussed In the below
paragraphs) are classified as non-current assets and liabilites.

An asset is classified as current when it Is expected to be realised or intended to be sold or consumed in normal
operating cycle, held primarily for the purpose of trading, expected to be realised within twelve months after the
reporting period, or cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at lcast twelve months after the reporting period.

A liability is classified as current when it is expected to be settled in normal operating cycle, it is held primarily
for the purpose of trading, it is due to be settled within twelve months after the reporting period, or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

2.5 Property, plantand equipment ('PPE")

An item of PPE is recognised as an asset, if and only if, it is probable that the future economic benefits associated
with the item will flow to the Company and its cost can be measured reliably. PPE are initially recognised at cost.
The initial cost of PPE comprises its purchase price (including non-refundable duties and taxes but excluding any
trade discounts and rebates), and any directly attributable cost of bringing the asset to its working condition and
location for its intended use. In case of multiple element contracts whereby the vendor supplies PPE as well as
other components, PPE is recorded on the basis of relative fair values.

Subsequent to initial recognition, PPE are stated at costless accumulated depreciation and any impairment losses.
When significant parts of property, plant and equipment are required to be replaced In regular intervals, the
Company recognises such parts as separate component of assets. When an item of PPE is replaced, then its
carrying amount is de-recognised from the Balance Sheet and cost of the new item of PPE is recognised. Further,
in case the replaced part was not being depreciated separately, the cost of the replacement is used as an indication
to determine the cost of the replaced part at the time it was acquired.

The expenditures that are incurred after the item of PPE has been available for use, such as repairs and
maintenance, are normally charged to the Statement of Profit and Loss in the perlod in which such costs are
incurred. However, in situations where the said expenditure can be measured reliably, and Is probable that future
economic benefits associated with it will flow to the Company, it is included in the asset’s carrying value or as a
separate asset, as appropriate.
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(Al amounts are In thowsandeof [PY; unless stated ntherwise)

Depreciation on PPE Is computed using the straight line method over the estimated useful lives. The management
basls its past experience and technical assessment has estimated the useful life, which is at varlance with tha life
prescribed in Part C of Schedule 11 of the Act and has accordingly, depreciated the assets over such useful life
Freehold land is not depreciated as (t has an unlimited useful life. The Company has established the estimated
range of useful lves of different categories of PPE as follows:

Categorles Years
Mant and machinery t-10

The useful lives, residual values and depreciation method of PPE are reviewed, and adjusted appropriately, at-
least as at cach reporting date so as to ensure that the method and perlod of depreciation are consistent with the
expected pattern of economic benefits from these assets. The effect of any change in the estimated useful lives,
residual values and / or depreciation method are accounted prospectively, and accordingly the depreciation is
calculated over the PPE's remaining revised useful life. The cost and the accumulated depreciation for PPE sold,
scrapped, retired or otherwise disposed off are de-recognised from the Balance Sheet and the resulting gains /
losses are included in the Statement of Profit and Loss within other expenses / ather income,

Jo lmparement ol non Gnancial assets

PI
PPE is reviewed for impairment, whenever events or changes in circumstances indicate that their carrying values
may not be recoverable,

For the purpose of impairment testing, the recoverable amount (that is, higher of the fair value Iess costs to sell
and the value-in-use) is determined on an Individual asset basis, unless the asset does not generate cash flows
that are largely independent of those from other assets, in which case the recoverable amount is determined at
the cash-gencrating-unit ('CGU") level to which the said asset belongs. If such individual assets or CGU are
considered to be impaired, the impairment to be recognised in the Statement of Profit and Loss is measured by
the amount by which the carrying value of the asset / CGU exceeds their estimated recoverable amount and
allocated on pro rata basis. A CGU Ls the smallest identifiable group of assets that generates cash inflows that are
largely independent of the cash inflows from other assets or group of assets.

.7 bwnancial instruments

a Recognition, classification and presentation

The financial instruments are recognised in the Balance Sheet when the Company becomes a party to the
contractual provislons of the financlal instrument.

The Company determines the classification of its financial instruments at initial recognition.

The Company classifies its other financial assets in the following categories: a) those ta be measured subsequently
atfair value through profit or loss, and b) those to be measured at amortised cost. The classification depends on
the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

The Company has classified all the non-derivative financlal liabilities as measured at amortised cost.

