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NETWORK i2i LIMITED
COMMENTARY OF THE DIRECTORS

The directors present their commentary, together with the audited financial statements of Network iZi
Limited (the "Company") for the year ended March 21, 2079.

PRINCIPAL ACTIVITY

The principal activity of the Company is the operation and provision of telecommunication facilities and
services utilising a network of submarine cable systems and associated terrestrial capacity. The network
consists of a 3,200 kilometer cable link between Singapore and India. The Company sells, leases or
otherwise provides wholesale bandwidth and related telecommunication services to carrier customers. It
also act as investment holding entity.

RESULTS AND DIVIDENDS

The directors do not recommend the payment of any dividend for the year (2018: Nil}.
DIRECTORS

The present membership of the Board is set out on page 3.

DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Company’s directors are responsible for the preparation and fair presentation of the financial
statements, comprising the statement of financial position at March 31, 2019, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and the notes to the firancial statements, which include a summary of significant accounting
pulicies and other explanatory notes, in accordance with International Financial Reporting Standards and
comply with the Mauritius Companies Act 2001; and for such internal control the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due t fraud or error,

The directors have made an assessment of the Company’s ability to continue as a going concern and have
ne reason to believe the business will not be a going concern in the year ahead.

AUDITOR

The Board of directors has recommended the appomiment of Deloitte as auditor for the year 2019-20.
Deloitte has confirmed its willingness / eligibility to continue in office and a resolution concerning its re-
appointment will be prﬁ/posed at the next Annual General Meeting of shareholder.
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Secretary’s certificate

Under section 166 (d) of the Mauritian Companies Act 2001

We gertify, o the best of our knowledge and belief, that the Company have filed with the Registrar of
Companies, all such refurns as are required of Network 121 Timited under the Mauritian Companies
Act 2001 for the financial year ended 31 March 2019.

D,
Vi acess
IQ EQ Corporate8érvites (Mauritius) Ltd

H
Corporate secretary

Date: September 4, 2019

1Q EQ Corporale Services (Mauritlus) Lid, 33, Edith Cavell Strest, Port-Louss, 11324, Mauritius

T:+230 212 8300 maurilius@igeq.com
F.+230 2128833 ¥WWLIGES.Cam

Regulaled by the Financial Services Commission as holder of 3 maﬁagen*enl iicence. Licence wpe — F5-3.1A Management Licence
Incorporated in Mauritius No: BRN 209004928,
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Independent Auditor’s Report




Deloitt
e OI e@ 7th-8th floor, Standard Chartered Tower

19-21 Bank Street
Cybercity

Ebéne 72201
Independent auditor's report to the Shareholder of Mauritius

Network i2j Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Network i2i Limited (the “Company”) set out on pages 10 to 55,
which comprise the statement of financial position as at 31 March 2019, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 March 2019, and of its financial performance and cash fiows for the year then ended in
compliance with the requirements of the Mauritius Companies Act 2001 in so far as applicable to Category 1 Global
Business Licence cormnpanies, as described in note 2.1 to the financial statements.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code}, and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter ~ Basis of preparation

We draw attention to note 2.1 to the financial statements, which describes the basis of preparation of the financial
statements in accordance with the requirements of the Mauritius Companies Act 2001 in so far as applicable to
Category 1 Global Business Licence companies. Qur opinion is not modified in respect of this matter.

Report on other legal and regulatory requirements
Mauritius Companies Act 2001
In accordance with the requirements of the Mauritius Companies Act 2001, we report as follows:

. we have no relationship with, or interest in, the Company other than in our capacity as auditor;

. we have obtained all information and explanations that we have required; and

. in our opinion, proper accounting records have been kept by the Company as far as appears from our
examination of those records.

Other information

The directars are respansible for the other information. The other information comprises the Corporate Information,
Commentary of the directors and Certificate from the secretary, but does not include the financial statements and
our auditor's repoit thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in compliance with
the requirements of the Mauritius Companies Act 2001 in so far as applicable to Category 1 Global Business Licence
companies and they are also responsible for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
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19-21 Bank Streat
Cybercity
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Independent auditor’'s report to the Shareholder of Mauritis

Networl i2i Limited (Cont'd)

Responsibilities of directors for the financial statements (cont'd)

In preparing the financial statements, the directors are responsible for assessing the Company’s ability te continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
a2lternative but to do so.

The directors are respensible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whether the financial statements as a whole are fres from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurarce is a high leve: of assurance, but is not a guarante2 that an audit conducted in accordance with
[SAs will always detect a material misstatement when it exists. Misstatermenls can arise from fraua or error and are
considered rmaterial if, individually or in the aggregate, they could reasonably be expected to irfluence the economic
decisions of users taken on the basis of these financial stataments.

As part of an audit in accardance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
arror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to pravide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. QObtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpese af expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonablenass of accounting estimates and
related disclosures made by maragement.

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material urcertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention In our auditor’'s report to the related disciosures in the
financial statements or, if such disclosures are inagequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. Hawever, future events or conditions may
cause the Company to cease to continue as & going concern,

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

This report is made solely to the Company's shareholder, as a body, in accordance with the Mauritius Companies Act
2001. Our audit work has been undertaken so that we might state to the Campany’s shareholder those matters we
are required to state to the shareholder in an auditor’s raport and for no other purpose. To the fullest extent

permitied by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
shareholder as a body, for our audit work, for this report, or for the oplnions we have formad.

Deloitte Vighal Agrawal, FCA

Chartered Accountants Licensed by FRC
04 September 2019



NETWORK i2i LIMITED

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED MARCH 31, 2019

(All amounts are in USD)

Income

Revenue

Expenses
Operating expenses
Depreciation and amortisation

Profit before finance costs, finance income and tax
Finance costs

Finance income

Profit before tax

Income tax expense

Profit for the year

Other comprehiensive income

Tolal comprehensive meome for the year

MNotes

10411

For the year ended
March 31,2019  Maxch 31, 2018
74,412 511 66.385,530
74412511 66,385,530
(17,367.032) (11,107,748}
{14,474,177) (15,447,410)
(31,841,209) (26,555,158)
42,571,302 39,830,372
{45,442,055) (2,010,392}
11,059,070 7,660,825
5,188,317 45,460,805
(441,064) (1,363,236)
4,747,253 44,117,569
4,747,253 44,117,569

The accompanying notes form an integral part of these financial statements.
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NETWORK i2i LIMITED
STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 20195
(All amounts are in USD)

As of
Nales March 21, 2019 March 31, 20018
ASSETS
Non-current assets
Plant and squipment 13 43,688,914 15,458,351
Capital Werk i1 progress 4,867 465 10,013,111
Intangible assets 11 170,759,891 80,554,822
Investments 1z 2,860,850,140 712,100,000
Deferred tax asset 9 2,339,901 1,355,464
Other non-financial assets 13 12,746,303 3,041.010
3,115,252.614 853,152,764
Current assets
Loan o related parties a5 301,465,664 1,193121,156
Prepayment and other assets 14 2,581,081 4,202,309
Trade recsivables 15 23,064,471 268,269,319
Cash and cash squivalents 1o 2,667,633 401,283,427
Interest accrued on investment - 50,000
329,778,849 1,626,526,271
Total assets 3445,031,163°  2,450,076,035
EQUITY AND LIABIIITIES
Equity
Stated capital 17 1,267.427,896 1,267 427,589
Retamed earnings 326,679,343 495,330,765
Total equity 1,594,107,239 1,672,758,661
Nen-cuxxent liability
Borrowings 18 939,742,925 -
Derivative financial Hability 19 314,600 -
Deferred revenue ' 5 109,912,391 128,672,415
Other financial lahilibes 20 420,082,357 400,109,081
1L,470,056,313 328.751,496
Cuazent liabililies
Trade and other pavables 21 25,130,715 15,621,054
Deferred revenue E) 19,616,522 19,624,545
Borrowings 18 330,435,954 233173,000
Accrued operating expenses 5,551,518 5,038,285
Income tax payable 9 132,502 79,964
360,867,911 278,538,878
Total labilities 1,850,924,224 807,320,37
Total equity and Labililies| 3,445,031,463 2.480,079,035
Approved by the Board 4f directors on September 4, 2019 and signed on its behalf by:
2 ™~ :
= ~d :¥ — e e

~J

Director

Diractor




NETWORK i2i LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2019

(all amounts are in LUSD)

The accompanying notes form an integral part of these financial statements.

At March 31, 2017
Issue of shares

Profit for the year

Total comprehensive income for the vear
At March 31, 2018

Comaion contrel Transaction

Profit for the year

Totml comprehensive income for the vear

At March 31, 2019

Stated Capital Retained

No of shares Amount earmings ol
817,427 5% 817427 8% 301,213,1% 1,178,641,092
450,600,000 450,000,000 ; 450,000,060
- 44,117,569 H,117,569
B +1,117,569 44,117,569
1,267 427 8% 1,267 427,896 405,320,765 1,672,758,661
- (83,398,675) (82,398,675)
4,747,253 4,747,253
- 4,747,253 4,747,253
1,267427,896 1,267 A27,8% 326,679,343 1,594,107,239

[he accompanying notes form an integral part of these financial statements.
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NETWORK i2i LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2019

(All amounts are In USD)

Operaling activities
Profit before tax

Adjustments for:
Depmciati-rh't and amartisalion

Finance coots
Finance incoms

Provision for doubthuel debt

Operaling cash flows before changes in werking capital

Changes in working capiial

Trade and other receivables and prepayments
Trade and other pavables

Deferred revenure

Accrued pperaling expenses

Interest received

Incame tax paid

HNet cash flows [rom operaling activities (a)

Investing activities

Purchase of plant and equipment

Purchase of intangible assets

Advance against agresment to sell investment
Loan to related parties

Repayment of loan to related parties

Investment in subsidiaries #

Net cash flows used in investing activities (b}

Financing activities
Proceeds from borrowings
Repayment of borrowings
Proceeds from issue of shares
Interest paid

Net cash flows generated from financing activities (c}

Net (decrease)/increase in cash and cash equivalents (a+b+c)
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at the end of the year

# Non cash transaction

Refer footnote in Note 12 for the non-cash acquisition of investment

For the year ended

March 21, 2019

March 31, 2018

5,188,217 45,480,505
14,474,177 15,447,410
48,442,055 2,010,392
(11,059,070) (7,660.825)

(68,302) 658,308
56,977,177 55,536,000

{4,210,849) (2.198,572)
{3,995,850) (2,131,252}
(18,767,647} {9,822,127)
513,533 (5.136.454)
30,516,364 36,647,685
1,592,214 1,530,556
(1,372,963 {1,042,975)
30,735,615 40,135,266
(1,573,446 (8,819,800)
(98,160,621} (18,040,858)

‘ 400,109,081
(474,755,000) (730,751,041)
63,169,728 164,879,445
{937,391,195) (415,500,000)
{1,448,710,534) (308,523,203)
1,107,917,894 205,700,000
(73,239,046) {1,525,000)

: 450,000,000
(15,319,723) {129,180)
1,019,359,125 654,045,820
(398,615,794) 385,657,552
401,283,427 15,625,545
2,667,633 101,283,427

The accompanying notes form an integral part of these financiai statemendts.




NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(all amounts are in USD; unless stated otherwise)

Corparate information
Network i2i Limited (the 'Company’) is domiciled and incorporated in Mauritius under the Campanies Act
2007 as a private company limited by shares. The address cf its registered office is 33 Edith Cavell Street,

Port Louis, 11324, Mauritius,

The principal activity of the Company is the operation and provision of telecommunication facilities and
services utilising a network of submarine cable systems and associated terrestrial capacity. The network
consists of a 3,200 kilometre cable link between Singapoere and india. The Company sells, leases or otherwise
provides wholesale bandwidth and related telecommunication services to carrier customers. It also act as
investment holding entity. The financial statements were authorised for issue in accordance with a

resolution of the Board of directors on the date stamped on page 11.

The Company is a wholly owned subsidiary of Bharti Airtel Limited, a listed company incorperated in

[uidia.

r Xy Basis of preparation

The financial statements have been prepared in accordance with the Mauritius Companies Act 2001 for
companies holding a Category 1 Global Business Licence. The directors have considered the exemption
available under Section 12 of the Fourteenth Schecule of the Mauritius Companies Act 2001. The Company
has not preparad group financial statements as required by IFRS 10, Consolidated Financial Statements, and
these financial statements have been prepared under the historical cost convention and in accordance with

[nternational Financial Reporting Standards (IFRS) on a stand-alone basis.

The financial statements of the Cempany have been prepared under the historical cost convention and are

presented in United States Dollars ("USD"), which is the Company’s functional currency.

The preparation of financial statements in accordance with IFRS requires the use of estimates and
assumplions that affect the reported amounts of assets and liabilides and disclosure of contingent assets
and liabilitics at the reporling date and the reported amounts of revenues and expenses durving the
reporting year. Although these ¢stimates are based on management's knowledge of curvent events and
actions, actual results ulimately may ditter from those estimates. Revision to accounting estimates are
recognised in the year in which the estimate is revised, if the revision afrects only that year or in the year of
revision and future years. if the sevision affects both current and future years (refer Note 4 on Significant

accounting judgements, estimates and assumptions).



NETWORK 1ZI LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(All amounts are in USD; unless stated otherwise)

Previous year tigures have been re-grouped, wherever necessary to conform to current year’s classification.
I'he significant accounting policies used in preparation of the financial statements are set cut in below Note

2.2 of the notes to the financial statements,

Summary of significant aceounting policie

i Property, Plant and equipment |
An item of PPE is recognised as an assel, if and ondy if, it is probable that the future economic benefits
assouciated with the item will flow to the Company and its cost can be measured reliably. PPE are initially
recognised at cost. The initial cost of PPE comprises its purchase price (including non-refundable duties and
taxes but excluding any trade discounts and rebates), and any directly attrilutable cost of bringing the asset

to its working condition and location for its intended use.

Subsequent to inital reeognition, PPE are stated at cost less accumulated depreciation and any impairment
losses. When significant parts of property, plant and equipment are required to be replaced in regular
intervals, the Company recognises such parts as separate component of assets. When an item of PPL is
replaced, then its carrying amount is de-recognised from the balance sheet and cost of the new item of PPE
is recognised. Further, in case the replaced part was not being depreciated separately, the cost of the

replacement is used as an indication to deterinine the cost of the replaced part at the time it was acquired.

The expenditures that are incurred after the item of PPE has been put te use, such as repairs and
maintenance, are normally charged to the statement of comprehensive income in the period in wlhich such
costs arc incurred. Howoever, in situations whoere the said expenditure can be measured rehably, and is
probable that tuture economic benefits associated with it will flow to the Company, it is included in the

asset's carrying value or as a separate asset, as appropriate.

Depreciation is calculated on a straight line basis over the usefut life of the asset as follows:

Categories Years

Cable network and related assels 7 to 25 years
Other equipment 7 010 years
Computer equipment 3 years
Synchronous digital hierarchy & years

An item of plant and equipment and any significant part iritially recognised is derecognised upon disposal

or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on

15



NETWORK i2l LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(All amounts are in USD; unless stated otherwise)

derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the assel) is included in profit or loss when the asset is derecognised.
The assets” residual values, useful lives and methods of depreciation are reviewed at each financial year end

and adjusted prospectively, if apprapriate.

During Lhe year ended March 31, 2019, the Company has reassessed useful life of certain categories of
network assets based on internal assessment and technical evaluation, and accordingly has revised the
estimate of its useful life fram 18 years to 25 years in respect of those assets. The impact of above change on

the depreciation charge for the current and future years profit are as follows:

For the Year Ended Future perind till
Increase//|Decrease) March 31, 2019  March 31, 2020 March 31, 2021 March 31, 2022 end of life
In depreciation (3,251,742) (3,266,013) (3,260,651) (3,251,742) 13,030,149
charge
by Intangible assets

[dentifiable intangible asseis are recognised when the Company controls the asset, it is probable that future
economic benefits attributed to the asset will flow to the Company and the cost of the asset can be measured
reliably. The intangible assets are initially recognised at cost. These assets having finite useful lifc are carried
at cost less accumulated amortisation and impairment losses. Amortisation is computed using the straight-

line imethod over the expected useful life of intangible assets.

Bandwidih
Payments for bandwidth capacities ave classified as pre-payments in service arrangements or under certain
conditions as an acquisition of a right. In the latter case it is accounted for as an intangible asset and the cost

is amortised on a straight line basis over its useful life of 15 yeaus.

C. Investmen! in sussidiaries

A subsidiary is an investee contrelled by the Company. Control exists when it has power over the entity, Is
exposed, or has right to variable returns from its invalvement with the entity and has ability to affect those

returns by using its power over entity.

The Company recognises its investment in subsidiaries at cost less any impairment losses, if any. The said
investments are tested for impairment whenever circumstances indicate that their carrying values may

exceed the recoverable amount (viz. higher of the fair value less costs to sell and the value-in-use).

16




NETWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
[(All amounts are in USD; unless stated otharwise)

On disposal of an investment, the ditference between the pet disposal proceeds and the carrying amount is

charged or credited to Statement of Comprehensive Income.

o, Impairment of non-financial assets

The carrying amount of assets are reviewed for impairment, whenever event or changes in circumstances
indicate that the carrying amount may not be recoverable. Such circumstances include, though are not
limited to, significant or sustained decline in revenue or earnings and material adverse changes in the
economic environment. If any indication exists, the Company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset's ot cash-generating unit's (CGU) fair value less costs to
sell and its value in use and is determined for an individual asset, unless the asset does not genevale cash
inflows that are largely independent of those from other assets or groups of assets. Where the cairying
amount of an asset or CGU exceeds its recoverable amount, the assel is considerad impaired and 15 written
down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the Hme value of
money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuaticn
model 15 used. These calculations are corroborated by valuation multiples, quoted share prices for publicly

traded subsidiaries or other available fair value indicators.

Impairment losses of continuing operations are recognised in profit or loss in those expense categovies
consistent with the function of the impaired asset,

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have decreased. If such
indication exists, the Company estimates the asset's or cash-generating unit's recoverable amount. A
previously recognised impairment loss is reversed only if there has been a change in the assumptions used
to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is
fimited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the
carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised far the asset in prior years.

e Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, call deposits, and other short term highlyr
liguid investments with an original maturity of three months or less that are readily convertible to a known

amount of cash and are subject to an insignificant risk of changes in value.

17



METWORK i2i LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019
(All amounts are in USD; unless stated otherwise)

| Financial instrument

Recopnition, classification and presentation

The financial instruments are recognised in the balance sheet when the Company becomes a party to the

contracltual provisions of the financial instrument.

The Company determines the classification cf its financial instruments at initia! recegnition.

The Company classifies its financial assets in the following categories: a) those to be measured subsequently
at fair value through profit or loss, and b) those 1o be measured at amortised cost. The classification depends

on the entity’s business model for managimg the financial assets and the contractual terms of the cash flows.

The Company has classified ali the non-derivative financial liabilities as measured at amortised cost.

Financial assets and liabilities arising from different transactions are cff-set against each cther and the
resultant net amount is presented in the balance sheet, if and only when, the Company currently has a
legally enforceable right to set-off the related recognised amoeunts and intends either te settle on a net basis

or to realise the assets and settle the liabilities simultaneously.

The effect on adoption [FRS 9 Financial Instruments is insignificant on these financial statements,

B Measuremen! - Non-derivabive financial instroments

1. Lnitial measurement

At mital recognition, the Company measures the non-derivative financial insbuments (except off-
warket (inancial guarantee) at its fair value plus, in the case of a financial instruments not at fair value
through profit or loss, transaction costs. Otherwise transaction costs are expensed in the statement of
profitand loss. Any off-market financial guarantees, issued in relation to obligations of subsidiaries, are

initially recognised at fair value {as part of the cost of the investment in the subsidiary).

Il Subsequent measurement - financial assels
The subsequent measurement of the non-derivative financial assets depends on their classification as

follows:
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O 1 . I ¥ = =y
Financial assels measured at amortised cost

Assels thal are held for collection of contractual cash flows where those cash flows represent sclely
pavments of principal and interest are measured at amortised cost using the effective-interest rate
('EIR") method (if the impact of discounting / any transaction costs is significant). Interest income

from these financial assets is included in finance income.