Financial assets and liabilities arising from different transactions are off-set against each other and the resultant
net amountis presented in the Balance Sheet, if and only when, the Company currently has a legally enforceable
right to set-off the related recognised amounts and intends either to settle on a net basis or to realise the assets
and settle the liabilities simultaneously.
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RHARVTATRTED (JAVAN) PRIVATFE LIMITED (In Voluntary | fquieation)
Notes to Special Purpose Hinanddal Statements
(ANl amounts are In thousands of JPY; unless stated otherwise)

h Measurement - Non denvative inancial instruments

| Initial measurement

All financial assets are recognised initlally at fair value plus, in the case of financlal assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. However,
trade receivables that do not contain a significant financing component are measured at transaction price. All
financial liabilitles are recognised initially at falr value and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs. Other transaction costs are expensed as incurred in the statement of
Profit and Loss.

The transaction price is generally the best evidence of the financlal Instrument's Initial falr value. However, it s
possible for an entity to determine that the Instrument’s fair value Is not the transaction price. The difference
between the transaction amount and the fair value (if any) is accounted for as follows:

* The difference is recognised as a galn or loss In the statement of Profit and Loss only if fair value Is
evidenced by a quoted price in an active market for an identical asset or llability (that s, a Level 1 input)
or based on a valuation technique that uses only data from observable markets.

* Inall other cases, an entity recognises the [nstrument at fair value and defers the difference between the
fair value at initial recognition and the transaction price in the statement of financlal position.

1l Subsequent mueasurement - indncial assets
The subsequent measurement of the non-derivative financial assets depends on their classification as follows:

i Financial assets measured at amortised cost

Assets that are held for collection of contractual cash flows where those cash lows representsolely payments of
principal and interestare measured atamortised costusing the effective-interestrate (EIR") method (if the impact
of discounting / any transaction costs is significant). Interest income from these financial assets is included In
other income.

il Financial asscts at fair value through prolit or loss ('FVTPL')

All financlal assets that do not meet the criteria for amortised cost are measured at fair value through profit or
loss. Interest (basis EIR method) income is recognised in the Statement of Profit and Loss within other income
separately from the other gains/ losses arising from changes in the fair value.

Impairment

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost and debt instrument carried at FVTOCI. The impairment methodology applied depends on whether
there has been a significant increase In credit risk since initial recognition. If credit risk has not increased
significantly, twelve month Expected Credit Loss (‘ECL") is used to provide for impairment loss, otherwise lifetime
ECL is used.

However, only in case of trade recelvables, the company applies the simplified approach which requires expected
lifetime losses to be recognised from initial recognition of the receivables.

[IL Subsequent measurement - tinancial liahilities
Financial liabilities are subsequendy measured at amortised cost using the EIR method (if the impact of
discounting / any transaction costs is significant).
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IR NTRTNE (PAPAN) CRIVATE EIMITED (In NV aluntary Loigquid atoon
Notes o specal Parpoce Fananorad SEytemg s

(ANl amounts are in thousande< of |PY; unless stated otherwise)

i Divecngmtion

The financial assets are de-recognised from the Balance Sheet when the rights to recelve cash flows from the
financial assets have expired, or have been transferred and the Company has transferred substantially all risks
and rewards of ownership. The difference in the carrying amount is recognised in statement of Profit and Loss
The financial liabilities are de-recognised from the Balance Sheet when the underlying obligations are
extinguished, discharged, lapsed, cancelled, expires or legally released.

¢ N Taxes

The income tax expense comprises of current and deferred income tax. Income tax is recognised in the Statement
of Profit and Loss. except to the extent that it relates to items recognised in the other comprehensive income or
directly in equity, in which case the related income tax is also recognised accordingly.

The current tax is calculated on the basis of the tax rates, laws and regulations, which have been enacted or
substantively enacted as at the reporting date. The payment made in excess / (shortfall) of the Company’s income
tax obligation for the period are recognised in the Balance Sheet under assets as income taxassets Junder current
liabilities as current tax liabilites.

Any interest related to accrucd liabilities for patential tax assessments are not included in income tax charge or
(credit), but are rather recognised within finance costs.