The effective interest method is a method of calculating the amortised cost of a debt instrument and

of allocating interest income over the relevant period.

For financial assets other than purchased or originated credit impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and
uther premiums or discounts) excluding expected credit loss thraugh the expected life of the debt
instrument, or, where appropriate, a4 shorter period, 0 the gross carrying amount of the debt
instrument on initial recognition. For purchased or originated credit-impaired financial assets, a
credit adjusted effective interests rate is calculated by discounting the estimated futuye cash flows,

including expected credit losses, to the amortised cost of the debt instrument on injtial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recogmitien minus the principal repayments plus the cumulative amortisation using the
effective interest method of any diiference between that initdal amount and the maturity amount,
adjusted for any loss allowance. The gross carrying ameunt of a financial asset is the amaortised cost

of a financial asset before adjusting for any loss allowance.

[nterest income is recognised using the effective interest method for debt instruinents measured
subsequently at amortised cost and at FVTOCL For financial assets other than purchased o
originated credit-inpaired financial assets, interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial asset, except for financial asscts that have
subsequently become credit-impaired (see below). For financial assels that have subsequently
becoine credil-impaived, intevest income is recognised by applving the effective interest rate to the
amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the
credit-impaired  financial instrument improves so that the financial asset is no longer
credit-impaired, interest income is recognised by applying the effective interest rate to the gross

carrying amount of the financial asset.
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For purchased or originated credit-impaired financial assets, the Company recognises interest
income by applying the credit-adjusted eftective interest rate to the amentised cost of the financial
asset [rom initial recognition. The calculation does not revert to the gross basis even if the credit risk

of the financial asset subsequently improves so that the financial asset is no longer credit-impaired.

Financial assets at fair value through profit or loss ("FYTPL')

All financial assets that do not meet the criteria for amortised cost are measured at FVTPL. Interest
(basis EIR method) and dividend income from financial assets at FVTPL is recognised in the
staternent of profit and loss within finance income / finance costs separately from the other gains /

losses arising from changes in the fair value.

|mpairment

The Company assesses on a forward [ooking basis the expected credit Josses associated with its
assets carried at amortised eest. The impairment methodology applied depends on whether there
has been a significant increase in credit risk since initial recognition. If credit risk has not increased
significantly, twelve month, expected credit loss (ECL) is used to provide for impairment loss,

otherwise lifetime ECL is used.

However, only in case of trade receivables, the Company applies the simplificd approach which

requires expected lifetime losses Lo be recognised from initial recognition of the receivables.

Derecognilion of financial assels

The Company derecognises a financial asset only when the contractual rights to the cash tlows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. lf the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Company
recoghises ils retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum ol the consideration received and receivable is recognised in profit or
loss, In addition, on derecognition of an investinent in a debt instrument classified as at FVTQOCI,

the cumulative gain or loss previously accumulated in equity instruments revaluation reserve is
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reclassified to profit or loss. In conlrast, on derecognition of an investment in equity nstrument
which the Company has elected on initial recognition to measure at FVTOCL the cumulative gain or
loss previously accumulated in the investments revaluation reserve is not reclassified to profit or

luss, but is transferred to retained earnings.

Subsequent measurement - Ainancial Tiabilities

Any off-market financial guarantees are amortised aver the life of the gnarantee and are measead
at each reporting date at the higher of (i) the remaining unamaortised balance of the amount at initial
recognition and (ji) the best estimate of expenditure required to sattle the obligation at the end of the
reporting period. Other financial liabilities are subsequently measured at amortised cost using the

EIR method (if the impact of discounting / any transaction costs is significant).

Fimanc |..| |E|ii"'i|ll:-.':'. I":l'n:"'..'.'r_"l.j sulrseguently al amortised oosl

Finaucjal liabilities that are not (i) contingenl consideration of an acquirer in a business combination,
(ii) held-for-trading, or {iii) designated as at FVTPL, are measured subsequently at amortised cost

using the effective interest method.

The effective interest mefthod is a method of calculating the amortised cost of a financial Lability and
of allacating interest expense over the relevant period. The etfective interest rate is the rate that
exactly discounts estimated future cash payments {including all fees and points paid or received that
forn an integral part of the effective interest rale, transaction costs and other premiums or
discounts) through the expected life of the tinancial lability, or (where appropriate) a shorter

period, to the amortised cost of a financial liability,

Foreign exchange gains and losses

For financial liabilities that are denowminated in a foreign cutrency and are measured at amortised
cost at the end of each reporting period, the loreign exchange gains and losses are determined based
on the amortised cost of the instruments. These foreigin exchange gains and losses are recognised in

profit or [oss.

!'-I."'u'l'll;,_"!'tlfllﬂln of Financial liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are

discharged, cancelled or have expired. The difference between the carrying amount of the financial

liability derecognised and the consideration paid and payable is recognised in protit or loss.
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. Measuremenl - derivative Financial instruments
Derivative financial instruments are classitied as financial instruments at fair value through protfit or
loss - Held for trading. Such derivative financial instruments are initially recognised at fair value.
They are subsequently measured al their fair value, with changes in fair value being recognised in

the statement of profit and loss within finance income / finance costs.

Lommen controd transactions
Business Combinations arising from transters of interest in entities that are under the common
control are accounted at historical cost. The difference between any consideration paid /received
and the aggregate historical carrying amounts of assets and Liabilities of the interest acquired /

disposed is recorded in retained carnings, a component of equity.

I | n currency transactions
(i)  Functional currency
The Financial Statements are presented in Unites States Dollars {{USD) which is the functional and

presentation currency of the company.

(i1) Transactions and balances
Transactions in foretgn currencies are initially recorded by the Company at the functional currency spot

rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rate of exchange at the reporting date with resulting exchange difference recognised w protit or loss.

Non-menetary items that are measured in terms of historical cost in a foreign currency are transiated using
the exchange rales as at the dates of the initial transactions. Non-monetary itemns weasured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on translation of non-monetary items is treated in line with the recoguition of gain or
loss of the item that gave rise to such exchange difference (ie., translation diffcrences on iterns whose fair
value gain or loss is recognised in other comprehensive income or profit or luss is also recognised in other

comprehensive income or profit or loss, respectively).

1. Revenue recognition
Revenue is recoguized upon transfer of control of promised products or services to customer at the
consideration which the Company has received or expects o receive in exchange of those products or

services, net of any taxes / duties and discounts.
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In order to determine if it is acting as a principal or as an agent, the Company assesses whether it is

primatily responsible for fulfilling the performance obligation and whether it controls the promised service

before transter to customers.

(i) Service revenues
The Company has entered into certain Indefeasible Right of Use ("IRU") agreements. An [RU is a right to

use a specified amount of capacity for a specific time period that cannot be revoked or vaided.

Revenue from [RU agreements is recognised over the periad of agreement.

IRU agreements that transfer substantially all the risks and rewards of ownership to the lessee, and provide
for the transfer of ownership of the assets to the lessee by the end of the lease term at a nominal price, are

classified as sales-type leases. Other IRU leases are classified as operating leases.

Revenue from sales-type leases is recognised in the period that the IRUs are transferred and capacity is
available for service. The costs atlributable to capacity seld under sales-type lease contracts are accordingly

recognised in operating expenses.

Amounts received or contractually receivable as per the agreement in excess of revenue recognised are
recorded as deferred revenue in the statement of financial pesition. Ceosts of the network relating to IRU
agreements are included as plant and equipment and depreciated over the economic useful life of the

network.

Operation and maintenance revenues are recognised upon performance of services. Sales are shown net of

sales taxes and discounts.

Deferred revenue includes amount billed to customers upfront relating to IRU arrangements which are

recognised over the period of the arrangements.

{i1) Cquipment sales
Equipment sales mainly pertain to sale of telecommunication equipment and related accessories tor which
revenue is recognised when the control of equipment is transferred to the customer i.e. transferred ata point

in fime.
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(i) Interest income

For all financial instruments measured at amortised cost, interest income is recognised using the eftective
interest rate, which is the rate that exactly discounts the estimated future cash receipts through the expected
life of the financial instrument or a shotter period, where appropriate, to the net carrying amount of the

financial asset. Interest income is included in profit or loss,

i laxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be
recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted by the reporting date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in profit or
loss. Management periodically evaluates positions taken in the tax returns with respect to situabions in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
Deferred tax

Deferred tax is provided on temporary differences between the tax bases of assets and liahilities and their

carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable teinporary differences, except:

- When the delerred tax Jiability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transacHon, alfects neither the

accounting profit nor taxable profit or loss; and

- In respect of taxable temporary dilferences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal cf the temporary dilferences can be controlled

and it is probable that the temporary differences will not reverse in the foreseeable future,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is prebable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of

unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating lo the deductible temporary difference arises from the initial
recognition of an asset or lability in a transaction that is not a business combination and, at the time of the

transaction, affects neither the accounting profit nor faxable profit or loss,
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- In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against

which the temporary differences can be utilised.

The carrying ameount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.
Deferrved tax velating to items recognised outside profit or loss is recognised outside prefit or loss. Deferred
tax items are recognised in correlation to the underlying transaction either in other comprehensive income
or directly in equity.
k Provisions
Provisions are recognised when the Company has a present obfigation {legal or constructive) as a result of a
past event; it is probable that an cuttlow of resaurces embodying economic benetits will be required to settie
the obligation; and a reliable estimate can be made of the amiount under obligation.

Share capital and lssue expenses
Proceeds from issuance of ordinary shares are recognised as share capital in equity. Incremental costs
directly attributable to the issuance of ordinary shares are deducted against share capital.
s Relaled Parties
Related parties are individuals and companies where the individual or company has the ability, divecttv or
wdirectly, to control the other party or exercise significant influence over the party in inaking financiai and

operating policy decisions.