The Company periodically evaluates positions taken in the tax returms with respect to situations in which
applicable tax regulations are subject to interpretation. The Company considers whether it is probable that a
taxation authority will acceptan uncertain tax treatment. Ifthe Company concludes it is probable that the taxation
authority will accept an uncertain tax treatment, it determines the taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits or tax rates consistently with the tax treatment used or planned to be used in its income
tax filings. if the Company concludes it is not probable that the taxation authority will accept an uncertain tax
treatment. the entity reflects the effect of uncertainty in determining the related taxable profit (taxloss), tax bases,
unused tax losses, unused tax credits or tax rates.

Current tax assets and tax liabilities are offset where the entity hasa legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

b Deferred tax
Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying values in the financial statements.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover arsettle the carrying amount
of its assets and liabilities.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised. The Campany considers the projected future taxable
income and @x planning strategies in making this assessment.

The unrecognised deferred taxassets / carrying amount of deferred tax assets are reviewed at each reporting date
for recoverability and adjusted appropriately.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
reporting date and are expected to apply when the asset is realised or the liability is settled.

Income tax assets and liabilities are off-set against each other and the resultant net amount is presented in the
Balance Sheet, if and only when, (a) the Company currently has a legally enforceable right to set-off the current
income tax assets and lizbilities, and (b) when it relate to income tax levied by the same taxation authority and
where there is an intention to settle the current income tax balances on net basis, 7
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AUARTI ATRTEL (IAPAN) PRIVATE LIMITED (In Voluatary Higmidatian)
Notes o Special Purpose Financial Statements
(ANl amounts are In thougands of JPY; unless stated otherwice)

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets
and liabilities and where the deferred tax balances relate to the same taxation authority.

2" Cashand cash cquivalents
Cash and cash equivalents include cash In hand, hank halances and any deposits with ariginal maturities of three
months or less (that are readily convertible to known amounts of Cash and cash equivalents and subject to an
insignificant risk of changes in value)

210 Fquity share capital

Ordinary shares are classified as Equity when the Company has an un-conditional right to avold delivery of cash
or another financial asset, that is, when the dividend and repayment of capltal are at the sole and absolute
discretion of the Company and there is no contractual obligation whatsoever to that effect.

211 Employee henelits

The Company’s employee benefits mainly include salaries and bonuses. The employee benefits are recognised In
the period in which the associated services are rendered by the Company employees. Short-term employee
benefits are recognised in statement of profit and loss at undiscounted amounts during the perlod In which the
related services are rendered.

212 Provisions

a General

Provisions are recognised when the Company has a presentabligation (legal or constructive) as a resultof a past
cvent. it Is probable that an outflow of resources will be required to settle the said obligation, and the amounts of
the said obligation can be rellably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the relevant
obligation (ifthe impact of discounting is significant), using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the abligation. The increase in the provision due to un-winding
of interest over passage of time 1s recognised within finance costs.

2,13 Revenuerecogmtion

Revenue is recognised upon transfer of control of promised products or services to customer at the consideration
which the Company has received or expects to receive in exchange of thase products or services, net of any taxes
/ duties, discounts and process waivers.

Co-location Income: Revenue on Co-location is recognised on an accrual basis.

Polnt of presence (POP) services: Revenue from these services are recognised based on the capacities
interconnected at each such POP and varies from tme to time.

These services are recognised upon transfer of control of services over time.

2.14  Borrowing costs

Borrowing costs consist of interest and other ancillary costs that the Company Incurs in connection with the
borrowing of funds. The borrowing costs directly attributable to the acquisition or construction of any asset that
takes a substantial period of time to get ready for its intended use or sale are capitalised. All other borrowing costs
arerecognised in the Statement of Profit and Loss within finance costs in the period in which they are incurred.
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RHARTI AR TEL (JAPAN) PIOVATE LIMITED (In Valuntary Liquidation)
Notes to Specal Paepose Binancial Statements
(Allamountsare in thousands of |PY; unless stated otherwise)

215 Earmings persharce ('EPS')
The Company presents the Basic and Diluted EPS.

Basic EPS is computed by dividing the profit for the year attributable to the sharcholders of the Company by the
weighted average number of shares outstanding during the year.