APPLICATION OF NEW ANID: REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)
In the current year, the company has applied all of the new and revised Standards and Interpretations
issued by the International Accounting Standayds Board ("TASE”) and the International Financial Reporting
Interpretations Committee (“IFRIC”) of the TASB that are relevant to its operations and effective for
accounting periods beginning on or after 01 April 2018,
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New and revised [FRSs applied for the current year

Impact of initial application of IFRS % Financial Instmaments

In the current year, the Company has applied RS 9 Financial Instruments (as revised in July 2014} and the
related consequential amendments to other IFRS Standards that are effective for an annual period that
begins on or after 1 fanuary 2018 The transition provisions of IFRS 9 allow an entity not to restate
comparatives. The Company has applied IFRS 9 in accordance with the transitional provisions set out in
IFRS 9.

Additonally, the Companv adopted consequential amendments te [FRS 7 Financial Instruments:

Disclosures that were applied to the disclosures for 2018 and to the comparative period.

IERS 9 introduced new requirements for:

a) The classification and measurement of financial assets;

b) Impairment of financial assets;

¢) The classification and measurement of financial liabilities; and

d) General hedge accounting

Details of these new requirements as well as their impact on the Company’s financial statements are

deseribed below.

(a) Classification and measurement of financial assets

The dale of mitial application (i.e. the date on which the Company has assessed its existing financial assets
and financial liabilities in terms of the requirements of IFRS 9) is T April 2018, Accordingly, the Company
has applied the requirements of [FRS 9 te instruments that continue to be recognised as at T April 2018 and

has not applied the requirements to instruments that have already been derecognised as at1 April 2018,

Al recognised tinancial asscts that are within the scope of IFRS 9 are required to be measured subscquently
at amortised cost or fair value on the basis of the entity’s business model for managing the financial assets

and the contractual cash flow characteristics of the financial assets, specifically:

= debt instruments that are held within a business model whose objective is to collect the contractual cash
flows, and that have contractual cash flows that are solely payments of principal and interest on the

principal amount outstanding, are measured subsequently at amortised cost.

= debt instruments that are held within a business model whose objective is both to collect the contractual

cash flows and to sell the debt instruments, and that have conlractual cash Hows that are selely pavinents of
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rincipal and interest on the principal amount outstanding, are measured subsequently at fair value
(=] ‘.

through other comprehensive income (FVTOCI).

= all other debt investments and equity investments are measured subsequently at fair value through profit

or loss (FVTPL).

Despite the aforegoing, the Company may make the following irrecoverable election/ designation at initial

recognition of a financial asset:

« the Company may itrecoverably elect te present subsequent changes in fair value of an equity investment
that is neither held for trading nor contingent consideration recognised by an acquirer in a business

combination in other comprehensive income; and

* the Company may irrevocably designate a debt investment that meets the amortised cost or FYTOCI

criteria as measured at FVIPL , if doing so eliminates or significantly redices as accounting mismatch.

In the current year, the Company has not designated any debts investments that meet the amortised cost or

IVTOC! criteria as measured al FVIPL.

When a debt investment measured at FVTOCI is derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to profit or loss as a reclassification
adjustment. When an equity investment designated as measured at FYTOCI is derecognised, the cumulative
gain or loss previously recognised in other comprehensive income is subsequently transferred to retained

earnings.

Debt instruments that are measured subsequently at amortised cost or at FVTOCT are subject to impairment.

See (b) below.

The directors of the Company reviewed and assessed the Company’s existing financial assets as at 1 April
2018 based on the facts and circumstances that existed at that date and cencluded that the initial application
of IFRS 9@ has had no impact on the Company’s financial assets as regards their classification and

measurement,

{b) Impairment of financial assets
In relation to the impairment of financial assets, [FRS © requires an expected credit loss model as opposed to

an incurred credit loss model under IAS 29. The expected credit loss model requires the Company te account
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for expecled credit losses and changes in those expected credit losses at each reporting date to reflect changes
in credit risk since initial recognilion of the financial asseis. In other words, it is no longer necessary tor a

credit event lo have occurred before credit losses are recognised.

Specifically, IFRS 9 requires the Company to recognise a loss allowance for expected credit [osses on:

. Debt tnstruments measured subsequently at amortised cost or at FVTOCI;

. Lease receivables;

J [rade receivables and contract assets; and

2 Financial guarantee contracts to which the impairment requirements of IFRS 9 apply.

In particular, ITFRS 9 requires the Company to measure the loss allowance for a financial instrument at an
amount equal to the lifetime expected credit losses (ECL) if the credit risk on that financial instrument has
increased significantly since initial recognition, or it the financial instrument is a purchased or originated

credit impaired financial asset.

However, if the credit risk on a financial instrument has not increased significantly since initial recognition,
the Company is required to measure the loss allowance for that financial instrument at an amount equal to
12-monie ECL. IFRS 9 also requires a simplified approach for measuring the loss allowance at an amount

cqual to lifetime ECL for trade receivables. contract assets and lease receivables in certain circumstances.

The result of the assessment is as follows:

On items existing at T April 2018, that are subject to the impairment provision of IFRS 9,

[tems existing at 01 April 2018
that are subject to the
impairment provision of IFRS 9 Credit risk attributes at 01 April 2018 01 April 2018

Loan to related parties The loan to related parties are assessed o No imnpact
have low credit risk at each reporting date as
they are due from group companies which
have low risk of default and are considered
to have strong capacity to meet their
obligations in the short term.
Trade receivables The trade receivables are assessed o have a No impact
low credit risk at each reporting date as the
risk of default is low and the debtors are
considered to have a strong capacity to meet
their obligations in the short term.

Cash at bank All bank balances are assessed to have low No impactas
credit risk at each reporting date as they are the 12 months
held with reputable financial institutions. ECL is not

material
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(¢) Classification and measurement of financial liabilities
A significant change introduced by IFRS 9 in the classification and measurement of financtal liabilities relates
to thee accounting for changes in the fair value of a financial liability designated at FVIPL attributable to

changes in the credit risk of the ssuer.

Specifically, IFRS 9 requires that the changes in the [air value of the financial liability that is attributable to
changes in the credit visk of that liability be presented in other comprehensive income, unless the recognition
of the effects of changes in the lability’s credit risk in other comprehensive inccme would create or enlarge
an accounting mismatch in profit or loss. Changes in fair value attributable to a financial liability’s credit risk
are not subsequently reclassified to profit or loss, but are instead transferred to retained earnings when the
financial lability is derecognised. Previously, under 1AS 39, the entire amount of the change in the fair value

of the financial liability designated as at FVIPL was presented in profit or loss.

The application ot IFRS 9 has had no impact on the classification and measurement ot the Company’s

financial liabilities.

(d) General hedge accounting

The new general hedge accounting requirements retain the three fypes of hedge accounting. However,
greater flexibility has been introduced to the types of transactions eligible for hedge accounting, specificaliy
broadening the types of instruments that quality for hedging instruments and the types of risk components
of non financial items that are eligible for hedge accounting. In addition, the effectiveness test has been
replaced with the principle of an "economic relationship’. Retrospective assessment of hedge effectiveness is
also ne longer required. Enhanced disclosure requirements about the Company’s risk management activities
have also been introduced.

This change in general hedge accounting has nc impact on the Company’s financial statenent.

Impact of application of IFRS 15 Revenue from oomtracts with customens

In the current year, the Company has applied [FRS 15 Revenue from Contracts with Customers (as amended
in April 2016) which is effective for an annual period that begins on or after 1 January 2018. IFRS 15
introduced a 5-Step appreach te revenue recognition. Far more prescriptive guidance has been added in IFRS

15 to deal with specific scenarios.

Eftective April 1, 2018, the Company has adopted 1FRS 15, applying the cumulative effect method applied

retrospectively to the contracts that are not completed as of April 1, 2018 (being the date of initial
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application). Accordingly, the comparative information has not been restated. The effect on adoption of the
said standard is insignificant on these linancial statements.
Details of the new requirements as well as their impact on the Company’s financial statements are described

below

The Company has applied IFRS 15 n accerdance with the fully retrospective transitional appreach without
using the practical expedients for completed contracts in [FRS 15: C5(a}, and (b), or for modified contracts in
[FRS 15: C5(c) but using the expedient in IFRS 15: C5(d) allowing both non-disclosure of the amount of the
transacticn price allocated to the remaining performance obligations, and an explanation of when it expects
to recognise that amount as revenue for all reporting periods presented before the date of initial application,

i.e 1January 2018,

IFRS 15 uses ke terms ‘contract asset’ and "contract liability’ to describe what might more commonly be
known as "accrued revenue’ and ‘deferved revenue’, however the Standard does not prohibit an entity from
using alternative descriptions in the statement of financial position. The Company has adopted the

terminelogy used in [FRS 15 to describe such balances.

Revised standards applied with no material effect on the financial statement
The following relevant standards have been applied in these financial statements. Their application has not
had any significant jmpact on the amounts reported for the current and prior periods but may affect the
accounting for future transactions or arrangements.

IAS 39 Financial Instruments: Recognition and Measurement - Amendments to permit an entity
to elect to continue fo apply the hedge accounting requirements in LAS 39 for a fair value
hedge of the interest rate exposure of a portion of a portfalio of financial assets or
financial liabilities when [FRS 9 is applied, and to extend the fair value option to certain

;

contracts that meet the "own use’ scope exception

[FRS 7 Financial instruments: Disclosures - Additional hedge accounting disclosures {and
consequential amendments) resulting from the introduction of the hedge accounting
chapter in IFRS 9

IFRIC 22 Foreign Currency Transactions and Advance Consideration
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Standards, amendments and mierpretitinns fo exieting standards m issue bat nat vet elfective
At the date of authorisation of these financial statements, the following relevant Standards and
Interpretations were in issue but effective on annual periods beginning on or after the respective dates as
indicated:

[as51 Presentation of Financial Statements - Amendments regarding the definition of material
(effective 1 January 2020)

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors - Amendments
regarding the definition of material {effective 1 January 2020)

IAS12 Income Taxes - Amendments resulting from Annual Improvements to 2015-2017 Cycle
{income tax consequences of dividends) (effective 1 January 2019)

IIRS9 Financial Instruments - Amendments regarding prepayment features with negative
compensation and modifications of financial liabilities (effective 1 January 2019)

ITRS 16 Lease - Original Issue {(effective 1 January 2019)

[FRIC 2% Uncertainty over Income Tax Treatments (effective T January 2019)

The directors anticipate that these IFRSs will be applied or their cffective dates in future peviods. The
directers have not yet assessed the potential impact of the application of these amendments.

L. Signikicant accounting judgements, estimates and asdumptions

Significant accounting judgements in applying the Company's aceounting policies

The preparation of the rinancial statements requires management to make judgements, estimates and
assumptions that aftect the amounts recognised in the financial statements. However, uncertainty about
these assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amount of the asset or liability affected in the future.

Judpements

In the process of applying the Company's accouwnting policics, which are described in Note 2.2, the directors
have made the following judgements that have the most significant effect on the amounts recognised in the
financial statements:

Determination of functional currency

The Company has determined its functional currency as USD which being the currency of the primary
econemic envirenment in which it operates. The management have considered the factors as prescribed in
IAS 21 “The effects of changes in foreign exchange rates” for determining the functional currency. The items

wcluded in the financial stalements are measured using that functional currency.

Taxes
Uncertainties exist with respect to the interpretation of complex tax regulations, and over the recognition of

deferred taxes. Significant management judgement is required to defermine the amount of deferred tax
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assets that can be recognised, based! upon the likely timing and the level cf future taxable profits together

with future tax planning strategies.

Credil Risk

As explained in note 3.1(D), the directors have assessed the credit risk [or the (inancial assets listed below:
- Trade receivable
- Cash at bank
- Loan to related parties

Provision for FCL has been disclosed in Note 15, Note 16 and Note 26.

I"lanl and Equipmen
Refer note 2.2 (a) for the estimated useful life of Plant and eguipment. The carrying value of plant and
equipment has been disclosed in note 10. Management has reviewed the asset's residual value, useful lives

and method of depreciation and there are no significant changes.

Intangible Asséts
Refer note 2.2 (b) for the estimated useful life of Intangible assets. The carrying value of intangible assets

has been disclosed in note 11.

Impairment reviews

The Company conducts impairment reviews of investments in subsidiaries whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. Determining whether an asset is
impaired requires an estimation of the recoverable amount, which requires the Company to estimate the
value i use which base on future cash Hows, alter taking into account past experience management's best
estimate about future developments. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgemeat is required in establishing fair values. The
Company uses judgment in making these assumptions and selecting the inputs to the impairment
calculation, based on Company's past history, existing market conditions as well as forward looking

estimates at the end of each reporting period.

Allowance for Impairment of trade receivahles

The expected credit loss is mainly based on the ageing of the receivable balances and historical experience.
The receivables are assessed on an individual basis or grouped into homogeneous groups and assessed for
Impalrment collectively, depending on their significance. Moreover, trade receivables are written off on a
case-to-case basis if deemed not to be collectible on the assessment of the underlying facts and

circumstances
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5. Revenue

Revenue is disaggregated by Hming of revenue recognition:-

Timing of Kevenue Recognition
March 31, 2019 Maxch 31, 2018

Services transferred at a point in Hme 672,062 -
Services transferred over ime 73,740,449 66,355,530
74412511 66,385,530

Contract Balances

The following table provides information about unbilied revenue and deferred revenue from contract with

customers:
As of
March 31,2019 March 31, 2018
Unbilled Reverms (Note 14) 8,563
Deferred Fevenue
- Current 19,616,922 19,624,545
-Neon - current 109,912 591 128,672,415
. Operaling expenses
For the year ended
Iﬁﬁch 31, 2019 March 31, 2018
Network operation expenses (net) 14,501,995 £,136,759
Management service fees 756,074 1,060,400
Andir fees® 12,900 12,900
Others 1,766,063 897,689
17,367,032 11,107,748

“Audit fees includes USD 900 (2018: USD 900} towards out of pockel expenses.
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Finance costs

Interest expenses
Corporate guarantee feeq

Bank charges

8. Finance income

Interest income
Foreign exchange difference {net)

For the year ended

March 31, 2019 Maxch 31, 2018
44,972,691 1,681,212
3,465,854
3,510 129,180
48,442,055 2,010,392
For the year ended
March 31, 2019 March 31, 2018
10,923,556 7,632,960
135,514 27,865
11,059,070 7,660,825

{This space has been intentionally left blank)
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9, Tax Expensy

The major compenents of the Income Tax Expense are:
Current income tax

Deterred tax

<

- Relating to criginabon and reverzal of temporary difference

Tax expense atiributable o current vear's profit

Adjustment in respect of inconte tax of previous year
- Current incame tax

- Current deferr=d tnx

Inccme tax expense recorded in prokit or loss

For the year ended

March 31, 2019 March 31, 2014

= &§72.710
151,597 491,074
151,597 1,363,754
1,425,501 (548)
{1,136,034) -
289,467 (548)
441,064 1,363,236

The company is liahle to incomie tax in Mauribus on the chargeable income at 15%. it is however entitled to a tax credit

equivalent to the higher of the foreign fax suffered and BO%

af the Mauriliare tax chargeabls on ils forsign source income,

this reducing its maximum effective tax rate to 3% as of March 31, 2012, the company is Lable to pay income fax of USD

132,502 (208 USD 79,964)

The reconciliation between fhe actual income tax charge and the accounting profit is as follows:

Profit befere tax

Tax at effective rate of 15%

Tax mpact on expenses not deductible for tax purpose
Adjustment in respect to current income tax of previcus yeass
Adjusteent in respect to deferred tax of previous years
Foreign tax creddt (50%)

Income tax expense recognised in profit or loss

Deferred 1ax asssts and (liabilities) xelate to the following:

Acrelerated depreciation for tax purposes
Deferred revenue

Provisioen for unpairment of debtors and advances
Tax losses available for carmforward

Closing balance

Deferred tax expense

Accelerated depreciation for tax purposes
Deferred revenue

Tax logses available for carryforward

Provision for impairment of debtors and advances
Total

For the vear ended

Maxch 31, 2019 Maxch 31, 2018
5,188,317 45,450,805
778,248 6,822,121
(55%4) (640}
1,425,501 (545)
{1,136,034) -
(628,760) (3,437,697
433,361 1,363,236
As of

March 31, 2019 March 31, 20138

(1,145,188) {2,507,039)
3,330,498 3,555,123
24,390 27,380
130,201 &
2,333,901 1355404
For the year ended
March 31, 2019 March 31, 2818
1,361,851 {223,072)
(504,625) (288,986}
i30,201 -
(2,.990) 20,984
IE4 437 (491,071)
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10, Plant and equipment

Plant and equipment

Plant and Computer
. z Total

machinery equiprnent
Gross Carrymne value
At Aprl 1, 2017 207,252,650 4535 207,257,532
Additions 9,698,523 - 9,695,523
Disposal/ Adjustment {173,838) - (173,838)
Reclassification
At March 31, 2018 216,777,335 4 885 216,782,220
Additions 1,573,446 1,573,446
Disposal/ Adjustment (409,659) (409,659)
At March 31, 20019 217,941,122 4,885 217,946,007
Accunttlated Depreciation :
Al April 1, 2017 162,467,006 4,885 162,471,891
Charge £,821,978 = 8821978
At March 31, 2013 171,258,984 4,885 171,293,869
Chargs 3,372,883 - 3,372 883
Disposal/ Adjustment (409,659) (409,659)
At March 31, 2019 174,252,208 4,685 174,257,092
Net book oalne
At March 31, 2018 45,488,351 - 434585,351
Al Mareh 31, 2019 43,688,914 < u,ﬁaas-u

The carrying value of capital work-in-progress as at March 31, 2019 and 2018 is USD 4,867,465 and USD

10,013,111 respectively, mainly pertains to plant and equipment.
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Il Intangible Assel

Intangible assets

Bandwidth Tatal
_under development
Grress Carryng vaiue
Al Apdl 1, 2017 88,442,705 88,442,705
Additics 24,370,283 24,370,283
Al March 31, 018 112,512,958 112,812,988
Addibone 00,005,511 2,297,852 101,300.363
Al Maseh 31, 2019 211,821,499 2297852 214,119,351
Accunmlated Amortisation:
At March 31, 2017 25,032,734 25,632,734
Charge 0,625432 6625432
At March 31, 2018 32,258,160 32,258,160
Charge 11,101,291 . 11,101,294
Al March 31, 20019 43,359,460 - 43,359,460
Net book valie:
At March 31, 2018 80,554,822 - 80,554,822
Al Masch 31, 2019 168,462,039 2,267,852 170,759,891
12, Investments
Asof

March 31, 20119 March 31, 2018
Investmen! in Subsidiariea, at coal ™ 2 832 597 046 712,100,000
Other Investoents (FYTPL)
Equily nstruments & 48,253,054

2,880,850,140 712,100,000

* Refer Note -24 A (6) & B(8)

* During the year ended March 31, 2019, the company has made investment of USD 160,000,000 in Bharti
Airtel Holding (Mauritius) Limited ("BAHML"”), with respect to the underlying investment in Bharti Airtel
Chana Holdings B.V, a joint venture entity held by the Group (under Bharti Airte] Africa B.V) , and now
transferred to its subsidiaty Bharti Airtel Overseas (Mauritius) Limited ("BAOML"). Since, this is a common
control transaction, investiment has been recorded at historical carrying cost. The excess of cost of investments
over the amount invested has been recognized in other equity as cemmen control transaction. The said
transaction was consummated by the Company assigning the shareholder loan {“SIIL") receivable from its
subsidiary Bharti Airtel International (Netherlands} BV (“BAIN™) amounting to USD 160,600,000 to its
subsidiary viz. Bharti Airtel Holding (Mauritius) Limited (“BAIIML") and BAFML in turn assigned the same
to its own subsidiary ("BAOML"). The said assignment between NiZ2i and BAHML is settled by issuance of
160,000,000 ordinary shares of USD 1 each in BAHML to Ni2i (being the consideration amount). Further, the
assignment between BAHIML and BAOML is settled by issuance of 160,000,000 ordinary shares of USD 1 each
in BAOML to BAIIML (being the consideration amount). Further, the Cempany has invested USD 20,001 in
BAFIML against its equity shares.