Diluted EPS is computed by adjusting, the profit for the year attributable to the sharcholders and the weighted
average number of shares considered for deriving Basic EPS, for the effects of all the shares that could have been
issued upon conversion of all dilutive potential shares,

216 Secgment Reporting

Based on the way the Company manages its operating business, and the manner in which resource allocation
decisions are made, the Company has enly one reportable segment for financial reporting purposes, being the
telecom services. Accordingly, no further operating segment financial informatian is disclosed.
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HHARTEAIRTEL (JAPAN) PRIVATE LIMITED f1n Voluntary Lipindatinn)
Notes to Special Purpose Finanaial Statements
(AN amounts are in thousands of JPY; unlessstated otherwise)

J Property Plantand equipment [ PPE’)

The following table presents the reconciliation of changes in the carrying value of PPE for the year ended

March 31, 2024 and March 31, 2023:
Property Plant and Equipment

-8 Plant and
!’ammlm B o B - machinery
Gross carrying value
As at April 1, 2022 1,796
Currency translation 159
As at March 31, 2023 1,955
As of April 1, 2023 1,955

273

Currency translation
Disposal /Impairment
As atMarch 31,2024
Accumulated depreclation
As at April 1, 2022
Currency translation
As at March 31,2023
As of April 1, 2023
Currency translation
Disposal/Impairment
As at March 31, 20Z4
Net carrying value

At March 31, 2023
At March 31, 2024

+ Other inanaial assets

Non-current

Security deposits

Current

Unbilled revenue
Others

5 Trade receivables

Trade receivables -considered poad unsecured"

* This represents amount due from related parties (refer note 21).

B (e WL i o g T e AP g

2,228

1.796
159
1,955

1,955
273

Zz,228

Asof
March 31,2024  March 31,2823
- 59
: ]
Asof
March 31,2024 March 31, 203
7874 8101
185 .
8059 8,101
Asof
March31,202¢  March 31,2023
. 8966
8,966




HEENTCEE AL (PAPANY IV ATE OISR ED (t voluntary Dagqualstion)
Notes o Speeia Poepoese Tl Sticements
(Allamounts are In thousands of |PY; unless stated atherwise)

Trade Receivables ageing as on March 31, 2023:

- Outstanding for following periods from due date of payment
Particulars Notdue [essthan6  Gmonths: Morethand  Total
1-lyary  1dyears
——— mosds e T S yers
Urdisputed Trade recevables — conaderedgood 8366 R S S 11
8966 i - . - B9
t Cashoand cash couivalents
Asof
March31,2024  March 31, 2023
Balance with banks
- O current accounts . 7 1
B 3997 11,787
7 Other current assets
~ Asol
_ March31,2024  March 31,2023
Taxes recervable ) W __ 102
- 10234
A Lquity Share Caputal
Authorised Share Capital
The Company has 100 authorised shares with no par value.
Asol
March31,2024  March 31,2073
Issued, sulscribed and fully paid-up shares
1 (March 31, 2023- 1) equity share of [PY 50,000, fully paid-up 50 50
50 50

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

As of March 31,2024 As of March 31, 2023
Particalars No. of shares Y No. of shares _JrY
At the beginning of the year 1 50 1 50
Outstanding at the end of the year 1 50 1 50

o) Terms/rights attached to equity shares

The Cormpany has one class of equity shares having no par value. Each shareholder of equity share is entitled to
one vote per share. [n the event of liquidation of the Company. the holders of equity shares will be entitled to
receive the remaining assets of the Company, after distribution of all preferential amounts, in proportion to the

number of equity shares held by the shareholders.
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AN IR L MITED Vaius fatiin)

Nl s 1o Spe 1l n bin 1 Statements
(ANl amounts nre in thomsands of [PY; unless stated atherwise)

o) Sharesheld by holding company

~ AsofMarch31,2024  AsofMarch31,2023
Name of the shareholder No. of shares %holding  No.ofshares % holding
Fquity shares of JPY 50,000 fully pald _
Bharts International (Singapore) Pre Lid 1 100% | 100%
Y Other eguity
m Retained earnings: Retained eamings represent the amount of accumulated earnings of the Company.

(i) Foreign currency translation reserve: Foreign currency translation reserve represent amount due to
change in exchange rate on translation from functional to presentation currency.

10 Barrowings

Current
Asof
March 31,2024  Marth 31,2023
Unsecured
Loan from bolding company (refer note 21) - 10335
- 10,335
Maturity of borrowings
Asof
March3L12024  March 31,2023
On demand - 10.335

- 10,335

The |PY fixed rate borrowing, which bears an interest rate of SOFR+125 bps (March 31, 2023 - 7.33%) per annum
and was repayable ondemand, has been repaid in the current financial year.