During the vear ended March 31, 2019, Airtel Africa Plc ({AAL') became the parent of Bharti Alfrtel
International (Netherlands) B.V. (BAIN) and its subsidiaries by acquiring 100% of the share capital of BAIN
and loan from the Company against an aggregated vonsideration of USD 1,167,757,621. In exchange,
1,167,757,621 equity shares of USS 1 each of AAL were issued to Airtel Africa Mauritius Timited {AAML’, a
subsidiary of the Company) and AAML then issued equivalent shares to the Company as a settlement of the
said assignment. Further, the Company has transferred USD 937,351,184 cash to AAL; against issuance of
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937,351,184 ordinary shares of USD 1 each by AAL to AAML and equivalent shares by AAML to the
Company.

@During the financial year, the Bharti Airtel Group has restructured its internaticnal holdings, basis of which
the Company received investment in Helios Towers Africa Ltd and Tube INC (Data Mi) from Bharti Airtel
International (Netherlands) B.V. against a consideration of USD 48,253,094, This being a common control
transaction, the excess of carrying value of the investment over the consideration transferred has been
recognised in retained earnings. The same have been carried at same value as at March 31, 2019 as there has
been no significant change based on relevant data & facts.

Nawme of company Country of incorporation Frincipal activity Frupurtion (%) of ownership interest
2015 2018

Invesiment in subsidiaries
Bharti International (Singapese)  Singapore Investing Holding, 100% 100%
Pre Ltd Telecomnminication

SErvices
Bharti Airtel International Netherlands Halding, Finanee - 0%.99%
(Netherlands) B. V. Services ani

Management Services
Bhartt Airtel International Mauritius Investment holdins 100% 100%

(Mairritiisg) Limited

Bharti Adrtel Holding (Mauritius) Mauritiug Investment Holding 1K % -
Linited
Airtel Alrica Mauritiug Lid Mauritius Irvvestaient Holding 106% -
Airtel Africa Ple. London Investment Holding 0%
Other Investments (FVTFL)
Helios Towers Ltd Mauritius Passive 326% -

teleconmitrication

infrastructure
Tube Incorporated United States Software Development 10% -
13, Others non-financial assets
MNon-Currenl

Asof

March 31, 2019 Maxch 31, 2418

Prepaid expenses 4,731,454 3,528,894

Capital advarces 8,014,849 2

Restricted assets” = 112,122
12,746,303 3,641,010

* Tt includes taxes paid under protest
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14. Prepaymaent and other assets

Asof

March 31, 2019  March 31,2018

Prepatd expenses 2,561,996 4,191,975
Employee recervables 10,000 10,000
Unbitled Fevenue 8,565 =
Taxes receivables 394 394
Advance to suppliers 126 4
2,581,081 4,202,369
15, Trade receivables
Asof
March 31, 2019 March 31, 2018
Trade receivables:
- shareholder (Note 25 A) 3,670,028
- related parties [ Mote 25 A} 27 443,063 20,574,780
- thurd parties 1,360,300 2,531,705
Less: Allowance for doubtful receivables {738,592) 621408 1807,193) 1,724,510
23,064,471 26,269,318
As of
As at March 31, the ageing analysis of trade receivables is as follows: March 31, 2012 March 3], 2618
Amount peither past dus nor impaired 5329,643 566,941
Trade receivahles past due Inif not impaired:
Leas than 30 days 2,174,199 3,708,738
30 to 60 davs 152,582 6,592,648
60 to 90 days 106 785,342
Above 90 davs 15,407,941 14,615,149

23,064,471 26,269,318

Movearent in allowances for doubttul debts

Ag of

March 31, 2019 Maxch 31, 2018

Balance at April 1 7,195 148,867
Add: Provision for the year (68,303) 656,308
Lesa: Reversal of provisions for the previous year - i

Balance at Maveh 31 738,892 807,195

Refer note 22(c) for credit risk

Trade receivables are non-interest bearing and generally have up to 30 days terms. They are recognised at

their original invnice amounts which represent their fair values on initial recognition.
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The amount due from related parties is unsecured, interest free and repayable on demand. The amount is

expected to be scttled in cash.

16, Cagh and cash equivalents
As of
March 31, 2009  March 31, 2013

Cash on hand 2 3
Balarnces with banks

- Cn current accounts 2667631 1,283425
- Bank deposis with eriginal maturity of three months or less . 450,000,000

2,667,633 101,262427

All bank balances are assessed to have low credit risk as they are held with reputable financial tnstitulions.

Nou ECL provision has been recognized in respect of these amount as they are not niaterial.

17, Stated Capital

As of

March 31, 2019 March 31, 2018

Aunthorised shares
1,267 427,896 (March 31, 2018 - 1,267,427,596 )
equity shares of 175D 1 each 1,267 427 806 1,267,427 896
Issmed, Subscribed and fully paid-up shares
1,267 427 866 (March 31, 2018 - 1,967 427,866 )
equity shares of USD 1 each
1,26/7,427,5%0 1,207,427,5%0

1,267,427,890 1,267 427,596

a. Terms/ rights attached to eguity shares
The Company has only cne class of equity shares having par value of USD 1 per share. Each holder of equity

share is entitled to cast one vole per share,

b. Details of shareholders

As of
March 31, 2019 March 71, 2018
Na. of Shares i1 holding No.of Shares 04 holding
Equity shares of UISD 1 each fully paid
Bhasti Airtel Limited 1,267,427,896 100% 1,267,127,806 100%
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18, Nan-Current Hurr-:l.'.'i:'r!_:

As of
March 31, 2019 March 31, 2018
Unsecured
Term Loan™ 939,742,925
939,742,925
Current Borrowing
Asof

March 31, 2018 Mazxch 31, 2018

Unzecurad
Term Loan * 70,000,004 ’
Loan frome related parties (refer note 25 A} 260,435,954 235,175,000
330,435,954 235,175,000

* Guarantee given by Bharti Airtel Timiled

18,11 Repayment terms of borrowings

The table below summarises the maturity profile of the Group’s borrowings:

Asof March 31, 201%
Mumber of
Frequency of installments ==, Between one and
Interes! raie {range) s ] Within one year
installments oulstanding per - bwo years
facility (range)
Term loans 0.45%-3.85% One time 1 70,000,000 939,742,925
Loun from related parties 3.59%-3.89% One time 1 260,435,954 -
As of Maxch 31, 2018
Number of
Frequency of installmenis e Between one and
Interest rate (range) = - Within one year
installments outstanding per fwo years
facility (range)
Loan from related pasties 270% Omne time 1 235,175,000 -
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18.1.2 Interest rate of bormowings

Woeighted average

Total borrowings

rale of Interest (Floating Rated)
E‘S’g - 3.43% 1270178879
March 31, 2019 1,270,178879
Weighled average  Total borrowings
rate of Interest (Floating Rated)
usp 2.74% 235,175,000
March 31, 2018 235,175,000
149, Non=Current Derivative financial libsility
Az of

Nan-carrent Dezivative financial Liatnlity
Forward & option conitracts

20. Other fimancial liabilities

MNon=current

QOthers”

Maxch 31, 2019 Maxch 31, 2018

318,600 .

Asof

March 31, 2019 March 31, 2018

420,082,357

400,109,081

420,082,397

400,105,081

It pertains advance received against an agreement to sell investment in associates held via subsidiary Bharti

International (Singapore) Pte Ltd, at a future dale and is subject to certain customary closing condilions.

Further, it is supported by a guarantee by Bharti Airtel Limited which is effective on occurrence of certain

contingent conditions.

(This space has been intentionally left blank)
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Il Trade and other pavables

As of

March 31, 2019  March 31, 2018

Irade payables 602,543 4,284,380
Equipment supply payables 9,564,126 11,584,030
D to related parties (Note 25 A) 170331 331404
Advance received from subscribers S 331,965
Interest accrued 14,738,326 19143541
Cther payables 35,389 165,014

25,130,715 18,621,084

Trade payables are non-interest bearing and are normally settled on 30-day terms.

The amount due to related party is unsecured, interest free and repayable on demand. The amount is

expected to be settled in cash.

22. Financial risk managemenl objectives and pollcies

Financial risk factors

The rain risks arising from the Company’s financial assets and liabilities are foreign exchange, interest rate,
liguidity and credit risks. The overall risk management seeks to minimize potential adverse effects of these
risks on the financial performance of the Company. The Company has established risk management pclicies,

guidelines and control procedures to manage its exposure to financial risks.

a} Foreign exchange risk
The foreign exchange risk of the Company arises from operations in foreign currencies which generate
revenues and incur costs in non-USD currencies, but the majority of the C()mpany's fransactions are

denominated in USD.

The Company has liabilities which are denominated mainly i USD, Indian Rupees (INR), JPY, SGD and GBP
Consequently, the Company is exposed to the risk that the exchange rate of the LSD relative to the INR and
GBP may change in a manner which has a material effect on the reported values of the Company’s assets and

liabilities.

The following demenstrates the sensilivity in foreign currency to functicnal currency, with all other variables
heid constant, of the Company's profit before tax (due to changes in fair value of monetary assets and

liabilities).
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Change in Effect on
CUITEncy profit before
exchange rate fax
For the vear ended March 31, 2019
GBF 5% 315
5% (313)
PY 5% (3,046,357)
-5% 5,046,357
For the year ended March 31, 2018
GBF % 310
5% (310
SGD 5% (16,352)
5% 16,352
PY 5% {1,945)
-5% 1.945
Currency protile
The currency profile of the Company’s financial assets and liabilities is summarised as follows:
Fimancial Financial
liabilities liabilities
March 31,2019  March 31, 2018
GBI 6,292 6,196
NR = {13,328)
s5GD = (327,042)
PY (100,927,137} {38,909)
(100,920,544 (373,283)

All the financial assets of the Company are in USD

bj Interest rate risk

The Company’s significant interest earning financial assets are loans given to related parties.

[nterest income

from these balances may fluctuate in anount, in particular due to changes in market interest rates.

The follewing table demoustrates the sensitivity to a reasonably possible change in interes

t rates, with all

other variables held constant, of the Company's profit before tax (through the impact on floating rate

borrowings).
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Change in
inlerest rale Effect on profil
{basis points) before tax
March 31, 2019
Loans to / from related parties +2] 19,110
-20 (19,110}
March 31, 2018
Loans to / from related parties +20 1,864,173
-20 (1,864,173)

Credit risk refers to the risk of default on its obligation by the counter-party, the risk of deterioration of
credil-worthiness of the counter-party as well as concentration risks of financial assets, and thereby expesing

the Company to potential financial losses.

Financial assets that potentially subject the Company to concentrations of credit risk consist primarily of trade

and other receivables, cash and loans to related parties and balances with banks.
Trade Receivable

The Trade receivables of the Company are typically non-interest bearing un-secured and derived from sales
made to a large number of independent customers. As the customer base is widely distributed both

economically and geographically, there is no concentration of credit risk.

As there is no independent credit rating of the customers available with the Company, the management
revicws the credit-worthiness of its customers based on their financial position, past experience and other
factors. The credit risk related to the trade receivables is managed / mitigated by each business unit, basis the
Company’s established policy and procedures, by setting appropriate payment terms and credit period, and
by setting and monitoring internal limits on exposure te individual custemers. The credit peried provided by

the Company te its customers generally ranges (rom 21-60 davs.

The Company uses a provision matrix te measure the expected credit loss of trade receivables, which
comprise a very large numbers of small balances. Refer note 15 for details on the impairment of trade
receivables. Based on the indusiry praclices and the business environment in which the entity operates,
management considers that the trade receivables are credit impaired if the payments are more than %0 days

past due.
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The Company performs on-going credit evaluations of its customers’ financial condition and monitors the

credit-worthiness of its customers to which it grants credit in its ordinary course of business. The gross
carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case when the Company determines that the debtor does
not have assets or sources of income that could genrerate sufficient cash flows to repay the amount due.
Where the financial asset has been writter-off, the Company continues to engage in enforcement activity to

attempt to recover the receivable due. Where recoveries are made, these are recognised in protit and loss.

Loan to celated party and Cash at bank

Loan to related parties is unsecured and repayable on demand. The directors have considered that the loan to
related parties to have low credit risk. Accordingly no ECL provision has been recognised in relation to these
balances as the amounts are not material. Credit risk from balances with banks is managed by Group's

treasury in accordance with the Board approved policy.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to

credit risk at the reporting date was:

More than 1 Within 1 Total
year vear 2019
Asof Marcle 31, 2019
Trade and other receivables® - 23,004 471 23064471
Loans to related parties = 301,465,004 301,465,604
Cash at bank s 2,667,631 2,667,631
, 327,197,766 327,197,766
More than 1 Within1 Total
vear year 2018
As of March 31, 2018
Trade and other receivables® - 26,269,318 20,269,318
Loans to related parties - 1,195,121,156 1195121150
Cash at bank - 407,283,425 401,283,425

= 1,622,673,599 1,622,673,599

* Include receivables that are past due but not impaired at reporting dates (refer note 15).

As at 31 March 2019, the Company’s maximum exposure to credit risk without taking into account any
collateral held or other credit enhancements, which will cause a financial loss to the Company due to failure
to discharge an obiigation by the counterparties and financial guarantees provided by the Company arises
from the carrving amount of the respective recognised financial assels as stated in the statement of financial
position.
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31 March 2019

Loan to related parties
Trade receivables
Cash at banks

31 March 2018

Loan to related parties
Irade receivables

Cash at banks

d
o
-
o

15
16

Note

16

Gross carrying

amount
usD

301,465,604
23,803,363
2,607,631

Gross carrying

amount
usD

1,195,121,1506
27,076,513
101,283,427

Net carrying
Loss allowance amounk
UsD usD
- 301,465,664
738,892 23,064,471
- 2,067,631

Net carrying

Loss allowance amount
UsD usD
- 1,195,121,156
807,195 26,269,318
- 401,283,427

The Company determines the expected credit losses on these items as described in the relevant notes.

d) Ligquidily risk

In the management of liquidity risk, the Company monitors and maintains a level of cash and cash

equivalents deemed adequate by the management to finance its operations and mitigate the effects of

fluctuations in cash flows. Due to the dynamic nature of the underlying business, the Company aims at

maintaining flexibility in funding by keeping credit lines available.

The table below summarises the maturity profie of the Company's financial liabilities at March 31, 2019 and

March 31, 2018 based on conlractual undiscounted payments:

Asof Marchk 31, 2019

Trade and other parables
Bi‘:rrr_ll.'."'.ngz
Accrued operaling expenses

Other financial liabilities (including derivative

AsofMareh 31, 2018

Trade and other payables

Borrowings

Accrued operating expenses
Otbier financial labilities

3]

Within 1 Moze than 1 Total
year year 2019
25,150,715 25,130,715
330433924 039,742,925 1,270,178,879
3,331,518 5551518
420,400,997 42U,illﬂ,.997
361, 118487 1.360,143922 1,721,262 409
Within 1 More than 1 Total
yERE year 2018
18,621,064 15,621,084
235,175,000 235,175,000
535,285 - 5,038,285
400,109,051 400,136,051
258,834 360 408,109,081 655,943 450
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The following table provides the reconciliation of liabilities whose cash flow movements are disclosed as part
of financing activities of statement of cash flows:
Statement of cashiflow Noen-cash

= April1, 2018  Pé&L charge Cash flows March 31, 2019
line jtem changes

Proceeds / repayment of

Borrewings 2331/5,000 z 1,034,678,648 325,031 1.170178,879
barrewings

Interest acerued Interest paid 1,014,341 48,442,035 (13.319,723) {20,298317) 14.738,326

e) Capital managemenl

The primary ebjective of the Company's capital management is to ensure that it maintains a strong credit

rating and healthy capital ratios in order to support its business and maximise shareholder value.

The Company manages its capital struchire and makes adjustments to it, in light of changes in economic
conditions. To maintainr or adjust the capital structure, the Company may adjust the dividend payment to the
shareholder, return capital to the shareholder or issue new shares. No changes were made in the objectives,
policies or processes during the years ended March 31, 2019 and March 31, 2018. The Company monitors
capital using a gearing ratio, which is net debt divided total capital plus net debt. Net debt is calculated as

borrowings less cash and cash equivalents. The details are as follows:

For the year ended
March 31, 2019 March 31, 2018

Borrowings 1,270,178,879 235,175,000
Cash and cash equivalents {2,667,633) {401,283.427)
Net Debt 1,267,511,246 (166,108,427)
Equity 1,577,637,013 1,672,758,661
Capial and net debt 2,845,148 259 1.506,650,234
Gearing ratio 44 5504 -11.0300

I3, Capital Commitments

Commilments for the acquisition of plant and equipment not provided for in the financial statements:

As of
March 31,2019 March 31, 2018
Expenditu.re contracted for 12,843,780 8,370,893
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24, Investment in Jointly Owned Assois
The Company has participated in varicus consortium towards supply, construction, maintenance and

providing long term technical support with regards to following Cable Systems. The details of the same are as

follows:
Maxch 31, 2019 March 31, 2018
Cable project Net bleck (USD) Share Ub  Netblock (USD) Share %
AAG Project 25,259,719 5.06% 25,349,166 5.50%
EASSY Project 1,875,549 120% 1,601,283 0.72%
Unity Project 13,054,754 10.00% 13,914,360 10.00%

{(This space has been intentionally left blank}
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25, Related party disclosuses

Related party transactions represent transactions entered into by the Company with the helding company,
fellow subsidiaries and entities having significant influence over the Company. The transactions and balances
with the following related parties for the years ended March 31, 2019 and March 31, 2018, respectively, are

described below:

List of related parties Relationship
Bharti Adrtel Limndted Parent Company
Bharti Enterprises (Holding) Private Limited (@ Ultimate controfling entity
Singapore Telecomamnication Limited Entity having significant influence
over parent company
Bhasti International (Singapore) Pte Limited Subsidiary
Bhuarti Adrtel International (Mauritius) Limited Subsidiary
Bhiarti Airte] Holding (Mauribus) Limited(w e f from June 27th, 2018) Subsidiary
Adrte] Africa Mauritius Ltd{w.e f from June 28th, 2018) Subsidiary
Celtel Congo (RDC) S.arl " Subsadiary
Adrtel Networks Kenva Linvited ™ Subsidiary
Airtel Madagascar 5.4 ° Subsidiary
Adrte] Malawi Linvited * Subsidiary
Adretel Tanzania Linuted * Sutmidiary
Alrtel Uganda Limited * Subsidiary
Airtel Networks Zambia Pl (formerly known as Celtel Zambia ple)” Subsidiary
Airtel Conge S.A* Subgidiary
Adrte]l Netvorks Limited" Subsidiary
Celtel MNigerS.A.* Subsidiary
Airtel (Seychelles) Linvited * Subsidiary
Airte]l GabonS.A " Subsidiary
Airtel Bwanda Limited * Subsidiary
Aartel Tchad SA " Subsidiary
Bharti Airtel Kenya B V. * Subsidiary
Airtel Congo [RDC)S A" Subsidiary
Bharti Airte] Lanka (Pvt) Limited Subsidiary
Bharti Adrtel (HE) Limited Subsidiary
Bharti Adrtel (USA) Limdted Subsidiary
Bhiarti Adrtel (France) SAS Subsidiary
Bharti Airtel (UK) Limited Subsidiary
Bharti Airtel International (Netherlands} BV, Subsidiary
IQ BQ Corporate Services Mauritius Ltd (formerly known as Local Management Company

SGG Corporate Services (Mauritrus) Ltd )

@ Ultimate controlling entity with effect from November 3, 2017. It is held by private trusts of Bharti family,

with Mr. Sunil Bharti Mittal's family trust effectively controlling the said company.

* Transactions of similar nature with such subsidiaries have been clubbed and shown under the head '‘Other

African subsidiaries'.