11 Trade payables
Asof
March 31,2024  March 31,2023
Trade payables 1595 1L11S
1595 11,115
Trade Payables ageing as on March 31, 2024:
Outswading for following periods from dae date of paymest
Parlicbars Unbiled  NotDue  Lessthani Morethan3  Total
12 23
o par a . SM L
Undisputed dues . . 1.595 . . - 1,595
— " I.sgs b . N ugs
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FUARTEANIRTED [JAPAN) PRIVATE LIMETED (In Vosluntary Lrquidation)
Notes to Specal Porpose Financal Statements
(All amounts are in thousands of PY; unless stated otherwise)

Trade Payables ageing as on March 31, 2023:
Outstanding for foll owiog periods from due date of payment

Particalars Ubilled  NotDve  lessthani Morethan3  Towl
12 23
M— _ _ year = il Jran
Undisputed dues o lan sl - 76 i 19 1115
o) U 16 U 195 18
12 Other finanaal liahilities
Current
. Asof
March 31,2024  March 31, 2023
Interest accrued (refer note 21) - 5123
. 5.123
13 Other liahilities
Current
- ——___—.As“-—__.—— —
March 31,2024  March 31.2023
Taxes payable 402 97
Advance from cutomers (refer note 21) ks 391
402 488

14 Contingencivs and Commitments

There are no contingent liabilities and capital commitments as on March 31, 2024 and March 31, 2023.

15 Revenue from operations
For the year ended
March 31,2024 March 31,2023
Sereice reveine’ 18517 346
18,517 43,046
*Itincludes revenue from related parties (refer note 21)
Disaggregation of Revenue
Revenue is disaggregated by timing of revenue recognition.
Timing of Revenue Recognition
For the year ended
March3L2024  March 31,2023
Services rendered over lime 18517 43046
18517 3046
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BUARTUAIRTED (JAPAN) PRIVATE LIMITED (In Voluntary Liquidation)
Notes to Speaal Purpose Financial Statements
(All amounts are in thousands of JPY; unless stated atherwise)

Contract Balances
The following table provides information about unbilled revenue from contract with customers:

Asof
March31,2024  March 31, 2023 |

Dnbilled reveoue 7874 8101

16 Networkoperating expenses
For the year ended
March 31,2024 March 31,2023

Internet Access & Banduidth charges 9,610 H0.607
9,610 40,687

17 Employee henefits expense
—_ forGejewendd
March31.2024  March31,2023
Salaries and bonas 1657 3437
3657 3437

18 Other expenses
For the pear ended

March31,2024  March 31,2023
Legal and professional charges* 8.009 2346
Rent expenses 48 3
Provision for doubtful debt - etkers - (102)
Hiscellaneons expenses k] n
8577 L1

“Details of auditor’s remuneration (excluding GST) included in legal and professional fees:

Eor the year ended
March 31.2024  March 31. 2023
Audit fees 1,198 977
Reimbursement of expenses 90 3
1288 1,050

Finance costs

For the year ended
March 31,2024 March 31,2023
Net exchange loss 340 2059
Interest expense (refer note 21) 255 758
Other finasce charpes 141 518
3,936 3335
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AUARTENIRTHE (JAPAN) PRIVATE LIMITED (1o Coluntary Liqudation)
Nates to Special Purpose Financial Statement
(A1l amounts are in thousands of )PY; unless stated otherwise)

0 Income Tax

The major component of income tax expense is:

For the year ended

March 31,2024 March 31,2023

Currentincome tax
- For the year 70 70
- Adjustments for prior periods d -
Tax expense attributable to current year's profit . . 70
Deferred tax
- Drigination and reversal of temporary differences = -
70 70
The reconciliation between the actual income tax charge and the accounting profit is as follows:
For the year ended
March 31,2024  March 31,2023
Loss before tax (818) (7.038)
Tax expense @32.01% (262) (2.253)
Effect of:
Taximpact on expenses not deductible for tax purpose (46)
Minimum tax paid for which no creditis available 70 0
Currentyear lasses (or which no deferred tax has beenrecognised 262 2299
70 70

In Line with the accounting policy of the company, deferred tax assets are recognised to the extent it is probable
that taxable profit will be available against which the deductible temporary differences and carry forward tax
losses can be utilised. As the financials have been prepared pursuant to liquidation, the company has not
recognised deferred tax assets in respect of carry forward business losses of JPY 17,623 and JPY 14,051 as of

March 31, 2024 and March 31, 2023 respectively.