A Subsidiary with eflect from January 22, 2018, fellow subsidiary up till January 21, 2078.
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A. The details of amounts due to or due from the related parties as of March 31, 2019 and March 31, 2018 are

as follows:

Asct
Maxch 31, 2019 Maxch 51, 2018
L Loan oulsianding # &
Eharrl Airte]l International (Netheriandz) BV - 950,126,463
Bhart Intemnalionl (S rgupure) Pre Lindted 257,255,760 204,385,153
Bdanrt Adrtel Dantka (Pyvi] Linited 12.750,000 12,730,000
Adrtel Afvica Matritius Lod 3,000 -
259,990,760 - 201,618
2 Accrued Interest &
Biuarti Aartel Inkernational (Netdwrlaids) BY - 6,131,196
Bliazii Intexnational (Singapore ) Pie Limdted 25,018,937 16,410,333
Eliarti Airte] Lanka (Fvt) Limited 5,855,889 5,317,809
Adrtel Africa Mavoibios L 78
31474904 27,850,538
a Trade and other receivables/(payalles) &
Dharti Airtel Linvited (1,821,822 3,670,028
Bt Avirtel (UTSA) Limikted +i3,191 G53,541
Sirmgapore Telecommmanication Limited (723,835} {1,49C,131)
Bhiarti Adrtel Lanka (Private) Limited - -
Bluart Adrtel (HE) Led 49,021 51264
Bt Adrtel (TTK) Ltd 57411 (3.357,181)
Bhart Inkb=riationat {Singapere) Pte Ltd 4,413,080 3,750,116
Other African Subsidiaries 19,221 316 16,007,607
Bluart Airtel (France) SAS (3,954) g
21,603 314 19.647.001
4 Borrewings™
Bharti Arrtel International (MMauritius) Limited 234,925,000 235,175,000
Bharth Airtel (L'SA) Linuned 5.500,000 -
Bharti Airtel {(L7K) Ltd 20,010,954 =
260,435,954 235,175,000
S Interest due™
Bharti Airtel International (Mauritius) Limited 10,165.383 1.914.341
Birarti Airtel (USA) Lindted 70,121 -
Bharts Adrtel (TTK) Ltd 344,438
10,579,944 1,814.341
6 Invesiment
Blhwarh Airtel Intemmational {Netherlands) BV . 61,000,000
Bharti Airtel International (Mauritius) Limited 233,220,000 233,200,000
Bharti International (Singapore} Pte Led 413,900.000 415,900,000
Bharti Adrtel Holding (Mauritiue) Limited 70,308,232
Aartet Africa Maurithes Tid 2,103.108,501 .
Aartel Africa Ple 10 -
2,832,597,046 712,100,000
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B. The details of related party transactions entered into by the Company during the year March 31, 2019 and

March 31, 2018 are as [ellows:

For the year ended

Sale/ transfer of IRT

March 31, 2019

March 31, 2013

Bharti Airtel Limated g 1,077,139
Bharti International (Singapore) Pte Ltd = 1,085,511
Bhart Atrtel (Honghong) Linuted 430830

Sale/ rendering of sexvices
Bharti Adrtel Linvited

2,391,306

16,110,012

14783173

Bharti Adrte]l (USA) Limited 53222651 5,430,112
Singapere Telecommunication Limited - 26.894
Bharti Intetnational (Singapore) Pte Limited 22,904,800 13,372,327
Other African Subsidiaries 5385032 15,521,003
Eharti Aistel (HK) Limited 174G 230,061
Bharti Adrte} {T7K) Limvited 1228413 058,340
51,126,658 50,380,918
Purchase of goods [ Receiving of services
Bliarti Aictel Limited {1.562.377 (1,563,639
SﬂLr.E,u.F-are Telecomnuumication Limited {626,232, (871,600
Eharti Airtel [UK) Linvited {232320) -
2 EQ Corporate Services hlauritins Ltd 163,400 (14.025)
Bharti Advtel (France) SAS {7030 -
(2,491,849) (2,549,930)
Fund received/Expenses incurred on behalf of the Company
Bharti Adrtel Lamited (90A473) -
(90,4753 =
Loans piven #
Bharti Airtel International (Metherlands) BV 109,500,000 632,001,041
Bluart Adrtel Lanka | Pet) Limdted F 31,500,000
Bharti [nternatienal (Singapore) Pte Limited 65,250,060 64,250,000
Adirte]l Afsica Mauritiug Ltd 3,000 -
474,755,000 730,751,041

Repayment! of loans given
Bharti Aistel International (Nethesiands) BV
Bhasti Airtel Lanka (Pvt) Limitec

1,332.026422

351,034,711
100.010.000

Bharn internatonal (Singapore) Pte Limited 12,369 43¢0 13,534,724
1,372,025,858 464,579,445
Inleresi Income
Blwarti Airtel International (Netherlands) BV -
Bharti International (Singapore) Pte Limited 10,308,958 2,395,487
Bhasti Airtel Lanka (Pvt) Limited 538,079 5211391
Airtel Africa Maniritius Limdted 78 -
10,847,128 7,606,878
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For the vear ended
Mazrch 31, 2019 March 31, 2015

8 Investment

Airtel Africa Mauritios Lid 2105108304 =

Bhart International (Singapore) Pte Ltd = 415,900,600

Bharti Adrte! Holding (Matritiug) Limited 100,020,001

Eharti Adrtel International (Nethierlandsj BV {51,000,000)

Bhasti Alrte] International {Manrntios) Limited 20,000 -

Adrtel Africa Fle 10 -
2,204,148,815 415,900,000

5  Bormowings taken

hartl Airtel International (Mauritius) Limited - 205,700,000

Bharti Airtel (USA) Limited 5,500,000 -

Bharti Airtel (UK) Lid 23,000,000 S
28,500,000 205,700,000

10 Repayment of bommowings
Bhart Airtel International (Mauritins) Limited 50000 1,523,000
Bharti Adrte] (UK) Lid 2389 046

3,239,046 1,525,000

11  Inierest Expense

Ehartl Aistel International iMausitiug) Limited {8,231.044) (1,581,212

Bharti Adrte] [L'SA) Limited [7D121;

Bhast Airtel (LK) Ltd (335,392) =
(8,676,357) (1,881,212

12 [=sue of shares
Bliarti Asrtel Lizntted - 430,008,000
430,000,000

13 Corporate Guarantee commision
Bharti Airtel Limited (3,465,854)
(3,465,5854)

# Loans given to related parties are unsecured, interest rate of 3.79% to 4.49% (previous year 0% to 3.40%)
per annum and are given for a short term period on a revolving basis which is repayable on demand. The
amounts are expected to be settled in cash.

* The USD borrowings are unsecured carries interest rate from 3.39 % to 3.89 %(previous year 2.70%) for the
vear ended (3 months LIBOR plus 1%) and are taken for a short texm peried on a revolving basis which is
repayable on demand. The amounts are expected to be settled in cash.

@ Bharti Airtel Lanka (Pvt) Limited , Bharti International (Singapore} Pte Limited & Airtel Africa Ple. rety on

support of holding company to meet their obligation
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26. Fair value of financial a

The calegory wise details as to the carrying value and fair vaiue of the Company’s financial instruments are

as follows:

asels and liabil ites

Carrying Valueas of

Fair Value as of

Level March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
Finandal Assets
fair value through profit or loss
Investments Leval 3 48,253,094 48,253,094 -
Amortised cost - -
Trede receivables 23,064,471 26,269,319 23,064,471 26,269,319
Cash and cash equivalents 2,607,633 401,283,427 2,667,633 401,283,427
Other financial assets 304,046,745 1,199,323,525 304,046,745 1,199,323,525
378,031,943 1,626,876.271 378,031,943 1,626,876,271
Fnancial Labilities
Fair value through profit or loss
Dervatvas Level 2 318,600 & 318,600 -
Amortised cost
Berrowings- floating rate 1,270,178,879 235,175,000 1,270,178,879 235,175,000
Trade payables 25,143,215 18,621,084 25,143,215 18,621,084
Other financial liabilities 425,634,215 403,147,366 423,634,213 405,147,366
1,721,274,909 658,943,450 1,721,274,909 658,943,450
The following methods / assumptions were used to estimate the fair values:
1. The carrying value of trade receivables, trade pavables, short-term borrowings, floating-rate long-

term borrowings, other current financial assets and liabilities approximate their fair value mainly due

te the short-term maturities of these instruments / being subject to floating-rates.

ii.  The fair value of other long-term borrowings and non-current financial assets / labilities is estimated
by discounting future cash flows using current rates applicable to instruments with similar terms,

currency, credif risk and remaining maturities.

iii.  The fair values of derivatives are estimated by using pricing models, wherein the inputs to those

models are based on readily observable market parameters. The valuation models used by the

Company reflect the contractual terms of the derivatives {including the period to maturity), and

market-based parameters such as inlerest rates, foreign exchange rates, volatility etc. These models

do not contain a high level of subjectivity as the valuation techniques used do not require signiticant
judgement and inputs thereto are readily observable.

The following table describes the key inputs used in the valuation (basis discounted cash flow technique) of

the Level 2 financial assets / liahilities as of March 31, 2019 and March 31, 2018:
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Financial assets / liahilities Inputs used

Derivatives

-Forward & option contracts Forward currency exchange rates, interest rates

Investments Prevailing interest rates in masket, future payouts, Interest rates

During the year ended March 31, 2019 and March 31, 2018, thete were no transfers between Level 1 and Level

2 fair value measurements.

-

Events after reporting date

On May 27, 2019, the Board of Directors has approved an additional investment of USD 75,000 in the
crdinary shares of USD 1 each of Airtel Africa Mauritius Limiled, a wholly owned subsidiary of the
Company.

On June 26, 2019, the Beard of Directors approved a loan amounting to USD 250,000,000 by the Company to
Airtel Africa Mauritius Limited out of which USD 227,000,000 was provided on June 27, 2019.

28 Going Concern

As at 31st March 2019, the company has net current liabilities of USD 51,089,062 (31st March, 2018:Net current
assets of USD 1,348,387,393). The financial statements are prepared on geing concern basis which assumes
that the company will continue in operational existence in the foreseeable future. In making its assessment,
management acknowledges that the ability of the company to continue as a going concern is dependent cn
generation of sufficient profits, positive cash flows and the undertaking from Bharti Airtel Limited (Parent
Company) to provide appropriate financial support; which is valid Gl 12 Months from approval of financial

statements by the board of directors of the company.
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