The expiry schedule of the above unrecognised losses is as follows:

Asof
March31,2024  March 31,2023
Expiry date
Within one - three years 5742 5742
Within three - five years 21 Al
Above five years 11,670 8.098
17,623 14,051

(This space is left blank intentionally)
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NHART!AIRTEL (JAPAN) PRIVATE LIMITED [In Valiatary hiqmdation)

Notes to Speeial Purpose Financil Statements
(Al amounts sre in thousands of |PY; unless stated otherwise)

Related party disclosure

21

Name of related party and related party relationship:
Related Party

Relationship

Bhart International (Singapore) Pte. Ltd.
Bharti Airtel Limited

Bharti Enterprises (Holding) Private Limited®
Bharti Airtel (USA) Limited

Bharti Airtel (Hong Kong) Limited

Parent company
Intermediate parent entity
Ultimate controlling entity
Fellow subsidiary

__ Fellow subsidiary -

*Itis held by private trusts of Bharti family, with Mr. Sunil Bharti Miteal's Family trust effectively controlling the

company.

The summary of transactions and outstanding balances with the above mentioned parties are as follows:

Related party transactions for 2023-24
Bhart] Airtel Bbart] Intermational  Bbarth Airtel Bharti Alrtel
e A Trminetont Umied  [singapore)Ptelid (USA)Limited  (Horg Koog) Limited Total
Receving of services TS . 165
Loan repad during the year - 10335 10335
Interest paid 5378 53718
Interest expense - 255 . 255
Rendering of services parl! 15331 416 18517
GuogBabss
Total - B . .
Related party transactions for 2022-23
Bharti Airtel Bharti foternational  Bbarti Airte) Bharti Airtel
Nature of Transactions Lmited  (Smgapore)Ptelid (USA)Limited  (FongKong] Limited Yol
Recering of services 4 - - 24
Interest expense . 758 . - 758
Rendering of services 9,481 2.1 4293 - 43,046
Cloding Ealasce
Interest acorned 5.123 5123
Barrawings . 10335 . - 10335
Trade receivables 4838 3356 m - 8,966
Advance from related parties - - - 391 N
Toml 4538 12,102 7 391 5803
22 Earnings pershare
For the year ended
March 31,2024  March 31, 2023

(2) Lossatributable to equity shareholders as per

statement of profit and loss (4] (6%8) (7:108)
(b) Weighted average number of equity shares for

calculating basic and diluted earning per share (B) : !
() Nominal value of equity shares (in |PY) 50.000 50,000
(d) Loss per share (Basic and Diluted) (A / B) (888,286) (7.108.406)
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PIARTD VTRTED (NCAN ) PIOVATE LIMITED {10 Volpntary Liguidation)
Sotes to Spe il Pars Fiancial Statem: ot
(ANl amounts are In thoucands of [PY; wnless stated otherwise)

Al Finanioal risk and caopital nick
| Financial ri

The business activities of the Company expose it to a variety of financial risks, namely market risks (that is,
foreign exchange risk and interest rate risk), credit risk and liquidity risk. The overall risk management seeks to
minimize potential adverse effects of these risks on the financial performance of the Company. The Company has
established risk management policies, puidelines and control procedures to manage Its exposure to financial
risks.

(a)  Creditrisk

Credit nsk refers to the risk of default on its obligation by the counter-party, the risk of deterioration of credit-
worthiness of the counter-party as well as concentration risks of financial assets, and thereby exposing the
Company to potential financial losses.

The Company is exposed to credit risk mainly with respect to trade receivables. The trade receivables of the
Company are typically non-interest bearing un-secured and derived from sales made to group entities. Revenue
carmed from the related parties Is disclosed in note 21. The credit period provided by the Company to its
customers generally ranges between 0-60 days.

The ageing analysis of trade receivables as of the reporting date is as follows:

060das  Toul

March 31,2024 T In [PY mr
Trade Recervables -

0-60 days Total

March 31,2023 Tn jPY In IPY

Trade Receivables 8.966 0.966

8.966 8.966

Cash and cash equivalents are placed with reputed financial banks / institutions.

(b)  Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due.
Accordingly, as a prudent liquidity risk management measure, the Company closely monitors its liquidity position
and deploys a robust cash management system. The Company's objective is to maintain a balance between
continuity of funding and flexibility through the use of stand-by credit facilities.

To manage liguidity risk, the Company monitors its net operating cash flow and maintains an adequate level of
cash and cash equivalents to finance the Company's operations and mitigate the effects of fluctuations in cash
flows.
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FOARTE VRTEL (IAPAN] PRIVATE LIMITED {In Vo untary Ligumidation)
Notes taspeoial Farpos hinancal Statements
(ANl amounts are In thousands of [PY; unless stated otherwise)

Analysis of financial instruments by remaining contractual maturities
The table below summarises the maturity profile of the Company’s financial liabllities at the end of the reporting
period based on contractual undiscounted repayment obligation

As ol March 31,2024 -

Carrying Ondemand  Less than 6012 102 =2 Total
amount ___6mouths  mouoths = years _Years S
Interest bearing borrowings . : N . .
Trode payables 1.595 - 1.595 . . 1.595
Other financial liabilities I R . .- . e —
1.595 - 1395 1595
Pr— As 31.2023
Carrying Omn demand Less than 6o 12 ito2 »2 Total
—amount ___ _6momths  months _years  years
Interest bearing borrowings 10,335 10.335 - - - - 10,335
Trade payables 1L115 - 11,115 - - 11.115
Otber fi 1 lisbiliies 5,123 5.123 . . . . 5.123
26.573 15,458 11.118 - - - 26,573

(<) Forelgn currency risk

The Company has foreign currency trade payables, receivables and borrowings. However, foreign exchange
exposure mainly arises from trade payables and accrued expenses denominated in foreign currencles.
Consequenty, the Company [s mainly exposed to foreign exchange risks related to foreign currencies vis-a-vis
the functional currencies.

Sensitivity analysis for foreign currency risk

The following table demonstrates the sensitivity of the Company’s profit / (loss) before tax to a reasonably
possible change in the exchange rates against the functional currency of the Company:

Change in carrency Effect on Prufit / Loss befare Tax

exchange rate March31,2024 March 31,2023
IPY +5% (12) (62)
PY 5% 12 62
INR +5% (67) (57
INR -5% 67 57

The above sensltivity analysisis based an a reasonably possible change in the underlying foreign currency against
the respective functonal currency while assuming all other variables to be constant.

2. Capital management

Company’s objective while managing capital is to safeguard its ability to continue as a going concern (so thatitis
enzbled to provide returns and create value for its shareholders, and benefits for other stakeholders), support
business stability and growth, ensure adherence to the relevant laws and regulations, and maintain an optimal
and efficient capital structure so as to reduce the cost of capital. in order to maintain or adjust the capital
structure, the Company may issue new shares, declare dividends, return capital to shareholders, etc. The
Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions
orits business requirements.
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Notes to Specid Pacpase B S mien
(Al amounts are in thousands of JPY; uniess stated atherwise)

The Company monitors capital using a gearing ratio, which is net debt divided hy a total capital plus net debt. Net

debt is calculated as loans and borrowings less cash and cash equivalents.

T

March 31,2024  March 31,2023

Loans and Borrowings 10,335
Less: Cash and Cash Equivalents * L 10,335
Net Debt -
Equity 10028 10,412
Total Capital 10,024 10412
Capital and Net Debt 10,024 10412
NA 0.00%

Gearing Ratio

*Cash and cash equivalents has been considered to the extent of outstanding loans and borrowings for the

purpose of computation of net debt.

24 Fatr value ol inancial instonments

The category wise details as to the carrying value and fair value of the Company’s financial Instruments are as

follows:
March 31, 2024 Mardh 31, 2023
Carryiog Value FairValoe _ Carrying Value Fair Valne
Assets at amortised costs
Trade receivables . . 8,966 8,966
Cash and cash equivalents 3,997 1997 11,787 11,787
Other financial assets 8,059 8,059 8,159 8159
12,056 12,056 28912 28912
Liabilities at amortised costs
Borrowing - - 1033% 10335
Trade payables 1595 1.595 11115 11115
Other financial liabilities - . 5123 8 ]
159% 1,595 26573 26573

The following methods / assumptions were used to estimate the fair values:

The carrying value of the trade reccivables, trade payable, horrowings and other financial assets and liabilities
approximates their fair value mainly due to short term maturity of these instruments.
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